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INDICTMENT 


HFMcG,Jr.:n»l 


UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA 
- v - 

MILTON PARNESS and 
BARBARA PARNESS, 


O 

731'XIM. 750 

INDICTMENT 


Defendants. 



COUNT ONE 
The Qrand Jury charges: 

1. At all times material to this Indictment and 
specifically during the years 1970 and 1971: 

(a) St. Maarten Isle Hotel Corporation, N. V. 
("Hotel Corp.") was a corporation established pursuant to the 
laws of the Netherlands Antilles, was engaged In the business 

of operating a resort hotel and gambling casino, and constituted 
an "enterprise" as defined by Title 18 , United States Code, 
Section 196l(lt), which enterprise was engaged In, and the 
activities of which affected, Interstate and foreign commerce. 

(b) From November, 1967 until on or about 
April 3, 1971, Allen Goberman was the record owner of 226,250 
shares, representing 90.5 percent, of the outstanding stock 
of Hotel Corp. 

(c) Olympic Sports Club, Inc. ("Olympic") 
was a New Jersey corporation, formed In August, 1969 under 
the name of National Vagabond, Inc. and activated In April, 

1970 to organize gambling Junkets to the St. Maarten Isle 
Casino. 

(d) Defendant MILTON PARNESS was an owner 

of Olympic end was principally engaged In organizing gambling 
Junkets to the St. Maarten Isle Casino. 

» » 

(e) Defendant BARBARA PARNESS (known aa 
Barbara Landew during the years 1970 and 1971) was an offloer 
of Olympic and assisted MILTON PARNESS In eervlolng gambling 
Junkets to the St. Maarten Isle Caalno, 
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2. From on or about January 1, 1971, up to and 


including the date of the filing of this Indictment, In the 
Southern District of New York and elsewhere, defendant 
MILTON PARNES3 directly and Indirectly acquired and maintained 
an Interest In and control of Hotel Corp. through a pattern 
of racketeering activity, Including fraud, extortion and the 
transportation of stolen money and securities In Interstate 
commerce In violation of federal law, as defined In Title 
18, United States Code, Sections 196l(l)(B) and 1961(5), and 
as hereinafter described 

3. The pattern of racketeering activity engaged 
In and conducted by the defendant MILTON PARNESS Included 


the following: 


(a) Beginning on or about April 1, 1970, 


defendant MILTON PARNESS organized and supervised the trans¬ 
portation of groups of prospective gamblers on gambling 
Junkets from various cities In the United States, principally 
New York City, to the St. Maarten Isle Casino, As part of 
this activity defendant MILTON PARNESS collected and oauaed 
to be collected moneys belrngln'* to Hotel Corp. These moneys 
Included payments of IOU'a, oommonly known as "markers," 
representing losses that gamblers had Incurred while playing 
on credit at the casino. 

(b) Beginning on or about September 1, 1970, 
defendant MILTON PARNESS, operating through Olympic and 
various other Junket organizers, supervised the arrangements 
for all Junkets going to the t St. Maarten Isle Casino. The 
Junket organizers from time to time collected moneys due 
to Hotel Corp., including "markers" from gamblers in the 

United States, and remitted these moneys to defendant MILTON 

1 

PARNESS or hla representatives. Said moneys belonging to 
Hotel Corp. were, at least In part, deposited Into Olympic's 
bank acoount at the National Newark t Essex Bank In West 
Orange, New Jersey. 


.....- 




.•» -.s % . y - 
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(c) On or about October 6, 1970, Allan 

i 

Ooberman, who then owned a 90.5 percent stock Interest In 
Hotel Corp., borrowed $150,000, secured by a pledge of that 
Interest, in order to obtain working capital for Hotel Oorp. 

By January 25, 1971, the loan was past due and the pledge of 
stock was subject to forfeiture to the creditor. 

(d) Prom on or about December 1, 1970 until 
on or about April 5, 1971, defendant MILTON PARNESS devised . 
and executed a scheme to defraud Allan Ooberman of money and 
property having a value of $5,000 or more, to wit, Doberman's 
90.5 percent stock Interest in Hotel Corp., by means of 
false pretenses, representations and promises. 

(e) As part of the above scheme to defraud, 
from on or about December 1, 1970, until on or about April 5, 
1971, defendant MILTON PARNESS collected and caused the col¬ 
lection of hundreds of thousands of dollars belonging to Hotel 
Corp., Including but not limited to marker collections, and 
deposited some of those collections In Olympic's bank aooount 
at the National Newark 1 Essex Bank, West Orange, New Jersey. 

(f) As .a further part of the above scheme to 
defraud, defendant MILTON PARNESS withheld knowledge of said 
collections from Allan Ooberman. 

(g) As a further part of the above scheme to 
defraud, between February 1, 1971 and February 9, 1971, 
defendant MILTON PARNESS, using Stanley Amsterdam and 
defendant BARBARA PARNESS as his undisclosed agents, loaned 
Allan Ooberman $160,000 from funds whioh In reality belonged 

I to Hotel Corp. itself. The purpose of said loan was to allow 

Allan Ooberman to repay his $150,000 debt, plus aoorued 
Interest and creditor's legal expenses. Defendant MILTON 
PARNESS caused tho loan to be mad# to Ooberman In the form of 
cashier's cheeks as described below, and did not inform' 

• Ooberman of the source of the funds. As a oondltion of said 

loan » Ooberman was required to transfer the pledge of his 
90.5 percent stook Interest in Hotel Oorp. to defendant 

; BARBARA PARNESS and Stanloy Amsterdam, 

. • /*; • 4 *-.,. - ►, *> ■ 

\ 'V.t 

1 w: • , .... .-- : - r . 
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(h) on or about February *1, 1971, In violation 
of Title 18, United States Code, Seetlon 231 1 *, MILTON PARNESS, 
having devised the above scheme to defraud, knowingly caused 
and Induced Allan Ooberman to travel In Interstate commerce 
from New York, New York to West Orange, New Jersey and back 
In execution of said scheme. 

(1) On or about February *1, 1971, In violation 
of Title 18, United States Code, Seotlon 231 1 *, defendant 
MILTON PARNESS unlawfully, wilfully and knowingly transported 
and oaused to be transported In Interstate commerce from West 
Orange, New Jersey to New York, New York money and securities 
of a value of $5,000 or more, to wit, two oashler's oheeka 
dated February H, 1971 In the amounts of $150,000 and $5,000 
respectively, drawn on the National Newark I Essex Bank, the 
funds for the purchase of which oashler's cheoks Included 
funds that had been stolen, converted and taken by fraud from 
Hotel Corp., as the defendant MILTON PARNESS then and there 



t 

i 

i 


well knew. 

. (J) On or about February 9, 1971, In violation 
of Title 18, United States Code, Section 231«, defendant MILTON 
PARNE3S unlawfully, wilfully and knowingly transported and 
caused to be transported In Interstate commerce from West Orange, 

New Jersey, to New York, New York money and securities of a value 
of $5,000 or more, to wit, a cashier's check dated February 9, 

1971, In the amount of $5,000, drawn on the National Newark A 
Essex Bank, the funds for the purchase of said oashler's oheck 
having been stolen, converted and taken by fraud from Hotel Corp., 

?. 

as the defendant MILTON PARNESe then and there well knew. ^ 

(k) During the month of Decentoer, 1971, as a 
further part of the above scheme to defraud, defendant MILTON 
PARNESS caused ontrles to be made ^n the books and records j» 

of Olympic, describing two chocks drawn on Olymplo's aocount 

H 


at the National Newark l Essex Bank In the amount of $56,000 
(dated February *(, 1971) and $5,000 (dated February 9, 1971), ** 







J 10 < 
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as representing disbursements for air transportation expenses. 
Defendant MILTON PARNESS then and there well knew that said 
entries describing these expenditures as air transportation 
expenses were false and fraudulent, and that the two checks 
drawn on Olympic’s aoeount had In fact been used to purchase 

cashier's cheeks at the National Newark & Essex Bank as described 
above. 

(1) On or about March 30, 1971, In violation of 
Title 18, United States Code, Seotlon 231*, defendant MJLTON 
PARNE5S, having devised the above scheme to defraud, unlaw¬ 
fully, wilfully and knowingly caused and Induced Allan 
Ooberman to travel In Interstate and foreign commerce from 
Philadelphia, Pennsylvania, to St. Maarten, Netherlands 
Antilles, In execution of said scheme. 

(m) Between on or about April 1, 1971 and 
April 1», 1971, at St. Maarten, Netherlands Antilles, as part 
of the above scheme to defraud, defendant MILTON PARNESS 
caused the transfer of Qoberman’s 90.5 percent stock Interest 
to defendant BARBARA PARNESS and Stanley Amsterdam, the [ 
undisclosed a.-enta of defendant MILTON PARNE3S, by causing to 
be drafted and signed a series of six (6) letters which 
purported to be written and signed over a period of time 
at different places and mailed In the ordinary oouree of 
business, but which In fact were drafted and executed at one s 

time and were not mailed at all. 

(n) Between on or about April 1 and July 2, 

1971, in violation of Title 19, United States Code, Section * 

1951, defendant MILTON PARNESS did affect and attempt to ' ' 

affect forel/yi eommoroe between the United States of Amerloa 

and St. Maarten, Netherlands Antilles by unlawfully, wilfully / 

and knowingly threatening phyolcal violence to Allan Ooberman ’*.• 

in order to secure Ooberman’s alpiature on a letter dated 

at of March 17, 1969 In which Ooberman acknowledged that he 

had exchanged bearer notes nf Hotel Corp. with a face value ■ 
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of $3,000,000 for atock In on entity named Global Eleotronloa, 
Ino. owned by the Development 0o., Ltd., Naaaau, Bahamas, which 
atock waa In fact worthleaa. 

4. Through the aforesaid pattern of racketeering 
aotlvlty, the defendant MILTON PARNESS did directly and In¬ 
directly acquire and maintain a 90.5 percent equity Interest 
In Hotel Corp. and $3,000,000 face amount of Hotel Corp. 
notes In violation of Title 18, United States Code, Section 
1962(b), which Interests are subject to forfeiture, subject to 
the rights and claims of bona fide subsequent Investors., If 
any. 

(Title 18, United States Code, Sections 1961, 1962(b), 

1963 and 2.) 

COUNT TWO 

1. Paragraphs 1, 2 and 3 of Count One of this 
indictment are realleged as If set forth In full In this 
Count. 

2. At all times relevant to this Indictment 
Allter Holdings, M.V. ("Alitor") was a corporation established 
pursuant to the laws of the Netherlands Antilles and constituted 
an "enterprise" as defined by Title 18, United States Code, 
Section 1961(4), which enterprise was engeged In, and the 
activities of which affected. Interstate and foreign oommerce. 

3. Prom on or about December 1, 1970, up to and 
including the date of the filing of this Indictment, In the 
Southern District of New York and elsewhere, defendant MII/TON 
PARNESS directly and Indirectly acquired and maintained an 
Interest In and control of Allter through the pattern of 
racketeering activity described In Count One of this lndlotment. 

4. The means by which defendant MILTON PARNESS 
committed the offonso alleged In paragraph 3 of this Count 

• 

were as follows: 

(a) Tn or about June, 1971, defendant MILTON 
PARNESS obtalnod all the stock of Allter, In the name of his 
nominee Edward Levrey, from two attorneys In St. Maarten, * 
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Netherlands Antilles. Prom May, 1971 through December, 1971, 
defendant MILTON PARNESS exercised complete oontrol over Allter, 
although Edward Levrey was held out as being the nominal owner 
of 50 percent of Allter's stock. 

(b) Between December 1, 1970 and April 5, 1971, 
defendant MILTON PARNESS, acting through his nominees (defendant 
BARBARA PARNESS and Stanley Amsterdam) obtained beneficial owner¬ 
ship of 226,250 shares (90.5 percent) of the stock of Hotel Corp. 
In the manner and by the means set forth In paragraph 3 of Count 
One of this Indictment, which Is Incorporated herein by. reference 
as If fully set forth. 

(o' During June, 1971, defendant MILTON PARNESS 
caused defendant BARBARA PARNESS and Stanley Amsterdam to 
acknowledge In writing that they were nominees for Allter and 
to substitute Allter for themselves as the beneficial owner 
of said 226,250 shares of Hotel Corp. stock. 

(d) On or about July 2, 1971, Allter became 
record owner of 226,250 shares (90.5 percent) of the stock of 


Hotel Corp. 


5. Through the pattern of racketeering activity 


described In this Count, defendant MILTON PARNESS acquired a 
100 percent stock Interest In Allter, which Interest Is subjeot 
to forfeiture, subject to the rights and olalms of bona fide 
subsequent Investors, If any. 

(Title 18, United States Code, Sections 1961, 1962(b), 

19G3 and 2.) 

CO UNT THREE 

The Grand Jury further charges: 
i 

1. Paragraphs 1, 2 and 3 of Count One of this In¬ 
dictment are realleged as if set forth In full In this Count. 

2. At all times relevant to this lnd_otment , < 

Terrasol Holdings, N.V. ("Torrasol^') was a corporation established * 
pursuant to the laws of the Netherlands Antilles and constituted 

an "enterprise" as defined by Title 18, United States Code, Seo- 
tlon 1961(A), which enterprise was engaged In, and the activities 
of which affected, Interstate and foreign commerce. 

- .Sir*.* \ 7*.' - fjj 
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3. Prom on or about December 1, 1970, up to and 

i 

Including the date of filing of this Indictment, In the Southern 

i 

District of New York and elsewhere, defendant MILTON PARNESS 
directly and Indirectly acquired an maintained an Interest In 
and control of Terrasol through the pattern of racketeering 
activity described In Count One of this Indictment. 

K. The means by whloh defendant MILTON PARNESS 
comltted the offense alleged In paragraph 3 of this Count were 
as follows: 

(a) In or about May, 1971, defendant MILTON 
PARNESS obtained all the stook of Terrasol, In the name of his 
nominee Edward Levrey, from two attorneys In St. Maarten, 
Netherlands Antilles. Prom May, 1971 through the date of this 
Indictment defendant MILTON PARNESS exercised complete control 
over Terrasol, although Edward Levrey and others were held out 
from time to time as being the nominal owners' of Terrasol's 
stock. 

(b) On or about August 20, 1971, defendant 
MILTON PARNESS caused Terrasol to acquire. In return for the 

j 

Issuance of Its own stock to his nominees, 226,500 shares 

(90.5 percent) of the stock of Hotel Corp. from Allter and 

$2,500.00 face value of Hotel Corp. notes from the Development 

Co., Ltd., which shares of stock and notes had been obtained 

by fraud and extortion from Allan Qoberman as set forth in 

Paragraph 3 of Count 0r.= of this Indictment. 

5. Through the pattern of racketeering activity 

described In this Count, defendant MILTON PARNESS acquired a 

( 

100 percent stock Interest In Terrasol, whloh Interest is sub¬ 
ject to forfeiture, subject to the rights and olalmB of bona 
fide subsequent Inventors, if any. 

(Title 18. United Statos Codo, Sections 1961, 1962(b), 

1963 and 2.) 


I 




COUNTS POUR THROUGH SEVEN 
Tho Grand Jury further charges: 

In each of Counts Pour through Seven set forth 
below, paragraph 1 of Count One of this indictment is re¬ 
alleged aa If set forth fully in eaoh Bi|ch Count. • 
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COUNT FOUR 


The Grand Jury further charges: 


On or about February < 1 , 1971, In the Southern 
District of New York, MILTON PARNESS and BARBARA PARMESS, 
the defendants, unlawfully, wilfully and x vrlngly trans¬ 
ported and caused to be transported In interstate corunerce 
from West Orange, New Jersey to New York, New York, money 
and securities of a value of more than >5,000, to wit, two 
cashier's checks dated February *», 1971 In the amounts of 
*150,000 and *5,000 respectively, drawn on the National 
Newark 4 Essex Dank, the funds for the purchase of which 
included at least *56,000 which had been stolen, converted 
and taken by fraud as the defendants MILTON PARNESS and 
BARBARA PARNESS then and there well knew. 

(Title 18, United States Code, Seotions 231*1 and 2.) 

COUNT FIVE 

The Grand Jury further charges: 

On or about February **, 1971, In the Southern 
District of New York, MILTON PARNESS and BARBARA PARNESS, 
the defendants, having devised a scheme to defraud and for 
obtaining money and property by means of false pretenses, 
representations and promises, unlawfully, wilfully and know¬ 
ingly caused and Induced Allan Goberman to travel m Inter¬ 
state commerce from New York, New York to West Orange, New 
Jersey and back In execution of a scheme to defraud said 
Allan Goberman of money and property having a value of 

*5,000 or more, to wit, his 90.5 percent stock Interest in 
Hotel Corp. 

fr 

(Title 18, United States Code, Sections 231*1 and 2.) 

COUNT SIX 

The Orand Jury further. f charges: 

On or about February 9, 1971, In the Southern 
District of New York, MILTON PARNESS and BARBARA PARNESS. 
the defendants, unlawfully, wilfully and knowingly caused 
to be transported In interstate commerce from West Orange, 


• • • ’« 'l* v p%** 
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Now Jersey to Now York, Now York, money and securities of 
a value of $5,000 or mors, to wit, a cashier's eheok dated 
February 9, 1971, in the amount of $5,000 drawn on the 
National Newark & Essex Bank, the funds for the purohase 
of said cashier's check having been stolen, converted and 
taken by fraud as the defendants MILTON PARNESS and BARBARA 
PARNESS then and there well knew. 

(Title 18, United States Code, Sections 231** and 2.) 

COUNT SEVEN 

The Orand Jur; further charges: 

On or about March 30, 1971, in the Southern 
District of New York, MILTON PARNESS and BARBARA PARNESS, 
the defendants, having devised a scheme to defraud and for 
obtaining money and property by means of false pretenses, 
representations and promises, unlawfully, wllfjilly and 
knowingly caused and induced Allan Qoberman to travel in 
interstate and foreign commerce from Philadelphia, Pennsylvannla 
to St. Maarten, Netherlands Antilles, in execution of a 
scheme to defraud said Allan Qoberman of property having 
a value of $5,000 or more, tu wit, his 90.5 percent stock 
interest in Hotel Corp. 

(Title 18, United States Code, Sections 231*1 and 2.) 
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United States Attorney 
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NOTICE OF MOTION 


73 er,„750 
* 

NOTICE OF MOTION 

---- 

SIR: 

PLEASE TAKE NOTICE, that upon the Indictment, the 
Judgment of Conviction, the Affidavits of MILTON PARNESS and 
MRilARA PARNESS with the exhibits annexed thereto, both sworn 
to the day of January 1975, aud /ill other papers and 

proceedings, heretofore herein, a Motion will be made before 
the Honorable Dudley 5. Bonsai at a time and place to be fixed 
by the Court for an Order pursuant to Rule 33 of the Federal 
Rules of Criminal Procedure granting the defendant a new trial 
on the grounds that the testimony of the prosecution's witness- 
in-chief wac false as to material matters; that there exists 
evidence of material facts not heretofore presented and heard 
which require vacation of the Judgment of conviction and sentence 
in the interest of Justice; that at the tine of trial the 
United State* Attorney knew or should have known of material 
evidence favorable to the defendants which was not disclosed 
or made available to the defendants; and continuing, the 


JR IT ED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA 
-against- 

MILTON PARERSS and 
BARBARA PARNESS. 

Dofenciants. 




defendant, *11 tut Pamuss, ou ball r.enuini Jlspaaicfcn or thru 
implication aad for such other and farther relief ao the Court 
shall decs, just and proper, Including but not liosited to an 
evidentry hearing, baaed on the above described grounds. 

0A.TED: New icrk, tiew York 
January 22, 1973 


TO: Paxil J. Currau 

United State:, Attorney 
United Staten Courthouse 
Foley Square 
New York, New York 


Youra, etc. 

KOY M. COIN 
TO East 68th Street 
Net? York, New York 10021 
(212) 472-1400 
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.af fidavit OF MILTON P/RNF.SS ANNEXED TO F ORGOING NfiTTrg 0F M <rrTnM 


! IN TIED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NLVJ YC- 


UNITED STATES CF AMERICA 
-against- 

MILTON PARNESS and 
BARBARA PARNESS, 

Defendanta. 


73 Cr. 750 
AFFIDAVIT 


STATE OF NEW YORK ) 
COUNTY OF HEW YORK ) 


88 .: 


MILTON PARNESS, being duly 3 Worn deposes and says: 

I am one of the defendants in the above captioned 
case. I make tills Affidavit in support of my application 
for a new trial pursuant tc Rule 33 of Federal Roles of 
Criminal Procedure, on the grounds that the testimony of the 
prosecution’s key witness was perjurious as to several material 
matters; that the same key witness did, subsequent to my 
conviction, substantially modify his trial testimony; that 
there exists evidence of material facts not heretofore 
presented and heard which would probably produce a different 
verdict; that at the time of my trial, the prosecution 
intentionally suppressed evidence favorable to my defense 
and wilfully failed co advioe the Court and Defense Counsel 
that perjured testimony was bain;' given. 





1. alSTORY OF x'AL CA -JK J J 9 

On or about <V ,r 5U3t 2, 1973, superseding indictment 
number 73 Cr. 750 was filed in the Southern District of New 
York. (See Exhibit I attached hereto.) That indictment charged 
me with acquiring control in three separate enterprises 
through a pattern of racketeering in violation of THe 13 
U.S. Code, Sections 1961, 1962 ( ), 1963 and 2 (Counts 1 
through 3 inclusive). Counts 4 through 7 charged my wife 
and 1 with four violations of Title 13 U.S. Code, Section 
2314 and 2, which crimes allegedly constituted the individual 
acts of racketeering, forming the pattern of racketeering 
charged in Counts 1 through 3. At the conclusion of the 
Government * s case, Counts 2, 3 and 7 were dismissed. At the 
conclusion of the evidence, I was convicted by a Jury on Counts 
1, 4, 5 and 6 and my wife was convicted on Counts 4, 5 and 6. 

On December 7, 1973, X was sentenced by United States 
District Court Judge Bonsai to a term of imprisonment of ten 
years on each count to run concurrently and fined $25,000 on 
Count 1 and $10,000 on each of the other counts. My wife's 
sentence of 2 years on each count was suspended and she was 
placed on 3 years probation and fined $2,000 on each count. 

On June 27, 1974, the United States Court of Appeals 

for the Second Circuit affirmed my conviction _ F. 2d _ 

(Second Circuit 1974). Certiorari was denied on January 13, 
1975, _ U.S. 
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. Tiie rwicrrHewi anl> 

THE GOVERNMENT'S 
THEORY OF THE CAST 

Stripped of itt verbiage, the Indictment chargea 
and the prosecution sought to prove that during the early 
part 01 1971, 1 obtained control of the St. M aa r ten Isla 
Hotel Corporation (Hotel Corp.) which operated a gambling 
Casino by converting $160,000 in "marker" collections which 
I made of the Casino's garbling debts; tlvat I thereafter 
loaned the proceeds of the collections to Allen Goberraan, the 
Casino's principal stockholder in exchange for a pledge of 
Goberman's 3 tock; and prevented Goberman from gaining access 
to Casino funds 30 that ha could be reimbursed for the money 
that he had previously advanced to the Corporation acid thus 
repay the loan to no.* 

The mainstay of the government's scenario was 
Alloa Goborman, characterized by the Court of Appeals as 
"a successful Pennsylvania businessman". 

Goberraan testified that in 1967 ho received an 
opportunity to invest in the hotel Corp. which owned an 
insolvent and partially completed casino complex. After 


* Counts 4 and 6 which made up the pattern of racketeering 
activities charged mo with causing an Interstate trans¬ 
portation of money converted from marker collections on 
twu separata occasions in February 1971. Zt is the sum 
total of this money which makes up the $160,000. 

Count 5 charged my wife and I with inducing Goberraan to 
travel in interstate commerce in furtherance of a scheme 
to defraud. Now evidence applicable to this charge will 
bo treated separately infra. 
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arranging for financing, <doberman ’.;as able, with the help 
of the Ncthr.rland 3 -Antilllej Government, to complete the 
Casino, In January of 1970. At that time, Cobcrman owned 
approximately 907 of the Hotel Corp. stock.* 

After some initial success, the business <f the 
Hotel Corp. and Casino began to decline and it became apparent 
to Goberman that the financial success of his operation 
depended on the utilization of gambling Junkets originating 
in the United States. 

Consequently, in the fall of 1970, according to 
Goberuan, lie offered your deponent through Olympic Sports 
Club Inc., the exclusive rights to manage and direct junkets 
to the Casino.** 

Thereafter, according to Hr. Goberuan, I assumed 
the sole responsibility for collecting all of the Casino's 
outstanding receivables (markers). 

Prior to retaining my firm to conduct junkets and 
collect receivables for the Casino, Goberman arranged for and 
obtained a short term loan of $150,000 from one Leonard Holzer. 

* A detailed synopsis of the facts of this case may be 
found in the Decision of the Court of Appeals which 
is reported at _____ F< 2d ___ (2nd. Circuit 1974). 

** Aa will be discussed infra, t^oborman's testimony at 
trial as to this exclusivity was falsa. Goberman 
was in fact conducting hio ov/n junkets. 
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it it cry alleged invulvnent la the re-payment and 
subsequent assignment of Htxzor's loan which was the very cere 
of the Government's case against roe. Their theory, propounded 
exclusively through the testimony of Goberman, was that 1 
withheld $j30,000 in marker collection money which was owed 
to the Casino; thereby forcing Gooemar, to assign the debt to 
my nominees and subsequently enabling hg to forcloso against 
him and ootain control of the Hotcl-Casino. 

In short, the Government contended that $160,000 of 
the uncollected marker money which I had loaned to Goberman to 
repay the P.olzer loan was in fact converted money and therefore 
my acquisition through my nominees of the Casico was unlawful.* 
On trial, the defense claimed that I did not 
convert any marker monoy due to Gobeman or the Hotel Corp. 
However, despite a blistering cross-examination by defense 
counsel, Goberman steadfastly maintained that the outstanding 
markers duo were $350,000, ile arrived at this figure by using 
Government's Exhibits 167 through 177, which he testified 
showed $400,000 outstanding and deducting therefrom 10^ for 
bad debts. 


* The $160,000 consisted of the $150,000 principal of the 
llolser loan plus §5,000 in accrued interest and an 
additional §5,000 for Holzer's attorney fees. 


- 5 - 
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. t r-.lai ;cben.>an war,, however, unable to reconstruct trie 
accounts receivable: 

"The Court: That tan'l quite cloar, or the answer 
to the question. 

I think the question is whether you. on the basis 
of these records, sitting here in that witness chair, 
you can reconstruct that $400,000. 

The Witness: I can't reconstruct it without some 
assistance. There are some more papero soue place. 

The Court: You couldn't do it as you sit here now 
without those records? 

The Witness: tTo• *’ (3. 482)* 

The fact that thi3 uneolluctcd marker money was at 


the core of the Government's case is beyond peradvjnturc. 
The Court of Appeals for the Second Circuit noted this in 
sustaining my conviction: 

"The record establishes that Hotel Corp. failed to 
receive approximately $400,000 in overdue marker 
accounts payable during a period when Parneso was 
solely responsible for and had exclusive control 
over marker collections. Paraess thus had access 
to vast sums of money due Hotel Corp. and a clear 
opportunity to have concealed Collections and to 

have withheld the proceeds." U.S. v. Parness _ 

F. 2d _, Second Circuit (1974). 


* Reference uurbers in parenthesis precoded by the letter 
R. refer to the appropriate pages of the trial transcript. 

As will be demonstrated infra., as the prosecution well 
knew or should have known, the gross accounts receivable 
described in Exhibits 167-177 amounted not to $400,000 
but to $233,000. . ... . 
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Cu or about 1974* Hr* God eman pursuant 

i to Title 18 U.S. Codu 1964* con»r.eiu;''id a civil action iu the 
United States District Court for the District of New Jersey, 

. against my wife and I to recover damages. (A copy of the 
Complaint in that action in annexed hereto as Defendant’s 
Exhibit 2.) ills civil action was predicated upon my conviction 
in the Southern District of N cm York. During the course of 
that proceeding (hereinafter referred to aa the civil action), 
Mr. Goberman and one John Blandino* the manager of the Casino 
were deposed. In those depositions, Mr T Gobermar i corroborated 
by Mr. Blajidln c, substantially modified his testimony with 
respect to the amount due either the Hotel Corporation him 
from you r deponent . Based on that testimony (which will be 
described below) it becomes crystal clear that Gobenaan 
committed perjury during the course of my trial in the Southern 
District of Jew York, that I did not owe any money to Goberman 
or Hotel Corp. or the Casino as a result of marker collections, 
that the prosecution knew or should have known of these facts 
and suppressed them from the defense. 

In short. It is your deponents position that the 
newly discovered evidence demonstrates that in truth and in fact 
I owed notiiing to Goberman, the Casino or Hotel Corp. and that 
the $160,000 which allegedly crossed state lines on February 4th 
and 9th, 1971 could not therefore have been stolen or converted 
money from Goberman, the Hotel Corp. or the Casino. 


9 



i tot-withstanding hie trial testimony that $J5li,0U0 - 
$400,000 was ov.*d, Mr. Goburrian oc July 31, 1074, began to 
nodlfy his test loony. In a deposition conducted on that date, 
he conceded that the $350,000 to $400,000 v>cre gross 1 inures . 
(Deposition cl 7/31/74, p. 4(0* Doberman testified that in 
fact there were three ligitimate acductionj from the gross 
amount of marker pickups, vlbid, p.Agj Those ./>.re: 

(1) The cost of the player's air fare to the Casino; 

(2) 107. of the Casino ‘Via"; and (3) $50.00 per player; 

(Ibid pp. 48, 50) and that the figure of $350,000 that he 
had advanced during the course or the criminal trial did not 
allow for these deductions. (Ibid, p. 70..) Following this 
remarkable modification of his trial testimony, Mr. Goberoan 
was re-ahowr the governnont'y exhibits 167 through 177 (Exhibit 
D. 1 through D. 1C in the Civil Action).** 


* Transcripts of Mr. Goberman 'k Depositions will be made 
available to the Court In Defendant's Appendix which is 
being submitted herewith. 

** At the juncture, it should be noted that your deponent '3 
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shoots which showwin-lo 3 s totals and marker pickups) 
were used in the deposition to pin-point the deductions, 
but Goberman's testimony that the deductions were in fact 
proper came for the first time in the civil action. 
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Analysis with Gobonnnn of those exhibits roilowing 
his concession showed tint tub aLlombLe deduct:'one amounted 
to $85,303.00, and more significantly, tluit the total grojo 
1 pick-up was $233,340.10 and not $350,000 - $400,000 as 

originally testified to by Gobeman. (Deposition of 9/13/74, 
pp. 26,28, 33.) 

As a result of the modification of Oobertoan’s 
testimony, my attorneys on liovesriber 7, 1974 deooaed one 
John Blandino who was employed as the controller cf the Casino 
from September 1970 until January 1973. (Deposition of 11/7/74, 
p. 3.) According to Mr. blandino, his function wa3 to handle the 
junket 3 and their credits and to count the money in the Casino 
on a day to day Dacia. (Ibid, p. 3.) Mr. Blandino then 
supplied the formula for determining what money was due from 
the Junketeors, sucli as myself, to the Casino on gross marker 
pick-ups for the Junkets which w«_ had brought to the Hotel- 
Casino. (Ibid, p. 6 et. sec.) 

Mr. Blandino without contradiction by Goberman 
explained that a determination was uade as to Che gros3 win 
for the Casino. After computing ttof a&iount, the air fare for 
the various gamblers would be deducted.* The junketeors would 
then be compensated by taking 10X, of the lattor amount plus $50 
par gambler. Tha 107, plus $50 per gambler was then deducted 
from a Junketeer*s gross picic-ap. In addition, the air fare 
paid by the junketeer would bj deducted from the gross pick-up. 

* This deduction of air fare is, according to Mr. Blandino, 
merely a bookkeeping entry by the Casino to reduce the 
amount on which the 10% due to the Junketeer is calculated. 

- 9 - 
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Jir. Blandi.nc was then requested to analyse each oi tl.(- 
Exhiblts (167 - 177) ( 0. 1 - b. id) to determine the ar,*.«irc 
of pick-ups actually due from c\y,el£ or "Olympic" to the 
Casino or Mr. Goberman.* 

The following la a corupilation of Hr. blandino'c 

analysis. 

CRIMINAL EXHIBIT 167 - CIVIL EXHIBIT 1 
According to Hr. Blandino, the gross win for the 
Casino as noted in Exhibit 167 W3s $130,003.0(1 (Ibid, p. 10.) 
Prom that gross win ha deducted the air fare which he aserted 
was standard procedure. This amount, Mr. Blandiao calculated 
to be $13,400.00. (Ibid, p. 12 - i3.) Deducting the air faro 
from the gross win, Mr. Blandino arrived at a figure of 
$116,608.00, 101. of which he calculated to be $11,660,80. 

(Ibid, p. 15.) In addition. Hr. Blandino calculated that there 
rare 67 gamblers noted in txhibit 167 and at $50.00 per 
man an additional $3,350.00 should be deducted from the 
amount owed by the Junketeer to the Casino. (Ib~.l, p.15.) 

In addition, Mr. Blandino asserted that air fare should be 
deducted as well. According to Mr. blandino, the total 
deductions that the Junketeer wno entitled to take with 
respect to Ilchiolt 167 was $25, 410.00, (Ibid, p. 16.) 


* It should be noted that during the course of the criminal 
trial tho prosecution represented to the court and defense 
that those exhibits (167 - 177) were all of the papers 
used by Goberman to calculate the receivables due. (R. 464.) 


- 10 - 
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la:. dlandino stated that c.i\c abu\rt- amount van deduct 
from the gross pick-up that the junketccr had to make.* 

Hr. Biandlno calculated L.hat the groac pick-up 
with respect to tbchiLit 167 was *105,025.00. (Ibid, P. 19.) 
Therefore, he calculated that the net due to the Casino was 
$76,614.00. (Ibid, P. 20 -21.) According to Hr. Hlandlno 
that is what I would owe to the Casino assuming I could collect 
it all. 


To sumr-arize: 


Gross Win to Casino 
Less Air Fare 
Met Win to Cnsino 


$130,008.00 

13.400.00 

ttistses'lM 


Allowances to Junketccr 


10% of $116,603.00 
67 men at $50 par man 
67 men at *200 per wan air fare 
Total Allowable 


$ 11,660.30 
3,350.00 
13.400.00 
$ 2l!^4l6!8 r J 


Gross Pick-up by Junketccr 
Lass Allowances for Junkereer 
Net to Casino 


$105,025.00 

23.410.80 

S'7 & t 6U'.Z0 


In most instances the gross pick-up and gross win of 
the Casino were net the same inasmuch as many Ramblers 
paid at the Casino and it was only those who did not 
that fell into the "gross pick-up" category; significantly, 
Mr. Blandino testified that ha explained tna above 
forrrwla and deductions to agents of the U. S. Attorney 

? rior to the criminal trial hearing. (Ibid. pp. 23-24, 
8-59.) Significantly that information, which ia highly 
favorable to the defense, vas never disclosed, this Ln 
violation of the rules annunciated in Drady v. Maryland . 
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- CIVIL EXHIBIT 
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Mr. tilandino testified that Criminal Exhibit 16 f i 
v;ag a ''check out cheet" fur a New York Junket. According, 
to Mr. blandino this junket wad not in any way related to 
1 myself, but a junket run by Mr. v^oberman and brought down 

if 

in conjunction with two individuals named Glasscr and 
• Landsman. (Ibid, p. 27 - 29.)* Mr. Blandino categorically 
asserted that I had nc responsibility for picking up any 

•i 

money in connection with this junket. (Ibid, p. 29, 88.) 
lioreover, Mr. 31andinu asserted that the exhibit refle :t3 
that Mr. C* borraan made his cr\m collections. Gobeman agreed 
with this conclusion. (Deposition of 11/7/74, pp. 88.) 
CRIMINAL EXHIBIT 169 - CIVIL El 21 lb IT 3 


lir. Blandino testified and Goberraan conceded that 
Exhibit 169 represented a New York junket which left St. Maarten 
on November 29, 1970. He identified all the handwriting In 
that exhibit as his own, and identified the junket as that of 
Mr. Goberman and not myoeii. (Ibid, pp. 31, 88 • 39.) 


1 / 


* It should be noted that this is in direct contradiction 
to the trial testimony in. which Mr. Goberman testifies 
that he never ran a junket and knew nothing of the 
garbling business, and tliat 1 had exclusive control over 
all Junkets and marker collections. (R. 24 - 25.) 
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C*i£f Pfo.L EXHIBIT 170 - CIVIL KXHIBII t 
Mr. Blandino identified Exhibit 170 as check out 
sheets of a Junket similar to the owe alluded tc above. 
According to Mr. Blandino, it wn* a junket vitieh arrived in 
SL. Maarten on December 9, 1970 and left December 13, W70. 
According to Mr. 31andino, 1 wan the responsible junketeer 
for this trip. (Ibid, p. 34 - 35.) 

A surnuary of Mr. Blandino's testimony is as follows 
and appears at pages 38 through 4i of his deposition: 


Crooo Win to Casino 
Los* Air Fare 
Net Win to Casino 


$31,839.00 

9.000.00 

sTTtro.no 


Allowances to Junketeer 


10Z of $22,839.00 
36 men at .,'50 per man 
Total Allowable 


v B,283.90 



Gross Pick-up by Junketeer 
Less Allowances for Junketeer 
Net to Casino 


$ 8,500.00 

* ft f ft 

$ tMi * io 


CRIMINAL EXHIBIT 171 - CIVIL EXHIBIT i 
Mr. Blandino identified Exliibit 171 as the work 
sheets for ono of ny junket3 which departed St. Maarter 
on or about January 3, 1971, 


Inasmuch as tie documents reflected that air fare was 
paid directly bv iir. Goberraan for the gamblers, the 
junketeer, i.u this instance, was not allowed to deduct 
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A summary cr Mr. Blnndino*s testimony it; ay follows 

and appears at. pages 42 through 43 of his deposition: 

Gross Win to Casino $79,275.00 

Less Air Pare 1.000.00 

Net Win to Casino $76,575.66 

Allowances to Junketeer 


10% of $78,275.00 

5 men at $50 per man 

5 men at $200 per man air fare 


$ 7,827.50 
250.00 
1.000.00 
$ rfrrrrsv 


Gross Pick-up by Junketeer 
Leas Allowances for Junketeer 


$75,200.00 

9.077.50 


CRIMINAL EXHIBIT '72 - CIVIL EXHIBIT 6 


Mr. Blandlno then identified Criminal Exhibit 172 


a3 a compilation of papers similar to the previous exhibit 
shown to him. He identified the exhibit as the work sheets 
for ouc of my Junkets which came from Detroit arriving at 
St. Maarten on December 16, 1970 and departing on December 21, 
1970. 

Usin the same formula as aforementioned, Mr. Blandlno 
computed the net due to the Casino ns follows (Ibid, p. 44 -46) : 


Gross Win to Casino 

Less Air Fare 

Net Win to Casino 

$21,329.00 

8.800.00 

Allowances to Junketeer 


10% of $12 529.00 

44 men at $50 per man 

44 men at $200 per nan air fare 
Total Allowable 

$ 1,252.90 
2,200.00 
8.800.00 
$iO3O0' 

Gross Pick-up by Junketeer 

Less Allowances for Junketeer 
Credit Due Olympic 

$ 2,100.00 
12.252.90 
($1070?) 
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significantly, although there wac a credit balance 
due to Olympic, it was still ray responsibility to collect 
the $2,100.00 noted as Gross Pick-up. In the event that 
1 was unable to collect that marker, I would have had to 
bear the bad debt. (Ibid, p. 46.) 

»t 

CR IMINAL EXHIBIT 173 - CIVIL EXHIBIT 7 


Mr. Blandino next analyzed Exhibit 173 which he 
identified as a junket conducted by myself arriving at the 
Hotel on December 30, 1970 and leaving January 3, 1971. 

An analysis of Mr. Blandino's computations is 
contained on pages 46 through 48 of his November 7, 1974 
deposition. 


Gross Win to Casino 
Leas Air Fare 
Net Win to Casino 


$ 5,605.00 
2.200.00 
$ 3t4WT.OO 


Allowances to Junketeer 


10* of $3,405.00 

11 men at $50 per man 

11 men at $200 per man air fare 

Total Allowable 


$ 340.50 

550.00 
2.200.00 
$ TftWTH) 


Gross Pick-up by Junketeer 
Less Allowances for Junketeer 
Credit Due Olympic 


$ 0 
3.090.50 
($ 30 ) 


CRIMINAL EXHIBIT 174 - CIVIL EXHIBIT 8 


Mr. Blandino continued hl3 analysis by identifying 


Exhibit 174 as work sheets for a junket conducted by me 


which arrived at the Hotel on December 30, 1970 and departed 


January 3, 1971. Mr. Blandino's computations appear at 
pages 49 through 51 of hio srworn testimony. 


15 



J 


33 


Gro.is Win cc Casino 
Less Air Fare 
Net Loss To Casino 

Allowances to Junketeer 

10% of -0- (Net Win) 

6 men at $50 per man 
6 men at $200 per man air fare 
Total Allowable 


$ 39 j.00 

3..200.00 

($ MViW) 


0 

v'0. 0 
1 , 200.00 


Gross Pick-up by Junketeer 
Less Allowances for Junketeer 
Credit Due Olympic 


$17507T.TCJ 

$ 0 
1.500.00 
(STtJTRTOT) 

CRIMirAL EXHIBIT 175 - CIVIL EXHIBIT BA 

Mr. Blandino then analyzed Exhibit 175 which he 

identified as a check out sheet dated January 4, 1971. 

Although Mr. Blandino was not clear whether or not I wa3 

responsible for this single man junket, his analysis Ls 

included. (Ibid, p. 51 - 53.) 


Gross Win to Casino 
Net Win to Casino 


$20,100.00 

$ 20 , 100.00 


Allowances to Junketeer 


$ 2,010.00 
50.00 
200.00 

S (sic.) 

$20,100.00 

2.250.00 (sic.) 

$17,850ff 


10% of $20,100.00 
1 man at $50 per man 
1 man at $200 air fare 
Total Allowances 

Gross Pick-up by Junketeer 
Less Allowances for Junketeer 
Net to Casino 

It ls significant that with respect to this one 
man Junket, Blandino asserted that he knew that the money was 
never collected. (Ibid, p. 53.) Nevertheless, I have included 
his computations in re-conetructing the amount allegedly due 
Goberman or the Casino. 
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CK1H0.L milBi: 17b - ClVil. LJ<riI3 IT 9 
hr. Blandino identified Exhibit 176 as being the 
work sheet with respect to a Junket entitled "skyball 1 which 
apparently arrived at the Casino on January 13, 1971 and 
departed January 18, 1971. (Ibid, p. 53 - 54.) According 
to Mr. Blandino, the worksheets are in the handwriting; of 
Mr, Goberman .* Assuming that this was my junket, Mr. Blandino, 
using the sane formula as described above computed the net 


due to the casino as follows: (Iuid, p. 54 - 56.) 

Gross Win to Casino 

Less Air Fare 

Net Win to Casino 

$15,263.00 

6.900.00 

Allowances to Junketeer 


107. of $8,368.00 

42 men at $50 per man 

42 men at $200 per man air fare 
Total Allowance 

$ 836.80 

2,100.00 
6.900.00 

$ 9/ffTOO 

Gross Pick-up by Junketeer 

Less Allowances for Junketeer 

Net to Casino 

$13,593.00 

9.836.3C 

$ OS&TZC 


CRIMINAL EXHIBIT 177 - CIVIL EXHIBIT 10 
According to Mr. Blandino, this junket was entitled 
"Suburban" and arrived at the Hotel on January 13, 1971 and 
departed January 18, 1971. The handwriting on the worksheets 
is that of Mr. Goberman . Mr. Blandino then oompilated the 
net due to the Casino as follows: (Ibid, p. 57 - 58.) 


* Despite Goberman*s allegation that he never had access to 

the Casino or the Casino worksheets while defendant allegedly 
was in charge of all junkets, at the civil deposition it 
became evident for the first time that Exhibits 176 and 177 
(Casino worksheets-) were in (Joberman’s handwriting. This 
newly diso&vered evidence clearly put the Ire to Goberman*s tria 
testimony. 
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Gross Win to Casino 
Less Air Faro 
Net Win to Casino 


, _ J 35 

$33,644.00 

4.435.0C 

$29tl5-9"-OT 


Allowances to Junketecr 


10% of $29,159.00 
2^ men at $50 per man 
25 men air fare 
Total Allowances 


$ 2,915.90 
1,250.00 
4.485.00 
$ 3 650.W 


Gross Pick-up by Juiikeccor 5 6,^10.00 
Less Allowances for Junkoteer ^ TtTTTT 
Net to Ca 3 ino v 79.10 

A suomary of Mr. Blandino's testimony relating to 
these deductions, which was concudeu to be correct by 


Mr. C.bernan, therefore showr, that after the proper deductions, 
the amount owing to the Casino, Hotel or Mr. Goberman amounted 
to $141,245.20 and not the $350,000 to $400,000 as testified 
to by Goberman at the trial.* The inference is therefore 
inescapable that \?hen Goberman testified that I hah tailed 
to make marker pickups of from $350,000 to $400,000, he was 
testifying falsely. As will be demonstrated, Goberman's 
perjury was not limited to the worker collections but involved 
several other material facts which were critical to the issue 


of guilt or innocence. 


Tarenthetlcally, it may bo noted that if one a<Hs together 
the "gross win* of the Casino in each of the Exhibits, one 
arrives at a figure of $400,000. However, no one ever 
suggested that I in any way was responsible for collecting 
the "g^ocs win" of the Casino* 
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O. G03ER:AN 1 S PERJURED TESTIMONY 
during the course o£ my trial, Goberman adiuitted 
that various marker collections had in fact been remitted 
to the Casino but that he was unable to obtain access to 
those funds. According to Goboruan's trial testimony, he 
loet access to the Casino funds scoc tine after February 4, 

1971. (R. 102 - 104.)* 

Notwithstanding this testimony, Goberman during 

the course of the deposition taken in the civil action on 

September 18, 1974 conceded that he or the Casino had received 

a substantial amount of money from me on "marker" collections 

between November 16, 1970 and January 14, 1971, a time during 

which he was in full control of tne Casino. These checks, 

identified as defendant's Exhibits D. 13 through D. 20 in the 

deposition, prove beyond peradventure that Goberman received in 

excess of $129,000.00, which he admitted should be credited 

against the . c-cali d uncollected marker receivables. (These 

checks are annexed hereto as defendant's Exhibits 3A through 3H.) 

In .summary these checks show as follows: 

3A - Dated 12/10/70 - drawn on the account of 
Olympic Sports Club, Inc. - Payable to 
Allan Goberman - in the handwriting of 
Allan Goberman and conceded by him to have 
been paid by Olympic for his uoneflt. 

(Goberman's Deposition of 9/18/74, p. 5-9) $ 7,800.00 


* Tills testimony became the keynote of the prosecutions 
sunnaclon. (R. 1640 et al.) 
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3B - Dated 12/6/70 - drawn on tbn account or 
Olympic Sports Club, Inc. - Payable to 
St. Maarten Isle Casino - endorsed by 
John Blandlno. Goberman conceded that 
this check wont through the Casino account 
to which he had access. . Q in * 

(Goberman's Deposition of 9/18/74, 2; 

In this he was corroborated by Blandlno. 
(Blandino* s Deposition of 11/07/74, 

p. 60 - 61) 


$ 10 , 000.00 


3C - Dated 11/16/70 - drawn on the account o€ 

Olympic Sports Club, Inc. - Payaole to 
Cash - endorsed by John Blandlno and 
cleared through tne Casino account at the 
Bank of Nova Scotia in St. Maarten. 

Goberman conceded that in all probabilit 
the check could have come through the 

Casino account, particularly since the 

notation on its face rf «da ft. Ha"-**" “le . 
(Goberman's Deposition of 9/16/74, p. 12 13) 

Blandino corroborated Goberman 3 con¬ 
cession and testified that it was he 

who had written the face of the check. . 25Q 0Q 

(Blandino' a Deposition of 11/07/74, p. 62-63)$ 7,250.0U 

3D - Dated 11/24/70 - drawn on the account of 
Olympic Sports Club, Inc. - Payable to 
St. Maarten Isle Hotel-Casino - endorsed 
St. Maarten Isle Hotel-Casino and John 
Blandino. Goberman conceded that tms 
check was deposited for the account of 

(Goberman's Deposition of 9/18/74^ p. 14) 

Again Blandino confirmed Goberman a 

(BlandinoS Deposition of 11/07/74, 
p. 64 - 65) 


$15,000.00 


3F - Dated 1/6/71 - drawn on the account of 
3E Olympic Sports Club, Inc. - Payable to 
St Maarten Isle Hotel-Casino - 
Both Goberman and Blandino a ^ reC ^.J h * f 
this check was used for the benefit of 
the Casino when Mr. Goberman was con- 

(Goberman's Deposition of 9/18/74, p> $15 

(Blandlno* a Deposition of 11/7/74, p. 65-67) $i5. 


000.00 
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3F - Dated 12/31/70 - drawn cu the account c? 
Olympic Sports Club, Inc. - Payable to 
St. Maarten Islu Hotel-Casino - endorsed 
St. Maarten Isle Hotel-Casino and John 
Blandlno. Although Gobeman did not 
1 specifically if this chock was 
used for the Casino, Blandlno testified 

?° nQ y was used in the Casino. 
(Blandlno* Deposition of 11/7/74, p. 67) 


3G 


Dated 1/11/71 - drawn on tho account of 
Olympic Sports Club, Inc. - Payable to 
St. Maarten Isle Hotel-Casino -endorsed 
jt. Maarten Isle Hotel-Casino and John 
Blandlno, and credited to the account of 
St. Maarten Isle Hotel-Casino. Although 
Goberman had no specific recollection 

Q/Ijwi? chec ^» (Gobennan*s Deposition of 
9/18/74, p. 17) it le clear from the 
endorsement that it was used for the 
account of the Casino while Mr. Doberman 
was concededly in control. 


$25,000.00 


$12,700.00 


3H - Dated 1/14/71 - drown on the account of 
Olympic Sports Club, Inc. - payable to 
St. Maarten Isle Hotel Corp. N.V. - 

coaceded. thap. the .check was in 
his_handwriting, that he received the' 
proceeds anu that the money was usod for 
the Casino. 

(Goberman*o Deposition of 9/18/74, p i7 . ls) $37,000.00 

Simple arithmetic demonstrates that the total of these 


checks which Goberman now concedes were uaed by him personally 
or for tho Casino is $129,750.00. If one deducts these amounts 
which were concededly paid by ray corporation and myself to 
Mr. Goberman or to the Casino while he was in control of tne 


Casino, one is left with the following net result: 


$141,245.20 

129.750.00 

$Htt9TT2TT 


^Anount allegedly due on marker collection 
(Checks advanced) 
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In addition to the aforeatated, Mr. Goaermen conceded 
ttiat during this period of time Mr. Parncss gave him $10,000.00 
to pay a Mr. Weinberg, which Gobcman concedes should also 
be credited to Mr. Parnesa' account. Consequently, using 
Goberman's concessions and in viewing the evidence in a light 
most favorable to the Govt/'fr’rent, the total due from myself 
' to Mr. .oberman was $1,495.20.* Mr. Goberman left no doubt 
that the credits taker, above were proper; he thus testified 
in his deposition of September 13, 1974; 

”Q. Assuming, Mr. Goberman, that these checks are 
what they arc, would it be fair and honest to 
say that your figure of approximately $350,000 
which was used at the trial, did not take into 
account these sums of money that Mr. Parnoss 
forwarded to the Island and should have been 
reduced by that amount? 

A. Well, not knowing the use of those checks, I 
would say that that is a possibility, that 
those checks should have buen credited, if 
they were used as the endorsements apparently 
claimed they were useu. 

Q. Wow, did Mr. Parness ever give you $10,000 
in the City of New York for a Mr. Weinstein 
or Weinberg? 

A. Mr. Weinberg. 

Q. Did he ever give you $10,000 for him? 

A. Yes. 

o. He did. Can you tell ua when that occurred, 
approximately? 

A. No, I don*t remember the date. But I do 

remember -- 


* This amount does not take into consideration additional 
credits which Goberman now concedes should be deducted 
from the gross pick-up9. (Deposition of July 3, 1974, 
pp. 79 -81) This includes a check from Olympic to the 
Casino in the sum of $42,000 on January 22, 1971. 
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Q. Could you tell us where'.' 

A. I beg your pardon? 

Q. Where he gave it to you? 

A* 1650 Broadway * 1 asked for $10,000 to give 

to Mr. Weinberg, who was supposedly getting 
a six million dollar permanent mortgage on 
the hotel for me. 

Q. And Mr. Parness made these funds available 
to you, the $10,000? 

A. Yes. 

Q. Do you know the source of those funds? 

A. It was Casino collections. 

Q. You knew, at that time, that the funds did 
come out of the uarKer collections, did you 
not? 

A. Yes. As a matter of fact 

(Deposition of Goberman, 9/18/74, p.20 - 21, 
where Goberman also conceded that each of the checks should 
have been deducted from the marker collections made by myslef. 

Moreover, despite the fact that the indictment 
charged my wife and I with converting marker collections 
belonging to the Hotel Corp. (Paragraphs 3a, 3b, 3e, 3g of 
Count 1 of the Indictment), Goberman's testimony in the civil 
action left no doubt that those marker collections belonged to 
{fljn personally, not the Hotel Corp. (Deposition - N.Y., July 31, 
1974, pp. 15 - 16; September lb, 1974 Deposition, p. 32.) 
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In addition Co the abova, there ere several other 
area3 la which Mr. Gobemnu was iepoaed. A juxtaposition 
of that testimony with his testimony given during the course 
of my criminal trial leads one to the Inescapable conclusion 
that hi. testimony at my criminal trial was perjurious. 
However. Inasmuch oe these matters may have effecte 
nr. Goberman'a credibility rather than a central Issue at 
the trial, I will not belabor this Court with a detailed 
recitation of that perjury. I am however, ready to prove 
that perjury In the event that this Court sees fit to grant 

a hearing or this Motion# 

3 the GOVERNMENT SUPPRESSION OF mDENOE 
* mitnnAPTC Tfl T14F DEFENDANT _._ 


It will be recalled that during the course o£ 
the criminal action. Mr. Goberman nalntained, despite lengthy 
cross-examination that the uncollected and unremitted marker 

collections due him were $t.00,000. The only deductlo 
Mr. Goberman conceded was that for bad debts which he fixed 
et 10%. He thus arrived at a figure of approximately ?350,000. 
Th G Government, however, through Its .gents, knew nrior to 
the trial that in order to arrive at the net marker collections 
pick-up certain deductions had to be made. They knew that 
deductions for air fare, $50 per head and 10% were proper. 

These facta, which were critically Important to tha defense, 
were not revealed to It despite the fact that Federal Agents 
were aware of them. This assertion la supported by the 
testimony of Mr. Blandlno In his deposition of Hovecber 7. 1*74. 
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”Q. By the way, did you ever see that Exhibit 
before today, before today? 

A. To the best of my recollection, I remember, 
and I can't say the exact time whether it was 
a year ago, a year and a half ago, I was 
subpoenaed In St. Haarteno by Mr. Campbell. 

Then I came to New York City and I was down¬ 
town with Mr. Campbell, I think his name is 
Mr. Fraser, a fellow with a mustache and some 
other Individual there. 

Q. Mr. Friedman? 

A. Friedman, that's his name and some other fellow 
from the F.B.I. and they showed me some of 
these sheets and some chec?:s while I was there. 

I spent with them maybe an ltour and a half and 
than I left. 

Q. Do you recall what you said about these sheets? 
Did you explain what fhey were? 

A. Yes, Just like I explained to you today. 

Q. Do you recall whether any of the individuals 
that were with you took any notes on paper or 
dictated any notes? 

A. No, there was no recorder there, they were 
making notes and they had shacts prepared to 
ask me theee questions but there was nobody — 
there was no recorder there. They did make 
notes and like I said, they had sheets with 
question and those were the questions that 
they asked me. 

Q. But can you tell us. and think about it for a 
minute, you do recall or you don't recall, then 
somebody making notes based on what you said to 
them at any time, any governmental agent? 

A. Wall Mr. Campbell was the one that spent most 
of the time asking uic questions and he was the 
one that had the questions in front of him and 
they did — ho did make notes." 

(Blandino's Deposition of November 7, 1974, pp. 

22 - 24.) 



J 
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:«o tw the way. Mr. Blandino, can you tell ua 
V ‘ K thl best of your recollection whether each 

a £SLu.’-.i* i r 'fi-; 1 :"' 

Bsssaffi. i s5.*sste»S^“ 

when you were interrogated in New York 

I discussed some of them. 

You can’t tell mo which specific ones? 

I could never tell you which one. I mean, 
it’s been such a lon 3 time. 

In discusainr, then did you go through the type 
of analysis I've gone through or what did ,o 
-- - -* —*- the— } 


A • 

Q. 

A. 

Q. 

A. 


tell them about these/ 

Well not as detailed as you have gone through 
it but I lust explained the procedures to them 
of the hid mo^S. the coa percene cot^a.lcn 
and the air and how we arrived at the net 

(Deposition of Blandino, November 7. 1974, p. 58 - 59) 

Hot wlthetandins Che face chat the Agents knew that 

these deductions had to be taken, they during Hr. Doberman's 

testimony, failed to advise the Court and defense counsel 

of his misleading testimony even after the Court Inquired as 

to how he arrived at his rigures (see for example, R- 482). 

In addition, my counsel and I have now learned that 
the Government was -well aware of the feet that the cheeks 
described above were paid to Gobennan and/or the Casino while 
he was still In control, and yet failed to disclose those 
facts to the Court or defence counsel. 
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Mr. Blandino In his deposition of November 7, 1^74» 

testified with respect to those checks as follows: 

We--1 what did you discuss with the Government 
about the checks they did show you? 

Well I explained to them that I was getting 
these checks on a weekly basis or whenever 
the Junkets came down and they caiue down 
weekly from Olympic Sports in New York and 
they ware pick-ups that were supposed to be 
made by Mr. Pamess and he would send me the 
checks. 

When you told this to the Government Agents 
do you recall whether they were taking any 
notes and who those agents might have bocn? 

Well 1 said before that it was Mr. Campbell, 

Mr. Friedman and another gentleman there from 
the F.B.I. and Mr. Campbell was the one that 
spent most of the time with me but Mr. Friedman 
was the one that showed me the checks. 

oo you recall if any of those gentlemen were 
taking any notes based on your explanation? 

Mr. Campbell had some papers in front of him, 
like I said before, and tie was the one that 
had all the questions in front of him and he 
was making noted* 

(Deposition of Blandino, November 7. 1974. 
p 69 - 70) 

I have been informed by my attorney that suppression 
by the prosecution of evidence favorable to the accused, amounts 
to a denial of due process of law. I am further informed that 
the prosecution has a duty to disclose exculpatory evidence 
without regard to whether any request is made therefore. I 
now understand chat the basis ox ouch obligation is that such 
evidence is of high value to the defense and could not have 
escaped the prosecutor's attention. 


* It is beyond dispute that Campbell's notes of his inter¬ 
views with Blandino were never disclosed. 
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AFFIDAVIT OF BARBARA PARNESS 


LIMITED STATES DISTRICT COURT 

souther:. 1 district of neu? york 


UWITED STATES OF AMERICA 
-.Uyalnot- 

MILTCiI FARIILS3 and 
BARBARA E£RuESS. 

Defendant. 


STATE CF NEW YORK ) 

9S • • 

COUNTY 07 NEW YORK ) 

BARBARA PARHE3S, being duly svorn deposes and says: 

1#) I &zb one of the defendants in the above captions 
case. I make this Affidavit in support of cay application 
for a now trial pursuant to Rule 33 of Federal Ruins of 
Criminal Procedure, on the grounds that the testimony of the 
prosecution's key witness was perjurious as to several material 
matters; that the same key witness did, subsequent to tny 
conviction, substantially codify hia trial testimony; that 
tfccre exists evidence of material facta not heretofore 
presented and heard which would probably produce a different 
verdict; that at tha time of my trial, the prosecution 
Intentionally suppressed evidence favorable to my defease 
and wilfully failed to advise the Court and Defense Counsel 
that perjured testimony was being given. 


73 Cx. 750 
Affidavit 














.il 
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2.) I have read the Affidavit of my husband and 
co-defendant, MELTON ?ARNES5, and join In each and every 
allegation u.adc therein, insofar as chose allegations are 
cpulicubie to tae. 

wliKREFORE, your deponent respectfully pray* this 
application be In all respects granted. 






Sworn to before cae this 

day of January 22, 1975 
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( Deposition started at 11*25. After being duly 


sworn the witness testified as follows) 

ALLAN N. GOUBERMAN, Sworn. 


DBECT EXAMINATION BT MR. ROSEN: I 

MR. ROSENt Will the reporter make a notation tha 
Mr. Gouberman appears pro se and will be furnished with 
a copy of whatever transcript results from the depositi 
I'd like the record to note that it's 11*3° in 
the morning, and Hr. Allan Gouberman has appeared pur¬ 
suant to notice to take his deposition by the defendant 
dated April 26, 197^. 

Q Mr. Gouberman, prior to today* except for the tim 
that we met at the District Court In Manhattan during the 
trial., have we ever spokent 
A No, sir. 

Q Attached to the notice to take your deposition, 
Mr. Oouberman, is a request to produce certain documents. No 
I recognize that you are appearing here without counsel, and 
I want to assure you that I will be fair and reasonable in 
whatever I do, without compromising the interest of the de¬ 
fendants in this case. 

Now, you were served with a notice pursuant to Rule 3^ 
of the Federal Rules of Civil Procedures to produce — 





Gouberman - Direct 3 

A Yes, sir. j 5 j 

Q — To produse certain records and documents specif!a 
in said notice. I tell you, Kr. Gouberman, that it is im- 
poasible for the defendants to properly oonduot this depositi> 
without having your producing those records. Now I ask you, 
Mr. Gouberman, whether you have produced all the records 
f»Jled for in that noticeT 
A No, sir. I hove produced no records. 

Q Mr. Oouberman, with all due respect to your pos¬ 
ition as appearing hare P ro •*# I would Ilka to give you an 

opportunity to produce those records, and I tell you that it 

to 

is essential for the defendants to have aecess to theu/proper 
conduct their examination. With your consent, I see no other 
way to go about this than to put this over for another day in 
the hope that you will be able to produce these records. I 
would suggest the date of Wednesday, July 31# 197^# end I 
would hope that by that tine you will produce the documents 
requested in the notice. Again I say to you that as an 
attorney, I cannot properly conduct this deposition without 
having you produce these records) it's impoesible for no to 
do so in light of the allegations you've node in the complal 
in this case. So, I don't want to put any undue burdens on 
you personally. I realise you're not here with an attorney, 
but I want to be as fair as 1 can and see if y» can produce 
any or all of the records requested, and my schedule permits 








Goubeman - Direct 4 | 

the date of July 31 • If that's acceptable to you, I would 
adjourn this until such date and hope that you will be able 
to comply with the notice served pursuant to Rule 34. Is the 

acceptable to you? 

A Yes, sir. 

Q I think in order to be very fair, Mr. Oouberman, 

I wcxild like to indicate to you now that should you be unable 
to or cannot produce the records requested in the notice, I 
then, as a lawyer, have to apply to the Court for relief for 
your failure to do so. Should you not produce the records, 
without an acceptable excuse, I would be compelled to apply 
to the Court for whatever relief ie available under the Feder 
Rules of Civil Procedure. Would the record reflect that upon 
consent of Mr. Oouberman and Counsel for the defendants, the 
examination of Mr. Oouberman is adjourned until July 31,1974 
at 11i00. I'd like the record to further note, Mr. Gouberman 
it's a bit unusual for me to conduct auch a proceeding, but 
most respectfully I would prefer that you and I not communica 
although if you do want to communicate with me, I would ask 
that it be placed on the record so that your interests are 
protected, because you don't have a lawyer to represent you. 

A May I make a statement along those linesT 

Q Yes, sir. 


A First of all, not only am I appearing without counsel, 
but I have, on July 22nd, mailed to Judge Vincent Blunno, 


V 
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a nution for leave to proceed in forma pauperis, and I in¬ 
dicated that I could not par any costa, if rny costa ears in¬ 
volved . 

Q Mr. Couberman, did you furnish my office with a 
copy of that motion? 

A No, sir. 

Q If you have a copy, would you ba kind enough to 
furnish me with a copy, and If you don't have a copy, would 
you furnish it when you return next week? 

A I have another copy here. I'll giro you that one. 

q I acknowledge receipt of said notion and again, 

Mr. Oouberman, to protect your rights as well as the rights 
of the defendants, I would request that during the pendancy 
of this proceeding, should you want to communicate with 
Counsel for the defendant, I would most respectfully ask you 
to make that communication either in front of the court re- 
po ’ter or in writing with a copy to Bis Honor, who has besn 
assigned this case. Z assure you that any communication that 
I might want to have with you, as a party to this law suit, 

I will do either in front of the court reporter or in writing 
with a copy to Mis Honor. If there's any question before 
you leave or problems that you have, I would ask that you ask 
them while the reporter is herej so that there will be no 
problem of talking off the record. 

about 

A Well, I do have something to say/the fact that I didn't 





/ 



Gouternan - Direct 6 

bring the records, and I will do the beet I oan to have then 
here by next Wednesday. 

Q Mr. Gouberman, I acknowledge receipt of a copy 
of a subpoena which you served upon the United States Attorne 
requesting certain records, end I also acknowledge receipt of 

I 

the United States Attorney's response to that subpoena. I 
Just advise you that -- notwithstanding the United States 
Attorney's position in the matter — you have instituted this 
law suit and I think most respectfully it is your burden to 
come up with whatever documents are necessary to be produced 
during the litigation, and again Z urge you if you cannot 
j afford a counsel, 1 will urge that you maka every reasonable 
{i attempt to ask His Honor to get you counsel, or aek the Court 


to assist you with whatever problems you may have. 
A I was advised by Judge Biunno's clerk. 


to do my 


i; best to get counsel, and he recommended that I contact a bar 
association in Essex County, which I did, at 92 Washington 
Straet, Newark. They referred an attorney by the na^2 »f 

Samuel Wolf, hS Branford Place, and after discussion on the 

I 

phone, he wrote me a letter stating he would need a fee of 

$2,000.00 at the beginning, and not having the money I couldn 

•%<* 

employ him as my counsel, end I so advised the Judge's clerk, 
that I did my best to get counsel and couldn't do it. If you 
wish, I will give you a copy of this letter. 

Q I acknowledge receipt of a copy of the letter 
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dated June 1, 1974 from the Ian offices of Samuel Volf, 
addressed to Mr. Goubeman, which does say that Mr. Wolf 
quotes lr. advance of &2,000.00, I must say for the record 
that I have not received a copy of Mr. Gouberman'a alleged 
communication to the Court concerning this, and if Mr. 

Oouberrran has a copy, I would respectfully request that you 
tarnish me with it, and again I urge that any time you cooaun* 
icate with the Cour*, kindly send me a copy and any time you 
wish to communicate with me as Counsel for the defendants, 
kindly do so in writing with a copy to the Court. Mow, I 
do not have any Intention of speaking to you personally since 
you are not represented by counsel unless it is dons either 
cxi the record, or before the Court, or in writing with a 
copy for the Court. 

A I would do the best I can to comply with your request. 

Q I acknowledge receipt of a communication from the 
Essex County Bar Association dated June 10, 1974 concerning a 
referral of Mr. Goubormsn to Samuel Wolf* For the record, 

Mr. Gouberman, 1 appreciate your predicament, but I reserve 
the defendant! right to move for costs for your failurs to 
produce documents requested, which necessitated the adjourn¬ 
ment of these proceeding!. For the record, Mr. Ooubermen 
has Just handed me a handwritten letter on hir personal stationery 
dated June 23, 1974 to a Kevin March, law clerk to Judge 
Biunno, wherein Mr. Oouberman reports that it is ”iuite apparert 
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5 P| that h. will not b. »bl. to -"'' ,r0 coun ** 1 * ,nd lt »• 
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, , _ ^ , j . ^ ... .m rend ante, I sill bo unable to 

13 ; protect the Interest of the 

,a . a.w . ,.u.. and I want to get the discover; 

14 consent to any further deley*» ° * 

,c • , , . . we too can go to trial. So witl 

15 started and completed so the* 

l#> a. K _. . , . _ a.^ -ntior seek advice or obtain the 

16 i that in mind I urge you to 

._ . . * ,*ed to conduct your deposition. 

17 | documents on your own that 1 ' 
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If there's nothing more, I *' 1 
this session la adjourned un* 

* * * 


like the reporter to note that 
il the date stated above. 
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I, Colin Duffy, a Shorthand Reporter of ' f * e State of 
Jersey, do heresy certify that the forego! a tru * 

&ry ‘ accurate transcript of the deposition of A - an 

C r '* ,eman, who was first duly sworn by me, at ' *• Pl ace an< 3 

01 >he date hereinbefore set forth. 

I further certify that I am neither atto- nor counsel 
r °', nor related to nor employed by any of the >&rties to the 
aQ1 ion in which this deposition is taken, and " ^ther that I 
01/4 not a relative or employee of any attorney counsel 
• n 'Moyed in this case, nor am I financially in' crested in 
th* action. 

, r /* 

C&LIN DUFFY^ '"'V’ 
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ALLAN N. GOBERMAN, 


li'JD DUi’RICT CT. ’ 

FOR THE DISTRICT OF NEW JERSEY 
CIVIL ACTION No. 74-182 


-against- 


DEPOSITION OF: 


MILTON PARNZSS and 
BARBARA PARNESS 


WILLIAM F. HAMILTON 
ALLAH N. GOBERMAN 


July 31, 1974 


APPEARANCES: 


MR. ALLAN N. GOBERMAN (Pro Se) 


MESSRS. SAXE, BACON, BOLAN & MANLEY 
BY: MICHAEL ROSEN, ESQ. 

of Counsel 

Attorneys for the Defendants 


JOHN J. KOLLAR, C.S.R. 
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(Boforo John “. Hollar, a Notary Public of the 
State of Now Jersey, taken at the office of Herbert L. 
Zuckerman, Enq., 60 Park Place, Newark, New Jersey, 
commencing at 11:30 A.M.) 


MR. ROSEN: This is the resumption of an 
adjourned examination of the plaintiff in this 
action, Allan N. Goberman, by the defendants. 
However, I would ask Mr. Goberman, who appears 
here pro se, whether he would consent to allow 
me to take a brief deposition of Mr. William 
Hamilton, so that Mr. Hamilton can go back to 
his business. And I would like to advise Mr. 
Goberman that he has every right to make objec¬ 
tions and to cross-examine the witnesses that 
are called in these depositions. 

Mr. Hamilton appears here upon the request 
of the Defendants, and for the record I did not 
have available to me a subpoena in the United 
Stages District Court for the District of New 
Jersey. But in any event, Mr. Hamilton has 
agreed to appear here and be doposed and with 
Mr. Goberman*s consent, I would liko to take 
care of Mr. Hamilton. 

MR. GOBERMAN: I have no objection. I 




3 


1 

2 

3 

4 

5 

6 

7 

8 

9 


J 61 

wouldn't know what to object to anyway. 

MR. ROSEN: Well, that's tlie problem we 
have, Mr. Goberman, since you don't have a 

l 

lawyer. 

MR. GOBERMAN: Right. 

MR. ROSEN: And I regret it. 

MR. GOBERMAN: I have no objection to you 
bringing this gentleman in as a witness. 

WILLIAM F. HAMILTON, 128 Central Park Street, New York, 


10 

11 

12 
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New York, Sworn. 

DIRECT EXAMINATION 
BY MR. ROSEN: 

Q Mr. Hamilton, what is your occupation? 

A I am an attorney at law. 

Q And what way your occupation in February, 1971? 

A I was an attorney at law at that tine. 

Q I want to direct your attention to February of 

1971, and the events surrounding the discussions between Mr. 
Parne88 and Mr. Goberman, relative to the St. Maarten Isle 
Hotel. Are you tuned into this time frame and those events 

a 

sir? 

A I recall in January and February, 1971. 

Q Lot me a3k you initially did you represent as an 

attorney either of the two gentlemen I just mentioned? 


25 


A 


I represented Mr. Goberman at that time. 
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CM 

A During a poriod of extension time somewhere near the 

2 

middle of February we finally negotiated a settlement of 

3 

the action. 

4 

Q I direct your attention, Mr. Hamilton, to 

5 

February 4, 1971. With that date in mind, do you have any 

6 

recollection of any papers that were drawn, documents that 

7 

were had between, by and between Mr. Goberman and Mr. Parness 

8 

concerning the resolution of the problem with Mr. Holzer's 

9 

action? 

10 

A I recall I drew maybe two or three papers and it was 

11 

prior to, the first one was prior to February 4th. 

12 

Q Lot me try to pinpoint it a bit. I know it 

13 

was several years ago. Were there conversations between Mr. 

14 

Porness and Mr. Goberman in your presence concerning the 

15 

situation revolving around the hotel and the $150,000 loan 

16 

from Mr. Holzer to Mr. Goberman? 

17 

► 

A Yes, there were. 

18 

Q Would you search your recollection if you can 

19 

and tell us what the initial conversations were relative 

20 

to satisfying Mr. Holzer's demand for the $150,000? 

21 

4 

A Well, to the best of my recollection, towards the end 

22 

of January, I was called in to meet Mr. Goberman and in 

23 

Mr. Parnena' office at 1650 Broadway, and I was shown the 

24 

summons and contact in the foreclosure of the pledge action 

25 

and asked to read it and study it. Then thoro was a 
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Q And what was thin in connection with, air? 

A It was an action by a man by the name of Leonard E. 

Holzer, somewhere in Upper Broadway, New York, to foreclooe 
a pledge of stock and to collect the money that was granted 
on the pledge and that was the stock of the St. Maarten's 
Hotel Corporation, and the action had boon brought for the 
foreclosure and tho collection of the suin of $150,000 plus 
some interest around $3,000, plus, by the law firm of Willkia, 
Farr and Gallagher, tho asociate being in charge, Lawrence 
Faigan, representing Mr. Holzer. 

And the action had been brought in the Supreme Court, 
New York County. I was asked to appear and defend or get a 
postponement preferably of the action so that there would 
be an opportunity to treat with the overdue sum of $150,000, 
plus Interest. 

Q Let me interrupt you, sir, for a minute. Would 
it be fair and honest to say that your duties were in the 
main, to attempt to delay this action? 

A That was the primary duty. 

Q And whatever actions you took on behalf of your 
client, Mr. Goborman, was in that respect) is that correct? 

A That's right, to delay. 

Q Now, did there come a time, sir, that the liti¬ 

gation that you just roferrod to was settled or abated and a 
stipulation or settlement was effectuated? 
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discussion between Mr. Goberman and Mr. Pamess on how this 
could be taken care of. Mr. Goberman said he waa unable, 

I think before the date when payment waa due, which waa the 
fourth, unable to raise the money. He said he had other 
problema with creditors and so forth and it waa difficult. 
But ho had a negotiation going where he thought he could 
raise the money in a few days— I remember the words "a few 
days distinctly. And Mr. Pamess said something about, 
questioning about the few days and then he said "Well, I can 
somehow arrange," ho didn't make clear how he was going to 
do it, "that you will have the amount of money of $150,000, 
to redeem the stock with the understanding that the loan 

// 

will be for a few days." 

Q Did there ever come a time, sir, that papers 
were drawn reflecting the fact that monies would be advanced 
to take care of Mr. Holzer's obligation? 

t 

A There were. But first I drafted a letter under which 
I waj to hold the stock, if and when redeemed, then 1 startc 
to draft an agreement under which the rest of the stock 
would be assigned and sent over to Mr. Parness. 

* t 

We got together on those papers and discussed it and ' 
it was decided that this would not be appropriate for 
either party, first Mr. Pamess had some problems he didn't 
want to get entangled somewhere in the past, he didn't want 
to have the transaction entangled with it, or have thorn con* 
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J ^ rj 

up and Mr. Goborman said he night have some problems too 
because he was concerned about his name appearing on any 
document that would show that he had any money or any 
property when he had people after him who might discover it, 

and he meant creditors I'm sure, because I listened and he 

/ 

seemed to have plenty of problems in that direction. I 


don't remember the exact words that Mr. Goberman used in 
describing the creditors, but he said he didn't want to have 
his name appear and the assumption was that with ray name on 
half of the stock I would be holding for him as his attorney, 
So we decided to draw up a different kind of an agree¬ 
ment which I think you have in the form of the agreement. 

It was around February 4th, is the date I just saw, I beliovi 
and I recollect, whereby neither name would appear in the 


transaction. 

Barbara Landew and Stanley Amsterdam would appear 
as londors of the funds, which would be made available throu^ 
cashier checks at the National Newark <■ Essex Bank in West 
Orange, plus an attorney's fee to take care of Willkie, Farr 

and Gallagher, against a transfer of the entire amount of 

' I 

ntock as collateral to bo held for the few days that it 

might be necessary for Mr. Goberman to raise the money to J, 

/ 

redeem tho stock. That's in essence the purpose of the 
agreement. 


/ 


/ 


Q 


Let me ask you this, Mr. Hamilton, from your 
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your personal observations and what you actually saw and 
heard during these meetings or meeting, did Mr. Goberman 
understand what was going on? 

A Well, my impression is ho understood vary well because 
he went over all the documents that I prepared and the 
agreement, word for word. He read it carefully, and I 
recall that he road even the second agreement, in my 
presence, although I don't recall when it was signed. He 
did read it. And we discussed the provisions of the first 
drafts and the final draft, very thoroughly. 

Q Was there a discussion about the authorities in 
St. Maarten objecting to Mr. Parneos' prima facie involvemen: 
in this enterprise by Mr. Goberman, did he mention anything 
to your recollection? 

A I have a vague recollection that probably came up 
during the discussion because that was one of the points 
involved, keeping Mr. Parness out, his name out of the 
agreement. 

Q Based on your observations and what you heard at 

the ree ting or meotings, could you state with any degree of 

* 

cortarnty, whether Mr. Goberman knowing and with intention 
to do so entered into this agreement? 

A The agreement exactly as I drew it and exactly as he 
read it and all the provisions wore discus ad. I think 
there's no question of what he must have understood, what he 
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read and what we discussed. 

J 67 

Q Would it be fair and honest to say that Mr. 
Goberman was as much in favor of what was happening, what 
was designed, as Mr. Parness? 

A I would say so. He expected to repay the loan in a 
few days, I think February 8th or something like that. 

A few days I would say, within a week anyway. 

Q Based on yt ur observations and what was heard 
at these meetings or meeting, would you say that Mr. 
Goberman was fully aware that Barbara Landev and Stanley 
Amsterdam would act on behalf of the parties to the agree¬ 
ment, lot me withdraw the words "parties to the agreement", 
were acting on behalf of Mr. Parness? 

^ All this was never told to me in so many words. It 
was quite obvious that that was the intent. 

Q In your discussions with Mr. Goberman and Mr. 
Parness, was there anything that you observed which would 
indicate to you that Mr. Parness was trying to hide his 
actual participation ir this matter? 

Mot from Mr. Goberman. Only he didn't want his name 

on the agreement. He didn't want it to be know that he was 
on the agreement. / 

Q Lot me ask you something about Pebruary 4th, 
again. Did there come a time that you went to Mew Jersey to 
pick up cortain chocks? 


/ 
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A Yea. But I don't remember whether it was that date or 
a subsequent date. 

Q You do recall going to New Jersey to pick up 
certain checks? 

A Yea. 

q Now, would that bo for a bank in West Orange, 

New Jorsey? 

A Yes, National Newark and Essex Bank. 

Q With whom did you travel to Now Jersey? 

A With Mr. Goberman, and the attorney for Mr. Holzer, 

Mr. Lawrence Faigan from Willkie, Farr and Gallagher. 

q Tell us what, if anything, you recall that Mr. 
Parnesa had to do with the actual trip that you made with 
the two people you mentioned to New Jersey. 

A Other than stating that the checks were drawn over 
there he had nothing to do with the trip to New Jersey. I 
went to his office and Mr. Goberman waited for me and we bot 
vent down to Mr. Faigan'a office. Mr. Faigan suggested for 
his client's sake he would like to go right out and get 
the checks and he hired a limousine and Mr. Goberman thought 
it was a good idea and we all took a ride. We took a ride 
to West Orange to get the checks. 

0 Did Mr. Pamess advise or suggest or counsel 

that you make this trip in any way? 

A I don't recall he said anything, other than having, at 
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least I hoard that ho said the chocks were ready or wore 
prepared or something like that. Ho didn't say to go q, t. 
them or arrange any trip to go get them. 

Q Mr. Hamilton, did there come a time that p<rior 
to this journey to Mew Jersey, that checks from the New 
Jersey bank were issued in the name of Mr. Goberman? 

A Something was told to me to that effect, but I wasn't 

personally aware of it. 

Q Do you have any recollection as to whether or nci 
Mr. Faigan would accept checks made out to Mr. Goberman? 

A Mr. Paigan told me he would not. They must have been 
made out to his law firm. 

Q And is it not a fact that even the checks that 
were picked up by yourself or Mr. Faigan or Mr. Goberman in 
New Jersey were incorrectly made out? 

A I think the name of Willkie had one "1" in it and it 

should have two "l's" if I recall correctly, and they had tc 
go back and have it rewritten. 

Q Would it be fair and honest to say— 

A The next day. 

Q —that, ultimately checks that were used to 

satisfy the Holzer claim were obtained without any partici¬ 
pation in that situation by Mr. Pamess, to your knowledge? 

A Well, in the senso that he had nothing to do with goir 
after them, I would say yes. 
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MR. ROSEN: I have no further questions. 
If Mr. Gobeman— Mr. Goberman, you have every 
right to ask Mr. Hamilton anything that you 
like, but I would respectfully suggest that it 
should be linked basically to what he has alrea 
testified to or in the area concerning the 
complaint in this case. I will make no objec¬ 
tions to anything you want to ask him that you 
might think is important to pursue your complai 
in this case. 


him. 


MR. GOBERMANt I have no questions to ask 


MR. ROSEN: Then, Mr. Hamilton, I thank y< 


for making the trip to New Jersey here today. 
THE WITNESS: You're welcome. 

(Witness excused.) 

ALLAN N. GOBERMAN, previously sworn. 

MR. ROSEN: For the record,* Mr. Goberman 
was previously sworn. 

20 DIRECT EXAMINATION 

21 BY MR. ROSEN: 

22 Q Mr. Goberman, since you are not accompanied by 

23 a lawyer or are represented by a lawyer, I think it is my 

24 duty to advise you that the nature of this proceeding is to 
conduct an examination relative to the allegations you have 





Goberman - direct " 

J 71 

made in a complaint filed in the United States District 
Court, for the District of New Jersey. Let me ask you this, 
are you the plaintiff in an action entitled "Allan N. 
Coberman against Milton Pamess and Barbara Parness, Civil 

Action No. 74-182," of 1974, filed in the Federal Court, for 
the District of New Jersey? 

A Yes. 

Q And do you reside at 104 Village Green Lane, 
Lancaster, Pennsylvania? 

A Yes. 

Q Are you alleging that this action has life and 
vitality pursuant to a section of the law known as 18 USC, 
Section 1964? 

A Yea. 

Q Now, Mr. Goberman, did you file this complaint 
in your own handwriting, pro se? 

A Yes. 

Q Is it your position, Mr. Goberman that the 
defendants in this case, Milton Parness and Barbara Parness, 
are indebted to you in the sum of $13,950,000 and that you 

a 

have suffered such dtunaqes by actions of the defendants? 

A I don't quite understand that question. 

^ ^ will try to reframe it. Have you in your 

complaint, which I have just referred to, demanded judgment 
in the amount of $13,950,000, against the defendants? 
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A Yea. 

Q And is it not a fact that that figure is three 
times the amount of $4,650,000, which you claim ia your 
actual damages aa a result of the actions of the defendants? 
A That is correct. 

Q Now, is it further your position in this lawsuit 
that during the years 1970 and 1971, the defendants owed 
to you personally, Allan M. Goberman, the aura of $650,000? 

A Would you ask that question again, please? 

MR. ROSENi Read the question, please. 

(The pending question is read back by the Report 
A I believe that's what I have in my complaint, in 
Number 8, is that what you are referring to? 

Q That is what I actually read from. 

A If I have it in my complaint, I must have felt or 
must feel that that is so. 

Q Now, is it not a fact that you were the owner 
of stock in a Netherlands Antilles corporation, named the 
St. Maarten Isle Hotel Corp., N.V.? 

A Yes, I owned stock. 

Q And was that stock that you owned approximately 
90% of the outstanding stock of such corporation? 

A Yes, 90 and a half percent. 

Q And is it not also a fact that that corporation 
owned a piece of property in St. Maarten, upon which was 
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situated a hotel, called the St. Maarten Isle Hotel? 

A That is correct, sir. 

Q Now, is it not also a fact that on that property, 
was a gambling casino? 

A That is correct. 

Q And I will ask you whether or not to your 
knowledge, gambling is legal on the islands of St. Maarten? 

A I would say gambling is legal on the island of St. 
Maarten. 


Q 


4 

Is it not also a fact, Mr. Goberman, 


that you ha 




a license to operate that gambling casino on the island? 


A Yes, as an individual. 

Q Was that license in writing or was it verbal? 

A o, it was verbal. 

0 And by what authority was that license bestowed 
on you? 


A By the authority of the government of the Netherlands 
Antilles located in Curacao. 

Q Mr. Goberman, would you toll me in your own 
words what relationship you as licensee had to the casino, 
what was your position, vis a vis the casino as the licensed 
operator? If you don't understand any questions— 

I believe I understand. The question, as I understand 
the licensee of the casino, what was my job? 

^ What was your job, what were your obligations. 
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what were you entitled to and what was your authority over 
the casino? 

A I was responsible for all actions in and or of the 


casino. 


Did you have a contract with St. Maarten Isle ' 


Hotel Corporation for this casino? 


Yes. 


Q So would it be fair and honest to say, if you 
can give ne this answer, that hotel corporation was not the 
owner or the licensee of the casino? 

A That is correct. No corporation under the laws of th« 
Netherlands Antilles can own a license per sa. The license 
has to be issued to an individual. 

Q So would I also be correct in understanding if 
there were any liabilities of the casino they would be 
yours personally? 

A Yes, I would be responsible for them. 

Q And if there were any benefits to accrue out of 
that casino, profits, anything in that line, they would be 
attributable to you personally? 

A That's right. 

Q And not for the hotel corporation? 

A No, sir. 

Q Now, but is it not also a fact Mr. Goberman, 
that the casino would, from time to time, afford certain 






17 



viohorman - direct 17 



J 75 


1 j 

funds to the distinct entity, which was the hotel corpora- 


2 

tion, to assist in its operation of that hotel corporation? 


3 

A Well, I don't think I would quite put it in that manne 

• 

4 

Q Put it any way you like, sir. 


5 

A The casino, which was running junkets, would owe money 


6 

t 

to the hotel corporation for the delivering of the rooms and 


7 

board to people who came down on the junkets. 


8 

Q So, for example if there were 100 people at the 


9 

hotel, or 100 rooms were occupied at the hotel, and players 


10 

at the hotel would lose money at the casino, the casino 


11 

would pay the hotel for the room and board of those players? 


A 4* 

A If they were brought down on a junket and they wore 


13 

promised that. A player that came down a potential player. 


14 

came to the hotel on a junket, was induced to come by the 


15 

offer of free room and board. 


16 

Q Would that include the room, the meals, the 


17 

alcoholic beverages and any of the other amenities of the 


18 

hotel? 


19 

A Yes. 


20 

Q In other words, a player who would come down on 


21 

a junket would actually have to spend nothing to maintain 


22 

himself if he played on the junket? 


23 

A Very little, he would have to spend very little. 


24 

| 

Q Now, would a player be permitted to bring frienc 

'l 

s 


: s 


or family along on the junket? 
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A In some cases they would. 

Q In your experience from your personal observa¬ 
tions, were most players men or women, the players that 
were on ‘.he junkets and were solicited to come down? 

A I would say men. 

Q And in your experience, did -he men bring their 
wives and children more often than not? 

A I can't, at this time, give you a clear answer to that 
Q But certainly there were a great number of 
occasions when families accompaniod-- 

A Well, I don't want to use the word "great", either. 

There wore occasions where they would, and to pin me down 

for a ratio right now, I couldn't clearly answer it. 

Q Let me ask you this, sir, the junkets took place 

during the holiday season, Christmas or faster,the winter 
months? 

A Yes, those typas, during holiday seasons, they would 
bring wives and children along. But that was just a part 
of it. 

Q Would it be fair and honest to say that more thai 

e 

50% of the players during those holiday seasons, for 
example, would bring their families with them? 

A I can’t honestly give you a percentage right now. 

Q Now, you know Milton Parnoss, 1o you not? 

A Yos, sir. 
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And you know Barbara I.andew Parne3S? 
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Yea, I do. 


Q Toll U 3 , if you can, briefly, when you net .r. 
Pamess, and how if over, ypu entered into any business 
relationship with him relative to St. Maarten Isle Casino? 

If that's too broad, Mr. Goberman— 

A Yes, it is because I'll tell you why. Since all this 
has occurred, I have had a lot of other situations that have 
arisen and it might make it a little difficult for me, with¬ 
out notes, to remember dates, and names, or some of the 
things you are asking me. 

Q Mr. Goberman, if you will recall last week I 

had asked you whether you had supplied or produced— 

A I want to get to that. 

q --certain records which I had asked you to pro¬ 

duce or demanded that you produce pursuant to written notice 
Have you produced those records? 


q I'm sorry, I don't hear you. 

A The answer is no and you interrupted me, in my other 

answer to you because I was going to enter that in what I 
was saying. I was going to call your attention— 

q I don't want to restrict you in any way to any 

other matters, I just want— I'm going to limit you. Say 
what you want to say, but I want you to try to answer my 
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question. 

A I didn't bring anything more with me than I had the 
last time I was hero. Because—— 

Q Well, I'm not interested in because, because I 
an not going to stop you since you don't have a lawyer 
but for the record I'm going to object to any 
becauao, but you may be free to go ahead and explain it. 

A You are aware and I believe I gave you copies of 
letters and so forth that I have made efforts to have the 
U.S. Court give to me certain exhibits, papers. I wanted a 
transcript of the trial. I wanted some tapes that they had 
taken of mine and so forth. I believe I did give you a copy 
of that letter. 

0 Yes, sir, you did. I don't know if it is a 

* 

letter, but I boliove you gave me a copy of a subpoena. 

A Well, let mo say that there are many other letters 
written before, along those lines, before I tried to 
subpoena these records. You have the copy of the subpoena. 
You have the copy of the letter I got from the U.S. Attorney 
and I have just been unsuccessful in getting anything from 
them. 


Q 


Mr. Goberman, 


it's going to be virtually 


impossible 


to conduct an intelligent examination without those records, 


but I'm going— 


A 


Perhaps you can got them. I can't got them. 

0 You are the plaintiff in a civil case, you 
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brought this cose. 
A Yes, sir. 
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Q My job is to defend this case. I'm going to 

advise you that it's your responsibility to produce thes*» 
records or to give a reasonable explanation why they are " ot 
obtainable. I certainly, now that you have indicated you 
cannot produce thonv will mako whatever efforts I can to 
them. But in any event, it might be necessary to ask yo»» 
to come back again in the event I can get these records. 

I am entitled, I submit to you, I am entitled to a thorough 
examination oince this is a most serious complaint you h»"' e 
made and for the record I want the record to note that M» • 
Goberman, and if I'm incorrect, you tell me, has failed • 
comply with a request for the production of documents 
pursuant to Rule 34 of the Pedcral rules of Civil Procod»“e. 

I'm going to go ahead as best I can, Mr. Goberman, 
and I will show you certain copies of papers which were 
furnished to us upon the criminal trial by the governmen* 
as potential exhibits and perhaps I can work from then, 
get the information I think is required. 

Now, Mr. Goberman, have you ever heard of— 

A Before you start on this, I want you to know that 1 
haven't stopped making further efforts to secure these 
records and I will continue doing so to try and get them- 


25 


Go ahead. 



ii.>an - uiroct 


22 


80 , ij 

i 

2 I 

3 

4 

5 

6 

7 I 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


Q Mr. Gobormen, did you ever know of a business or 

enterprise or operation called Olympic Sports Club, Inc.? 

A I knew something about it, yea. 

Q Well, is it not a fact that you knew everything 
about Olympic Sports Club pertaining to the fact that this 
was Mr. Pameoa' operation? 

A That ia part of something that I know, as far as I 

remember that. 

Q As a matter of fact, you knew that Olympic had 
offices at 1615 Broadway in the city of New York; is n't 
that so? 

A Yes. 

Q And is it also not so that with Mr. Pamess a 
New York office of the St. Maarten Isle Hotel Corporation was 
opened up in the same place? 

A Yea. 

Q Was there ever any doubt in your mind that Mr. 

Parness was the operator and figure involved in the Olympic 
Sports Club? 

A No, I realized that Mr. Parne3r and Cymric were v 

aynonomoua. 

0 Is it also not a fact that certain papers would 

cone down to the hotel which specifically stated on a 
particular junket Olympic, Pamess, right on the paper? 

A Yea. 
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Q Now, I want to just develop a little background 
and ask you about the loan. 

A Which loan, sir? 

^ ^ not a fact that Mr. Parness, some time in 

late 1970, after Mr. Holzer had made demands upon you for 
payment of this $150,000, went to Mr. Holzer and attempted 
and did in fact obtain an extension of the time for you 
personally to pay that loan? 


I was with Mr. Parness when he wont to Mr. Holzer's 


office. 


Were you prosent when there was any discussion 


12 | between Mr. Parness and Mr. Holzer? 


13 j A 


Yes, I was. 


And is it not a fact that Mr. Parness asked Mr. 


15 Holzer to give you more time to pay it? 

*6 A I believe so. I can't remember exactly, but I believe 


17 oo. 


And is it not a fact that Mr. Holzer did in fact 


grant you an extension of time to, I believe, the middle of 

January, 1971, to pay your obligation to him? 

« 

A I don't remember those facta exactly. But I believe 
there was an extension. I don't have any records with me 
so I'm going to try to got it off the top of my head. 

That s the best I can do. I bollove his first request for 
the payment of $150,000 was that it was to be paid in the 


t 
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latt^ r part of December. And if ao you are telling me, and 
if— I stated that I was in Mr. Ilolzer's office with Mr. 
Pamess, an extension had to be given because he didn't fore- 
clooe in December. 

Q Did anyone else other than Mr. Pamess to your 
knowledge, secure that extension for you? 

A I don't remember. 

Q Now, I would like you to do your best for the 
next period of time, Mr. Goberman, to focus on a time frame 
of approximately October, 1970, to about the end of January, 
1971, a period of three to four months and I'm going to ask 
you certain questions concerning junkets which came down to 
the hotel or to the casino, and I‘m going to try to get you 
to tell me how you arrived at certain figures which are 
contained in your complaint and if you have any questions 
or if you are not sure of what I am asking you, I *;ould like 
you to voice them and I will try to make it as clear as 


possible. 

Now, as genoral background, Mr. Goberman, whan a 
junket comes down to St. Maarten do the players or their 
families pay for their own airfare? 

A No. It is part of their deal. 

Q And does the junketoer who brings that junket, 

get any percentage of monies that might 1 ) lost by his 
players at the casino? 


/ 
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A I believe it waa ten percent, yea. j 33 

Q And does the junketeer also got a certain fixed 

price, per player' 

A To my best recollection, there were times that they 
got $50 a man and there were times that it was dropped but 
I would say generally speaking, that they received ten 
percent of the players' losses and $50 I think the term was / 
"a head" for each man, 

Q Now, is is also a fact that if a player did come 
down with his wife, the wife's airfare was borne by the 
player and not by the hotel, or the casino? 

A I believe you are correct there, yes. 

q So if I went down to the hotel, and I was a 

player and I wanted to take my wife and, for example, my 
child, my airfare would be gratis, but I would have to pay 
for my wife and child? 

A I believe you are correct in that statement. 

MR. ROSENI Now, Mr. Reporter, I would like 
you to mark this as Defendant's Exhibit 1 on 

this examination. It is a photocopy of certain 

* 

sheets from the St. Maarten Isle Hotel Casino, 
with handwriting and numerals, totally engulfing 
of it, and some photostats of adding machine 
tapes as well. It happens to bear the mark of 
Exhibit 167, for the United States District 
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Court, Southern Diatrict of New York. 

Would you mark that please as Defendant’s 
Exhibit 1. 

(Documents from St. Maarten Isle Hotel 
Casir.o and adding machine tapes marked Exhibit 
D-l for identification.) 

Q Now, Mr. Goberman, when a player comes down to 
the casino, is it not normal or usual that he put up certain 
monies which we call "front money"? 

A Yea, sir. 

Q And is it not a fact that this money is credited 
to the casino? 

A Yes, air. 

Q And he plays on that money initially, isn't that 

right? 

A Yes, sir. 

Q Now, if a man puts up a thousand dollars front 
money, and ha should be very lucky and win $10,000 at your 
casino, and then come back to New York, what would he come 
back with? 

« 

A He would come back with $11,000. 

Q That would be the $10,000 that he won on the 

casino and plus he gets his front money back, plus he 
enjoyed a lively vacation? 


25 


A 


Correct 
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Now, if that very sam« man lost $10 


J 85 

$10,000 j 


at the 


ca .ino. he would then owe the casino S9.000, isn't that 


correct? 

A That's correct. 

Q Now, is it not true that there were two methods 
of making payments for losses at the casino, i.e., the first 
manner they had that the player could pay at the casino if 

he had the funds? 

A That's correct. 

Q And if ho did not have the funds, he would 

have to sign little XOU's called markers. Isn't that corral? 
A He would sign the markers a. he got additional credit 

a. he played. When he's finished playing all marker, were 
in. If he lost $10,000 he had markers for $9,000 and $1,000 


in cash. 


So this unfortunate soul who was not too 


successful at the casino would leave the casino leaving helped 
the thousand dollars he had put up as front money and 
$9,000 in these markersi is that correct? 

A That appears to be the way it was done. 

0 Now, was it not the practice during the time 

period I just referred, October. 1970 to January. 1971. as 
W ell as other times, that the marker, would be payable back 
ln New York c- at the hometown of the gambler or the man who 
lost the money? I'm referring to pick-ups. Mr. Goberman. 
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You understand what that means? 

A Yea. 

Q So where would this anonymous gambler pay off 
this $9,000 in markers? 

A In the States. 

Q Back in Now York mo3t of the time, wouldn't that 
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A Most of the junkets came from Mew York, New Jersey are< 

Q During this period of time, Mr. Parness was in 

charge of obtaining these funds on markers; isn't that 
corroct? 

A Yes. 

Q That was his responsibility? 

A That’s right, one of his responsibilities. 

Q And this unfortunate gambler, who lost so much 
money at the casino, would have to make good his markers and 
pay Mr. Parness, usually? ^ 

A Or any of the other junket operators. There are other 
junket operators and they would be responsible for collect¬ 
ing it. :7I. 

Q Then let's take a junket that was sent down by 
Mr. Parness, that would bo his responsibility to try and 
collect this? 

A Yes. 


25 
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Now, of course would it be fair and honest to 
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nay that not all of the monies that were lost at the casino 
were actually collected, without getting into percentages 
yet? 

A Yea, it is standard like any other high risk credit. 
You can't collect it all. 

i 

Q Now, tho monios that Mr. Pamoss was responsible 
to collect on markers I take it you are claiming in this 
complaint, belonged to Allan N. Goberman and to no one else 
in the whole world? 

A As operator of the casino, that is correct. 

Q It does not belong to your wife, does it, yea ox 

no? 

A NO. 

Q I don't know if you have any children, but it 

did not belong to your children? 

A No. 

q It .belong to Allen N. Goberman as you seo it? 

A As the liconooe of the casino, yes. 

Q In other words, Mr. Goberman, if $200 were 
collected on a marker, you expected that money to come to 
you? 

A That's right. 

Q And if you wanted to go and buy a nice sports 
jacket with that money, you had every freedom to do so if 
that was your inclination; is that correct? 
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It was my money to do as I wished. 


Q Now, getting back to this time frame that I 

mentioned a little while ago, I ask you to look at what is 
now marked as Defendant's Exhibit 1 for identification, as 
of this date, and I ask you whether you have ever seen that 
compilation of papers before. If you want we will have the 
Court Reporter acknowlede how many sheets of paper are 
encompassed. 

Mr. Gobcrman, to save time, I'm going to ask the 
Reporter to mark a -eries of documents which I would like 
you to look at in toto. In other words, go through it and 
see if you are familiar with what they are. So we don't 
do these separately, let's take a few minutes now to mark all 


these documents. 


MR. ROSEN: Mr. Reporter, would you mark 


the following exhibits Defendant's Exhibits 
2, for identification, as of this date, which 
is a similar type of series of documents, the 
front page of which bears the number Exhibit 166, 
United States District Court, Southern District 
of New York, as Exhibit 2. 

(Documents marked Exhibit D-2 for 


identification.) 


MR. ROSEN: As Exhibit 3, a series of 


similar typo documents which bears on the front 



uirect 



•^rr 


J 89 

page. Exhibit 169, U.S. District Court, Southern 

District of New York. 

(Documents marked Exhibit 0-3 for 

identification.) 

MR. ROSENi As Exhibit 4, a similar type of 
compilation of documents which bear, on the 
front page. Exhibit 170, U.S. Dietrlct Court, 
Southern District of New York. 

(Documents marked Exhibit D-4 for 

identification.) 

MR. ROSEN. AS Exhibit 5, a seven-page 
compilation of aimllar type document, bearing on 
the front page. Exhibit 171, Southern Di.trlct 

of New York. 

(Documents marked Exhibit D-5 for 
identification.) 

MR. ROSEN: As Exhibit 6, a six page 
compilation of aimllar type document, bearing 
on the front page Exhibit 172, southern Dlatrlctj 
of New York, United State. Dietrlct Court. 

(Documents marked Exhibit D 6 for 
identification.) 

HR . ROSEN, A. Exhibit 7, a flv.-p«g. ««*-) 
pllation of aimllar type document, be.rln. 
Exhibit NO. 173, U.S. Di.trlct court, South.rn 
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District of New York. 

(Documents marked Exhibit D-7 for 
identification.) 

MR. ROSENx As Exhibit 8, a three-page 
compilation of similar type documents, bearing 
on tho front page. Exhibit 174, U.S. Diatiict 
v* Court, Southern District of New York. 

(Documents marked Exhibit D-8 for 
identification.) 

MR. ROSENi Exhibit 9, a two-page exhibit, 
of a similar type document bearing Exhibit No. 
176, U.S. District Court, Southern District of 
Now York. 

(Documents marked Exhibit d- 9 for 
identification.) 

MR. ROSENx As Exhibit 10, a two-page 
compilation of similar type documents bearing 
Exhibits No. 177, U.S. District Court, Southern 
District of New York. 

(Documents marked Exhibit D-10 for 
identification.) 

0 Mr. Goberman, please take your time and look 
at what is now marked Defendant's exhibits 1 through 10, for 
identification, and tell me whether or not you have ever 
seen thoso or the original of those documents before. Take 




your time, sir. 

A May I ask a question? 

q On the record? 

A On the record, I would t 

these. I notice these are mn r y c ^ , 
Court, ot cotera. Does that moan r 
of the originals or copies of copu. 
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ask a question about 
Ited States District 
at those are copies 
that were exhibits in 


the trial? 


Mr. Goberman, an i un> . 


• stand it, these are 


copies of the originals or or coot., , - . . . 

• * apparently, furnished 

to us by the United States Attorr.ev . , w , . , 

' durino the criminal 


trial of Milton and Barbara !»arne*„ 
witness for the prosecution. 

A That's the question 1 j Ust 
0 That's what it in. 

A These are the things apparent * 


during the criminal 
at which you were a 


*d you, 


'Y that I have been. 


part of the things that I have h.*^. 

F asking the U.S. Attorney 


to give me and apparently you has 


hem and I don't have 


them. 


Q Well, I'm now Khz/* In « » 

'em to you, Mr. Goberman, 

and asking you whether you h V /o _ 

•' them before. 

A Thera's no hardship, i' fl 

s '■* to try to identify 
those for you if that's wh»* , /ou 

'»t mo to do. 

0 That's what I v .. 

*"* to do. 

A No problem. Some h«v« * . 

** 4 woak— obviously 1 


to do. 


o woak— obviously this 


mm 
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is my printing, obviously, 

Q Refer to an exhibit number, 

A I'm looking now at Exhibit No. 1 and I can see cy 
printed handwriting on this, on soma of this. I can't s*' 
that the handwriting inside here is mine. I don't recocr..t 
it. 


7 

8 
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10 
11 
12 

13 

14 

15 

16 

17 
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19 
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Q Let me ask you somethings If you will kindly 

look at all of them and take the time, could you tall ns 

whether or not you submitted copies which may have been t>* 

originals that the government used to givo us these exhiM > 

to the government in connection with that criminal case? 

A Let me say— may I word that a little differently? 

By glancing through these, these appear to be copies of 

originals and/or copies of copies, that were subpoenaed 

from my records and look very much like, these are the on** 

that we used in the trial. 

I can't, right at the moment, certify to every page 

that's here. But it looks very much like the records that 

were subpoenaed from me that were used at tho trial. 

Q And which you turned over to the government 

« 

pursuant to that subpoena? 

A Which the government took from me under subpoena. 

Q But they were in your possession before thev 


25 


were in the government's possession; isn 1: that correct? 
A Yes. These among a lot of othor papers and tape 
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recordings and go forth under subpoena that the government 



took from mo. 


3 

q What tape recordings did the government subpoena 


4 

from you which you turned oyer? 


5 

K Lot me qualify that. The government did not subpoena 


6 

a tape recording. But I was interviewed by two special 

\ 

7 

agents and in the form of a tape, the two tapes or the many 


8 

tapes that thoy have, I don't have any bearing on this case. 

P 

9 

But in the over-all picture of all my various situations 


10 

they were important to mo and I wanted them and they were 


11 

promised to me but they haven't been given to mo. If there 

s 

l 

12 

anythin those tapes which boar on Mr. Parness, I don't 


13 

know. I doubt it, but it is part of the over-all picture 

i 

14 

that I wanted from the government that I wanted, that thoy 


i 

promised to me. 

- 

i 


Getting back to these, these appear to be copies of 


! 17 

papers that I had certainly gone over many times. 


! 18 

Q Io it not a fact that you went over these paper* 


19 

with the government? 


20 

A Well, they questioned me at the trial about these 


21 

papers, yes. 


22 

Q Now, Mr. Gcborman, in looking at these papers— 


23 

A Hy the way, excuse me for interrupting you. Do these 


\ 

24 

represent all of tho exhibits or were there others that you 


25 

don't havo copies of? 

1 


^ _ 


« 


4 
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10 

11 

12 

13 

14 
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16 
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Q Most respectfully, I don't have to answer your 
question, but I will say this to you: That these are all ol 
that type of paper that I havo brought hore today and if I 
have any other similar papers they are in my office. My 
understanding is this is the totality of this type of 
documentation supplied to us by the government. 

A My reason ln asking you this, Mr. Rosen, is twofold. 
Number one, you tell me that "Mr. Goberman, you have to brin 
all those records and so forth" and I say to you "Well, I 
give you evidence where I tried and I haven't gotten them 

yet." Anything you have that will be helpful to me I would 
liko to look a_. 

Q Most respectfully, I am here not to be helpful 
to you. I am here to reply to a complaint and if I show you 
documents in my possession and they somehow aid you, that's 
to your benefit. 

A Aid me to do what? 

Q Whatever it is you want the documents for from 
the government. Whatever purpose it is you have yourself. 

A One of tho reasons why I didn't know you had these 
documents and I felt that I should have them ii I'm going 

to interrogate here and I wanted them so that I could speak 
intelligently and honestly. 

Q Now yoi: have them and in looking at them would 
it be fair and honest to 


say that these documents. Defendant]' 
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1 through 10, inclusive, marked for identification, at this 
examination, represent casino worksheets for junkets for the 
period October 11, 1970 through January 31, 19717 
A I'm not sure it represents all the workrhaets, but \ 

these are worksheet copies. 

Q That encompass that period, at least? 

A I'm not sure whothor there's more that encompass 

that period or not. 

Q Dut the ones that you have in your hand do fit 

within that time frame; is it not so? 

A Let me check them out, the dates. The dates were what? 

Q October 11, 1970 through January 31, 1971. 

A They appear to be encompassing as you said that frame 
of dates, yes. 

Q Now, Mr. Goberman, at what point in time, borrow¬ 
ing a phrase from television, do you claim the defendants 
in this civil action collected or failed to deliver to you 
personally $650,000 collected from junkets by way of markers 
A I can't give you that without having my records hero. 

Q Mr. Goberman, is it not a fact that you have 

previously testified under oath that Milton Parnoss owed 
you between, approximately $350,000 and $400,000, as of 
February 4, 1971? 

A I don't recall the exact dates. I <on't recall the 


exact amounts. I don't want t } commit myself unless I had 
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a copy, unless you might ha a it, a copy of the transcript 
of the trial which is one of the things I asked for. So ( 

I 

that I could refresh my memory when you ask me these 
questions, I 

Q Mr. Goberman, I am not retrying the criminal cas 
I am here defending a civil case which you brought on behalf 
of yourself, to collect this astronomical sum from the 
defendants. However, I will refer you and I will let you 
look at Page 70 of the minutes of a trial of the United 
States of America, against Milton and Barbara Pamess, which 
to^k place in the Southern District of New York, some time 
in September, 1973, when you tastified for the government 
and were asked the following questions and gave the follow¬ 
ing answers:-- I will read it to you but you can look at if 
you like after I finish reading it to you. "Question; At 
the time Mr. Holzer was pressing you for the return of 
$155,000, had you calculated from these reports hew much 
money was due on markers? Answer: Yes, sir. Question: 

Do you remember wnat your calculation was from the reports 
that were given to you? Answer: I would say it was somewhe] 

a 

around $350,000 that was due on pick-ups. Question: Who 
wan responsible for seeing to it that the casino collected 
that $350,000? Answer: Mr. Pamess was responsible.” 

Do you remember being askod those questions snd 


25 


making those answers? 
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A They sound reasonable and familiar to me, yea. 

q Is it not a fact, then, Mr. Goberman, that it is 

your position that in late January or in December of 1970 or 
late January, early February of 1971, Mr. rameaa was rcapon - 
Bible for collecting the sum of approximately $350,000 to 
$400,000 in markers due to the casino? 

A Yea, sir. 

q Now, would you be kind enough to tell me at what 

point in time, if any, does the aum grow to $650,000 as 
alleged in your complaint? 

A It would have to be after the date that we just 

referred to thero. 

q So it would be fair and honest to say it would 
be some time subsequent to February 4th that additional moni 
above the $350,000 to $400,000 which you testified wore then 
to bo picked up by Mr. Pamesa? 


Yes. 


q And is it your testimony, Mr. Goberman, baaed 
on your complaint, that Mr. Parneos, that one, t>at sum of 
money was due to you as operator of the casino? 

A Yes, sir. 

a And that, two, Mr. Parnesa actually collected 


thoio monies? 


I didn't say he actually collected it. 
q Well, do you know whether or not Mr. Parncss or 



L 
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anyone acting on his behalf collected either the $350,000 t 
$400,000 which you teatified to at the trial, or the 
$650,000 which you now claim is due in this civil case? 

A I don't think we ought to mix the two together. 

Q Could I please have an answer? I will separate 


A I wish you would. 

Q Do you know whether Mr. Parness or anyone actin 
on his behalf, on or before 7 ibruary 9, 1971, collected the 
sum of $350,000, to $400,000, which you now say was owed 
to you, as licensed operator of the casino, do you know tha 

A I don't believe at any time I said that I knew for a 

fact that he collected that.' I don’t believe I said that 
at the trial. I said he was responsible to collect it. 

And I assumed that he collected it. 

Q But you don't know that? Yes or no? 

A I didn't see the collections. 

Q v I'm sorry. 

A I didn't see the collections. 

0 Well, you could knew a certain fact, sir, I 
suggest to you. without having to actually see it occur. 

Por example, I might suggest to you that if I walk into 
this deposition with a raincoat on which was sopping wet 
with a dripping .imbrclla and there wore no windows in this 
room, you could reasonably assume that it was raining out; 
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would you agree? 


J G9 


A Not necessarily. Somebody could have dropped a bucket 

of water from the roof on you. 

Q But in normal experience would you reasonably 

draw that type of conclusion, sir? 

A That would bo a normal conclusion, yes. Otherwise 

you wouldn't have asked roe that question. 

q Notwithstanding the fact that you never saw 

what you say was, you assume, collected of the $350,000 to 

$400,000— 

A I saw some of it. Namely, it came through the casino, 

I saw some of it. 

q 80 is it now your testimony that at leaat up 

until February 9, 1971, there wa» remitted to you by Mr. 
Pameee some of the $350,000 to $400,000 which you .ay was 

due to the casino? 

A I'm not saying now anything different than 1 
before. As you say "now" I'm saying. I’m not saying 
aoy^hing differently than what I said at the trial, a lon 9 
those lines. I said that Mr. Parness was responsible for 




the collection of this money. Is there anything in there 

that says other than that'/ 

q I don't intend to answer your question. 

A I'm certainly not going to say anyt: ing unless I know 

what I'm talking about. 


» 
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Q I'm not going to answer your question. r'm 
going to ask you another question. Do you know that Mr. 
Parnes9 collected and failed to remit $350,000 to $400,000 
which you say was due as of February, 1971? 

A I don't recall at this time. 

Q Is there anything that could refresh your recol¬ 
lection that you know of? 

A Yes, I would say— if at all possible, I want my 
recollection refreshed because 1 want to be truthful and 
honest here otherwise I wouldn't bo here. 

Q Are you telling mo that wat* not your intent and 
desire at the trial? 

A Of course it was my intent and desire. 

Q Do you know if all the $350,000, the $400,000 
duo at that time was collected by Mr. Famess? 

A I don't remember that. 

Q X didn't ask you whether you remember, I asked 
you whether you know it. 

A I don't remember if I knew it at that time. 

Q Do you know it now? 

A I still don't remember. Because I haven't got my 
records. 

Q Do you know now whether the $650,000 referred 
to in Paragraph 8 of your complaint was collected by Mr. 
Parness and not tumod over to the casino? 


I 

9 


1 
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A I assume that he collected it. J 101 

. 2 

Q But you don't know? 

3 

A Ho. I didn't see the evidence that he received this 

4 

money. 

5 

Q Mr. Gobermau, if I were to show you certain 

6 

figures which I would introduce which would be able to sub- 

7 

stantiata the fact that both sums that we have been refer- 

8 

ring to hero were not wrongfully withheld from you, would 

9 

you agree that Mr. Farnesa did not wrongfully withhold 

10 

monies from the casino and you, if you saw figures which 

11 

you could accept? 

12 

A If I see figures that I would accept, I will be truth- 

13 

ful and hcne 3 t in my answers as I have been and whatever 

14 

the outcome of the answers may be. t 

15 

Q Were you shown any figures previously to this ' 

1 

date by any members of the government, which would lead you , 

16 

17 

to conclude that there was no wrongdoing on the part of Mr. ' 

18 

1 

Parness? 

19 

A You will have to give me that again. 

20 

MR. ROSEN i Read the question. / 

21 

(The pending question is read by the Reporter.) J 

22 

A It is not cloar in my mind. 

23 

q I'll rephrase that. Were you over shown any 

24 

documents or papers by any mombor of the government in 

25 

connection with the criminal trial, that upon looking at 

1 
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these documents you could come to the conclusion that there 
was no wrongdoing by Mr. Pamess in connection with his 
collections or attempted collections of what you say was 
due and owing to the casino at that time? 

A You may have to cut that question down in smaller 
phrases. What you are saying as I understand the question, 
when you say government, you mean the U.S. Attorney? 

Q Or the special agents that interviewed you or 
anybody else. 

A Did they show me papers that they had other than what 

they subpoonaed from me? 

Q No. Including papers subpoenaed from you, that 
you could honestly say when you looked at it, that this 
explains whe*-s the money went, and I can't see where there 
was anything wrong here. If you weren't shown that and 
didn't see that, please tell me. 

A I’m sorry, I can't get that question in my mind clearl 
Q I will withdraw that and go on to something else 
A All right. 

Q Would you say that the $650,000 referred tro in 

e 

Paragraph 8 of your complaint, was collected by Mr. Pamess 
July of 1971? 

A I don't know when. I avor that ho collected it based 
on shoots and figures similar to these exh'bits 1 through 
10, here. 
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Is it not a fact that it was those very^ sheets 


that you just mentioned which you concluded beth that Mr. 
Pamess owed between $350,000 and $400,000 at or about 
February, 1971, and the $650,000 at the time, at a time 
subsequent thereto, didn't you use those sheets to come to 
your conclusions? 

A If these were all the sheets that were used, these werp 
used to come to a conclusion of the $350,000 to $400,000 
figure we are talking about. 

0 What did you use, if anything— 

A I had more, others that I haven't been able to get 
back. 


Q So you say their existed other documentation whij 
will support your allegations that $650,000 was collected? 

A I think so-- well, was supposed to be collected. 

We are bandaring words here, but it says plainly right here, 
I'm looking at a copy of my complaint, and it clearly states 
'that collected but failed to deliver to the plaintiff 
$650,000." 


24 
2 5 


0 But, you don't know that to bo true, do you? 

* 

A Well, I don't want to use the word true or false. I 
folt that it was that much money due to be collected by Mr. 
Pamoss. 


« Cr But not nocessarily in fact collected? 

A Well, I had, I have to work on the assumption that 
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if there were marKors to be collected that either all or a 
great part of them would have been collected. 

Q Taking your assumption, Mr. Goberman, would it 
not be fair and honest to say that assuming that Mr. Parness 
collected all that you said and now say was due to you as 
the casino operator— I want to strike that and make the 
question a little bit more precise. 

Would it not be fair and honest to say, Mr. Goberman, 
that assumirg Mr. Parness had collected all that you say 
was due and owing on markers, that that would only be a 
gross figure and not necessarily the actual anount of dollars 
which you claimed should have finally reposed in your own 
ham's and pockets? 

* 

A When you say gross figure, what do you mean by that? 

0 I mean gross figure in the common parlance 
that if a man earns S200 a week as a salary, that’s not what 
he takes home to his wife and kids. There are certain 
legitimate decuctions in this case of our wage earner of 
social security and withholding taxes, which brings you down 
to a net, which is actually what he goes to the supermarket 
with. That’s what I mean by gross and net. 

A I believe you would be correct in that assumption. 

I think that at all times I said those figures were gross 
figures. 

Q All right. So before we get into specifics, I 
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don't want to burdon you, any tine you want a break or anything, 
you let mo know. 

A I'm all right, thank you. 

Q just to lay a general background, if, for axampljs, 
$100 was due from John Jones, on a marker, and $25 of that 
$100 had to be attributable to, for example, the airplane 
ride down from New York, the $100 you would not expect to 
put the $100 in your pocket, but instead $75? 

A Lot'8 change the terra "put in my pocket." I would 
not expect $100 to be collected by the junketeer, but $75 
to be collected by the junketeer, net, is tliat what you are 
saying? 

Q Yes, but why would you not expect the $100? 
Wouldn't it be the junketeer who has to take care of the 
airplane, for example? 

A Well, no, you know as well as I do that expenses has 
to come out of that. 

Q I'm suggesting to you that the junketeer might 

pick up $100 but he has to take care of the airplane out of 
the $100 and remit tho balance to you. 

A That's right. So in that case, distributing $25 for 
the expenses of tho plane, et cetera, that I would expect 
the casino, mysolf, would expect to receive $75. 

q Dut going further then, would not the junketeer 
bo entitled to 10 percent of $100 and therefore another $10 


f 
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goss to the junketoer? 


A Yoo # only if the casino won money on the junket. 

Q I'm talking a3 normal occurrence. 

A You don’t win all the-time, but yes. 

Q The junketeer would be entitled to his piece? 

A Yeo f the junketeer would be entitled to the deduction 
of tho airfare and the 1G.percent of the casino's winnings. 

Q Now, in your little hypothetical situation we ar 
now down to $65 due to the casino under basically ordinary 
circumstances? . 

\JK' 

A Your percentage may be high or mav be low. • ,J 


A Your percentage may be high or may be low. W • ^ 

Q Assuming that percentage was— 

A There are originally, there could be three deductions 
from the gross, the airfare, percentage-wise, the ten 

percent to the junketeer. ftnd.JLn some.cases--$Sd-A._head to th< 
junketeer. 

0 But in our little example if $50 would bo out 
of the proposition, so there would be a few more dollars 
taken out so out of that $100 there would be less than $65 
which might be due and owing to the casino, if you assume 
my figures? 

A All right, you may have the figures. 

Q I’m not asking you to accept them as true. 

A I think you are a little high, but go ahead, in 
Your deductions. Go ahoad. 


r 
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1 

Q Wow, let's get into Exhibit 1, Mr. Goberman, whi 

2 

you have before you, I take it? 

3 

A Yes, sir. 

4 

(Short Recess) 

5 

MR. ROSENi Back on the record. During 

6 

the break, where the reporter was changing his 

7 

piper, I advised Mr. Goberman that he would be 

8 

entitled to a copy of this transcript. 

9 

BY MR. ROSEN* 

10 

Q I ask you to look at Exhibit 1, and would you 

11 

tell no whether that represents the casino worksheet for 

12 

the poriod October 11th to 14th, 1970? 

13 

A It appears to be, yes, sir. 

14 

Q Now, I’m going to go through each and every one 

15 

of these ten exhibits and perhaps if I can irnoose upon you. 

16 

since I don't want to ask you to accept my figures, to make 

17 

certain additions as to what monies were due on pick-ups 

18 

and what monies were earmarked as a deduction therefrom. 

19 

for airfare and other expenses. 

20 

I hove figures but I'm not going to ask you to accept 

21 

« 

them, I will give you the opportunity to odd them up your- 

22 

self, because I do want to ask you specific questions about 

23 

them. I want to ask you now on Exhibit 1, I’m going to tell 

24 

you what my figures show on those exhibits, on that exhibit 

25 

and then ask you if you want to take the time and do it. 


I 
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and see if your figures disagree, I'm going to ask you whether 
or not this exhibit, Exhibit 1 shows that $77,600 was due 

on markers from that junket on pick-ups. You don't have to 

# «/ * 

do it right now, you can do. it during a break. I know it 
is difficult because it is important. 

A It shouldn't be difficult if it is. 

Q Do you want a piece of pad and paper or something? 
A It oeems that there are a lot of duplications her *. 


Mr. Rosen, a lot of these sheets are duplications. You 
have, for instance here one sheet, you have one, may I ask 
you how you get your total? 

Q Mr. Goberman, I obtained the total of $77,600 

from adding up the column marked pick-up that was not a 
duplicate. 

A If I can take a moment. 

Q Sure. This is just October 11 and 14. 

A It appears that everything would be on one Bheet, and 
the figures that I roughly come up with on pick-ups looks 
like $77,600. What were your figures? 

Q My figure was, I told you, $77,600. 

A Then we have the same figure. 

Q Now, in looking at that worksheet, Mr. Goberman, 
if you are going to make these computations I request that 
you allow me to mark as an exhibit the piece of paper that 
you are writing on. If you had a lawyer here he may say no. 
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A Here, if you want this you can have it. 

Q I will do it altogether at the end. 

A I will add it on here. 

q I would prefer that you don't touch the document*. 

If you had a lawyer here he would prefer that not happen. 

I'm going to ask you to do it, if at a later date the court 
rules that I should not have done it,I will abide by that 
direction. I don't want to impose upon you not having counsel 
here. I would ask you to look at the worksheet *or that 
same October 11 and 14, 1970, junket and ask you to come up 
with a figure that was— 

A Which one .re you talking about? I. thi. the sun. 
one here, -In, 10/11, out 10/14', headed Olympic Sport. Clul, 


detroit. 


Yes. I ask you— 


A I added it up and according to markers to be picked 

up, it appeared roughly that it was $77,600. And you agreed 

with mo that that's the figures you had, right? 

0 That was what my addition produced from those 

same documents. Is there a way-- 

A You want to ask a question about this? 

Q Yes, if you let me aok the question, I will. 

_ .. ,■«mo di uments what figuri 

Could you compute from those very 

*as expended for airfare? 


i 



♦ 
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A What do you moan, extended? 


2 

Q Expended. 


3 

A No, I can't tell you by this. I don't think I can. 


4 

Q Could you add .up number of players find multiply 


5 

by what the airfare cost, wouldn't that be a way to do it? 


6 

A Well, I think— 


7 

Q Was the airfare at that time $204 each player? 


8 

A When you say "airfare" you mean the coat of the plane? 


9 

0 Yes. 


10 

A The cost of the plane could have been anything from 


11 

$12,000 to $17,000. It wouldn't appear on there. The plane 


12 

1 

io paid by the junketeer in a lump sum. 


13 

Q Is it not a fact that the cost per person would 


14 

be allocated to how many— 


15 

A Not necessarily. It comes off the total win. The 


16 

plane comes off, may I interject my thinking in thi9? 

► 

17 

Q Yes. 


18 

A I think you are approaching this incorrectly here. 


19 

MR. ROSENi Off the record a second. 

i 


20 

(There is a discussion off the record.) 


21 

MR. ROSEN: Back on the record. 


22 

Q Regarding Defendant's Exhibit Number 1, Mr. 


23 

Goberman, and your prior computation that $77,600 was 


24 

collectible on markers, assuming $77,600 ’*as in fact 


25 

collected by Mr. Parneos or hie representatives, would you ; 

1 


in 
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not then have to allov/ as deductions from the figure 
certain expanse!? 

A I can't answer that because in this particular group 

of papers is all the facts .aren't here that would allow 
me to say that. 

Q What was the total that those papers reflect was 

lost at the canino, is it an $89,000 figure approximately? 

A Yea, roughly $89,000, yec. 

Q Now, would you not have to deduct from the $89,000 

10 percent to the junketeers? 


Yes. 


Q Would you not have to deduct from that figure t! 

airfares for the 24 some odd players that lost that money 
at the casino? 


Yes. 


Q Mr. Goberman, were you not asked the following 
question and did you not give the following answer at page 
75 of the transcript of the trial: 

"Question: Would it be fair to say that your computa¬ 
tion of the $350,000 was as of just prior to the time of 
the hotel foreclosure, at the beginning of February, 1971? 

Answeri Yes." 

Is that an accurate answer? 

A Are you reading it out-- 

Q I represent to you that I'm reading it out of 


/ 
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A If you are reading from the trial transcript, why, 
that must have been my answer. 

Q And that is still your position that that 
$350,000 or if you will, $400,000, was due at that tiL.e? 

A According to the records that I had at that time. 

Q Now, were you asked the following question and 
did you give the following answer appearing on Page 482 of 
the transcript, and I represent to you that I'm reading from 
I have two copies of this transcript which is included in 
an appendix on appeal here and I will let you follow along 
with mo. It appears at Page 482: 

"Question: If I may ask this question on this whole 

general subject: As you are on this witness stand now, you 
cannot give us an itemization of what uncollected markers 
you included and what you did not include in the $400,000 
figure? Is that so? Answer: I just took the flat, in my 
mind, ten percent, and I don't believe that I included Mr.-- 
the court interjects, I'm not quite clear on the answer 
to the quostion. 

"The Court asks you: Mr. Goborman, I know the ques¬ 
tion in whether you, on the basis of these records, sitting 
hore in that witness chair, you can reconstruct that$ 
>400,000." Your anawor is "I cannot reconstruct it without 
somo assistance. There are some more papers some place. 
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The Court: You cannot do it as you sit here now without 
those records? Answer: No." 

Now, the 10 percent that you were talking about, Mr. 
Goberman, was not that the difference between the $350,000 
and the $400,000 range that you told us about at the trial? 
In other words, I believe you told us that the total amount 
due on markers was 5400,000, but that you took a flat figure 
let's say, of 10 percent, which you indicated was for 
uncoll^ctllili Ky , general uncolloctibility? 

A I'm just sure that I was referring to the facts that 

in my mind at leant 10 percent normally would be uncollected 
Q So that breaks you down to approximately the 

$350,000 figure? 

A Yes. 

0 So 1 150,000 figxire due in or about February, 

1971, would be w: at was collectible on the markers, but 
still floes not necessarily represent the net to the casino, 
after, because chore would have to be deductions from that 
$350,000, is that what we are talking about? 

A V.'o are netting close to what you are talking about. 

It seems to me the important question along these linc3 is 
did I conclude that the $400,000 collectible markers that I 
agreed that thero would bo at len3t a 10 percent uncollecti¬ 
ble. Did I conclude at that time that the expenses had beer, 
deducted or not? 


i 

ii 
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Q Yes • 

A I think that '3 the question we are trying to get to. 

Q I'm asking you. 

A I'm trying to reconstruct it in my mind here so I can 

answer you intelligently. If» at that time, this was a 
gross, groan, figure, then it hadn't been deducted. If it < 
was a gross, net figure, then it va3 deducted. Do I make 
myself clear? 

Q You make yourself rather clear and I apologize 

Cor not being more precise in my question since I am having 
difficulty and always had difficulty in understanding what 
the basic allegations here are. 

Aa you sit here today on the claim of $650,000, it is 
encompassed in Paragraph 8 of your complaint, what does 
that $650,000 represent? 

A Without the reference of the papers I can't explain 

that any more clearly then I can explain this unless I have 

my— 

q You testified previously at the trial, from 

records that you did have in front of you, that there was 
$350,000 whirl would be collectible, out of the $400,000. 

Mow, ij it not a fact that expenses would have to be 
deductjd trout tnr.t $350,000 if it was in fact collected? 

A That is the main question at the moment and if I had, 

or if you had or I had more definite records, perhaps I 

. . . .mm i ■ . . . T 
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could answer it. The question is was it net, net or gross,I 
gross. I don't— let me assume that. 

Q Well, Mr. Goberman, let's not get into any 
assumptions. Exhibit 1 reflects that S77,600 was due on 
pick-ups out of a total loss at the casino of $89,000, 
approximately $00,000. 

A Right. 

Q The difference in the two figures would be what 

was paid by the gamblers at the casino and the rest would 
then have to be picked-up, the difference between the 
$77,600 and the $89,000; isn't that correct, because that 
would represent the pick-ups? 

A Well, not necessarily. That is net, after paying the 

casino loss to players, too. There was one player that won 
S18,500. 

MR.'ROSEN: Off the record for a moment. 

(There is a discussion off the record) 

MR. ROSEN: Back on the record. 

g Mr. Goberman, if ve take Exhibit 1, $77,600 

figure that we arrived at a3 total markers to be collected 

« 

by Mr. Parness, okay? 


Yes. 


We start with that foundation, okay? 


Right. 


Now, when Mr. Parness makes his collections fro: 
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the junketoers on that $77,600, there would be certain 
monies that the junketeer would be entitled to for himself; 
isn't that correct, the 10 percent and the 50 a head? 

A That is correct. 

Q So the junketeer is not going to give Mr. Parnes i 
$77,600, he's going to take, withhold or at least not 
improperly withhold but he will just keep that which is his 
before he gives Mr. Parness the $77,600, correct, or if the 
junket was run by Mr. Parness, that which represented 10 
percent and $50 a head would belong to Mr. Parness? 

A To Olympic, which is the name on the top. 

Q In this particular ca 3 e. 

A Nothing was owed Olympic. 

Q Out of the $77,600 there would be a figure that 
Olympic would be entitled to for the 10 percent and the 
$50 a head out of the $77,600? 

A If there wa3 no records to indicate that the junketeer 

in this case, or the junketeer, had already received it, I 
would say that it would then come out of the collections. 

Q But you know Mr. Goberman, the junketeer at 

this point had not received any monies? 

A No. When you say I know, it's not quite that simple. 

Each one would have to be taken individually. 

Q Mr. Goberman, if those figures wore paid in 

I 

advance, first of all, how could any figure bo attributable | 
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in advance to anything if you don't know what the loos was? 
A No. The airfare, for instance, was the airfare taken 
out— let me 9ay this: You would almost have to analyze it. 
It appears to me according to this exhibit, I see no papers 
here that indicate that the airfare was taken out prior to 
any time that the markers were collected. Let us say that 
Mr. Parnesa could have or the junketeer could have said 
"I want my airfare returned immediately, before the markers 
are collected." He could have said that. - 


'*• 


But there's nothing in here in this exhibit that 
indicates that this was the case. So in all probability 
that money would have to come off the collection of the 
$77,000, because there's nothing in here that makes me 

< 

believe otherwise. 

Q In any event, Olympic had to pay the airfare? 

A I agree with you. I am not disputing that. Now, 



the question is was Olympic repaid at St. Maarten or was 

Olympic to be repaid out of the collections, and as I say 

to you, there is nothing in here to me that.indicates that 

Olympic was paid at St. Maarten. 

So if Olympic was to be paid in this particular 

junket, according to the papers I have in front of me, it J • 

would have to come out of the collection of tho markers. 

....... j 

Q But in any event, if Olympic had paid, prior to j 


25 


pick-ups, they wouldn't bo picking up $77,600? 


I 
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A I beg your pardon? 

Q If Olympic had been paid the airfare in advance 

of the pick-upR, they would bo picking up leas, less the 
airfare? 

A If Olympic had been paid, did you say, had been paid? 

If Olympic had been reimbursed, is the word you want to 
use, for the airfare that they paid, then it would not come 
out of the marker collection. 

nut as I say to you, in theso sheets I see no indica¬ 
tion that Olympic was paid. Therefore, I have to assume, 

I don't like to use the word assume, that Olympic or whoever] 
it happened to be, but in this particular case I can't 
honestly say, T can't find anythinq here that indicates thati 
Olympic was paid, reimbursed for the airfare. 

So, therefore, I am willing to assume that the airfare] 
waB to then come out of the $77,000 some odd that was to be 
collected. 

Q A3 well as the monies allocated for other 

expenses? 

A Yes, 10 percent and the $50. 

0 So that if we take just Exhibit 1, U3e that as 

our groundwork for future junkets that I will be asking you 
about, $77,600 duo on pick-ups, would not be what would 
ultimately be remitted to the casino? 

A There is a very strong possibility that those expenses 
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would come out of the $77,600. J 119 

o Now, I ask you to look at the junket for October 
lo, to 18, which ia also encompassed In Exhibit 167. And 

my fi9UreS reveal that » total of 618,000 wa, duo on pick- 
ups. ' " 

A 18 fc ^ at the one marked Olympic? 

Q Parness, Olympic. 

A It just says Olympic. Orlick. 

0 Yes. My figures reveal that $18,000 was due 
on pick-ups. 
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It is a simple add-up here of $15,000, $1,000 and 
$2,000, it's $18,000, yes. 

Q And in reviewing these records would it be fair 
and honest to say that the expenses that we have been talking 
about, the airfare, the commissions for the junketeor, and 
the $50 a head, would come off of this $18,000 figure, and 

result in an amount less than $18,000 being due and attrib¬ 
utable to the casino? 

A “ yOU are 9°ing to apply the same method that you did 
in Number 1, end once again I'm going through these sheets 
and I see, once again, there's nothing In these wo:k«heets , 
that indicate that the airfare was reimbursed by the casino 1 
before the junket left. And if it wasn't reimbursed I would ' 
have to therefore assume that it would have to come off i 



25 


the narker pick-up. 
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In this particular case, I don’t think Olympic would 
have gotten the 10 percent. I think Mr. Orlick would have 
gotten the 10 percent, but it doesn't matter. 

"* ‘ ... ..... ...i —'■« 

Q I'm going to, on the record, ask Mr. Parness to 
put some questions to you instead of me, concerning some of 
these figures. Perhaps his expertise or his knowledge of 
what actually happens surpasses mine and I would ask him 
if he could clarify it better than I can. I would ask him 
to do so. Perhaps we could come to a common understanding. 

This is going to be done on the record and perhaps 
we can agree as to what these figures do or do not represent 
A Not having a lawyer and not knowinq— I will assume 

what you are asking right now is perfectly normal and— 

Q Yes. Because apparently ycu don't understand 

what I'm askinq you, and it is based on my studied knowledge 
of the situation which may not be sufficient enough, not 
having actual experience in trying to elicit these answers 
from you. 

MR. ROSEN: Would the reporter indicate 

that Mr. Parness is going to ask these questions 

« 

BY MR. PARNESf: 

Q Hr. Goberman, when you arrived at a figure to 

put into your total of what was due on marker collections, 
you took the* total on the end, which said "marker pick-ups"? 
A That ia right. 
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Q Nov;, if that figure came to $77,600, that would 
be the total that was to be picked up in Mew York? 

A Yes, sir. 


0 It would have nothing to do with any expenses 
or any other things, whatsoever, that's the total that these 
people wore going to pay in New York? 

A That's right. 

Q Correct? 

A Yes. This is the money that was owed, that they lost. 
And they didn't pay for. 

0 Not the money that they lost. That was tho 

money that they didn't pay at the island and was to be 
picked up in Mew York. 

A They lost it and left a marker for it, and then they 
would have to pay that in New York 

Q Right. Now, if there were expenses incurred in 

regard to this $77,600, it would come off of that figure 
for junketeers 10 percent, $50 a man, or airfare, and 
there would not be $77,600 coming back to the casino because 
you would have to subtract those expenses from this amount, 
correct? 


A Let me answer that by saying that this i 3 what I have 

bo.-n trying to say in the last ten minutes or so, that one 
of two things would happen. Either tho expenses were repaid 
nt the time the junkets left to the casino, not the junketeei 


/ 
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or the junketeer would deduct that from the pick-up of the 
markers. Now, in looking— 

0 Let me say something. So if the 577,600 figuro 
doesn't show a deduction of expenses it means that nothing 
was taken off yet? 

A Let me correct you and still get to the same thing. 

Not that the $77,600 doesn't show any deductions. Do the 
papers covering the entire operation of that particular 
junket, does that indicate or show that the expenses were 
paid to the junketeer or not. If they were paid to the 
junketeer it wouldn't come off the markers. If they were 
not paid to the junketeer, then it would have to come off 
the markers and as I stated previously in looking through V 

lx 

Exhibit 1 I see nothing in these figures that indicate in * 
that precise junket that the junketeer was repaid in St. 
Maarten so it would have to come off the collections. 

MR. PARNESSt Okay, that's all you wanted 
to establish. 

MR. ROSEN: Basically, yes. 

MR. PARNESS: All right, go ahead. Go 
step by step and let him chock each one. 

BY MR. ROSENi 

A Excuse me. I can nay this, unless these records that 

I have before mo indicate that the money was reimbursed to 
the junkoteer in St. Maarten, then the same sot of rules 
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that we wore talking about would apply. J 123 

Q It would apply for all the junkets that I intend 
to question you about. 

A Right. The question .ia whether these are all the 
papers or not. 

Q Well, it is a fact that these were all the 
papers that the government obtained from you. 

A And as you say, Mr. Rosen, you are n^t here to help me 
you are here to help your client. I assume what you tell me 
is correct. If I had a lawyer here I'm sure ho would ask 
you questions along those lines. I accept these in good 
faith on what you just told me. 

Q I represent to you that these are the copies 
thatthe government turned over to us as potential exhibits. 

I don't know what else they didn't turn over to u 9 , but 
those were the papers I suggest to you, that were 3 hown to 
you on the witness stand and from which you reached your 
conclusions that there was $350,000 to $400,000 duo on or 
about February on marker collections, 1971. 

A Right. 

Q So that baaed on these papers it would be fair 

and honest to say, would it not, that that figure of 
$350,000 to $400,000, did not take into account, based on 
these papers, the deductions that we were talking about? 

A Baaed on these papers I can't seem to find indication* 
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that the casino had paid the junketeer for the expenses. 

1 

\ 

2 

Q Is there anything else in your records or in 

1 

3 

your possession or anywhere else in the whole world, which 


4 : 

i 

would cause you to believe that these expenses ware in 

* 


5 

fact paid and given to the junketeer on the island? 


6 

A That's a pretty ify question. 


7 

Q Well, do you know of anything else, do you know. 


8 i 

do you have knowledge of anything in the world, that you 


9 

have seen, or that you recall, that would cause you to 


10 

believe now or at any time, that those particular expenses 


11 

that we are talking about, the three types of expenses. 


12 

airfare, 10 percent commissions and $50 a head, were in 


13 

fact paid to the junketeer on the island? 


14 

If you want that question reread-- 


15 

A No, I know what the question is and I have been 


16 

thinking of two answers for you. I would say that with the 


. 17 

papers that I have in my hand here, which covers copies of 


18 

these exhibits and marked as Defendant's 1 to 10, there's 


19 

nothing in here that indicates in my, the best way I can 


20 

road it, there's nothing in this that indicates the expenses 


21 

were paid. 


22 

1 

To qo further, I don't know, I haven't got other 


23 

papers in front of me. But talking about these ten-- 


24 

Q Are you aware of tho existence of any papers 


25 

that you may not have in your possession which would indicat 

e 

F 


v.r. 
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the contrary, that the expenses were paid in advance? 

A I could only answer that if I had the papers in my 
hand. 

Q Are there any papers that you think exist that 
would substantiate that contrary,conclusion that you don't 
have? ' 

A I don't think that's a fair question. 

Q Well, if you don't want to answer it, you havo 
every right not to answer it. 

A No, it isn't that. 

Q In trying to be fair. However, I'm trying to 
pin you down, Mr. Goberman, very, very succinctly, to one 
sot of facts and I'm trying to ascertain whether outside of 
the exhibits wh:.ch you hold in your hand, marked 1 to 10 
in this examination, do you recall that there may be other 
papers which, if you had before you, would show you that 
those expenses wore not taken off of the actual collections? 
A If there are other papers, and I would peruse these 
papers, I believe I could tell whether the expenses were 
paid or not paid. 

Q Do you have any present recollection of the 
existence of any other papers that you have ever seen, but 

which you may not have access to, which would indicate the 
contrary? 


25 


A 


That's too broad of a question for me to answer. 
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Q Besides other papers, do you have any i n do pnne* 
recollection or knowledge of any specific instances coverin'? 

i 

these junkets, represented by those papers, where the 
contrary existed? 

A Lot me answer that by saying that without attempting 
to total these amounts, these exhibits that you have shown 
me here from 1 to 10, are these to tho best of your knowledge, 
the exhibits that add up to tho $400,000? 

Q Well, again— 

A If they are, then what— the statements I just made 

apply to the $400,000. 

Q All right. Mr. Goberman, in that there is a 

mathematical area and I will furnish you with copies of 
Exhibits 1 to 10 so that after this deposition you at your 

leisure can add up these figures. My computation, except x 

- . . N X 

\ ,y / 

if there’s any mathematical areas, show that baaed on 


Exhibits 1 to 10, that the total pick-up between October 


u\ 


and January 31, was $231,346.10. That was pick-ups on \\ 

\ 

narkers, representing lossos on those junkets. 

/ Tho expenses for airfare, 10 percent junketeer’s 

J 

commission, and $50 a head tax per man, came to a total of 

| 4 

$85,303, leaving a balance of $148,043.10. 

I further represent to you that checks from Olympic 
to the casino for that period of time, for the month of 
January, 1971, totalled $131,700, leaving a balance of 
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Now, as far as those exhibits will t^ke you, you can 

add up those figures yourself, and you could verify at the 

next session vhich we are going to apparently have at some 

point, whether that $203,346.10 figure appears on those 

documents. I don't think you will have any problom in 

verifying that. And based on what I have just shown you. 

Exhibits 1 through 10, do you recall that these were the 

documents upon which you based your testimony that at least 

$350,000 to $400,000 was due on markers up until about 

February, 1971? 

A Are you referring to these exhibits 1 to 10? 

Q Yes. 

A If as you say, these totalled only two hundred and 


what? 

Q $203,346.10. 

A It would have lead me to believe that there aro 

perhaps more that you don't have that should come to the 
total of $400,000. 



Q Can you tell us with any degree of certainty 
what additional records exist and where they are and if you 
recall the government having them in their possession? 

A I have a feeling that we don't have or I don't have 

all the records here. 

Q I'm going to-- 
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MR. ROSEN: We will break for lunch now. 

I asked Mr. Goberman whether that was okay with 
him and he answered that he doesn’t have any 
alternative and he doesn't want to get back. 
Let's take a break for lunch. 

(Luncheon Recess) 

BY MR. ROSEN: 
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Q Mr. Goberman, without going specifically through 

each and every one of the exhibits representing various ! 

\ 

junkets that came down to St. Maarten between October 11, • 

\ 

1970 and January 31, 1971, I'm going to ask you pointblank, 
whether or not the $350,000 figure which you ascertained 
was collected or collectible, by Mr. Pamesa, took into 
account the various expenses that we have been discussing 
for the past hour or so. 

A On the records that you have shown me here, I would 

I 

say that it does, not take that into consideration based on 
these records. 

Q And is it not fair and honest to say you have 

no independent present or past recollection that the 
contrary is true? 

A Well, that lu an lfy question. 

Q I auggest to you that you are being very evasive 

in thin area. 


25 


A 


I am not being evasive. 


I want to be fair, to use 
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your exprc8aion, fair and honest with you and^Mr. ^Xtiiess 
and everybody here. 

Q Excuse me. You knew when you testified in 
Federal Court and gave a figure of $350,000 that you had not 
taken into consideration the expenses that we have been 
talking about? isn't that true? 


7 

8 
9 

10 
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12 
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A I think that is a very unfair statement for you to mak 
and I resent very much you making that statement, bocause 
if I knew, 1 would have then told the Court, at the time 
that I know. 

Q Based on what I have shown you now, do you have 
any doubt that the $350,000 did not take into consideration 
the expenses? 

V ' 

A There seems a question in my mind whether it took ■> 
into consideration-- I would say upon examination at the K 

9 

trial, you brought it up, to the best of ray recollection, !, 

f 1 
V » 

at that particular time I answered the questions I think--' 

I don't believe, first of all, no one asked me that questiqr^ 
that you have just asked me, did they? Not according to 
what I nee here. I was not asked did this take into coneid-| 
oration the expenses. All I was asked for was, was there 

4 

V 

any part of it that was uncollectible and I admitted in my ' 
opinion it might be ten percent. ***** 

Q Do you deny that on January 6, 1971, Olypmic 


25 


transmitted down to you the sum of $15,000? 
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A No. I wouldn't oven accept that question from you. 

You are reading from a^me figures here, what do you have, 
books there? 

Q I'm asking you, do you have any records of the 
fact that Olympic transmitted a collection to you. Number 
196 dated January? 

A Would you like to show it to me to refresh my 
recollection? 

Q These are not your books. I'm asking you 

whether you have any recollection. 

A I don't recollect unless my memory is refreshed. 

Q Let me ask you the question that on January 6, 

1971, Olympic transmitted Check Number 196 to the St. 
Maarten Isle Hotel in the amount of $15,000. 

A A moment ago you said remitted to you, you were 
speaking to me as if there was a check remitted to me for 
$15,000. Now you say the same— 

Q I will reframe that to the St. Maarten Hotel 

Casino. That'.i you, is it not? 

A It all depends on what it was remitted for. 

Q Do you deny-- 

A I am not denying anything. I am not saying it 

happened because I don't remember. 

0 Well— 

A Would you like to refresh my memory? 
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Q Well, I am not going to refrenh your memory fror 

something that I don’t have in my possession. This would 
not refresh your recollection. 

A Maybe it would. 

Q Have you over seen Olympic books before? 

A I have seen Olympic's chocks. I really honestly don' 
remember whether, I can't remember really. I can't be 
expected to remember everything. 

Q Am I correct is assuming— 

A What was it for? 

Q Am I correct in assuming that if I shovwd you 


an Olympic chock made out to the casino— 

A Do you havo the check that covers that? Show me the 


checka. 


I don't have possession of the checks, 


When you have it, make a photostatic copy of it and 


send it to me. 


I'm not going to send you that because— 


I can't temember. 


You cannot either affirm or deny that that took 


place? 


I don't remember. 


Q I ask you the same about a check dated January 

1, 1971, in the amount of $25,000, Check dumber 197. 

A Made out to who? 
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Q St. Maarten Iole Hotel Casino. 

A I would suggest that you get the copy of the check. 

Q I Appreciate your suggestions but I'm asking 
you whether you— 

A I don't honestly remember. 

0 Right now do you have any present recollection 

of it? 

A Mo. I'm not denying that those chocks were made. 

I'm not affirming because I don't remember. 

Q I'm asking you whether you have any present 
recollection of it. 

A No, I don't. 

Q I ask you the same question about a check dated 
January 11, Number 198, made out to the St. Maarter. Isle 
Casino, do you have any present recollection of the check 
like that in the amount of $12,700? 

A No. 

Q I ask you the same question about Checks 
Number 199, dated January 22nd, 1971, made out to St. 
Maarten Isle Hotel Casino in the amount of $42,000. Do 
you have any present recollection of that? 

A No. 

Q I ask you the same question about a Check 


Number 208, dated January 14, 1971 made out to St. Maarten 
Inle Casino in the amount of $37,000? 
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A I don't remember. 

Q The above— the chocks that I just referred to 

totalled $131,700, do you have any recollection, present 
recollection, of receiving $131,700 in the month of January, 
1971, from Olympic, in check form? 

A You would have to show me something more to refresh 
my memory. I really don't remember the amounts. I really 
don't. You are asking too much of my memory. It is very 
difficult. 



10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


Q You were present earlier this morning when I 
examined Mr. Hamilton, were you not, sir? 

A Yea, sir. 

Q You heard him testify that he was your attorney 
regarding the Holzor transaction* isn't that correct? Did 
you hear him testify as to that? 

A He testified to that, yes. 

Q Is it not a fact that he was representing you, 

Allan M. Goberman, in connection with the Holier foreclosure 
transaction? 

A I don't remember the circumstances completely. 

Q Well, do you deny chat he was acting aa lawyer 

i 

for Allan N. Goberman in trying to dolay and forestall 

I 

llolror 'a foreclosure of his $150,000 note? 

A I don't romember the facts revolving around that. 

Q I wantod to get back— I'm sorry. Th*ro 
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something also I wanted to finish up on tho monetary aspect 
this examination. I apologize for not— 

A Are these checks available? 

HR. PARNESSi Yes. 

Q There was included in the $350,000 that you 
said was due as of February, 1971, $20,000 from Mr. Wolfer, 
isn't that correct? 

A I don't think you are correct on that. 

0 Well, is it not— 

Once again, there must be some shoots missing because 
I can't seem to find Wolfor in here. I believe 1 made 
allowance for that. I think if you look through the— I'm 
quite sure I told the Court, at tho time of Mr. Pamesa' 
trial that I had not included Wolfor*s $20,000-some odd. 

•r. Parness didn't oven know him. It was on my recommenda¬ 
tion that he was given credit. 

Q If Mr. Wolfor's markers were included in the 
s»350,Q00, that would have been in error? 

I don t think they wore. I'm reasonably sure. 

Q How about Mr. Sam Norbcr, that's $60,000 that 

was included in that, wasn’t it? 

A Let's finish up with Mr. Wolfer. Are wo finished with 

Mr. Wolfor? I'm reasonably sure I did not include Mr. 

Wolfor in the $100,000-some odd. 

Q If you did, that would be in error? 
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A I'm reasonably sure. I'm not sure without referring 

to Wolfer'B— I think that question was asked mo at the triaL 
and I said no, Mr. Wolfer'a money was separate, because I 
personally suggested that .he get credit, because I met him 
personally and he had lost a lot of money in a hotel. I’m 
reasonably sure, here you are. The Court- - 
Q what page are you reading from? 

A I'm reading from Page 481. Here it is. I will let 
you look at it yourself. It happens to cover that. 

Q You were aBked whethor or not that in this 
$400,000 figure, you were asked by the Court, you didn't 
include Mr. Wolfer. Your answer was "I don't believe I did. 

"Question: You just don't know, though, do you? As 

you sit on this witness stand, you don't know whether you 
did or not, do you? Answer: I don't think I did. 

"Question: You don’t know for a certainty? Answer: 

I would say in all probability I probably didn't include 


that. 


Is this still your present testimony? 


Yes. 


How about Mr. Sam Norber? 


How about him? 


Q Hid you include $60,000 in there in the $350,00 


to $400,000 figure? 


Lot me say that all the money that was duo from the 
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group in Detroit— you are using a figure by itself that 
doesn't moan anything. 560,000 was Just part of a couple 
of $100,000 that Detroit lost. 

Q $60,000, if I'm.not mistaken, was the 
amount of money that was received by the Federal Government 
while it was en route to be delivered to you? 


Yea. 


Yes. 


Isn't that correct? 


Q And as a matter of fact, that $60,000 that was 
on route to be delivered to you, you had intended to pay Mr. 
Holzer, isn't that correct? 

A Yes, I intended to use that. 

Q Now, is it not a fact that you are seeking as 
of this very day, to get that money back? 

Yes, I certainly am. As a matter of fact, the United 
States of America, has thrown out my claim because of the fact 
that it was past the statute of limitations. And at the 
present time in my own limited way I am trying to appeal the 


decision. 


How much was due on the Detroit group at that 


time? 


I can tell you if I look at the exhibits. 

Q Would you look at the papers a:.d tell us? 

I would say it was over a couple of hundred thousand. 




r 
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You would have to add all theoe up. l # 


2 

Q Lot mo ask you#— 


3 

A I would say Detroit owed over $200,000. 


4 

Q Was that Detroit money included in your $350,000 


5 

to $400,000 figure? 


6 

A Yea. 


7 

Q And of course, at least $60,000 was never 


8 

collected. Yes or no. 


9 

A It waa collected by the Treasury Department of the 


10 

United States but not by Hr. Pamoss. 


11 

Q I'm talking about Mr. Parnesa. 


12 

A And not by myself. 


13 

Q That would necessarily reduce your figures by 


14 

at least $60,000; isn't that correct? 


15 

A Yes and no. I felt that $60,000 could be collected. 


16 

could bo gotten from, under the circumstances, that the 


17 

Government took thi 3 money from Mr. Norber, I felt that wa. 


18 

the casino or Mr. Pamess, had a chance or myself of gettinc 


19 

that money. 


20 

Now, when was that money taken by the government? 


21 

Q well, I’m asking you when was that money taken 


22 

by the government? 


23 

Was it takon bofore the trial, was not that money 


24 

received by the government prior to February 4, 1971, when 


25 

tho Holzor foreclosure was finally settled by Mr. Hamilton 

1. 



I 
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1 and Mr. Faigan? 


i 3 H 


I don't know whether— I think it waa a few clays afte 


I think it was aft^.r. I'm not sure. 


Tut in any event, the $60,000 was included in 


your figures' 


I don't remember whether I included the $60,000 or not, 


I would ask you to search your recollection, as 


to whether or not you included Norber's $60,000 in your total 


figure. 


10 A I'm not 3ure in my total recollection, I'm not sure. 


11 I can't honestly answer that. I'm not certain. I would 


i • 

12 have to get an adding machine and go through all these 


, figures 


Is it not a fact that Mr. Parnoss recommended 


15 you to Jacob Lefkowitz, who is an attornoy, in an attempt 


16 to get that money back for you? 


Yes. And I went to Mr. Lefkowitz' office. 


And is it also not a fact, sir, that Mr. Parnesi 


19 in recommending Mr. Lefkowtiz to you treated that money 


20 as belonging to you? 


I would assume if he sent me for it, yes, that would 


22 | 1 >( ' the case. And I believe that thoae facts that you have 


25 


just stated wore the very same facts that I related to the 
Government's attornoy when I was asked. Whether it is in 
here or not I don't know. 
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Did you ever hear of an outfit, called Quality 


2 Foods? 


Yes. 


Is it not a fact that in January,1971, Mr. 


Parneas paid approximately $25,000 to satisfy a bill that 
Quality Foods had for food deliveries to the hotel? 


Yes. 


q Do you know what the source of that money was? 

A It might have been money that ho collected off of 

markers. I don't know. I know that he brought the money in 


and he paid. 


It also might have been his own money; is that 


correct? 


That I can't answer. I don't know the source of the 


money. 


q I refer you to Page 528 of the transcript of the 

trial in New York. Do you remember going asked this questlo. 
and giving the following answers concerning the Sorter money, 
"Questions Now, you say that $60,000 was sen- In. 

Answer i Yes." 

A Wait, I have here— 

Q Page 520. 

A This is covered by 520, what pag ft ^ 


turn to? 


528. 
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All right, go ahead. 


Q I do know that— excuse me, let me start again. 

"Question: Dc you know whether or not any money was 

ev l collected from Mr. Sealy? Answer: Well, I collected 

that. I mean, that was out of my hands. That's what I have 

been trying to find out. I do know that $60,000 was sent 

in supposedly to be delivered to me. 

"Question: Now, you say that $60,000 was sent in? 
Answer: Yes." Now on Line 22, "Answer: I think it was 

about a week before the Ilolzer note was due. Whenever that 
would have been. Question: Some time in Late January, 
possibly early February, 1971? Answer: Yes, I would say it 
was late January. If the payment was due February 5th, I 
would say about a week before that." 

Does that refresh your recollection as to when that 
$60,000 was received? 

A Yes, it certainly does and I'm glad ycu called my 

attention to it because as T Btated a few minutes ago, I 
wasn't sure. 

Q Now, is it not a fact that also included in your 
0350,0 ( »o figure was uncollocted markers from Mike Sealy? 

A I'm sorry. Can I have that again? 

MR. ROSEN: Road the question. 

(The pending question is read by the Reporter.) 

A Yes, that's part of the Detroit group. 


/ 
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Q So would it be fair and honest to say that that 

figure of $350,000 to $400,000 would have to be reduced 
by the money that Sealy did not pay? 

A Well, at that time I certainly didn't have knowledge 

of how much he paid or how much he didn't pay. 

Q I'm talking about your estimation of $350,000, 

given at the time of trial, that that was due, as of February 
3rd, 1971. That’s what you testified to. 

A I said due at that timo. It’s still outstanding. I 

didn't say it was collected. 

Q So the $350,000 that you said Mr. Pameas 

collected, you know has to be reduced by the monies that 
Sealy has not paid yet? 

A Well, I have no recordo here to indicate how much 

Mr. Sealy paid and how much he didn't pay by that date. So 

I can’t honestly answer that question. 

Q Is it not a fact that even as late ao September 

and October of 1971, you were trying to collect that money 

from Mr. Sealy? 

A You mean me personally? 

Q Yes. 

A No. I never involved myself in collecting money 

personally. 

q Did you ever call Mr. Sealy in Detroit? 

A I don't recall. 
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0 Mr. Gobeman, did viHnn D 

uton Parnfics suggest to you, 

tell you. direct you, command you or 1. any way have any . 

thin, to do with your trip to West Orange. New Jersey, on 

February 4, 1971, to pick up two checks paid out to WUlkle. 

Farr & Gallagher, in the sum of $155,0007 

I used several ad-joctivnn ^ . 

juctivos in there and I want you to 

consider them all. 

A I think it in covered on thin. 

0 I'm asking you now_ 

h I'm talkniq to myoelf. 

Q Did Milton Parne.s tell you to go to New Jersey, 
yes or no? 

A No. I never said he did. I think that the Court 

record will show that ! never said that he aent me to New 
Jersey. Where in that? 

MR. PARNESS: I think it ia Pago 521. 
o At the time that the 9150,000 was put up, or 
$155,000 was put up on February 4 or February 5, to take 
Molzer out of the picture, you sat with Mr. Hamilton and Mr. 
Harness, when that situation was discussed; Isn’t that 


21 correct? 


22 


I believe I wan there part of the time, yea. There 


23 wore discunolonn in one office and in another. 


24 

25 


0 Was there any doubt In your mind then that 
Mllton Harness was solidly behind the effort to defeat the 
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J 143 

A I don't think I had any thoughts at that particular 
time. if you are asking me what my thoughts were at that 
time, I would say that I was under great pressure, undue 
pressure with this foreclosure facing me and it is very 

difficult for me to reconstruct an to what my thoughts were 
on that day. 

“ Well, you knew that Stanley Amsterdam put up 
that money, didn't you? You knew it wasn’t their money. 

A I didn't ask that question. 

Q I asked you whether you knew, you knew that 
wasn't their money; isn't that correct? 

A I don't know. I can't answer it. It isn't quite that 
simple. What I knew at that time and what I know now are 
two different things. 

Q Let me ask you something. At first the stock 
was going to be held in Mr. Pamess' name and in your name, 
as pledgee, isn't that correct? 

A I believe that's correct. 

Q And then thereafter as Mr. Hamilton testified, 
decisions were made by you and Mr. Pamess that it would be¬ 
hest advised that neither of your names appeared as of 
record ns holding that stcck. Isn't that basically correct? 
A I don't remember that. I can't say that is correct 

completely. I do know that a change was made and I mu»t 
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assume that it was advantageous to make that change. 


But-- 


I wouldn't beat it to death. 


Q I'm not beating anything to death. 

A I think you are. 

Q Lot me conduct the examination. 

A It la far from me to try to come back and— 

Q Did you not know since there were conversations 
to find parties other them yourselves tc be placed on the 

record, that this money was not put up by Barbara and 
Stanley? 

A 1 didn't give it too much thought because I was 
partially in the state of shock those few days knowing 
tomorrow morning, the next day, I was going to lose my hotel 
if I didn't come up with this money and it is very difficult 
for me to recall exactly what my thoughts were. 

Q Weren t you going to lose your hotel anyway to 
your creditors who were closing in on you? 

• Jo, no, indeed not. Indeed not. No. Absolutely not. 
I don't know where you get that information and why you make 
that statement. 

Q I asked you a question. 

A I answered it. 

0 So it is not true? 

A I don't want to use the words true or untrue. The 



answer is no. 
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MR. ROSEN: V7ould you mark this as Exhibit 
11/ please. 

(Document marked Exhibit D-ll for 
identification.) 

Q Now, I show you Exhibit-11 marked for identifi¬ 
cation, and ask you whether that refreshes your recollection 
38 to what was initially proposed between you and Mr. Pames 
as a way of handling the ownership of the stock or the 
pledge of the stock upon the money being put up to take out 
Mr. Holier? 

A I have seen this before and I believe Mr. Hamilton 

testified on this. 

Q Was Mr. Parness going to take it in his own 
name initially? 

A Perhaps he was. 

Q Well, I would appreciate an answer. 

A 1 must say perhaps he was. That's the best way I 
can answer you because I must come back to you again and 
toll you that those few days were very difficult days for 
mo and once again I was in, I would say that I was in a 
alight state of shock in those few days and a lot could have 
transpired that— right under my nose— and I wouldn't 
have known it transpired. I'm not denying :hio at all, and 
I'm not affirming it. I'm not sure. The days were like a 
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fog to me. It i 3 easy in retrospect to say here is a 


2 I 

Piece of paper, but it's not quite that simple, what is ye 

ur 

3 I 

point? 


4 

, 

Q IHd MUton Pernoss in any way, at that tima. 


5 !l 
^ ii 

hide that he himself was behind the putting up of the monies 

3? 

u 

m 

|j 

l! 

1 

I sa__ "hide", l moan hide from you that he was responsible 


7 

for raising the money to pay off Holzer. 


8 

I don't understand your question. 


9 

o I want an annwer to it ao I'm going to make it 


10 

a little more clear then. 


11 

At the period beginning February let whan the fore- 


12 

| Cl03Ur ° "" " otuall >' in court, did Milton P.rne.a 


13 

hide from you that ha wa, the moving factor and motivation 


14 

behind the raising of the money to pay off Holzer? 


15 

A On the contrary, he told me he waa going to do every- 


16 

-hina he could to raise that money, And I believe the final 


17 

, decision didn't actually come until the night before and Hr. 


18 

! 

harness said -I'll g 0t it. I'll get it." I never denied 


_ 

19 

1 

that Mr. harness was the catalyst in getting this money. 


20 i 

| 

Q NOW, tne original agreement between you and 


21 ! 

harness of February 4, which was written in the name of you. 


22 

Barbara and Stanley, you knew that the money would be repaid 


23 

to the lenders by February 8, ien't that correct, three 


24 | 

or four days nftor the transaction? 


2S !| 

11 

* I don't remember. I don't have that in front of me. 
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days? 


Don't you recall that it was to be for a 7ew 


No. I do recall that it was going to be 30 days. 


I don't know how material it is, but I can't remember that. 

Q Is it not a fact that you asked Milton to 
extend the time for you to repay, until March 15, 1971? 

A That could be very possible. I don't recall details. 

0 Do you rocall asking Mr. Parness for that exten¬ 
sion of time? 

No. I cannot he too responsible for a lot of details 
at that particular time. It might have just been the other 
way around. Mr. Parness might have said, "Look, you b«*tter 
get a little more time to get this money. Three days doesn't 
seem to be enough." I don’t remember. 

Q But it would have been Mr. Parness who would havs 
said it, not Stanley or Barbara? 

A I don’t remember. 

MR. R05EM: Would you mark this as Exhibit 
12, pleaco. 

(Document marked Exhibit D-12 for 
identification.) 

A I initialed the change, until March 15, 1971 and 
apparently this must be Barbara and Amsterdam’s initials. 

1 don't think it in in issue. If you will look at it, you 
will see. 
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Q I know what it says. 


2 

A Well, then, you will see my initials there. 


3 

Q I 3hcw you Exhibit 12, Defendant's Fxhibi- 12, 


4 

for identification, and ask you to look at that. Doq 3 


5 

that refresh your recollection that the agreement between 


6 

you and Mr. Parness, who was being represented in thi 3 


7 

1 

I agreement by Miss Landew and Mr. Amsterdam, was to February 

| 


8 

I 

4, 1971, for you to repay that money, initially, and tr.en 


9 

was extended until March 15, 1971? 


1° 

A I answered that before. 


11 

0 Would you be kind enough now to answer it again? 


12 

h The answer is yes, the answer is yes for the dates. 


13 

but there's nothing on here that represents Mr. Parness. 


14 | 

This is Amsterdam and Landew's signatures. 


15 

Q Exactly. But didn't you know then that this 


16 

was an agreement basically between you and Mr. Parness? 


17 1 

A It is very difficult. 

' 


18 ! 

Q Try to answer it even though it is difficult. 


19 

A I can't be not only true to myself but true to people 


20 I 

here. The events that happened those few days cannot be 


21 

answered simply, because it was, I was in a fog. 


22 

Q Didn't you just testify under oath that original 

iy 

23 

Mr. Parness was noing to have his name on there, with you? 


24 

A No, I didn't testify to that. 


25 

Q Well, isn't that a fact? 
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A What is the question now, you just said that I 

testified under oath— 

q is it not a fact that the pledqo of the stock 

was going to be taken in your name and in Mr. Parnesa' 
name? 

A I covered that, that answer in covered with my last 

answer, and that is I can’t honestly recall the aequence of 
events in those few days because of the fear and the 
insecurity that was within me at that time because of the 

circumstances. 

q I ask you to look at Exhibit 11 again and is it 

not a fact— 

A I don't recall it even if I signed xt. 

q is it not a fact that Mr.. Hamilton was going to 

act on your behalf and I show you the draft of a letter 
which— 

A I saw that and that whole transaction isn't too clear 

in my mind. Are you saying that Mr. Parness was personally 
going to get the $150,000 for mo, is that what you are 

saying? 

q I'm asking you— what I want to find out is whati. 

you had any doubt in your mind in February of 1971, that 
notwithstanding tho appearance of-Mias Landew and Mr. 
Amsterdam on tho document you knew that your arrangement 


it-.h Mr. Parness? 


and agreement was w 
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A I would 3ay this, that I had faith that if Mr. 

wasn't behind getting the money that there would be no 
money, no matter whoso signature was on the papers. 

Q I don't understand that answer, sir, I'm sorry. 
Maybe I just didn't hear it, I'm sorry. 

A I understand and I understood this much, I looked for 
him to got the money because ho said he would ariange it. 

No matter whoso name is on there I certainly had the strong 
feeling that Mr. Parnoss was going to get this money. Now, 
whether he was qoing to lend it to them to lond to me, I 
wasn't interested in the details. 

If your question in substance is do I feel or know 
in my mind that Mr. Parnoss was responsible for securing or 
cominq up with that money, most definitely, yea. 

Q But you also knew that you wero not contracting 

with Barbara and Stanley as an active party, do you 
know that? 

A You are saying one thing and then you are saying 
another thing. You show me exhibits and the exhibit, this 
is a contract. I am contracting here with Barbara and with 
Amsterdam. Therefore, I know I'm contracting with them. 

But apparently you weren't listening. I see that in my 
mind, I might have my doubts where are they going to get 
this money? I never donied the fact that regardless of 
what this contract calls for that without Milton Parness 
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. ....on - direct 

J ] r -l 

these people couldn't come up with the money. But I didn't 
know what arrangement he had with them whether he was 
lending it to them, I didn't care. 

Q But you knew they were acting for Mr. Paraese? 

A No, I didn't say that. 

Q Well, I'm asking you, didn't you know they were 
acting for— 

A If you can't gather from what you have just said— 

Q I can't gather from anything, I have to have 
testimony. 

A Well, it was apparent that they didn't have $150,000. 

I just finished telling you that. 

Q You knew they were Mr. Pameas' nominees, did 
you not at that time? 

A At that time I didn't care. I didn't give it too much 
thought. I would say right now, yes. More specifically 
then I would have said that day- if you would have asked 
me that day what wont on I wouldn’t be interested, I just 
wanted to know if the $150,000 was going to be put up. It 
wasn't too important. 

Q But you participated, did you not, in discus on 
whore they discussed using th« names of Hamilton instead of- 
A I don't remember. 

0 If you want to refuse to answer, you can. 

I'm not refusing to answer anything that you asked, I 
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just don't remember, it wasn't important at that time that 
day. I told you that I felt that regardless of contracts, 
that Parness was responsible to get that money and nobody 
else. 

Q Isn't it a fact that Mr. Parness had, had he 

stolen $160,000 of your money from marker collections, 
could have gone directly to Mr. Holzer and taken the pledge? 
A I can't answer that question. I don't know what Mr. 
Parness would do any more than he would know what I would do 
or what you would do. This is not a fair question to ask me* 

Q Mr. Gobemman, if we showed you to your satisfac¬ 

tion a total amount of markers due and owing at February 4 , 
1971, and established to your satisfaction the amount of 
money that Mr. Parness sent down to the casino, by that 
point, and also established what expenses were properly 
deducted from the amounts actually collected, would you not 
say that it would be impossible for there to be a balance of 
$160,000 at February 4, 1971, which Mr. Parness could have 
stolen from you, if all those elements were established 
to you? 

A Mr. Rosen, I'm really disappointed in you. You asked 

me a question that no sane man can answer. If you ask this, 
if you did that, would there be a balance. It is a stupid 
question. 

The truth is what we are all after. I wouldn’t lie 
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whether it is $160 million dollars. You show me a piece of 
paper and if it is true I would be only too glad to acknowl¬ 
edge it is the truth. 

I'm not here to— do.you have those with you? I will 
be very glad to look at it. 

Q I will represent to you, I'm going to subpoena 

the files of the United Statao Attorney's office ot obtain 
those documents that you say you supplied to them or were 
obtained from you. 

A You represent— 

Q By the way, were you lying about the air ducts 

when you testified at the trial? 

A I beg your pardon? 

Q Were you lying about the existence of air ducts 
at the St. Maarten Hotel? 

A I was not lying. 

Q You were mistaken? 

A Ho, I wasn't mistaken. 

Q Are you aware of the fact that the government 
conceeded that was not the truth? 

* 

A No, I'm not aware of that fact and it doesn't make any 

cifferonce because the word "duct" was improperly used and 
bocauoe I ran into, I still have the plans of the hotel and 
the air vent is still there and I'm tolling you again. No, 

I watm't lying, I didn't lie once. I personally made an 


V 



I wasn't lying, I didn't lie once 



.obornan - direct 


l .)4 1 error in judgement. And aftor hearing all about this and 

2 1 

looking further and I you tell me the Government conceeded? 


Yes. 


A I wasn’t there when they conceeded. What they do, I 
don't know. Let me say this, I found the plans, I found the 
renovation of the plans, and that opening is there. What 
the government’s Attorneys,-- are you aware of the fact 
that during the trial, Mr. Rosen, that I gave the Court my 
opinion and my feeling as far as the Government Attorneys 
were, my feelings were toward the Government Attorney? 

Q I think you said they were crazy, you hated there. 

Yes, I said I hated them. I was there because I had 
to he there. 

Where are these checks that you were talking— 

Q In light of the fact that you are unable to 
produce the records that you assume are in the possession of 
the United States Attorney, I am going to make every reason¬ 
able effort to obtain them, so that I can inquire further 
as to what other records may or may not exist, in respect 
to the monies and this is particularly relevant to your 
enlarged amount of $650,000, which apparently has grown frore 
the $350,000 that you testified to at the trial. 

I would ask if, the next time we convene, which will ho 
at a mutually convenient date, that you be prepared to sub¬ 
stantiate in any way that you can, how the figure grew from 
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the $350,000 to $'100,000 now to $650,000. I'm trying to 
establish how you even got to the $350,000 and I haven't had 
much success in asking you these questions. 

But your complaint states that $650,000 was collected 

and due and owing to you. 

By the way, this money was not due and owing to the 
hotel corporation, was it? 

A No. You asked me that before and I said no. I think 

you will find in the beginning of the questioning that you 
asked that question. 

Q Now, what I will do with your consent is I will 

notify you by mail, and suqgest a convenient date. I take 
it that if I write to Post Office Box 1578, Lancaster, 
Pennsylvania, that you will receive that mail? 

A Yes. 

Q And I will tell you now that I will send a copy 

of that communication to the Court. I will suggest a date 
and I would appreciate your either acceptance of that date 
or proposing a realistic alternative so that we can resume. 

It may tn*.c me a while to get or attempt to get the 
records from the U.S. Attorney's office, but I will make 
every effort to do so and schedule a resumption of th^s 
examination so that I can try to find out how your fantasy 
grew from $350,000 to $650,000. 

A That wasn't a very nice thing to say. Don't use the 


\ 
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word "fantasy''. In addi'.on to that, I will continue trying 
to got the records from t-**e U. S. Attorney, and I will 
continue doing so. 

MR. All right. Thank you. 

(Deposition aijoumed. Time Noted 3t30 P.M.) 

* * • 
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EXHIBITS 


8 

Number 

De3cri Dtion 

Ident1fient : on 

9 

D-13 

ChecK dated 

December 10, 3 970, 

3 



number 186, 

in the amount of $7,300 


10 i 






| D-1A 

Check dated 

December 8, 1970, number 

0 

1! 


i ' A, in the 

amount of $10,000 


12 

0-15 

Check, dated 

November 16, i970, number 

10 



172, in the 

amount of $7,250 


13 , 






D-16 

Check dated 

November 2A, 1970, number 

13 

14 


178, Ju the 

<msount of $15,01*0 


IS 

D-17 

Check dated 

w*araiary 6, 1971, number 

1A 

• 


196, in the 

amount of $15,C00 


»o j 

D-1& 

Check dated 

December 31, 1970, number 

16 

17 

' 

197, in the 

amount of $25,000 


18 

, n-i'j 

Photostatic 

copy of check dated Jarmary 

17 



11 , 1971, number 198, in the amount of 


19 


>12,700 



20 | 

D-20 

Fhotostatic 

copy of check dated January 

17 


1 

1A, 1971, number 20d, ir. tfie amount of 


21 


$37,000 
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MR. ROSEN: I would Like to indicate, 
record, that Mr. Gobermar. has been previousl 
sworn, and that this is a continuing examination. 

I would like the record to note, prior 
to go n; on the record, Mr. Goberman has advised 
me that. . o vis been unable to secure whatever paper 
he want'd fron the United StuL® Attorney in New’ 
York. i would also like to note, on the record, 
that I aji. endeavor! ng, and still endeavoring, to 
attempt to get most of the exhibits, if not all of 
the exhibits, that were introduced at the trial, 
and wi11 probably do so at the conclusion of this 
examinetion. 


17 DIRECT EXAMINATION BY MX. ROSEN: 

r I would like to resume questioning you, 

|l> Mr. Goberman, if you are ready? 

ll 

A Yes, £ r. 

# 

“* h 1 would ’lire to ask yci whether, at th!•=■ 

[joint in time, v< . have obtained counsel to represent you' 

A Yes, sir. 

Q i aware of the fact that you have nuiic 

.in application to the court, to proceed in forma pauperis, ai_ 


24 

25 




4 


A . Cc r CK 

J 161 

least I rec* 'vcd some ; r'^rs U'h« ap; >nrent i v you have tiled 
with the court in Newark, is tnat correct, you made a motion? 
A Yes, I sent you a copy. 

0 Could you tell no ii that motion was deni 

or not? 

A Well, do you have copies of two applications, 

referring to the first or second? 

0 7 have copies of two applications. 

Especially one r«ceivod within the last couple of weeks, j 


think. 


The first one was denied, without prejudice, at 


which time the Judge sent me a dissertation of why he refused 
to grant this motion, pointing out that I didn't back up some 
of the facts. Guo of the main facte was, the fact that I sai 
tnat I owned property worth about $23,000, against which was 
placed, approximately, a million and a half dollars in judg¬ 
ments and liens. The Judge was quite -- I can't think of 
the proper word to use ~ 

Q Can't you tell mo whether it was finally 

granted or not? 

♦ 

A If I remember, one was turned down. 

Q What about the second one? 

A Then I sent him another one, giving him the facts 

that lie felt ho should have had in the first one, and I 


haven't received an answer on that yet . 


V 


v 







o I i! 


• 'oC ■ : .‘i cl 


Yes, s:r. 


So '■ >w ».re at 1 • t!»oenr 5 tii. h^rr r.o i o' 


In this case? 


Yes, sir. 


■1r. Oobermnn, book on July 31 of this 


6 year, in this very room, during a prior examination of you, 

7 ; at about page 7? r f the record, and for the next several 

I 

8 pof.es thereafter, I began to ask you some questions about 

o checks that Olympic had sent to you, or the Casino down there 
lu in St. Maarten. that time, on page 72 and 73 oi the tran- 
M script, a copy of which T believe I sent to you, am I correct 
12 that I sent you a copy? 

I * A I am looking at that now, yes, I have it. 

•4 Q You raid that you had seen the checks, 

is but you could not remember, end you asked me whether T hue 

u> the checks to possibly refresh your recollection. At that 

17 time, on page — 

IK A Pardon me for interrupting you. You stated that I 

W said, I had seen the checks. Or page 73, 1 said 1 had r, 

20 Olympic checks, i didn't say I sa« those particular checks 

* 

21 which you said 'C” would get. 

22 j Q Cn page 73, * T .answered your question, 

21 which was "Do you have the check that covers that, show me 

24 the checks." T answered, "I don't: have possession of the 

25 checks". Now, on pare 7b 1 nseertnlned, from the defendant, 
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Milton Parness, cnur , .i. . 
the checks, Mr. uo berm mi, -ml 
as expodit’ousi" r.s nossibxt*. 
certain checks and a^k you i.o 
A All right. 
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■..-i wore available. I now have 
i wowlvi like to go through their 
l would like to show you 
make some cornmcr.ts about th^rr.. 


HR. ROSKN: I think we ought to begin 
with 7;- 13, wc will mark this check. 

(Check isitcd December 10, 1970, number 
186, in the amount of $7,800 marked D-13 for 
identification.) 

Q I show you what has been marked D-13 for 

identification, as of this date, a check drawn on Olympic 
Sports Club Inc., number 186, dated December 10, 1970, payable 
to Allan N. nche T Tvin in the amount of $7,800. I show you 
this check, and ask vou whether you have ever seen it before? 
A Yes. I made this chock up, this is my Vtn/’wnri ting. 

Q "• The answer to the question is, you have 

seen it before? 

A Yes. 

Q I ask you to turn it over, is thftt your 

endorsement on the bacK? 

A Yes, that is my endorn'-me i’ . 

Q Is it not a 1 act that the face of the che 

save the signature and date, is 1'* >’ ,nr handwriting? 


A 


That's correct. 
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HI4 1 


A. Gob '••n:u —ci i rrt 


Q 


Is the t« in your handwriting, to your 
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knowledge? ONLY COPY AVAILABLE! 

A I don't think so. 

Q But the - name, Allan Goberman, and the 

amount, the writLen out amount, is in your handwriting? 

A Tha is correct. 

Q Mr. Goberman, is it not a fact, that thi«j 

was a disbursement to you from Mr. Pamess* Olympic Spoi ts 
Club made at or about that date, yes or no, plea3e? 

A Well, 2 t was a check made to me, yes. 

Q Is it not a fact, these funds which were 

due to you personally out of the Casino down in St. Maarten? 

A That could be very possible. 

0 Do you know what Mr. Pamess gave you t'ncj 

check lor? 

A No, because it is not marked on the check. But I 

would 3ay, that if he gave me a check, or $7,800, that it 
was certainly ferry use, I endorsed it. 

Q Well, Mr. Coberman, it was in connect ion 

with Mr. Pamess' activities at the Casino, isn't that cion’-? 
A It very possibly is, it 3eeras -- I see no other 

reason why. 

Q Mr. Pamess was not a debtor of yours in 

any other kind of business relationship, was he? 


25 


A 


No. 







A. Gc’vri>un-lirect 7 . 

J i6d 

Q So would i l n'>^ be fair and honest to som. 


that the checks giver re von by t*r. Parness, or on bet-alt of 


Mr. Pamess, were in connection in some way with his activities 


dewn at the Casino7 


I would certainly hove to assume that this particular 


check would have been in, as you say, in connection with the 


operations of the Casino. 


Mr. Goberman, did you ever see these cneqKS 


in the United States Attorney’s office, discussing the trial 


of this case in New York? 


No, sir. 


ONLY COPY AVAILABLE 


Did you toil the Government that Mr. 


Pameso had giver, you this check, to your recollection? 


To my recollection, I am not going to say that showing 


me this check is a surprise to me. I will say, I certair.lv 


can't recall receiving this check, 1 mean it is very di.iic.J 


for a person — 


My Cjt.csLion, Mr. Goberman, did you tel.' 


Lh Government .'font tills check? 


l'm v” l'* sure I didn't, I don't want to use the 


word forgotten, ! certainly had forgotten thaL he ever y ’• 


me a check ^"or . '•, ti;:). 


You have forgotten? 


Well, ' ertnlnly* I *un not denying that he -J.d, 


nnv that I see i< . Put, I would say, prior to this, i. you 
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u-yrc L ■> ask me «'! i d Mr. i'amets gi/c. ye*.* a chock for $7,200, 

I would probably have to say, to my best recollection, no. 
V/hat was that date? 

Q Hie check is marked December 10, 1970 oil 

the front, and apparently negotiated at the Bank of Nova 
Scotia, in St. Maarten, on December 14, 1970. Would you like 
to see it again, Mr. Goberman? 

A Four days difference? 

q I would say it is about four days differ¬ 

ence. 

f 

• •** % 

A December 1970, correct? 

Q That is what the check says. Would you 

like to see it again? 

No. baless you want to give me a photostatic copy 
of it, it is up to you. Excuse me, just a moment, the last 
time I was here, I believe, you said you had bookkeeping 
records reflecting checks you were going to show me. Is tivt 
correct, Mr. Rosen? 

Q I believe I referred to Olympic beck", 

I didn't have the checks. 

A Yes. Now, in the Olympic books, what does the 

d1sburseraeut call for? 

Q Mr. Gobonmn, 1 am not here to answer any 

of your questions. 

A It is all right with me. 1 thought it would make 




1 

A. (Jobi.rrren-nirecc * 


t 

j 1 

it easier for icr. o recollect. j 


~ 

Q Hr. Goberman, I again show you D-13 for 


3 

identification, and ask you whether you recognize the signatur 

e 

4 

that appears on the check, of the maker of the check? 



A Yes. 


6 

Q You do recognize the signature? 

• 


7 

A Well, i'ra quite sure this is Barbara Landau's 


8 

handwriting. 


9 

Q Now, at the time you received that check, 


10 j 

did you also notice that Miss Landau liad signed the che-tc, 

i 

11 1 

you can remember? 


12 

A I can't. 


13 

Q It was no surprise to you, Hr. Goberman, 


j 

14 

j that Miss Landau had signed that check? 


15 

A No, because I understood, at that time, that sac 

1 


16 

was part of Olympic Sports Club. 


17 

MR. ROSEN: Mark this as D-1A, please. 

1 


» 

... 

(Check dated December 8, 1970, number 18^ 

f 

19 

in the crtt.ount of $10,000 marked D~14 for identifies 

i m 

20 

tion.) 

• 


21 

Q Mr. Goberman, I snow you what has row bee 

* y 

22 

marked D-14 for identification, ns of this date, which is a 


23 

check drawn on Olympic Sports Club, dated December 8, 1970, 


24 

check number IRA, payable to the St. Maarten Isle Casino, in 



25 


the sum of $10,0CG, signed by Barbara Landau. I ask you whether 







AhCTruTvi ;nar-— 1 1 i v« t 


j 

i {) (jf yuu over saw this check, before: 

A That t-'nuld bo a little difficult, to identify this 

3 check, because it is made out to the Casino, and it was 

handled by Johnny Blandino. • 1 would have to assume that this 
went through the Casino account, because Johnny Blandino had 
6 endorsed it, even though I may not have seen it, I may not 
have been at the hotel at that tine. Johnny Blandino was 

g 

the controller, he was the manager of the Casino, and I jon't 
recall seeing thxs particular chock. However, I don't den/ 
it, In all probability it could have gone through the Casino 
account. Johrmy Blandino had the authority to cash checks 
1 “ pay bills, and handle the money in the Casino. 

MR. ROSENi Mark this next one i>L5. 

(Check dated November 16, 1970, number 

is I 

172, in the amount of $7,250 marked D-15 for 
16 identification.) 

Q Mr. Goberman, before I get into the next 

1 check, I noticed that you are referring or looking through 
1 ^ j[ several yellowish folders there, contained by rubber band.'., j 
Can you tell us what you are using to refresh your rocollecLion, 
or why you are looking through these documents, and what is 
con* ined in thr-r../ 

A Yes, I'd be very happy to. Apparently these are — 

24 

some of these are duplicates, or originals of some of the 
duplicates that you showed me the last time I was here, that 


A. Gobe’-m :\n-<l jrcr.t. 
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You did not got them from the Goverment? 
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I have been ablt to ..'-cate. J ]^0 9 

Q Did you get then from the Government? 

A No. 

Q 

A No. 

Q Have you ever sliown them to the Govemmenjt? 

A I can nardly remember that. They must have seen 

these, or most of these, because the Government apparently 
had copies of most of these vrhich you showed me the last time 
we were here. 

Q Were these documents that you turned ovcxj 

to the Government, pursuant to the subpoena that was servedj 
on you7 

A I can't tell you that, because they are not marked. 

Q Hr. Goberman, you would know whether or 

1 not these were -.umed over to the Government, or at least sonje 
o f them? 

A I would say, yes, some of these the Government had, 

at one time. When you eay turned over, if I have them, the 
only reason I would say that, I have # t.hem because if they made 
copies, they made copies of them while they were in ray office 
interrogating me, by using — they have a camera, you know, 
that they take pictures with. Others were subpoenaed and 
taken out of my office, that you saw, that you showed me 
copies of. 
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Q Jas the Cicvinm^nt returned any documents; 

to you, since this lawsuit began? 

A I have looked, and I can*t seem to find any. 

Q Well, have you received any communications, 

from the Government, containing any records? 

A I showed you the last communication I received. 

Q Containing records? 

A Not that 1 know of. 

Q Returning anything to you? 

A Not that I know of. 

Q Who would know, Mr. Goberman, If not you? 


I say the Government, if you want to use the term 


Government. 


In other wx>rds, you are saying, if the 


Government did return certain records to you, and mailed 
them to your lost known address, you wouldn't know if you 
received them? 

A I don't remember receiving any. 

s 

Q I show you wha' has been marked as 

Exhibit D-15 for identification, as of this date, which Is 
r ’lympic Sports Club check dated November lb, 1970, number 172, 
in the amount of ',>7,250. I ask you, whether you have ever 
neon that check before, yes or no, please? 

A I don't want to give you a fast yes or no. I am 

trying to recollect. If t lit re is any possibility I might ha sc 
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- jC en it, I am trying »o amcr n, oud if T . remember see . n>. 

this check I would soy so. I would say that I don t rcmemoei 
seeing this check. 

Q I asked you to look on the back, is that 

check not endorsed by Mr. Blandino, your Casino controller? 


Yes. 


in St. Maarten? 
A Yes. 


Did it not clear the Bank of Nova Scotia 
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Does it not in fact bear a notation, tl-at 


it is for the Casino, on the front of the check? 


Does it bear a notation that it is for 


the St. Maarten isle Hotel? 


A No, it says St. Maarten Isle. 

q Well, did Mr. Blandino have authority to 

cash checks and Tiake deposits into the Casino account? 


Yes. 


Ail right. 


In ail probability, this check would have gone into 


l liat account. 


MR. ROSEN: Mark the next one, please. 
(Check dated November 24, 1970, number 17 
in the amount of $15,000 marked D-16 for identifica 
tion.) 









A. Goborman-'di r< cl' 


lid 1 


Q Vr. uobeman, 1 siiow you what is marked 

D-16 for identification, as of this date, Olympic Sports Club 
check number 178, dated November 24, 1970, payable to the 
Casino, in the sun of $15,000. Have you ever seen this check 


before? 


No, sir. 


Q I ask you to turn this check over and 
tell us whether you recognize the endorsement on the back 
thereof? 


Yes, sir. 


That endorsement is made by Johnny Blandifio 


the Casino controller? 

A That is correct. 


Hid he not make deposits and cash checks 


on behalf of the Casino? 
A Yes, sir. 


MR. ROSEN: Mark this, please. 

(Check dated January 6, 1971, number 194, 
in the amount of $15,000 marked D-17 for identifica¬ 
tion. ; 


Mr. Goberraan -- 


bet me ;nake a statement in reference to these last 
checks that I sa .I I did not see. Apparently these checks 
were used to the account of the Casino, and it Is very 
possible that I did not know that these checks were given to 
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Mr. Blandino by Olympic, and that 5 3 the reason why I don t 
recongize those checks. 

Q Well, Mr. Gcberman, were you aware, at 

the time, that these monies came into the Casino? 

A Not all these checks. I knew some money was coming 

in, but I would have to acknowledge that these checks, if 
they were given to Blandino, that they certainly had to go tc 
the credit of the Casino. 


Either that, Mr. Goberman, or Mr. Bland!;: 


stole the money? 


money. 


One ol the two, I'm quite sure he didn't steal the 


/'ll righL. I show you what has now beet 


marked as D-17 for- identification, as of this date, check o. 
Olympic Sports Club dated January 6, 1971, choc? number 196, 
payable to The ino, in the stun of $15,000. Have you ever 
seen that check be.tore? 

A Is ti is arother one? 

Q Yrs, it is another one. 


0 Do vou have any doubt that it was paid 

by th' bank in t.ova Scotia, look at the back, please? 

A It hm their stamp, the Bank of Nova Scotin, yes. 

Q Were you aware of the fact, that those 

funds wore received by the Casino, or Mr. Blandino, at or 
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i / i i about that time? 

2 A Mr. Elandino's endorsement isn't on here. 

3 Q I see that. 

4 A I cart t. say I was .aware of the fact, I am surprised 

5 | that there are these many checks that I didn't know about. 

1 * 

6 MR. ROSEN: Mark this, please. 

7 (Check dated December 31, 1970, numbered 

8 197, in the amount of $25,000 marked D-18 for 

9 idenciL icat ] on. ) 

|| 

10 :| Q Mr. Cobr>nrrum, I sliow you what has now 

11 been marked D-38 for identification, as of this date, check 

12 from Olympic Spurts Club, drawn to the order of The Casino 
M dated December 3.., 1970, check number 197 in the amount of 

14 $25,000. I ask you whether you have ever seen that check or 

15 recognize anything about that check? 

lb I A I don't recall seeing this check. 


Do you recognize the endorsement on the 


back of the check? 


19 A 


It is endorsed by Johnny Blnndino, and it was paid 


20 through the Rank of Nova Scotia. 

* 

21 i Q Were you aware of the fact that these 

22 monies were made available to the Casino by Olympic, at that 
21 | time? 


24 A 


Not ( n these amounts. 


MR. ROSEN: Mark this, please. 


V 
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(Thotof *-«H r c jp'. 'i chock dated January 


11 , 1971, numbered 198, in the amount of $12,700 
marked 0-19 for identification.) 

Q Mr. Goberman, I show you what is now mark 2 d 

D-19 for identification, which is a photostatic copy, the front 
and back apparently, Olympic Sports Club chock number 198, 
dated January 11, 1971, payable to the Casino, in the svm of 
$12,700. I ask you whether you have seen the original or cop,' 
of this check, or recognize anythin* about it? 


know. 


This check didn*t go through my hands, as far as I 


ho you recognize anything about the 


endorsement on the back? 

A Yes, endorsed by John Blandino, St. Maarten Isle 

Hotel Caslac, Jonn Blandino, apparently credited to the 
account, deposited, at the Bank of Nova Scotia. The bank 
stamp seems a jittle different than the others. 

Q Were you awr.re, at this t:me, that triis 

sum of money was made available to the Casino account? 

A I don ’ t. rernonber. 

m. F.OSEM: Murk this, please. 

(Photostatic copy of cheek dated January 
14, 1971, number 208, in the amount of $37,000 
marked 0-20 for identification.) 

Q Mr. Goberman, I show you what in now mark 2 d 
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IS 



17 i 

18 i. 



20 I 

I 

21 

22 

23 

24 
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18 


D-20 for identith atu n, as of chis d'iU, which is a photocopy 
of the Olympic Sports Club check member 208, which apparently 
is doted January 14, 1971, payable to St. Maarten Isle Hotel 
Corporation, ir. ‘.b> s - in of $37,000. 1 ask you whether you 

have ever seen that check before? 

A Yes, 1 recognize this check, because I filled the 

check out, that 13 try handwriting. 

Q In fact, you got the money. Is that 


correct? 

A And it was either cashed or deposited to the Dank 

of Nova Scotia, that's correct. 

Q For your use, or the use of the Casino? 

A For the use of the Casino. 

Q l'r. Goberman, I don't have a copy of the 

next check that 1 want to refer tc, do you have any recollectLoi 
of a check of tJ Olympic Sports Club numbered 199, dated 
January 22, 1971, In thr amount of $42,000? 

A What date? 

Q January 22, 1971, yes or no? 

A 1 can't say yes or no. I don't remember. You don't 

have the check? 

h I don't have it. at this moment. 

Mr. Goberman, did you, at any time, discuss 
with the Gov<mr< ut, in preparation for Mr. Pamess' trial, 
or prior thereto when you were being interrogated by the 
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1 

Government Ageu.-.s, cr.-ci-t cheer teat 1 lu vc ju.v sh-wr you. 


-» 

00 

and you hnv*» spoken about, or thp amounts involved; 


3 

A I don't believe so. 


4 

Q Did the Government ever ask \*ou whether 


5 

Hr. Parness had sent monies down to the Casino? 


6 

A I don't recall that, whether he did or not. 


7 

Q Are you denying that they did ask you ho 


8 

much money, if any, Mr. Parness sent to the Casino? 


9 

A I am not denying, 1 don't remember whether I was 


10 

asked that question or not, they nay have, I don't remember. 


11 

Q Mr. Goberruan, based on ray additions, 


12 

w.-ich might be faulty or not, the checks starting with D-I3 


13 

and ending with D-20 total an amount of $171,750. Subject 


14 

to your rechecking it, would you accept that figure? 


15 

A I will accept that figure, yes, sir. 


16 

Q Assuming that is an accurate total of the 


17 

several checks we have been talking about, were vou aware, 


18 

at or about the time that we are discussing, that these monie 

3 

19 

were sent by Olympic down to the Island? 


20 

A Mo, sir. 


2 . 

0 Were you aware that these funds were used 



or could have been ii*?ed on behalf ol the Casino? 


2 \ 

A No, sir. 


24 

0 When you testified at the trial of Mr. 


25 

1 

and Mrs. Parness, in the Southern District, and you estimated) 
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t’.iat some $35C,OGO wc:r u aiu ov r •, I• v Mr- Pamess, on the 
rr-arker collections, had you taken Into account or credited 
this sum which vor seuc down to the Island by Nr. Pamess? 

A I don't remember whether i did or not, but I don't 

think, at this time, I don't think it was taken into consider¬ 
ation. 

0 Assuming, Mr. Goberman, that these checks 

are what they are, would it be fair and honest to say tliat 
your figure of approximately $350,000, which was used at 
the trial, did not take into account these sums of money that 
Mr. Pamess forwarded to the Island and should have been 
reduced by that amount? 

A Well, not knowing the use of those checks, 1 would 

say that that is a possibility, that those checks should 
have been credit'd, if they were used as the endorsements 
apparently cl.v.j;;.od •'hoy were 'ised. 

Q .Now, did Mr. Pamess ever give you $10, ‘'0 3 

in the City of Few York for a Mr. Weinstein or Mr. Weinberg? 

A Mr. Weiv.berg. 

Q Did he ever give you $10,000 for him? 

A Yes. 

Q i f e did. Can you tell us when that occurrr !, 

approximately? 

A No, T don't remember the date. Eut I do remember -- 


25 


Q 


Could you tell us where? 



\ 


i'. f 

A I oe£ yL’jf yc. - . 'iu J ]79 

Q • Ticrd he gave it to you? 

A 1G50 Broadway. I asked for *10,000 to give to Mr. 

Weinberg, who was :nij>poscdly getting a six million dollar 
permanent mortgage or the hotel for me. 

Q And Mr. Pamess made these funds aval lab] 

to you, the $10,000? 

A Yes. 

Q Do you know the source of those funds? 

A It was Casino collections. 

Q You knew, at that time, that the funds 

did come out of the marker collections, did you not? 

A Yes. As a matter of fact — 

Q 7 didn't ask you as a matter of fact, Mr. 

Goberuan, ju:.t answer my questions. If you want to say any¬ 
thing — 

A I wanted to elaborate cn it, but it is all right. 

Q But you are destroying my trend of though l 

i 

maybe not intenticsally, but I would like to get rny questions! 
out, and if you wrrt to add anything, .especially since you 
don't have a lawyer here, I will let you do it. I want to 
finish what I an. trying to get out lere. 

In ti ls $350,000 figure that you used at 
the trial, did yc. . £!'"■> Mr. Parress credit for that $10,000? 


A 


No, I did not. 
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relating to th<- c 171,750 In checks which we Just iiLrr ,.. 

and this $10,0/C, would also have to reduce your clair., 
your complaint in thf s case, by that amount of money? 

A I would say definitely, that the first check that 

you showed me, number — 

0 D-13? 

J 

A In the amount of $7,3DO — 

Q Yes. 

i 

A And the $10,000, would definitely have to reduce 

that amount. The other checkr. as I said to you, I didn't 
know the amounts or how many creeks went through the Casino 
operation, at that time. If they were used for the Casino 
operation, I would hew to, s; I said previously, I would luivi 
to admit that they were used should be deducted. 

O Mr. Gobertan, you consider yourself a 

. 

rather astute businessman, a:~ t you? 

I 

| a Not anymore, Mr. Fr:?n. 

Q Well, yo. rid consider yourself an astute: 

i 

i 

businessman when you made al. millions that you testi. •• 

. 

about, co be an astute bus’ ! ran? 

A Veil, now, Mr. Rojc:. are you being facetious, nr 


what are you being? 


Mr. Gof -an, I am asking you — 


Are you becoming T-rional? Are you asking me whcia-r 






. ( '■ 


.. xon suart or stupid. T wculd m y ’ era stupid. J 101 
Q I L, Hr- Gcbenran, I think you are 

stupid like a fox. Is i your testimony, that you didn't knov 
what these funds of $171,000- was being used for -- 
A That isn't what I said at all. 

Q Well, do you have any proof that they v;erc 

not used for your casino? 

A I did rot -- you are not listening. I said that 

there is every i-eison Lc believe that tiiey were used to the 

if 

account of the Casino, v'ithout my knowing, because there was 
so much tnoi.ey going through at that time, and I had oLher 
problems that I was attending to, I left the operation of 
the Casino up to hr. dlnriuiuc. 1 an not denying — 


1ft your — 
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A LcL me finish. If you interrupt me, I lose ray 

trend of th- ugh.-, Mr. r< sen. 

Q '•*AH right. 

A I do not deny that these checks, I admit the first 


$7,800 check, I just u rgot, I nxz only human. I am not de"iyip c 
that these c’ eck* didn't go through the Casino, I nm sayin; 
they could have r one through ?.he Casino account, without mv 


kr owl edge . 


You ilso be.opened to conveniently forgot . 


did you not, alnnit the 37,('00 -- 

A I won t accept that. <;ucrtion, when you use the tern 


m 


> 
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rec.* 

"convciucncly fcr...oc'’. ' 'n.’. r.-'-'i’i enLly .aiyLhinr., 

l'm trying to give you th*» true f-.'.s. Thut is the ^xpressioji 
you use, isn’t it trie, Let's keep it on tliat basis. 

0 You also forgot about the $37,000, whic'.i 

is D-20, did you not, the one that you yourself wrote out? 

A No. I didn’t say I forgot that. I believe I could 

run this one down.()|\|LY COPY AVAILABLE 

Q In other words, — 

A It is very possible t!v.at this Iiad been taken off. 

Q When you talked to the Government, 

the Government show you copies of the checks to welch you 
have just referred? 

A I prefer you use the tern, talk to the U. S. Atton.L 

number one. 

Q When you talked to the U. S. Attorney 

A The U. S. Attorney, to the best of my knowledge, 

did not show me any checks of Olympic. If they did, and 1 
was on astute businessman, dumb us a fox, I would remember 
those checks. I just want a second on this. Mr. Rosen, I 

think you will f nd, I .an not sure, but I think you will 1 n-.j, 

♦ 

if you look at the ropy of the exhibits that the U. S. Atturri?., 
used at the trial, there is a possibility that this part I.c 
check of $37,000 -- because 1 remember making this out, U 
waa credited. 

Q We 11, did you — 


by i 
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As a payment uo CJ.aa' uo t.hf junket, i m ot 


lv 


I don* - have the records in front of -no. 1 did not convenienj 

forj^G - cibout this at ai 1. 

q I ara asking you, Mr. Coberman, whether 

you h&'i any discussions with the U. S. Attorney — 

A I had no discussions with the U. S. Attorney about 

any Olympic checks, thiy didn't show me any checks. 

q Mr. Gobr.rman, was it not a fact, at th.^t 

cine, that you knew about this check t©telytfuGQtfe v in your • - 

hand, D-20 for identification? 

A I am reasonably sure that the U. S. Attorney didn t. 

pinpoint checks from Olympic. 

q Well, didn't the U. S. Attorney ask you 

how much gross pickups you ascertained were due from Mr. 

Pamcss, during the period in question? 

A I think you will find your answer in the copies ol 

the Junket she*ts that you have. 

q I am asking you a question, didn t he 

discuss with vov What the gross figure was and how you srriv 
! nt it7 

* _ i 

A I really don't believe he did. 

q Then it- would be fair and honest to say, 

ChnL he didn't nsk you whnt should be olfset agalnct that grops 

I 

figure? 

A It would be fair and honest to say, to the best of 
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184 * ary recollection, I r'-n't h<, icol y t c ii 1 being asked cirectly 


for the records of these checks that you are showing me, the 


Olympic checks. 


Now, can yon give us a total close pickup 


figure that Mr. harness was responsible for picking up, for 


the period, lot's soy, October through the beginning of 


February, October 1070 through February 9 of 1971? 


No, T can't, beceuse I don't have any more iniormatioi 


now tuan I did w >on T was here on July 31. 


Is it vovr testimony row, that these 


documents that you had in your folder before, do not contain 


that type of ir.i urination? 


No, no, sir. 


Subject to correction, from either y r u or 


I on these figures to l>e mathematically correct, if I suggest 


to you, Mr. Gobcrmno, that the gross figure you picked up or. 


markers by Mr. harness, from October 11, 1970 tc January 3 1 , 


1071, is the ?ov.» of $233,34G. 10, ?f you accept that figure. 


subject to any corrections — 


I accented the additions and subtractions that you 


are talking about 


If you accept that figure, that thal was 


the total gross pickups that Mr. Pamoss — 


Where did you go* - that figure? 


I sov if you accept that figure — 



I 


A. GoL• r. i t 
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Q Mr. Goberman, 1 ph advised that, this is 

the total that shows up on the copies of exhibit.*- tnat the 
Government has furnished us.. 

A Is this what we discussed on July 31? 

0 I believe that is the exhibits that were 

previously marked. 

A Can vc find it in here? I think we discussed that 

figure, it was a $350,000 gross, and I believe you deducted 
some expenses. 

Q Let me find it, Mr. Goberman. I car't 

find it in the record. Mr. Goberman, where we discussed r is 
figure, but ray addition in totaling, up all the pickup numbers 
in the columns that are entitled "pickup" on the documents 
which the Government furnished to us, as possible exhibits 
at the trial, end I think they have been marked here as D-l 
through D-10, subject to correction, I will tell you that tnc r 
total the sum of $233,340.10 tc be picked up by Mr. Pamess 
for the period in question, that is October 11, 19 7 0 Lnrougri 

January 31, 1971. Now, arc ’here any other documents that 

# 

you ore aware of, which would increase that figure In any vn/i 
A Well, 1 *mvp to take your word that this i3 the 

tigure, I don't know whether you got all the documents that 
the U. b. Attorney hud in 1 1 «s possession. If you want to use 
that particular figure, that is up i.o you. 


# 
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You nu.y u'c ..t. 
0 F rcm 
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that figure, 1 would like zer as .you 


whether or not, t.-sed on what v/e did last tine we were here, 

4 

j. expenses for air fares ar. i ten percent commissions to the 
6 junketeers, and vaO a head should not come off of that figure, 

^ since there is r.otning to indicate in D-l through D-10 that 

they were paid for it at the Islanu? 

() a I believe I agreed with you, that there was nothi: r 3 

to indicate that, and 1 believe I to ^ you, without looking 

into the deposition of July 31, that there was n possibility 
12 that that credit should Le given. 

0 Now, if 1 suggest to you ttiut these figure 

14 are again subject to verification in mathematics, if I suggest 
J5 j to you that there was some $85,000 in these type of expenses, 
for air iare, ; ui.ketc-ers commission, the head tax, so to 
speak, that would con* off the $233,000 figure? 

A I believe I indicated, that there was nothing in 

the records that y ju iuu! shown me that would indicate or prove 

2 Q that Olympic was ,iven credit Lor that amount, if they hadn't 

* 

21 been, o strong possibility tney had not been, then it certain y 

22 six)uld be credited to that account. 

q in addition, as a further credit ar we 

->^ have just discussed, would iL i»e lair and honest to say tu.it 
25 I the sums encompassed by Lhese checks, which ostensibly were 


. 19 
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1 paid on Lehalt of une Casino, hcij.u: also l<_' deducted from the 

2 gross collections, or from the amount tliat you say Mr. Pamess 

3 had to remit to you? 


4 A 


I would go along with the same trend of thought, in 


5 the same answer that you gave on the 85,000 some odd dollars, 

6 Q Now, is it also not a fact that in this 

7 Norbcr Group, coming out of Detroit, lost a couple of hundred 

8 thousand dollars down at the Casino in late COPY AVAI LAB 


9 A 


I believe the sheets indicate that, yes, sir. 

Q And is it not a fact, I think you testified 


IX to it before, acknowledged this before, that just prior to 

12 February A of 19/1 # $60,000 ol that total loss was being 

13 transmitted from Detroit, or wherever, to you here ir, New York? 


14 A 


That is correct. 


And that sum of money never reached your 


16 hands, nor did it reach Mr. Harness' hands? 


17 A 


That is correct. 


Is it not a fact, that as a further dedut 


19 tion from the mem as that you say Mr. Harness owes you, that 

20 sum of $60,000 should be taken ofi the gross sum? 


21 A 


1 belie vr 1 told you in the prior deposition, that 


22 1 wasn't sure whether that $60,000 was credited, i'll say, 

23 if it was not credited, then it most certainly should hr 

24 credited and taken oil. 

25 Q Kell, I reao you from your trial testirov 




A. (ioI'ji ireel 

I 

100 . do you remember 

2 A No, sir. 

3 Q You Jnn'L remember that? 


Q Mr. Gobrnnan, I -Hrsc.fc your attention to 

page 82 and page o3 oi' the prior deposition of July 31. Not¬ 
withstanding the 1 act that the stenographer has a Mr. Seely, 
transposed instead of Mr. Selik, I was asking you there 
whether or not yoi credited, or you should deduct from the 
$350,000 figure, the sum of $60,000. And at that point, -on 
said that you didn't know whetfer you had deducted it or not. 
Is that *orrect? 

A On page 82? 




14 Q Page 82 and 83. 

15 A Vihere did I say this? I would rather read the whole 

16 thing. Mint line did I answer that? 

17 Q l refer you to line 10 and 11 on page 63. 

18 a Now, vour question whs what? 

• 19 O You previously testified that you don't 

20 know whether the $60,0 «j 0 sum of money that was intercepted by 

# 

21 the Government, was deducted by you from the figure of $350,0CG? 

22 a That's correct. 

23 Q Is it your testimony, that you still don't 

24 know whether you d.‘ducted that fifnjrc when you testified at 

25 the trial in New York against. Mr. km ness? 


* 


A. CoLf •.-direct 3] 

J ] 09 

1 A N< , 1 Jon l rrir.»rbcx *.d it’ter J said, at that tl.ae, ' 

2 It was deducted or not. ^LY COPY AVAlL/\g^ 

3 Q Hid you ueduct, for example, Mr. Goberman 

4 from the $350,000 figure, the $25,000 paid by Mr. Pamess to 

5 Quality Foods? 


6 A 


1 can’t remember that. 


In other words, you are telling me now, 


8 that you don't know what your basis was, when you testified 

9 at the trial to come to cnat $350,000 figure? 


10 “ 


No. You are putting words in my mouth. 


Can you tell me now how you came to that 


12 $350,000 — 


13 A 


I can’t tell you any different now than I could tel! 


14 you on July 31, because I don't have the records. 


What records do you need that would reflctt 


16 that $60,0002 


17 A 


The same records that I used to come up with the 


18 figures, that I used at the trial. 

19 Q In other words, it is your testimony taut 

20 you justified your figure when you spoke to the U. S. Attomc , 

21 based on certain documents? 


22 A 


24 A 


I would say that they Justified it. 

Q They gave you the figure? 

No. by looking at the records, see what they came 


25 up with also. 
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Q • .'t!i •' i is. to* ^3.>o p 0»K) figure was 

the Government * s 5 ;.,.est ior., as wo 11. as what you corroborated 

Is that correct? ONLY COPY AVAILABLE 

A It was $'.00*000, it wasn't $350,000. If you have 

copies of the junket records that the IJ. S. Attorney had, I 
think if you added that up, it would come to $400,000. And. 

I believe, at the trial I testified, I was asked by your 
attorney whether that entire $400,000 was collectible, and I 
said, there is e possibility that ton percent of It would 
net be collectible, I believe you recall tliat. That is how 
we got to the $350,000 figure. Now, to go further, you arc 
showing me checks here that I can honestly say I have never 
sr’i before, an<! there is a strong possibility tnat these 
checks should have been credited against that $350,000. 

Q Permit me to stop you here. 

A All right. 

Q So what you are telling me, in essence, 

I am not retrying the criminal case, 1 am only concerned with 
what I consider an outrageous civil litigation brought ngaias' 
the Pat nesses, ul J Jt ho fair to say that whatever credit 
you nre now crediting, or could credit toward the $350,000, 
certainly would have to be credited toward the $650,000 figure 
which you allege in your complaint In this case? 

A Yes. 

Q Mr. Cobcrman, lot me ask you this u 


J !!»], I 

] \ak it. oi.lv . ’ to- basis 01 •»' < >' » , P t >•«“» oocause 1 c^. *- j 

verify to you tra- I :wve nil the record* that the Government 
has, I believe 3 'vve all t''r r-cords, rnd those records 
total $233,000. let n • ask you th?ss If the total ‘•’•ra tcvea i- 
in the papers that the Government his, or had, or ever ha ., 
amounts to $233,0'U), up to February 0, 1971, to be collected 
and remitted by Nr. Furness to you, would you accept, tu; 
a gross amount figure, if that was revealed in the Government 

7 ONLY COPY AVAILABLE 

papers? * 


Yes. 


q And <n that event, the sum of $400,000 

or $330,000, was eitiier an error or n wrong figure, if t r» 
is the way the Govmiment has It in their papers? 

A Well, ore of the two figures wonl I have to U ir, 

error, would they not? 

0 I am asking you the question. 

A I am asking you. wiwt one of the two figures would 

have to be Incorrect. You have copies of the records, ti 

is vhaL you come up with -- 

q Mr. Gobernu.n, 1 don’t represent to yen 

I have a copy of all the documents the. Government has. I hnv 
exhibits which I have marked D-l through D-10, they are the 
only ones 1 /mi aware of. that show*, a gross amount of pickup* 
by Mr. Parncss. If mv calculation-, subject to mathematical 
corrections, show $233,000 that Mr. Tarness was to pick up i» 
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10 L£U during t^at po»i.»o, a ;ci If - is the f’^uro ’Tve.npi i 

by the Govemran.t papers, that would be the figure, would it 
not, that Mr. Peruess had to pick up? 

A If they were all trie papers I would say, yes. If 

they were all the papers involved. 

Q So that the figure of $350,000 or $40C,00J 

or $650,000, would be ar. error, would it not? 

A Not necessarily. 

ONLY COPY AVAILft8L£ y° u explain the difference, Mr. 

Coberman? Let me withdraw that question and ask you another: 
Do you have any knowledge of any collections to be picked up 
on markers by Mr. Parness, that ^cc not revealed in pieces 
of papers which we call Casino worksheets? 

A I don't have them here. 

Q Whore do you have them? 

A I don’t have them. 

Q So you are not aware of any — 

A I am not unaware and 1 am not aware. When and if 

the time comes that I can get all my records back f^ov, the 

d. S. Attorney, but until which t ;ne I have those records 

# 

back, I have co go mong on the records that you say you got 
conies of from the II. S. Attorney, that you used nL the trial 
Q Would it be iV.it and honest to say, Mr. 

Coberman, there is no way you can presently substantiate too 
figure of $650,000, which is mentioned in your complaint/ 


1 


. CoV. r- 


ONLY COPY AVAILABLE 


Not •‘ittire rl hrr«*. 


J I!).') 


0 Do vo'i have any knowledge of where yon 

could go or loek to substantial to th-i* - figure? 

A I am still •vt rtcing-on that. 

0 Mr. GoLeniian, is it not a fact, did you 

enter into a Casino Operrting Agreement between yourself and 
the St. Maarten Isle Hotel Corporation in 1970, which 
delineated the rights and ob 1 *gstions of each separate entity 
the Casino and the corporation, are you aware of entering int 
such Casino Op»ratioi? Agreement? 

A I believe you have there -- the answer is, no, base*, 

on the fact that ’/V.. vou are looking at is an agreement that 
the attorney and mauejlng directoi ot the corporation made up 
and was supposid to r olljw through, but it was never signed 
and never folio* <■•<1 through. If you have in front of you tho 
one that I am think In'* of -- 


Well, 1 don’t know if you can re.\d up si rip 


down, Mr. Gobennar V 


A Well, 1 cev read unsl ^e dtr/n. 

o Is it not a fact, — 

A Is it .•guod. Hr. Rosen? 

C; No, that, is what I am going to ask you nb\ 

Do you have any sir-net! or dulv executed copies ol any agrees*;! 
Lliat you entered into with the hotel corporation? 

A No, sir. 
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ac 1 


however, lr.it y-j t U'n 


the operator of the Casino? 

A Oh, of course P 6 HY COPY AVAILABLE 

Q Personally? 

A That's right. I think I answered that before, at 

the last deposition. 


Q Did you have any partners in the Casino? 

A No. 

Q N'ur.c. The hotel corporation was not your 


partner in that Casino, was it? 

A No. I thitk I explained that to you before, that 

a casino license in the Netherlands Antilles can only be made 
to an individual, and a corporation per se cannot be part 
of that license. 

Q Would It be fail -<nd honest to say, Mr. 

Goberraan, that whatever sums of money were to be collected 
by Mr. Parr-ess, on markers which wore generated in and out 
of that Cnriuo, were due to you ard not the hotel corporation 
Teat's correct. I believe I answered that question 
before, in your July 31 deposition. 

r Do you recall, Mr. Goberman, giving an 

.-ffidnvit In a lawruit In New York, when Mr. "llolzor was 
.orecJo6ing the pl'v.go of your sto^k, the affidavit to the 
effect that you were anticipating i<c« Lpt of approxiuiately 
v 100,000 from tru» Detroit yroup, which was to be used by you 

. — ■... 1 I I — ■■ » I ■■ i ■ HI - 






1 to pay off the "i olzer” loan. !»<• •'au recall giving sucu an 

2 affidavit? ‘ 0NL Y COPY AVAILABLE 


No, sir. 


You deny that you did? 


I am not denying that I did. What was the question 


that he asked me? 


(Whereupon the reporter repeats the 


question.) 

Q Maybe I can refresh your recollection, 

this affidavit war used by your attorney, at that time, to 
delay this "ilolyc- ” foreclosure. r>oo.- that help refresh ’four 
iecollection? 

\ You didn't give me the proper tacts. 

'I You tel] me vhat the facts are? 

*• i 

A The farts were, I mentioned there was $60,000 comin; 


not $100,000. 


Is that correct? 


And this $60,00i: you were going to use. 


\ Certain. v hoyjd Lo use it, yes, if I got it. That 

‘••"S the Mr. .stl'k- 

Q hr. tit.b’rrci&ai, at this time I have no 

further questions on this deposition. The only thing I would 
like to advise you, number one, since I don’t have any 
'crlfi cat ion that I have all the Govcmmpnt records, I nr ;;i. i: 


to reserve my ri,.ht t* in-iulre into these things, should 1 
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obtain ary'.nin,-, i: cu *1 vJ ■> *. 1-/ wl-ot 1 ..-3 r«. .'tV t hr',*. 

Number two, I have* to advise you, if you 
had a lawyer, he cot M cross examine you ancf urine out 

any facts that he would like to put on this record, which 
would explain anything that 1 have asked you about, or further 
your interest in this lawsuit. Ycu are the plaintiff, and 
it might be his wishes to ask you certain questions which 
would establish the il legations in your complaint. I must 
further advise yju, in my experience, lawyers Ion' t ft nor ally 
do that, but if you had a lawyer he might ask you to do that. 
It hua been my •'xj c 'h nee th. L oi.ee y< a liave been deposed by 
tbu ither side, your lawyei, If you hod one, wouldn't nocessa ■ 
>o into additions’ i.r.ts, h<- • <ould just Leave It a Ion ■, ' u‘. 

I have seen it oappen tht ether wav. If you want to examine 
yourself, or moke any corrections to what has already been 
testified to today, and also 1 would just assume that you read 
the transcript that T forwarded to you, if there rro any erro : 
that you wont to correct on the recoru, I will be sending 'on 
this examination for vour signature, that you have to sign 
in front of a , and at that time any written ch:>r.;;e' on 

ther n , before you si; <■ It, il anything is not reported the wa r 
you said it. 

I t.hinL: in nil fairness, I won't give you 


25 


my personal, reaction to your lawsuit, in all fairness I think 

0 

\ on have a rig'*. In basically either examine yourself or make 
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1 uny statcvK r.ts v ! v«m wl: . i-.i* f rthcr your interest in t'ii s 

2 lawsuit. I cen't stop you. !.et ir.o advise you, Mr. Goberman, 

3 that basical)v it is try opinion that your allegations that 

4 Mr. Parness did not turn ov.:r sone $650,000 to you, is sorr.e- 

5 thing you would liave to prove at a trial, and without being 

6 able to establish that $650,000 was, number one, owed to the 

7 Casino, number two, coliectea by Mr. Parness, number three, 

8 not peid over to you, I suggest Lo you that you might fail in 

9 that kind of proof, how, again, you liave any right to do v’ha 

10 you want here. Since you haven't served Mr. Parness with a 

11 Notice to take his deposition, I won't let you ask him ary 

12 questions, but you can nay anything or pretend you have a 

13 lawyer here and are responding to his questions. I do not 

14 have to soy anything, it mai'es it difficult for me to try 

15 to advise you -hi thir kir.d of r. situation. 

16 A Well, I don't think we are here to try my complaint, 

17 I am here at your request, I must; come to answer questions, 

18 and I have done nv best to answer them honestly and to Lot- 

19 best of ir.y recoil it;or.. As to the validity of the trial, or 

20 w 7 comolaint, I clan't think we want to get into this, at 

2 1 this tine. 

22 Q I am not testing the validity of the trio , 

23 Mr. Coberman, 1 e:n t. sting your complaint where you charge 

24 Mr. mid Mm. Parursr. 



25 


A 


I don'r c nro Lo go into that, at this time. I have 
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can, I don't forvc-e hoving an attorney, certainly \ would net 
have requested the ..otion tr proceed in forma pauperis. 

Q Mr. icberman, 1 chink I should advise youi 

that It ir my understanding »>1 the federal Rules of Civil 
Procedure, fiat should you cone into possession of env 
documents that I have requested, that you have not furnished, 

11 is your duty * "» make conies o' thus, or the originals 
thereof, available to vs. I h.vu to make that note on the 
record, that l viuld expect that i r vru should come intc 
possession of t i; so records you would notify us and take them 
available to u* , • peciaily those records which would indicate 

•/hat monies wee.' 'o to picked up by hr. harness. 

\ T ..no understanding all along, 1 would certain 

intend to do so. 

K2. ROSKN: At this time the examination 
is cJ- s d. 1 will furnish fir. Cobeman with a copy 
at the . raaacrij>t. ( 'r\ the record, I am going to 
''quer* r. f' oLomea, when he receives the final 
editi»> T . of this depositior, he return the original 
the root, which tie will send duly executen, and cht 
same v*i ’ i i.r filed with the ccurt. 

TiiF. UITNKS.S: 1 want to add one thing 
about tn'' depo-ii t ior, i read it O'er, not minutely, 
there err •• number of nrr.»rs, 1 would say that, fe 

I 
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cram-posing of words by 


the best of :.iy orv'wledg'. , 

the clerk — 

MR. ROSFN: You make any corrections you 
want to on the deposition. 

THE WITNESS: Yes. 

/ 

° NLV C °PV AVAILABLE 
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I, DOER’S SAVCNLSE, u Certified Shorthand Reporter 
and Notary Fubliof the : fete of Now Jersey, certify that 
the foregoing ir . i.nir: and accurate transcript of the 
deposition of ALJ .AN i'. GGbEuKAH, who was first duly sworr by 
me, at the place and on the date hereinbefore set forth. 

I further r.irtify that I an neither attorney ror 


counsel for, nor related to, nor employed by any of the parti* 

» 

tc the action in vhiuh these deposit:ions are taken, and *'urth: 
that 1 am rot a relative or employee of any attorney or counsc 
employed in this care, nor am I financially interested in the 
action. 

> 

i »•>»«■. ■•••/■'/. ’•__ 

A Notary Public of the State of New .T.vrscy 
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(Before JOSEPH NATAL c., a Notary Public and Certitiecl 
Shorthand Reporter of the state of New Jersey, taken at tlic 
office of HERBERT L. ZtXKLRMAN, ESQ. , 60 Park Place, Newark, 
New Jersey, on November 7, 1974, commencing at 11:00 A.M. 



JOHN BLandino, Sworn. 

DIRECT EXAMINATION 
BY MR. ROSEN: 

Q Mr. Blandlno, where do you reside? 

A I live in 5500 Ocean Shore Boulevard, Florida. 

Q Mr. Blandino, 1970-1971 were you connected 

with the St. Maarten Isle Hotel Casino? 

A Yes, I was. 

Q For background purposes, would you tell us 

when you first became acquainted with the casino and the 
period of your employment there? 

A well when I first went down to st. Maarten I arrived 

there in April of 1969. I was hired in the capacity of 
Executive Assistant Manager and after we opened the hotel, 
which was in January the 14th of 1970, I continued in the 
same capacity until September or October, to the best of ray 
recollection, then I became associated with the Casino. 

Q Mr. Blanolino, is it your testimony that you 

had a dual relationship down in St. Maarten, then, one with 
the hotel and a separate relationship with the Casino? 
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A Yes. 

Q So these were two separate entities— 

A Yes. 

Q —as far as you know? 

A Yes. 

Q Now tell us what you did at the Casino and for 

what period of time you functioned at tne Casino? 

A Well I was moved over by Mr. Goberman, like I said 

before. It was either September or October of 1970, to be 
the controller of the Casino and I stayed in the same 
capacity until I left in January of 1973. 

Q What were your duties as Casino controller? 

A Mostly since we're dealing with junket it was handlinc 

the junkets and their credits and counting the money in the 
Casino and making the payroll, everything on a day-to-day 
operation. 

Q Were you Casino Controller in 1970? 

A Yes. I started in that capacity, I would say, 

September or October. 

Q Of 1970? 

A res. * 

Q You continued in that capacity until you left? 

A Yea. 

Q Mr. Goberman was or was not your boss? 

A He was my boss, yes. 





.jx. i.jino-iiiriict 


In the Casino? 


Yea. 


J 2 05 


Q By the way, were there any other employees of 

the Casino who assisted you in any way with the day-to-day 
operation? 

A Yea. I had a secretary, her name is Bernadette Gumbs 


Gumbs. 


Bernadette what? 


Gumbs? 


G— u— m—b— s • 


Q waa there anybody else at the Casino who was 

there day-to-day and would have some aort of a responsibilit 
to oversee what waa going on? 

A Yea. At the beginning, if I remember correctly, we 

had a Casino Manager, hia name waa Harvey something, I don't 
remember hia laat name. 

Q Who did he work for? 

* - . 

A He worked for Mr. Goberman. 

ti Tell me what, to the beat of your knowledge, 

what this lady Bernadette, what were her functions? 

A Well she assisted me in making the sheets for the 

junkets, establishing the credits from the sheeta we got 
from the New York Office, counting the money, she would 
count the money with me, setting up all the chips and 
everything that had to go out in the evening, making the 
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payroll and any secretarial work that came up she would 
handle. 


MR. ROSEN: For the record, in light of the 
fact that Mr. Goberman ia not represented by Counsel 
here, you will, if you so desire at the conclusion 
of Mr. blandino''s sxainination, ask him any questions 
that you think important enough to ask. 

Q Mr. Blandino,, I show you what has been 

previously marked as Defendant's Exhibit 1 for Identifi¬ 
cation, as of July 31, 1974. It's a compilation of xerox 
copies, apparently, of certain pieces of paper and sheets 
which on the first page bears a legend "Exhibit 167 United 
States District Court SDNY which stands for Southern District 
of New York." 


I show you Defendant's Exhibit 1 and ask you 
whether or not you have ever seen that compilation of papers 
before? Just look through it, please. 

A I think I have seen it before. The handwriting on 

these papers is not mine. 

Q Well would you look through all the papers 

and— * 


A Okay. 


Yes, 


—in that Exhibit, please. 

Have you looked at all the papers? 
1 have. 


25 


A 









y.jr"'- “ 
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Q Co;>ld you toll us generally what Exhibit 1 

for Identification is? 

A Well these are junk°t sheets and it has the name^j>f 

the players that came down in the junket. 

Q Well for what junket, Mr. Blandino # can you 

tell for what junket or junkets? 

A Well it has the dat*> up here on the top of the sheet. 

Q Well would y'<u tell us, please, what it is? 

A This one is 10/17. 

Q What year, p.*>ase? 

A 1970. This one is October 14, 1970. This one is 

10/11/70. 10/15. 1970. l',/17, 1970. 10/18, 1970. That's 

all. 


Q Is there any '->f your handwriting on any of 

those pieces of paper whic*- comprise that Exhibit? 


them? 


Do you recog.'-ze anybody's handwriting on 


One of them looks 1 :-a® it's Mr. Goberman's handwritin 


on some of them. 

# 

0 Well can you- * 

A This looks like Mr. Doberman's. (Indicating) 

Q Mr. Blanolinr. , put on the bottom of each page 

your initials on any page v-.iich you recognize Mr. Goberman's 
handwriting, if you can. 
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A Okay, I'll try. 

Q Put your Initials. 

A (The witness complies.) 

Q Have you so marked each page —— 

A Yes, I have. 

0 —that you have recognized Mr. Goberraan's 

handwriting? 

A Yes, I have. 

Q Now could you tell us from Exliir-it 1, which 

you have before you, what, and if you need l pad and pencil, 
I would supply them to you, could you tell us from that 
Exhibit what the gross win for the Casino wa.» £tr those 
junkets? 


Take whatever time you need. 

•» 

A Do you have an adding machine? 

Q Would that be easier? 

A Yes, it would make it much easier. 

Q Let me see if I can got one. 

(There was a discussion off the recorc.) 

q . Blandino, y OU ^ ave an machine now 

* 

in front of you that's plugged in. Do you not? 

Can you tell us, from Exhibit 1 for Identifi¬ 
cation, what the gross win for the Casino was? 

A Well I'm going to try to figure this out, Mr. Rosen, 

hut there's some of them that are not legible hem but I'll 
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Q Mr. Blandino, while you're adding I suggest 

that you may want to look, if that's helpful, there are 
apparently adding machine tapes there, I don't know if that 
is helpful, in that Exhibit. 

A Maybe this will save us a lot of time. Let me just 

take the tape and go back to the sheet and compare them. 

Q Anything that will save you some time and all 

of us some time. 

A I should have looked at these sheets. Everything is 

recapped on this sheet. 

Q Well Mr. blandino, any way that assists you 

in telling us. I know these records look kind of complicate 
certainly to me, but anything that assists you in arriving 
at a final tabulation from that Exhibit you can look at— 

A Okay. Well the first sheet which is the final sheet 

on the October junket came in on the 11th and left on the 
14th of 1970. 

There's a loss of eighty-nine thousand two 
hundred and sixty-five which is the bottom line on the tape. 

r t 

Q Have you verified that? 

A Yes, this is correct. 

Do you want me to go to the next one? 

Q Yes. I understand there are other junkets. 
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A 


Okay. On the second junket of October the 15th 






/ 
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leaving on October the 10th of 1970 the bottom figure l a 
nineteen thousand three hundred and seventy-five and that is 


also correct. 


You verified that now? 


Yes, Sir. 


Q When you say -the bottom figure- you mean a 

loss to the gamblers and a win to the Casino. 


Am I right? 


Yes. 


Now is there another one in that pack of 


records ? 


Yes, there is. 


If there's no compilation sheet for that_ 


There isn't. 


Q I'd ask you to go through it and verify it 

for me if it takes a few minutes. 

A This last sheet Is also correct and the total of the 

bottom figure is twenty-one thousand three hundred and sixty, 
eight. 

q Mr. Blandino,--, . T 

. so that I understand it, on 

the three trips that you just testified reflected by 
Defendant's Exhibit 1 for Identification, the losses that 
you just mentioned were gross win for the Casino? 


Right. 


Would you please, on the adding machine that 


I 






you have in front of you, add up the total of the three 


losses or wins for the Casino? 


J 2] 1 


Okay, 


I can give you the figures if you want. 


I have them here. 


A hundred and thirty thousand o eight. 


008 . 


008 . 


Q So that I understand it, a total of a hundred 

and thirty thousand and eight dollars was the Casino's 
gross win for those three junkets? 

A That's correct. 

Q Now tell us, Mr. Blandino, how junketeers 

were compensated? 

A They were compensated in the way of getting a ten 

percent commission; they were getting fifty dollars, per 
man. 

Q On what was the ten percent based on? 

Was there any deduction from the gross win, in this case, 
for example, the hundred and thirty thousand eight? 

Would the ten percent »>be based on that or was 
something else— 

A No, it would be based on the hundred and thirty 


thousand. 


Well would there be an expense for airplano faJe 
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Sure. 


And so that I understand what we’re talking 


about, would the junketeers* commission be based on the 
hundred and thirty thousand that we’re talking about or on 
the hundred and thirty thousand less the airplane fare? 

A Less the air fare. 

Q So— 

A Less the air fare. 

Q So that if there was an expense for air fare 

for the players that expense for air fare would come off the 
hundred and thirty? 

A Yes, that’s correct. 


Then the ten percent would be calculated based 


on that figure? 


On the net figure. 


Yes. 


The gross win lecs air fare? 


Was that or was that not standard— 


That was standard— 


Q —standard procedure? 

A That was standard procedure, /es. 

• Q Do me a personal favor, let me completely 

finish my question and then you can answer it. 

A Okay. 


I want to get this all on the record. 


r 
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Now can you tell us from the records f'h&t' you 
have before you how many players were encompassed in those 
three junkets? 

A I have to count them. 


Okay. Is there anything that you can look at 


that can expedite it? 

A Yes, I can look at 

MR. ROSEN: 
Goberman has just 


the master sheet. 

Would you make a note that Mr. 
left the room for whatever purposes. 



A I get a total of sixty-six players. 

q Well Mr. Blandino, without having to make 

you go through it again, my total came out to sixty-seven 
but give or take one or two you come up with a total of 

sixty-six? 

A That's right. 

q Now what— 

MR. ROSEN: You can rote that Mr. Goberman 
returned. 

q Do you know, Mr. Blandino, how much per man 

was charged for air fare at that time? 

A Two hundred dollars. 

q Subject to later verification let's work, if 

you would, on the basis that I totaled sixty-seven men and 
your total was sixty-six but subject to further verification 
would you accept sixty-seven just as an assumption? 
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A Yea. I would. In case y-' visaed one or tuybe v 

added one too many, let'a Just the figure of iixt> , 

aeven men comprising thoae thr#»» junkets. 


Am I correct? 


Yes. 


So would it be f»»* and honost to £.*y th. t the 


air fare expense for theae thro** Junkets for thosi sixt*-_ 


aeven men would be sixty-aeven ‘•" n at two hundred ioll<M- s 


a man? 


Right. 


Q And if you'll acc«u ,L m Y figure at 5 ..\ty-u« ven 

timea two hundred it would result- in an expense of thii * een 


thousand four hundred dollars. 


If you want to Just multiply it or aid it up # 


feel free to do so. Two hundred times sixty-aever. 


Thirteen four. 


So would it be f*l* «nd honest to s* ; tha< 


from the gross figure of a hundt*'' and th i rt Y thoi^and otght 
dollars we would have to deduct t 1 '** *i r iere °f thirteen 


thousand four hundred — 


That* a— 


— to get a net eg*' 1 '** which we will i=po.« t h* 


ten percent commission? 


That is correct. 


I hate to put you Oiough all this trcubl* 








but thia ia the only way I can do it 
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Would you kindly deduct thirteen thousand 
four hundred froa a hundred anc^ thirty thousand and eight 
dollars. 

A I gat the wrong figure. 

Q A hundred thirty thousand eight dollara minus 

thirteen thousand four hundred. 

A I'll do it by hand. 

Q In other words, the— 

A I get a hundred and twenty-eight. It can't be. I get 

one twenty-six aix 0 eight. It can't be. 

Q A hundred and thirty thousand— 

A 008. 

Q 008 minus thirteen thousand four hundred. 

MR. GOBERMAN: You're taking off thirteen 
hundred. 

THE WITNESS: No, I'm taking off thirteen 
thousand. - 

Q With all due respect I think we should all— 

A One sixteen six 0 eight. 

Q Based on your calculations, after all this 

time— 

A Yes. 

Q —would it be fair and honest to say that the 

net figure against which we will apply commissions is a 
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hundred and sixteen thousand six hundred and eight dollars? 


A That is correct. 


3 

4 

5 

6 

7 

8 
9 

.1 
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Q Would you then take ten percent of that net 

figure? I* that the way you would figure the commissions? 

A That*8 right. 

Q and come up with a figure for us on the 

commissions for the junketeers? 

A That would be sixteen thousand sixty, no? 

Q Ten percent of one hundred and sixteen thousanc 

A Eleven thousand six hundred and sixty. 


Am I right there? 

Q Eleven thousand six hundred and sixty dollars? 

Yes. 

Q Would you give us a figure what it would run 

at fifty dollars a head for the sixty-seven players? 

A Three thousand three hundred and fifty. 

Q How, Mr. Blandino, on ® final figure with this 

line of questioning.. 

Would you add up for us, for the record, 
the three expenses which we have been talking about, that 

ls th * ten Percent, the fifty a head Smd the air fare on 
these three Junkets? 

That's twenty-oiyht thousand four hundred and fifty. 

*°uld thirteen thousand four hundred; the eleven 

* 

•end six hundred and sixty and three thousand three 


J! 


1 1 '! 
■ *• i: 


n '! 
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hundred and fifty. 
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q Mr. Blandino, I suggest to you most respect¬ 

fully that the total of those three figures comes out to 
twenty—eight thousand four hundred and ten. 

A The air fare you have thirteen thousand four hundred. 

q That's right. 


The ten percent is eleven thousand six hundred and 


sixty. 


That's conect. 


The fifty dollars per man is three thousand three 


hundred and fifty. 


q You add that up and I suggest it's twenty- 

eight thousand four hundred and ten. 

A You're right. 

q Thank you, Mr. Blandino. 

How, Mr. Blandino, can you tell us from the 
three junkets you have just been talking about from Defendan 
Exhibit 1 for Identification, which you still have before 
you, what the gross pick-up would be for those three junkets 
pick-ups in New York by, I take it, Mr. Parness? 

By the way, would Mr. Parness have to pick thii 

money up in New York? 


Yes. 


Was he responsible to pick this up in New York 


Yes, he was. 






•)J0 q Before you even get into the figure, assuming 

1 

that the gross pick up in New York was less than the gross 

2 

win for the Casino, why would there be a difference in the 


money? 


In other words, could there have been money 


paid by the players down at the casino? 


Yes. 


Whatever is left over, do I understand it that 


it is pickeu up in New York by Mr. Parness? 

A That's correct. 

Q Can you determine from the Exhibit what Mr. 

Parneas was to pick up in New York and if you would tell us 
where you're getting that information from. 

Mr. Blandino,I noticed that you've just put 
a figure down on your pad. 


Is that the conclusion of one particular 


junket? 


It is. 


Would you tell us what that figure is and for 


which junket? 

A For the junket coming in on the 11th of October of 

1970 leaving on the 14th of October of 1970 a total pick up 
of seventy-seven thousand six hundred and I'm getting this 
information from the master sheet. 

Q Is there any designation on that sheet which 


/ 




junket that la, where it came from? 
A Yea, Detroit. 
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q Go to the next junket, please, encompassed 

by that same Exhibit. 

I noticed that you've written another figure 
down on the yellow pad. If a upside down, I can't see it 
but would you tell ua what figure it is and— 

A Thia ia a Junket that came in on the 15th of October 

that left on the 10th of October, 1970. The total pick up 
figure is eighteen thousand dollars and it's the Junket 

it doesn't say where it's fro®. 

gaya olympic-Orlick so that must be out of 


Hew York. 


If I can go a atep further, there's a name 


here, Selick and fro® what I know he's not out of New York, 


he's out of Detroit. 

q Go ahead onto the third Junket encompassed 

by those ah* its, please. 

A On the third junket I don't have a master sheet- 

q Well is there a way you can ascertain it from 

the actual work shoeta? 

A I'll do the very best I can. 

q Please. 

Which Junket ia it now and whose ia it? 

A It says Parneas Peltman v^ from my experience with 
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the Casino that should be out o£ Philadelphia. 

Q What's the date o£ the junket? 

A It says 10/18/70. 

On the last sheet I get a figure of nine 
thousand four hundred and twenty-five. 

Q Now without bothering you too much could you 

just pleare add up the total pick ups for the three junkets 
that you just put down on your paper? 

A A hundred and five thousand 0 twenty-five. 

Q Mr. Blandino, so that I fully understand and 

I've had some trouble understanding in the past so let me 
make sure while I have you here I understand it. 

Out of the total gross win for the Casino on 
these three junkets of a hundred and thirty thousand eight 
dollars a hundred and five thousand twenty-five dollars of 
it had to be picked up by Mr. Parness either in New York or 
someplace else? 

A That is correct, yes. 

Q Using these figures that we have been working 

with in this Exhibit, would it be fair and honest to say— 
well you tell me. .. * 

What would Mr. Parness be responsible to 
transmit back to the Casino? 


In other words, I'm asking you would Mr. Parneja 
transmit the full hundred and five thousand twenty-five 
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dollars to the Casino or was It 'the practice and the actual 
fact that the expenses that we calculated before, namely 
the twenty-eight thousand four hundred ten dollars, would be 
deducted from that figure and the balance remitted? 

A That is correct. 

Q So that I know what is correct, tell me what 

happened. This is difficult for me and I appreciate your 
indulgence because I don't think I ever wagered more than a 
nickel on these things and I'm not that familiar with the 
way they operate. 

A You would have to deduct the expense of twenty-eight 

thousand four hundred and ten dollars from the total amount 
of the pick up which is a hundred and five thousand twenty- 
five dollars and he would forward the balance to me in St. 
Maarten. 

Q How assuming that the deductions for the 

ten percent, the sixty-seven men— 

A May I interrupt you for a minute? 

Q Yes, sure. 

A That is considering that he would collect all the 

» 

money. 

Q Assuming that he collected it. 


25 


In other words, he would owe a balance, if my 
figures are right, of seventy-six thousand six hundred and 
fourteen dollars, if you deduct the twenty-eight thousand 
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four hundred and ten from the hundred and five thousand 
twenty-five that leaves a balance of seventy-six thousand 
aix hundred and fourteen dollars. 

Do you accept that figure? 

A I accept that figure. That is correct. 

Q That's what Mr. Parness would owe to the 

Casino, provided he collected everything he's supposed to 


collect? 

A That is correct. 

Q So there's no question that the httom line 

out of a hundred and thirty thousand eight dollar loss at 
the Casino, what Mr. Parness would owe the Casino, would be 
seventy-six thousand six hundred and fourteen dollars, 
assuming he collected everything he was supposed to? 


A That is correct. 

Q Now to save an awful lot of time, would that 

be the way it operated for all the junkets that Mr. Parness 
was responsible for? 

A That is correct. 

Q Is there anything in those sheets that you haw 

before you. Defendant's Exhibit 1 for Identification, that 
would indicate whether or not the Air fare, for example, 
was paid before Mr. Parness made these collections in New 


York? 
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A 


No 
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Q So would It be fair and honest to say that out 

J 2 

of the collections Mr. Parnesa made he deducted and paid 
the air fare from? 

A That ia correct. 

Q Well how do you know that? 

X*d like to try to ascertain that. 

Waa it the practice, can you tell it from the 
aheeta or what way? 

A There'a no way I can tell it from the sheets because 

theae sheets, all they give me ia the name of the individual 
their credit line and the master sheet is after I had check* 
them out and it has a win and a loss column and a pick up 
column but it waa a common practice of deducting the money 
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17 

18 

19 

20 
21 
22 

23 

24 


for the expenses in the New York office out of the collectio 
money but there is nothing that can tell me that in these 

sheets. 

Q Now would it be fair and honest to say that if 

the money waa paid before Mr. Parness made his collections 
that would some way be reflected on those sheets or did it 
ever happen, to your knowledge? 

A NO. 

Q It never happened? 

A No. 

Q By the way, did you ever see that Exhibit 


25 


before today. 


before 


today? 
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A To the beat of toy recollection, I remember, and I 


2 

can't aay the exact' time whether It was a year ago, a year 


3 

and a half ago, I waa aubpoenaed In St. Maarten*a by Mr. 


4 

Campbell. Then I cane to New York City and I waa downtown 


5 

with Kr. Campbell, I think hla name la Mr. Frazer, a fellow 


6 

with a anatache and aone other Individual there. 


k 7 

Q Mr. Friedman? 


8 

A Fzledman, that 1 a hla name and aome other fellow from 


9 

the F.B.I. and they ahowed me aome of theae aheeta and aome 


10 

checka while I waa there. 


11 

I apent with thea maybe an hour and a half and 


12 

then I left. 


1 

13 

Q Do you recall what you aaid about theae aheeta 

t 

14 

Did you explain what they were? 


15 

A Yea, juat like I explained to you today. 


16 

Q Do you recall whether any of the individuala 


17 

that were with you took any notea on paper or dictated any 


18 

notea? 


19 

A No, there waa no recorder there, they were making 


20 

notea and they had aheeta prepared to aek me theae queationa 


21 

# 

but there waa nobody—there waa no reorder there. They did 


22 

make notea and like I a aid, they had aheeta with queationa 


23 

and thoee were the queationa that they aaked me. 


24 

Q But can you tell ua, and think about it for a 


25 

minute, you do recall or you don't recall, then, aomebody 





making notea baaed on what you said to them at any time. 
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any governmental agent? 

A Well Mr. Campbell was the one that spent most of tie 

time asking me questions and he was the one that had the 
questions in front of him and they did—he did make notes. 
q You don't know what those notes say? 


q Did they ask you whether you knew Mr. parnesa 

was doing anything wrong down at the casino? 

A Bo. They asked me about the collections, how it was 

handled. They asked me about Mr. Ferrara—a few other names 
I mean, it's been such a long time and they 
spent a lot of time asking me about some checks that they 
showed me. 

Q But do you recall whether they asked you 

whether you had »ny knowl.dg. th.t Mr. Parn... ... doln 3 

anything Illegal or anything wrong down at th. Casino? 

« 

Did they ask you that question? 

A I don’t recall. 

q Okay. 

# 

A I don't recall. 

q But is it your present recollection that you 

explained to these government agents basically what you've 
told me today about what these sheets mean? 

A That is correct. I explained to them the procedure. 
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Q Did they ask you what they meant? 

A What what meant? I didn't— 

Q These sheets which have all these lines and 

numbers, did they say, Mr. Blandino, what does this mean? 

A Yes. Yes, I explained it to them. 

Q Did you explain to them that, if you recall, 

that not all the money that was lost at the Casino was to be 
turned over by Mr. Parness? 

Do you recall that? 

If you do say so, if you don't— 

A I'm sure that I explained it to them the same way 

as I'm explaining it to you now. 

I mean, it's been such a long time. I mean, 

I would explain it the same way I explained it to you becauai 
that was the normal procedure. 

Q Did you sign anything, any statements for the 

Government? 

A Bo, I didn't. 

Q Mr. Blandino,is it your testimony that the 

air fare was never paid up front or deducted up front or is 
it that you don't know of any such Incident? 

A I don't know of any. 

q Mr. Blandino, j a n ow you what is marked 

Defendant's Exhibit 2 for Identification as of July 31, 1974, 
which is a series of four pages, the first page of which 


I 
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bears a notation "Exhibit 168, United State* District Court, 
Southern District of Hew York" and ask you if you've ever ^ 
seen this before or can tell us what it is? 

A This is basically a check-out sheet of the junket 
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when they left. 

Q What junket and when, please? 

A It 1 * a How York group, that's what it state* here 

on the sheet and the date on it is 10/25, 1970. It shows— 
Q Well do you recognize any of the writing on 

there, before we get to wha* it shows? 

I'll get back to that. 

Do you recognize any writing on it? 

A The first and second sheet looks like Bernadette's 

handwriting, although it states on the second sheet it has 
a nan* here of Harvey and he was an—he was the Casino 
Manager at one time and on the third sheet it has Mr. 
Goberman's handwriting. 

Q Would you put your initials on any page that 

you believe you recognize Mr. Goberman's handwriting. 

A (The witness complies.) 

q Thank you. 

How do you recall this junket, were you there 
at that tin* and do you recall it? 

A I don't recall the junket but I was there. 

Q Were you the Casino Manager at that tine. 
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Controller of the Casino? 

A * must have—this was about the time that I moved 

over the hotel to the Casino. It was some time in 

October. 

Q How was this Hr. Goberman's Junket? 

A Possibly, yes. 

Q Is there any way of telling whose junket it 

was or whether it was Mr. Parness' Junket? 

^ Well if it was Mr. Parness* Junket we had dlffemt 

sheets not sheets, different forms when Mr. Parness came 
into the Casino. 

This aust have been Mr. Goberman's junket and 
it's Mr. Landsman and Mr. Glasser that brought down the 
junket. 


Q Do those sheets that you have before you. 

Exhibit 2, provide for a Junketoer commission in excess of 
ten percent? 

i 

A It shows here fifteen percent. 

Q What does that mean to all of us laymen? 

Does that mean that the junketeers were to get fifteen 


percent? 


Fifteen percent instead of the ton percent that we 


were paying, 


Is there anything in those sheets which indica 


that Mr. Goborman got any money? 



A 


It says here Mr. Goberman three thousand dollars 


29 
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Q Do you know who wrote that, to the best of 

your recollection? 

A To the best of my recollection this is Bernadette's 

writing but, like I stated before, at the bottom of the shee : 
it has the nne of Harvey. 

Q Who was Harvey? 

A Harvey was the Casino Manager. 

q Does he have a last name? 

A I don't remember his name, his last name. 

Q Would he be an employee of Mr. Goberman? 


A Yes. 

Q Now is there anything on that Exhibit which 

Indicates that Mr. Parness was responsible for or indeed 
picked up any money for that Junket? 

A Ko. 

q Can you tell who picked up the money or who 

« • 

got the money? 

A Mr. Goberman. 

q And what leads you to that conclusion? 

A Because he was handling the Junket. 

q What leads you to that conclusion? 

A He brought the Junket down. 

Q Do you recall this of your own knowledge or 


are you getting that from the papers? 
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ndi no-direct: 

A I'm getting It from the papers. 

Q Bow would you say Hr. Goberman made hla own 

collections or can you tell who made the collections on— 

A He made hla own collections of this. 

Q Is that based on your personal knowledge or 

from what yotfre just getting from reading these documents? 

A From what I'm getting in reading these documents. 

Q Again. I may have asked you this before, does 

Hr. Ferness reveal in these documents as having responsibili 
of picking up any money? 

A Bone, whatsoever. 

Q Can you tell how much was due according to 

these documents, to the Casino? 

A It says here on the last sheet that the total figure 

was twenty-five thousand, then it says half plane off of 
- seventy-four forty-seven which left sixteen thousand five 
hundred and fifty-three dollars and it says gave to them 
five thousand two hundred which would mean that that was 
the commission that Hr. Goberman paid Landsman and Glasser 
and it left a balance of eleven thousand three hundred and 
fifty-three. 

Q And the sheet that you now are reading from 

you have initialled as being a sheet you recognise Mr. 
Cobermah's handwriting? 

A That is correct. 


30 


w ul-ndino-direct 

Q Is the entire sheet Mr. Goberaan's hend^ 03 ' 

writing , to your knowledge? 

A Yes. 

q Mr. Blandino, i»m going to apologize to you 

and Mr. Goberman and everybody if this is a little pains¬ 
taking. Perhaps it's my unfamlliarity with some of these 
things that drag it out but I have to get it out. 

I show you what has been marked Defendant's 
Exhibit 3 for Identification as of July 31, 1974, which is 
a compilation of five pages, the first page has a legend 
of "Government Exhibit or Exhibit 169, united States Distric: 
Court, Southern District of Hew York." 

I ask you whether you recognize these papers 
and tell us what they are, if you know? 

A This is a junket that came out of Hew York and it 

arrived in St. Maarten on the—it left St. Maarten on the 
29 th of Hovember. 

Q What year? 

A Of 1970 and the first three sheets are the check-out 

% 

sheets where it shows you what they won or lost and the 
pick-ups. 

The last sheet it gives you a recap of what 
took place in the Casino from the 2*>th to the 28th. 

q Do you recognize any of the writings in that 

Exhibit? 
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A All the writing in this Exhibit ia nine, 

to 

Q Do you recognize anybody elae who haa written 

anything on there? 

A It'a all my handwriting. 

Q Whose junket was it or if maybe it makes it 

easier for you can you tell if it was Mr. Goberman's or Mr. 
Ferness' and you can look at the recap sheet if that will 
holp you or anything you want to look at? 

A This would be Mr. Goberman'a junket and it was 

brought dewn, I see the name of Landsman here so he must 
have brought it down. 

Q Is there a commission provided for to the 

junketeera in excess of ten percent that you can ascertain 
from the documents? 

A Fifteen percent commission. 

Also they received a fifteen percent commissio i 

on the slot machines. 

• . 

Q That was not the normal situation with Mr. 

Parness, was it? 

A No. No, we never paid any commissions on the income 

of the slot machines. ■'* 

Q Mr. Goberman did, apparently? 

A Yes. 

Q Can you tell me whether then's anything in 

that document which Indicates that Mr. Parness was to make 
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*ny pick-ups or that he had anything to do with the Junket? 


How Much was due to the Casino from that 


junket? 


^ ^ says here at the bottom of the sheet balance due 

Casino, four thousand two hundred and eighty* 

Q Here airplane fare and commissions and fifty 

dollars a head taken off the gross to get to that figure? 

A Yea, Sir. 

Q I'll ask you again so there's no question 

about it, did Mr. Farness have any responsibility to make 
any pick-ups here from the records before you? 


Bo, Sir. 


Who put the stamp on the last page, the stamp 


that's marked paid, to your knowledge? 
A I don't know. I didn't do it. 


Yes. 


Someone else put the stamp "Paid" on that? 


Well let me just ask you as a point of curiosi 


how would you know that you didn't do it? 

# 

A Because I never used a stamp like this. 

Q Okay. 

A I mean, I don't even know what it means. 

Q Zt says "Paid". 

A I know. I know, but why it would be there—I guess 
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he got paid and marked it paid. 

Q By the way, Mr. Blandlno . this Exhibit 3 ahd 

the previous one, too, which you aald are Mr. Goberman'a 
Junkets, were you shown them by the Government, to your 
knowledge? 

A They showed me a few junkets and it could have very 

well been one of these two or three junkets, sheets that 
you have shown me today. 

Q Tou can't say for certain that you were shown 

or were not shown these? 


Q Okay. 

A Bo, Z can't. 

Q Mr. Blandlno^ i show you what has been marked 

Defendant's Exhibit 4 for Identification. 

MR. GOBERMAN: Excuse me. 

How much longer do you have with him. 

MR. ROSEN: I think these will go pretty 
quickly, wouldn't you say, Mr. Parnsss? 

This should take another fifteen minutes or 


(There was a discussion off the record.) 

Q I think I said I show you Defendants' Exhibit 

4 as of July 31, 1974, which is a group of similar type 
documents which on the front page bears the legend "Exhibit 


I 
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170, United states District Court, southern District of ‘ 

York* and Z ask you whether you've ever seen this set of 
documents before and tell us generally now, as in the past, 
what it is, what it means to you, and then we'll ask soae 
specific questions about it. 

h These are also check-out sheets of the Junkets where 

it shows the win and loss and pick-ups. 

Q In the quickest way possible, without coa- 

proaising accuracy, could you tell us first when the Junket 

was? 

A Ed Feldman Group came in on December 9th, 1970, 

checked out December the 13th, 1970. 

Ed Levrey and Milton Parness came in on 


December 9th of 1970 and checked out on December the 13th 


of 1970. 


John Orlick came in on December the 9th of 


1970, left on December the 13th of 1970. 

The final sheet is recapped of what took 
placa in the Casino from the 10th through the 13th. 

Q In other words, Mr. Blandino, the financial 

sheet is a recap of those three trips, those three Junkets, 
Am I right? 


Is there one recap done for the whole thing? 


25 


A 


No, there's not. Let me check again here 
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Yea, thia la a recap of the whole thing. 

Q Bow whoae handwriting eppeara on the documents, 


that you know? 

t That's mine on the recap sheet but at the bottom it 

saya "Milt" and it'a circled and then in the square here 
it aays "In 12/9/70, out 12/13/70" and that part of it is 
in Mr. Gobennan'a handwriting. 

q Now these three separate junkets, right, are 

encompassed by that Exhibit? 

A Yes. 

Q Are they all under the genoral heading of 

Olympic or is it designated like that anywhere? 

A It doesn't say Olympic on any of the sheets. 

It just gives the name of a junketeer. 

Q Whose junket was that, really all these three 

junkets, were they Milton's junkets, Milton Parnesa' junkets? 
A Yes, Sir. 


How I'm going to have to ask you to do a littbe 


adding. 


Is there any quick expeditious way of finding 
out totals like we did on the first'junket, the gross win 
and what the expenses and perhaps if this is going to be 
too time consuming for the balance maybe Mr. Biandino can 
do this over a break and then just give it to us in one 


25 


shot. 
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MB. ROSEN: How do you feel about this, J 237 


Mr. Gobenan? 


MR. GOBERMAN: It doesn't sake a difference 
to ne. Whatever you want to do. 

MR. ROSEN: If we take a break and maybe 
you get yourself a cup of coffee and in your absence 
I will show the remaining Exhibits to Mr. Blandino— 
MR. GOBERMAN: Let him have them— 

MR. ROSEN: And what I want to ascertain from 
him, Mr. Goberman, is the gross, the expenses, the 
net, the pick-ups and what was the net to you down 
at the Casino and I would do this in your absence 
during a break. 

MR. GOBERMAN: It's perfectly all right. 

MR. ROSEN: I mean, so this way we don't take 
up the time and the Reporter can take his break now, 


too. 


(Luncheon recess was taken.) 

MR. ROSEN: We're back on the record after 


a recess, 


BY MR. ROSEN: 


Q Mr. Blandino, I show you Exhibit 4 for 

Identification as of July 31, 1974, which is a compilation 
of similar type documents that I've shown you before, the 
front page bearing a notation, "Exhibit 170, United States 


r.\ 
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District Court, Southern District of Few York" and ask you 

1 

if you can identify what these papers are, give us some 

2 

dates, tell ua if you recognize any handwriting and the same 

3 

type of general identification as we've previously done? 

4 

A These are also the check-out sheets of the junkets 

5 

which show the win and loss and the pick-ups. 

6 

Q Well what Junket? 

7 

A This is Ed Feldman came in December the 9th of 1970, 

8 

checked out December the 13th of 1970. This is Ed Levey, 

9 

Hilton Parness cane in December the 9th, 1970, checked out 

10 

on December the 13th, 1970 and this is Orlick came in on 

11 

December the 9th, 1970, checked out December the 13th of 


1970. 


Exhibit? 


Do you recognize any handwriting on that 


A The first page here, which is dated December the 

10th of 1970 is my handwriting and is initialled by me, the 


last page— 


Did we go over this already? 


A Yes, we did it. We went over this already. Yes, 

we did, because the handwriting of Hr. Goberman is on the 

bottom. We did this before. 

(There was a discussion off the record.) 

Q During the recess did you go over this fixhibi 

to determine the gross win, the expenses, the gross pick-up 


/ 
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and the net at the Casino? °39 

A Yea, I did. 

q Tell us from your examination of these documents 

what the cross win was? 

A The gross win was thirty-one thousand eight hundred 

and thirty-nine dollars. That's for the three junkets. 

Q Is there a nine thousand dollar figure 

attributable to air fare there? 

A Yes, that is correct. 

Q Do you have any knowledge of what that figure 

means and could you tell us what it's all about, please? 

A That figure of nine thousand dollars is the air fare. 

q Was that— 

A —which was taken off of the front money. There were 

twenty men involved and they each had in front, according 
to the sheets, a thousand dollars so that makes a total of 
twenty thousand and the air fare came off that twenty 
thousand dollar figure. 

q Who got the air fare? 

A Mr. Goberman. 

•# 

q Row do you know that? 

A what? 

Q How do you know that? 

Do you have anything that indicates that to 

you? 
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1 

A Well In this sheet here as to what Is stated here on 

240 

' 2 

the sheet Is that there was twenty thousand in front. 

3 

There vras the nine thousand for the air and there were two 

4 

extra plane fares which cane to three forty four and it 

5 

left a balance of ten thousand six hundred and fifty-six 

6 

dollars and in my own handwriting I have here that I 

7 

received from Mr. Allan Goberman eight thousand six hundred 

8 

and fifty-six dollars. 

9 

Q Now going into the entire junket, the three 

10 

junkets, the three trips, you then would have to deduct the 

11 

nine thousand from the thirty-one thousand eight thirty-nine 

12 

that you just told us. 

13 

Am I correct? 

14 

A That's correct. 

15 

Q What figure did you come up with? 

16 

A Twenty-two thousand eight hundred and thirty-nine 

17 

dollars. 

18 

Q Now that's the net figure that the commissions 

v 19 

would be applied against. 

20 

An I right? 

21 

_ ■># 

A That's correct. 

22 

Q How many men were totaled in those three trips 

23 

A Thirty-six men. 

24 

Q That would be at fifty dollars a head. 

25 

That would be how much? 
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q And ten percent of the twenty-two thousand 

eight hundred thirty-nine dollars would be how much? 

A Two thousand two hundred and eighty-three ninety. 

q Will you accept my figure that the commission! 

ami the head tax comes out to four thousand eighty-three 
dollars and ninety cents? 

A That is correct. 

q Could you tell us from the Exhibit what the 

gross pick-up was and who was responsible to pick it up? 

A The gross pick-up was eighty-five hundred. 

Q Who was responsible— 

A And the responsibility was Mr. Parness. 

q Out of that gross pick-up of eighty-five 

hundred, would the junketeer's expenses have to be deducted 
from that? 

A That's right. 

< • * • 

Q Fow how— 

A The four thousand eighty-three ninety would have to 

come off the eighty-five hundred. 

q Hot the nine thousand at this point. 

Am I right? 


Because Mr. Goberman already had that? 


A 


Yes 
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Casino out of these throe junkets? 

A That would be four thousand four hundred and sixteen 

dollars and ten cents. 

Q Mr. Blandino, I show you what has been marked 

Defendant's Exhibit 5 for Identification as of July 31, 

1974, a similar compilation of documents the front page of 
which bears a notation "Exhibit 171, United States District 
Court, Southern District of New York" and let's go through 
the same type of questioning. 

Do you recognize the documents, do you recojni 
any handwriting on there, what junket, etc.? 

A Yes, these are also the check-out sheets which shows 

the win and loss and the pick-ups. This is Milton harness 
Group and it doesn't show the arrival date but it shows the 
departure of January the 3rd, 1971. This other sheet here 
is also a Milton Farness Group. Also it doesn't show the 
arrival, only the departure of January the 3rd, 1971. 

Q How about some handwriting? 

A The handwriting in—on the sheets here, on the two 

sheets of the check-out sheets is mine and on the front page 
here where it says "Milt" and a circle that's Mr. Goberraan's 
On the first page of the Milton Parness Group 
check-out sheet it says "Milt", that's also Mr. Goberman's. 

Q Is there anything in your mind that typifies 


he 


| 
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Hr. Gobeiman's handwriting or style of handwriting? 

A Wall I became familiar with his handwriting. He 

always uses a felt pen. 

Q Now let's get into the figures, Mr. Blandino. 

Can you tell us what the gross win was from 
those junkets, represented by that Exhibit? 

A That gross win was seventy-nine thousand two hundred 

and seventy-five dollars. 

Q Have you verified all these figures? 


Yes. 


prom the papers in front of you? 


Oh, yes. 


How many men were combined on there, those 


junkets? 


There were five men. 


That would be how much for air fare? 


A thousand dollars. 


Q So you would deduct a thousand dollars from 

the seventy-nine thousand two hundred and seventy-five< 


Yes. 


Is your figure seventyteight thousand two 


hundred and seventy-five? 

A That is correct. 

q Now what would ten percent of that figure be? 

A Seven thousand eight hundred and twenty-seven fifty. 
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Q And how much head tax, so to speak, for eachs 

A That would be five men, fifty dollars would come to 

two hundred and fifty dollars. 

Q What would be your total for air commission ancj 

head tax? 

A Wine thousand seventy-seven dollars and fifty cents. 

Q What was the gross pick-up to be picked up and 

by whom? 

A The gross pick-up was seventy-five thousand two hundr<^ 

and I took the expenses off — 

Q Who was to pick it up? 

A Oh, Hr. Parness, I'm sorry. 

Q Would you have to then deduct the expenses 

from the gross pick-up to determine how much Mr. Parness 
owed the Casino? 

A That's right. 

Q What would be that figure? 

A Nine thousand seventy-seven dollars and fifty cents. 

Q That's the expenses? 

A That's right. 

t 

Q What would be the net to the Casino? 

A Sixty-six thousand one hundred and twenty-two dollars 

and fifty cents. 

Q Mr. Blandino, I show you what has been marked 

Defendant's Exhibit 6 for Identification as of July 31, 1974 
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a similar compilation of papers, the front page of which 
beara the notation "Exhibit 172, United States District 
Court, Southern District of Hew York.” 

Mould you look at that, please, and tell us 
if you recognise it, what it is, whose handwriting appears 
thereon, if anybody's, and generally the same type of 
questions as to the other Exhibits? 

A Well this is also the check-out sheet and the Milton 

Parness group from Detroit. They arrived at the hotel 
December the 16th of 1970. They departed the hotel December 
the 20th of 1970. 

The third sheet here give you what took place 
in the Casino from the 17th of December through the 20th. 

Q Whose handwriting is that? 

A That's my handwriting. 

I'm sorry, it says here through the 21st. 

This is my handwriting. 

Q Let's go through the figures. 

Can you determine from those records and have 
you verified what the gross win was? 

A Yes, there's a tape here on the second page, it's 

twenty-one thousand three hundred and twenty-nine dollars. 

Q How many men were on the junket? 

A Forty-four men. 
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What would the air fare be at two hundred 
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dollar* a man? 

A Eight thousand eight hundred. 

q Would you then have to deduct the air fare 

from the gross win to determine the base as to which you 
would apply the commission? 

A That is correct. 

Q What would that bottom line be? 

A Twelve thousand five hundred and twenty-nine. 

q That's for air fare— 

A Yes. 

Q I'm sorry, that's the net after the air fare? 

A Yes, right. 

Q What would ten percent of that be? 

A One thousand two hundred fifty-two dollars and 

ninety cents. 

Q What would the head tax be? 

A That would be forty-four men, fifty dollars, would 

come to two thousand two hundred. 

Q Would you tell us what the total of the 

three expenses, ten percent, fifty a head and air fare was? 
A Twelve thousand two hundred and fifty-two dollars 

and ninety cents. 

q Could you tell us what the gross pick-ups 

were? 


25 


A 


Two thousand one hundred 
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Q Twenty-one hundred? 
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A Yea, two thousand one hundred. 

Q So In this particular instance the expenses 

were in excess of the gross pick-ups by what figures? 

A By ten thousand one hundred and fifty-two dollars 

and ninety cents. 

Q Would you say, based on your experience and 

knowledge, that this is what the Casino owed Olympic or 
Hr. Parnesa? 

A That's correct. 

Q Was Hr. Parnesa responsible to pick up the 

twenty-one hundred dollars? 

A Yes. 

Q Hr, Blandino, I show you what has been marked 

Defendant's Exhibit 7 for Identification as of July 31, 

1974, a similar compilation of documents, the first page 
bearing the notation "Exhibit 173, United states District 
Court, Southern District of New York." 

Would you kindly go through the whole picture 

for us? 

# 

A This is also the same—these are the check-out sheets 

which show you the win and loss and the markers. 

Q What junkets, whose junket? 

A It was Carlo Groum and they arrived at the hotel 

on December 30th, 1970, departed January the 3rd of 1971. 
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Q Is this Mr. Parness' junket? 

A Yes, that's correct. 

Q How about the handwriting on there? 

A The handwriting on this is Mr. Parnese' handwriting. 

Q Any of yours? 

A Part of it is mine, I would say, where I filled in 

the amount of what they lost. 

Q Any of it Mr. Goberaan's? 

A On the front page it says carlo, that's Mr. Gobcraan'j 

Q Would you initial that, please. 

A (The witness complies.) 

Q Now tell us what the gross win is from the 

records and have you verified it? 

A 1 verified it and the gross win is five thousand 

six hundred and five dollars. 

Q How many men on the junket? 

A Eleven men. 

Q What would the air fare be at two hundred 

dollars a head? 

A Twenty-two hundred dollars. 

Q What would be the bottota line after you deduct 

the air fare from the gross win? 

A Three thousand four hundred and five dollars. 

Q How much would ten percent of that figure be? 

A Three hundred and forty dollars and fifty cents. 
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Q How much would the fifty dollars a head amount 

to? 

A Five hundred and fifty dollars. 

Q Mould you tell us what the total between the 

air fare, ten percent and fifty dollars a head would cone 
out to? 

A Three thousand ninety dollars and fifty cents. 

Q Could you tell us from the records what Mr. 

Parnesa was obligated or responsible to pick up? 

A There was no pick up on this particular junket. 

Q So would you say that the expenses outweighed 

the pick-ups by three thousand ninety dollars and fifty centi? 
A That** correct. 

Q That's what the Casino owed to Olympic? 

A That is correct. 

Q I show you what has been marked Defendant's 

Exhibit 8 for Identification as of July 31, 1974, a similar 
compilation, the front page bearing the notation "Exhibit 
174, U. S. District Court, Southern District of New York" 
and let's go through it the same way, please. 

A This is also the check-out she*. * which show you the 

win-loss a d markers. It was the cross group. 

Q Whose junket was it, Milton Parnesa'? 

A Yea. They arrived at the hotel the 30th of December 

of 1970 and departed the hotel January the 3rd of 1971. 
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la there any handwriting you recognize on 

there? 

A Yea. On the front page, Crosa, and it*a underlined. 

Q Whose handwriting? 

A That's Mr. Goberman'a and there'a a M K" here circled. 

Q Do you want to initial that, please. 

A (The witness complies. ) 

Q Is there anybody else*a handwriting on there, 

that you recognize? 

A On the aheeta my handwriting whem I filled in the 

amount, what they loat or won. 

Q How about anyone else'a handwriting? 

A Ho. 

Q Could you tell us what the gross win was? 

A Five hundred and ninety-five dollars. 

Q • How many men on the junket? 

A Six men. 

Q How much would that be for the air fare? 

A Twelve hundred dollars. 

Q So right there the air* fare coat more than 

what the Casino won? 

A That is correct. 

q Would I be fair and honest to say that that's 

the breaks of the game when you're dealing with junkets? 




* 
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That's right. 

Q Was there any commissions/ 

No. 
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q Why not? 

A Yea. Well there was no ten percent, there was a 

fifty dollar, per man, which came to three hundred dollars. 

Q So between the air fare and the three hundred 

dollars there was fifteen hundred dollars in expenses? 

A That's right. 

Q As against five hundred and ninety-five 

dollars in winnings? 

A Right. 

q Was there any pick-ups to be made by Mr. 

Parness? 

A No. 

Q So would there then have to be a credit to 

Olympic for the fifteen hundred dollars in expenses? 

A T**'s right, and also I Just noticed here that there'a 

a duplicate here, these two sheets are exactly the same. 

q Would you be kind enough to Just put the lette: - 

A on each of them so that we know wtfich ones you're saying 
are the same. 

A (The witness complies.) 

q I show you what has been marked — I show you 

what has not been marked anything. Apparently I didn't 
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a ark this on our last deposition. 

HR. ROSEN: Let's mark this as Defendant's 
Exhibit 8-A as of this date so we r*on't break the 
sequence. 

(The Reporter marked D-8A for Identification, 
a Document entitled Exhibit 175.) 

Q Mr. Blandino, I show you what is now marked 

Defendant's 8A for Identification as of today which is a 
two-page document, the front page of which bears the 
notation "Exhibit 175, U. S. District Court, southern 
District of New York" and ask you the same background 
questions as to this Exhibit as to the others? 

A This is also a check-out sheet which shows the win 

and loss and the markers. It's dated January the 4th of 
1971 and there's no departure date on it. 

On top of the sheet the only thing I can see 

is Erman. 

q Do you know what that means? 

A Well it would be Goberman—I mean, when they photo¬ 

copied this thing it wasn't right. 

Q Well who is on that jufiket, if there was a 

junket? 

A It was just the one person. 

q What's his name? 

A Mr. Wolfer. 
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Is there anybody's handwriting on there that 


you recognise? 

A Yea. On the check-out sheet it's my handwriting 

and on the front it says "Wolfer" and that's Mr* Gobersan's 


handwriting. 


Do you want to initial that, please? 


A (The witness complies.) 

Q Did Mr. Parnesa have anything to do with that 

junket or that trip or that player, whatever you want to 


call it? 


Ho. Mr. Goberman wrote his down. 


How such waa one by the Casino and lost by 


Mr. Wolfer? 


Twenty thousand one hundred. 


Now what would be the air fare on there? 


Two hundred dollars. 


And how much a head? 


Fifty dollars. 


Would there be a ten percent commission there, 


if you took ten percent of that? 


If I took ten percent it would be two thousand ten 


dollars. 


Did Mr. Parness, was he responsible to pick 


up that noney, does that reveal that on the sheet? 


— - —* At —**■—— 
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Q Do you know whether that money was ever paid? 

A Let at put it to you thia way. When I left the 

Caaino the men hed never paid. 

* q All right. 

A Aa far aa 1 know. 

Q Well if you take theae expenaea that we've 

juat talked about, the two thousand ten dollara which 
equals the ten percent, fifty dollar head tax and two hundred 
dollara airplane fare that would come out to what. Sir? 

A Two thousand two hundred and fifty dollara. 

Q So if there waa to be a pick-up what would be 

the net to the Caaino there? 

» 

A Seventeen thousand eight hundred and fifty dollars. 

Q That'a assuming Mr. Parnesa waa responsible 

and deducted a proper deduction? 

A Yea. 

Q Mr. Blandino, I show you what has been marked 

Defendant's Exhibit 9 for Identification aa of July 31, 1974, 
a two-page document, the first page bears the Legend r Exhibii. 
176, United States District Court, Southern District of 
New York." 

Tell me what that's all about, please. 

A Thia is Just a sheet from a yellow pad and it says 

akyball coming in on January the 13th of 1971, departing 
January the 18th of 1971. 
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Q Whoa* group is that, Mr. Parneaa', that you 

know, if you know? j 

A I really don't know. 

Q Whose handwriting appear* on the yellow sheet, 

to your knowledge? 


P 


5 


A That's Mr. Goberman's handwriting. 

Q Does his handwriting appear anywhere else 


on that Exhibit? 

A Well there's only one sheet here and that's his 

handwriting and on the front here on the first sheet here 
it says "Skyball" that's all his handwriting. 

Q Do you want to initial both, please, for me. 

A (The witness complies.) 

Q What was the gross win from Skyball? 

A From this sheet here it's fifteen thousand two hundred 

and sixty-eight dollars. 

Q How many people on the junket? 

A Forty-two. 

q Now— 

A It doesn't say the amount of people here. 

It just says air, sixty-nine hundred'dollars. 

Q Well if you divide that by two hundred what 

would you get? Also, there's a fifty dollar a man tax that 
would tell you how much — 


A 


f ->rty-two 
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Q Forty-two men or the Junket? 

A Yea. 

Q Now the air would be sixty-nine hundred_ 

A Yes. 

U —if you subtracted that from the fifteen 

thousand two hundred and sixty-eight gross win what would 


be your figure? 

A Eight thousand three hundred and sixty-eight dollars. 

Q You would then apply ten percent as against 

that for the junketeer? 

A That's right. 

Q What was that figure? 

A Eight hundred and thirty-six dollars and eighty cents 

Q How much would be forty-two men at fifty 

a head? 

A Twenty-one hundred dollars. 

Q How much was the air? 

A Sixty-nine hundred dollars. 

Q What's the total of the expenses, please. 

A Nine thousand eight hundred thirty-six dollars and 

eighty cents. 


Q Now at this time 

for this Junket? Am I right? 
for all Junkets, wasn't he? 

A Yes. 


Mr. Parneas was responsible 
At this time he was responsib 


e 
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How much was the gross pick-up that he was 


responsible for? 


J £57 


Eighteen thousand five hundred and ninety-three 


dollars. 


You get that froa the sheet? 


Yes, Sir. 


If you deduct the expenses that we just 


talked about of nine thousand eight thirty-six eighty, what 


would be the net Mr. Parness owed to the Casino? 


Eight thousand seven hundred and fifty-six dollars 


and twenty cents. 


And you obtained these figures froa the sheet 


which you've initialled with your initials and that indicate] 


that that was Mr. Goberaan's handwriting? 


luat's right. 


The last one, Mr. Blandino. 


I show you what has been narked Defendant's 


Exhibit 10 for Identification as of July 31, 1974, two pages 


the first page of which bears the notation or the Legend 


"Exhibit 177, United States District Court, Southern Districl 


of New York." Tell me about it, please. 


This shows the heading is Suburban and shows them 


arriving at the hotel on January the 13th of 1971, departing 


the hotel January the 18th of 1971. 


/ - 


25 


It's like the previous one, like on a yellow 
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pad and that'a also Mr. Goberman's handwriting 


J 



0 Whose handwriting is on the front page? 

Would you initial both places, please. 

A Yes. It says "Suburban" in a circle and it's got a 

couple of H'a here that are also circled and those are Mr. 
Gobernan's writing. 

Q Do you want to put your initials where that is 

A On all three? 

Q No. just on the page. 

A (The witness complies.) 

Q Was Mr. Parnesa responsible for this Junket 

as well? 

A Yea. 

Q Tell me what the gross win was. please, from 

the sheet that you have in front of you? 

A Thirty-three thousand six hundred and forty-four 

dollars. 

q How many people were on the trip? 

A Twenty-five men. 

Q How much would the air fare be at two hundred 

a man? .•* 

A It's four thousand four hundred and eighty-five dolla-a 

Q That four thousand four hundred and eighty-fiv> 

dollars is then deducted from the gross win and we have what r 
A Twenty-nine thousand one hundred and fifty-nine 






— 
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dollars. ^ 259 


2 

Q You take ten percent of that figure— 


3 

A You get two thousand nine hundred and fifteen dollars 


4 

and ninety cents. 


5 

Q How much is that at fifty dollars s nan? 


6 

A One thousand two hundred and fifty dollars. 


7 

Q With the air fare what are the total expenses? 


8 

A Eight thousand six hundred and fifty dollars and 



ninety cents. 


10 

Q How much was the gross pick-up Mr. Parness was 


11 

responsible for? 


12 

A Eight thousand seven hundred and thirty dollars. 


13 

Q And deducting the expenses from the gross pick- 


14 

up what was the net Mr. Parness owed to the Casino? 


15 

A Seventy-nine dollars and ten cents. 


16 

Q Did you obtain these figures fro* the sheet 


17 

which is entirely comprised of Mr. Goberman's handwriting? 


18 

A Yes. 


1 7 19 

Q By the way, Mr. Blandino, can you tell us to 


20 

the best of your recollection whether each of the exhibits 


21 

which I have and I admit were painstakingly gone through. 


22 

did you discuss these Exhibits with members of the Govern- 


23 

ment when you were interrogated in New York? 


24 

A I discussed some of them. 


25 

Q You can't tell me which specific ones? 


1 ~ - 


V 
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A I could never tell you which one, I mean, it's 

been such a long time. 

Q In discussing them did you go through the type 

of analysis I've gona through or what did you tell them 
about these? 

A Well not as detailed as you have gone through it but 

I Just explained the procedures to them of the head money, 
the ten percent commission and the air and how we arrived 
at the net figure. 

Q Row Mr. Blandino, I show you what has been 

previously marked Defendant's Exhibit 13 for Identification 
as of September 18 # 1974, which is a check and let me just 
ask you some questions about it, okay? 

A Yes. 

q Do you recognize any of the handwriting on 


there? 

A Pay to the order of Allan Goberraan and the amount in 

dollars is written by Mr. Goberman. 

Q What's the date of the check? 

A December 10th of 1970. 

Q What's the amount? * 

A It's seven thousand eight hundred. 

g Who signed the check? 

A Barbara Landew. 


25 


Q 


Do you recognize the signature on the back of 
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the check? J 261 

A That 1 * Mr. Goberman'a aig nature. 

Q Do you know what he did with that money? 

A Bo, I don't. 

q Z show you what has been previously marked 

Defendant*a Exhibit 14 for Identification aa of September 
18, 1974, which is a check from Olympic Sports Club dated 
December 8, 1970, and ask you to look at the check and see 
if you can identify the handwriting on there? 

A It says pay to the order of--that's Mr. Parnees 

handwriting. Also the date and the amount. 

q It's pay to the order of whom? 

A The St. Maarten Isle Casino. 

q Who signed it? 

A Barbara Landew. 

q How much was it for? 

A Ten thousand dollars. 

q Would you turn over the check and see if you 

recognize who endorsed it? 


20 

A 

I endorsed the check. 

21 


q What did you do with 

22 

A 

I cashed it at the bank. 

23 


q Which bank? 

24 

A 

The bank in Nova Scotia. 

25 


q With whom? 





262 i 


John Blandino-direct 6 

A With whom? 

q Who did you cash it with? 

Do you remember the guy's name? 

A McDonald, Paul McDonald, he was the Preaident of the 


Bank. 


q You obtained how auch cash for that? 

A Ten thousand dollars. 

Well they charged ua a small commission for 

cashing these checks. I don't know th' exact amount. 

q About one percent or something like that? 


Yes. 


What did you do with the money? 


A I used it in the Casino. 

q Did you ever tell Mr. Gobeman you were using 

this money in the Casino? 

A Oh, yes. If he was physically in the Isle I would 

tell him* 

q Did you discuss that that is how the money 

was coming to the Isle from Mr. Pamesa with Mr. Goberman— 
A C-, yes. 

Q I show you what has been marled Defendant'ft 

Exhibit 15 for Identification as of September 18, 1974. 

MR. ROSEN: Please note that Mr. Goberman 

has left the room. 

Q It's a check from Olympic Sports Club dated 



7 


Eovember 16, 1970 and ask you whether you' 1 


that 



check before and whose handwriting appears thamon? J 263 


Z have seen it because the handwriting on the check 


is nine. 


Which part is yours? 


A Pay to the order of cash, Z wrote that in. 1 wrote 

the date and the amount. 

Q Bow aoch was it? 

A Seven thousand two hundred and fifty dollars. 

Q Who signed the check? 

A Barbara Landew. 

Q Would you turn it over, please, and tell us 

if you recognise anybody's signature there? 

A Yes. It's ny signature in the back. 

Q You endorsed it? 

A Yes, Z did. 

Q What did you do with the check7 

• • 

A Z went down to the bank and cashed it. 

Q And you received money for it? 

A That 1 a right. 


Less that little commission we're talking 


about? 


Yes. 


What did you do with the money? 


Z used it in the casino. 


/ 
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Q What would you use It in the Casino for, 

for example? 

A For ay normal operating day-to-day basis, expenses. 

Q What would that ta»? 

A Well we have to have a bank, you know, part of the 

bank or this could have been also for payroll but it was 
just to keep ay bank at a certain amount— 

Q when you *ay ‘‘bank" you mean in case somebody 

won at the Casino you have to pay them in cash? 

A That's right. 

Q Employees were paid in cash? 

A Tes. 

Q Is that a rule down there? 

A It was a rule because we had to pay thea in guilders. 

They would not accept American money so we had to convert 
the American money into guilders and then pay thea in cash. 

Q And that was done by converting the dollars— 

A The dollars into their own currency of the Country. 

0 The dollars you obtained by cashing these 

checks? 

A Yas. 

Q Did you talk to Nx. Goberaan about this check 

in particular, do you remembex*, or just in general? 

A I talked in general. In general, I would say. I 

can't pinpdnt it to one or two or three checks but in genera:.. 

ibpiiwi i wwf mm ■»' w" ■ w p h ip i p i h ■■ »— ) ' " i » . . ' ”' 1 ~ 
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HR. KOSEHi would you not* that Mr. Goberman 
haa r*turned, pleaa*. j 

HR. GOBERMAN: Pardon me? 

HR. ROSEN: I just wanted to not* that you 
returned. 

MR. GOBERMANi Did you notice I was out? 

MR. ROSEN: Yea. 

MR. GObERMAN: Three and a half minutes. 

HR. ROSEN: Approximately three and a half 


minutes. 


Q Mr. Blandino, I show you what haa been marked 

Plaintiff's Exhibit 16 for Identification as of September 
18, 1974, which la a check dated November 24, 1970, on 
Olympic Sport Club's account. 

Could you tell ■* whoa* writing appears thereoi 


if you can? 


A Where it says pay to the order of,the handwriting is 

Mr. Parness. Also, the date ia Mr. Parnea.' and the amount 
ia Mr. Parness*. 


^ How much la the amount? 

A Fifteen thousand. * 

Q Who signed it? 

A Barbara Landew. 

Q Turn it over, please, and tell a* whose 

handwriting is on the back, if you know? 
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A This is—I endorsed the check. 

Q What did you do with it, cash it? 

A Cashed it at the bank, the sane normal procedure. 

Q What did you do with the money7 

A It went into the casino. 

Q Then is it your testimony that you discussed 

these occurrences with Mr. Goberman? 

A Z did, but like Z said before, Z can't pinpoint it 

to one check or— 

Q Zn general you discussed when you received 

money from Hew York like this you would inform Mr. Go bernan, 
if he was available. 

Zs that your testimony? 

A Zf he was physically on the Island, yes. 

Q Did there come a time, perhaps, when he wasn't 

there and he did come down later and ask you whether you 
received any money and did you say you did receive it and— 
A Yes. Re would ask me on certain occasions if he 

wasn't on the Island and if there was a junket what the 

front money was or what monies came down from Hew York. 

•># 

Q Z show you what has been marked Exhibit 17 for 

Identification as of September 18, 1974, a check dated 
Janury 6, 1971, on Olympic Sports Club. 

Do you recognise the handwriting on that? 

A Yes, Sir. The handwriting is mine. Where it says 





pay to the order of it*a nine. The date is mine end the 
amount la ay handwriting. J 2(>7 

q How auch? 

A Fifteen thousand dollars. 

Q Who signed it? 

A Barbara Landev. 

Q Turn it over, please, and tell us whose name 

appears ther eon? 

A It's not endorsed. 

Q Do you know what happened with that check? 

Is there any paid stamp on it? 

A Yes, there is. 

Q Who is it? 

A First National Bank of Miami, Florida. 

Q Is there anything indicating that it was 

negotiated through the Bank of Nova Scotia? 

A Yes, there is. 

Q Is there a stamp from the— 

A Yes, there is. 

Q Is there a date on that stamp? 

A It says January 16th, 1971 ..* 

Q Do you have any specific recollection what 

you did with that money, if you obtained it? 

Did you obtain that money? Do you know? 

A I handled the money. I probably would have obtained 
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the money and It want back to tha Casino or Z used it- 
a bill or something. Something to that effect. I c«’” 1 
paid tha alactric coapany or something. 

Q I show you what has bean aarked Poland**' 

Exhibit 18 for Identification dated as of September 
a check on Olympic Sports Club dated December 31, 19 1" 
Can you identify the writing on that? 

A Where it says pay to tha order of, that's my »"■ 

writing. Tha data is my handwriting and tha amount t* 


handwriting. 


How much is it? 


A It's made out to tha St. Maarten Isle Casino f • 

twenty-five thousand dollars. 

Q Who signed it? 

A Barbara Landew. 

q Who endorsed It? 


X did. 


What did you do with tha check? 


A With tha money, you mean? 

Q Wall what did you do with tha ^eck? 

Did you gat money for it? r* 

A I got money for it. 

Q Wtat did you do with tha monav? 

A I used it in tha Casino. 


Z show you a photocopy of tha front an*' 




of a chock previously marked Defendant* a Exhibit 20 for J 
Identification as of September 18, 1974, and it ia a photo¬ 
copy, apparently, and aak you whether you can identify thia 


check? 


It*a an Olympic Sporta Club check. 
Q Do you recognise the check? 


Yea, Z do. 


Q Do you know whose handwriting appears thereon? 

A That*a Mr. Goberaan'a. Where it aaya pay to the 

order of,it'a Mr. Goberman, the date and the amount. 

Q How auch ia the amount? 

A Thirty-seven thousand. 

Q How about the bank, who la it endorsed by? 

A It waa endorsed—it soya for deposit only at St. 

Maarten Hotel Operation Account. 

Q Did it clear the Bank of Bova Scotia? 

A Yes, it did. 

Q Is there a stamp on there? 

A • Yea, Sir. 


Q May I see it, please. 

Mr. Blandino, are you.aware of a check to the 
St. Maarten Isle Hotel Casino on January 11th, 1971, in the 
aaount of twelve thousand seven hundred dollars? 

A I got so many checks. I mean, if you didn't show as 

the check I mean I couldn't tell you, really. 


I 
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Q Are you aware of a check from Olympic Sports 

Club to St. Maarten Isle on January 22, 1971, in the amount 
of forty-two thousand dollars? 

I naan, do you have any specific recollection 
of it? Zf you don't remember— 

A Bo, I don't. I don't remember. 

Q Let me ask you something. Did the Government 

show you the checks that I've just shown you when they were 
talking to you before the criminal trial in Hew York? 

A They did show me some checks, yes. 

Q Well could you tell us whether the ones we've 

just gone through might have been or were some of the checks 
that the Government showed you? 

A They could have been, yes. 

q Could you tell me whether they were or were 

not, to the best of your knowledge? 

A X can't. I really can't tell. 

Q Well what did you discuss with the Government 

about the checks they did show you? 

A Well I explained to thea that I was getting these 

checks on a weekly basis or whenever the junkets came down 
and they came down weekly from Olympic Sports in Hew York 
and they were pick-ups that were supposed to be made by Mr. 
Parness and he would send me the checks. 


25 


In addition to those checks I also got cash 
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or other chocks which were to pay for the electric or the 
water or bills that wo had outstanding and nany cases it 
was cash. 

C When you told this to the Government Agents 

do you recall whether they were taking any notes and who 
those agents night have been? 

A Well I said before that it was Hi. Campbell, Mr. 

Friedman and another gentleman there from the F.B.I. and 
Mr. Campbell was the one that spent most of the time with me 

but Mr. Friedman was the one that showed me the checks. 

Q Do you recall if any of those gentlemen were 

taking any notes based on your explanation? 

A Mr. Campbell had some papers in front of him. like Z 

said before, and he was the one that had all the questions 
in front of him and he was making notes. 

Q One final question. 

Goring back to all those casino sheets, 
Defendant's Exhibit 1 through 10 for Identification, in 
each instance I asked you whet would be the net to the 
Casino. 

Do you recall that? * 

A Tes, Sir. 

Q In each Instance you gave me a net for the 

several junkets encompassed by those Exhibits. 


25 


Could you now give me a total what your 
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verification of theae Exhibit* reveal waa the money that 
Mr. Farnesa owed to the caaino? 

A Are you juat talking about the plck-upa? 

Q I*m talking about each inatance when I aaked 

you what would be the net to the caaino after Mr. Parneaa 
made all hia pick-upa and took off all the expenaea that 
ve've been going through for the laat couple of hour*? 

A Could I have the Exhibit back ao I can compare them 

with my notea here? 

The queation you aaked me ia the net to the 

Caaino. 

Ia that correct? 

Q Taking all of Mr. Parneaa* pick-upa, taking 

off the expenaea, do thoae Exhibit* reveal to you what Mr. 
Parneaa owed the caaino or Mr. Gobernan? 

A okay, juat give me a couple of minute* here. 

g By the way, I*m not talking about taking into 

« 

consideration the check* we Juat talked about. I'm juat 
talking about theae Exhibit*, what do theae Exhibit* ahow. 
A Okay. 

g Again I want to atop y6u. 

Where you indicated Mr. Parneaa waa not 
Involved he'a not involved. When you indicated that a 
junket belonged to Mr. Goberman, you take that into con- 


25 


aideration a* well. 



ifhat Mr. Parness hinself owed the Casino froa 


thee* papers. J 

* 

1 

MR. ROSEBi After that X'a through with hia, 
Mr. Goberaan. 

A Z have a total of a hundred and fifty-nine thousand 

ninety-five dollars and twenty cents. I took—1*11 try to 
explain to you how I arrived at the figure. 

I have on Exhibit 167 a net to the Casino of 
seventy-six thousand six hundred and fourteen dollars and 
twenty cents. 

Q Go ahead. 

A Exhibit 168 I did not take that one into consider¬ 

ation, that was Mr. Goberaan. 

Q Go ahead. 

A Exhibit 169 I did not take that one into consider¬ 

ation, that was Mr. Goberaan's. 

Exhibit 170 I have a figure of four thousand 
four hundred and sixteen dollars and ten cents. 

Exhibit 171 I have a total of sixty-six 
thousand one hundred and twenty-three dollars. 

In Exhibit 172 there's' a total of ten thousand 
one hundred and fifty-two dollars and ninety cents which I 
subtracted it because tl.«t was due to Olynplc. 

Q Okay. 

A That was a credit. Exhibit 173 is three thousand 
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ninety dollars and fifty cents, that was also a credit. 
Z subtracted it. 


Exhibit 174 is one thousand five hundred, 
that was also a credit to Olympic. I subtracted that. 

You hare Exhibit 175 which is seventeen thousai 
eight hundred and fifty due to the Casino. 

Exhibit 176 is eight thousand seven hundred 
and fifty-six dollars and twenty cents due to the Casino. 

Exhibit 177 is seventy-nine dollars and 
ten cents due to the Casino and after adding it on the 
machine I cone up with a total of one hundred and fifty- 
nine thousand ninety-five dollars and twenty cents. 

Q Sow from that figure would you not have to 

deduct the money that Mr. ffolfer did not pay? That money, 
assuming it was not collected because you said Exhibit 175, 
seventeen thousand eight hundred and fifty dollars was due 
to the Casino? 


Yes. 


Assuming he didn't pay it then you would have 


to take that figure off. 

Am I right? 


Right. 


The last deduction from the gross figure you 


have there, the bottom line, you have there deduct seventeen 
thousand eight hundred and fifty dollars? 








I already did that. 


And what do you have? 
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A A hundr.d and forty-on. thouaand two hundred ,nd 

forty-five dollars and twenty cents. 

0 Thi. 1 . your calculation. ta..d on th. r*corda 
th.t I'V. .hown you today, not th. ch.ck. now, th. Kxhlbtt. 

I ahowad you today th.t w.r. pr.vloo.ly n.r)c«l In »„ Tort- 
A That's right. 

Q That's what you calculate was due from Hr. 

Farn... to th. st. Maarten 1.1. Hot.l c.alno or Mr. Oob.raan 

A • According to th. txhlbit. th.t you ahowod .. thl. 1. 
the corxect figure. 

MR. ROSENi Mr. Goberaan, do you have auy 
questions of Mr. Blandino? 

MR. GOBERMARt I certainly do. 


CROSS EXAMIRATION 
BT HR. GOBERMABi 


MR. GOBERMARt First of all, I didn't receive 
a copy of the last deposition that was proalsed 
they'd send it and it would take two weeks. 

MR. ROSERt I apologise, I thought since I 
■ight see you here— 

MR. GOBERMARt It would be difficult for ee 
** * or * without It. 
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V. 'Ac raii»-cr 08 « ~ /j> 

MR. ROSEN: I want to -- 

MR. OOBERMAHi If you haven't got it it's 
all right. Z don't think Z'll nead it. I'n Just 
tailing you that you didn't sand it to as. 

MR. ROSENi I apologisa. 

(Thara was a discussion off tha record.) 

MR. GOBERMANi I sea three letters from you, 

I don't know if you want thaa on tha record hare. 
Here's a letter dated October 14th, 1974. Mark that. 
Sir. 

MR. ROSENt Nall let's mark this Plaintiff's 
Exhibit as of today. 

(Tha Reporter narked P-1 for Identification, 
a letter dated October 14, 1974.) 

MR. GOBERMANi Where you state that you heard 
that I have an attorney and on the botton, that's 
a copy, on the bottoa I wrote I don't know anything 
about it. 

MR. ROSENI Okay. 

MR. GOBERMANi I have a copy of your letter 
of October 23rd where you adv/eed ae that on today 
you're going to take a deposition of John Blandino, 
you nay attend together with your Counsel to cross 
examine. 


25 


MR. ROSENi That could be P-2 




c-.<n no-cros* 


(Th* Reporter marked P-2 for Identification, 

* L#tt « r dated October 23, 1974.) J 2ll 


MR. GOBERMANi And October 29th you adviaod 

to b. h.r. for . d.po.ltlon th.t you .cknowl.d). 
th»t your provtou. letter Indicating th.t I h.ve * 
Counsel had been in error. 

MR. ROSENi That will be P-3. 

(The Reporter marked P-3 for Identification, 
a letter dated October 29, 1974 .) 

MR. GOBERMANi Could I call Mr. Blandino 
■Johnny" for the record instead of _ 

MR. ROSENi You can even call me Mike. 

MR. GOBERMANi Just so ve understand if I say 
Johnny I'm speaking to Johnny Blandino. 


BY MR. GOBERMANi 


Yes. 


Johnny, you know what we're here for? 


Mhat are we here for? 


take my deposition. 
Q In what case? 


On a Civil Case that you have brought against Mr. 


Parness. 


Johnny, who hired you to work at the hotel 


and about when were you hired? 

A 1 hired by Mr. Peter Grim some time in March of 1969. 



'A 
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1 

An thal time he was a consultant for the hotel. 
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2 

it As the builder I was building the hotel at 

** 

that time. The hotel was not complete? 

4 

A That is correct. 

5 

Q And you came down to St. Maarten about when? 

6 

A I came down to st. Maarten April 1st of 1969. 

7 

Q At which time I was still building the hotel. 

8 

Is that correct? 

9 

A That's correct. 

10 

Q I think at that time we thought the hotel 

11 

would be opened in about six months— 

12 

A well— 

13 

Q —if you recall? 

14 

A Hell when I was—when I went for the interview with 

15 

Grim he told me that the hotel would open June 1st. 

16 

Q Ninety days, approximately? 

r 17 

A Sixty days. 

18 

Q Sixty days. 

v 19 

When did the hotel open? 

20 

A It finally opened January the 14th of 1970. 

2i 

Q How many months would that be, would you say. 

22 

from the time— 

23 

A Seven months. 

24 

Q I paid you for those seven months— 


25 


A 


Yea 










Q —you were there? 
Tm. 
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Q X'«5 aay out of the seven month* a month or 

tvo before thm hotml wa* opened that would bo your orientatu,. 
getting ready to operate the hotel but I did pay you for- 
A 1 WM P^ id *°r the time I warn in St. Maarten. 

Q I think you and I, Johnny, had a very clo.e 

relationship, didn't we? 

A That i* correct. 


Q ha a matter of fact, I appreciated the fact 

that you told me that you always looked upon me as your 
father. 


Is that correct, Johnny? 

That Is correct. 

MR. GOBERMAN: why are you smiling, Mr._ 

MR. ROSEN: I'm only smiling, Mr. Goberman-- I 
MR. GOBERMAN: If I'm off t.he track, tell me ! 
but don't laugh in my face. 

MR. ROSEN: No, I have fine memories of your 
regarding Mrs. Landew as your daughter. It must be 
a nic> when you testified that Mrs. Landew was 1U« 
your daughter and Mr. Blandlno like your son. It's 
nice to know so nany people thought so highly of 


MR. GOBERMAN: They did and they still do. 
MR. ROSEN: I think that's very nice. 
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Q The only problems you and I ever had, Johnny, 

2 

was we were both after one thing, we wanted to make a 

3 

success of the motel? 

4 

A I don't think we ever had any problem. 

5 

Q No problems, no. 

6 

There came a time when Mr. Parness took over 

7 

/ 

the operation of the Casino? 

8 

A That is correct. 

9 

Q Is that correct? 

10 

A Yes, Sir. 

11 

Q When Mr. Parness took over the operation of 

12 

the Casino, to use an expression that Mr. Rosen uses, would 

13 

it be fair and honest for you to say that when Mr. Parness 

14 

took over the operation of the Casino that Mr. Goberman 

15 

had very little to do with the operation of the Casino, that 

16 

Mr. Parness was running the Casino and responsible for 

17 

running it. 

18 

Would it be fair and honest to say that. 

V 19 

Johnny? 

20 

A Let's get back to some dates. 

21 

From what period of time are you talking about f 

22 

Q I don't have the records here, Johnny, but I 

23 

would— 

24 

MR. GOBERMANI If I may have those Exhibits. 

25 

please. 


/ 
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MR. ROSEN: You're talking about the ones J 
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2 

I shoved Mr. Blandino? 


3 

MR. GOBERMAN: Yes. 


4 

BY MR. GOBERMAN: 


5 

Q Johnny, I can't tell you thia all together 


6 

but Feldman came down first, he represented Mr. Parneas, 


7 

he vaa a front for Mr. Parn->sa and then— 


8 

MR. ROSEN: I object to the use of the word 


9 

■front." 


10 

MR. GOBERMAN: Well he vaa fronting for Mr. 


11 

Parneas and I think you'll find it if you have a 


12 

copy, Mr. Roaen, of — I hate to bring the trial up 


13 

again. 


14 

I think you'll find that Mr. Feldman so 


15 

admitted that he vaa a front for Mr. Parneas for 


16 

reasons that you know aa well aa I do. 


17 

MR. ROSEN: I don't know any reasons, Mr. 


18 

Goberman. I don't want to interrupt you. Just go 


v 19 

ahead. 


20 

I'll reserve all objections to some later date 


21 

't 

Q _ I can't give you the exact date. 


22 

When would you say, Johnny, Mr. Parneas, in 


23 

your mind, became your boss? When was I not your boss 


24 

any longer, when were you two gentlemen running the Casino? 


25 

A Well I would say that aa long as you were on the 
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Itoland you wore my boss— 

0 You felt Z wee your boas? 

A Yea, and ao was Mr. Farness. I felt that Z had two 

boaaea. 

Q You had two boaaea? 

A Z alwaya looked up to you aa a boaa, you know that. 

Q Well Z appreciate that and Z know that nade 

aoae of the things that happened later and the fact of your 
peraonal feelings toward ne very hard on you, sons of the 
thing a you had to do. 

MR. ROSEVs Z object. 

Q Are theae the aheeta that were Marked that 

you aay ay handwriting-—which onea did you aay belonged to 
ate when you aaid they belonged to ie? 

A The onea that have ey initiala. 

Z'm referring to your handwriting where you 
aee ey initials and Z felt that— 

4 

Q Well Johnny, this la not ey handwriting. 

A well Z felt that this— 

MR. GOBERMANt For the record you have here— 
you have here an Exhibit—whAt Exhibit Ruaber la 
this? 

I 

MR. ROBEMi That would be D-l, Z think, on 
the examination. 


25 


MR. GOBERMAWt Well somebody will have to 
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(There was a discussion off tha record.) 

HA. GOBERHAHi Bow would you tall na what tha 
record states about r-1, please. 

MR. ROSENi Mr. Goberman, you want him to 
go all tha way back? 


MR. GOBERMAN: Wall 1 want to know what It 


■ays. 


Q All right. You can tell me. 

If Johnny has Initialled it, do wa adult hare 
if you initialled it that you said this was ay handwriting? 
A Yea, Sir. That is correct. 

Q Johnny, you know that's not ay handwriting. 

A Z don't have my initial on that page. 

Q Yes, you do. 

A Wo, just the pages. 

Q Oh, 1 thought you meant tha whole thing. 

A Bo. I initialled tha pages that I felt that it was 

your handwriting, to the best of ay knowledge. 


Well this is ay handwriting, Johnny, you dicin' 


initial this. 


Yes, that is your handwriting. 

Q That's my handwriting. 

MR. ROSEN: Would you initial it now, would 
you let hia initial it now. 


iiMMIMi 


4 
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I aay have Biased some at the beginning, 

Mr. Ooberraan. I think I skipped the beginning pages 
at the beginning. 

THE WITNESS: The first three. 

Q This is my handwriting on this page, Johnny. 

MR. ROSEH: Would you initial it, Mr. Blandino 

please. 

THE WITNESS) Yes, Sir. 

Q This top sheet is ny handwriting, Johnny. 

A The reason wlv they're not initialled is that Mr. 

Rosen skipped the front pages. 

Q All these fronts, this is ny handwriting here 

and so is this. 

A (The witness complies by inserting his initials.) 

Q And this top sheet, Johnny. 

A (The witness complies.) 

q I see you did mark this one and this is my 

handwriting, you narked this and this is my handwriting. 

Now let me have then back. 

Now actually, Johnny, my handwriting is Just 
a sheet that was put on top of the 'other sheets, is that 
correct, none of the worksheets is my handwriting? 

A That's not correct. 

q Well now, you show me in the worksheets where 


my handwriting is 
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Lat'a take one at a time. Let*a take J 

Exhibit 167. 

NR. GOBERKAJT: what number are you uaing? 

MR. kOSEH: D-l. 

Q D-l, all right. 

Come over here, Johnny, and let*a work thia 

out. 

Here*a a cover aheet that ia my handwriting. 

A Yea, Sir. 

Q Thia la part of the cover aheet—as a matter 

of fact, it*a my notationa. 

How here you have one— 

A Thia one. 

Q That'a not my handwriting. 

A I felt thia waa your handwriting. 

MR. GOBERMAH: For the record, the only— 

A Let'a Just go through them one by one and — 

Q Here, Johnny, these are workaheeta and none 

°* theae are my handwriting on theae workaheeta. 

You look them over. 

Here'a Mrs. Barbara Landew'a here on thia 
aheet. That*a not my handwriting— 

A I felt that the onea that are initialled — 

Q You initialled thia and it'a not my handwriting. 

Thia could be Harvey*a, thia could be— 
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used to work for us? 


A Lou Calavicchi— 

Q Therefore, on Exhibit D-l, Johnny, it was 

stated it was my handwriting and you so marked the top sheet 
I placed the top sheet on the worksheets and that's the only 
part of this Exhibit that's my handwriting. 


MR. ROSEN: Mr. Goberman, with all due respect 
I intend to ask you that when you're under oath— 


HR. GOBERMAN: I'm under oath now. 


MR. R03EH: well if you— 


MR. GOBERMAN: You told me I can cross 


examine Johnny. 


MR. ROSEN: I don't want to stop you, at all. 
MR. GOBERMAN: I wish you wouldn't. 

MR. ROSEN: Okay, I'm sorry, Sir. 


BY MR. GOBERMAN: 


D-2, I just told you the cover is mine and 


this— 


Yes. 


Q Because I went over thBse but the worksheets 

are not mine. My handwriting is not on — 

A But they're not initialled, this is the only one 

that is initialled. 

Q X understand that. I didn't want any 
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■launderstanding here. 1 didn't want the record to show 
that where you initialled part of an Exhibit and said it 
was ay handwriting, Johnny, that I had written the whole 
thing up which you know I didn't. 

Z believe in this one, if you look at your 
thing, you have that marked as a Goberman junket. 

Am I correct? 

A Which one? 

q You have Goberaan..junket. 

A What Exhibit is that? 


Yes. 


junket? 


MR. ROSEHl D-2 which was 168. 


Row that night be aisunderstood, Johnny. 
What do you mean when you say Gobaraan's 


Do you mean that Z brought these people down. 


that Z operated the junket? 

« . 

A Yes, that you brought them down. 


down? 


Johnny, now did Z e\ar bring any junkets 


What do you mean, physically? I'm not saying 


physically. 

q Did I ever bring up a junket, that's what you 
aean by bringing • junket down, a person who wakes up the— 
A Ho, the person— 
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Excuae ne. 


— la tha junketeer. 


Pardon aa for interrupting you. 

Tha raaaon why I aay thia ia bacauaa thera 


haa to ba a distinction hera. 


Whan you aay a Gobor*an junket— 


Yea, Sir. 


--by that do you aean it*a not a Parnaaa 


junket? 


A What I aean— 

q That Parnaaa had no raaponaibility — 

A That tha raaponaibility fall on Mr. Goberaan, not 

that you want out and gathered tha people and brought thaa 
down to tha Ialand. 

q Wall I would aay that if 1 wara reading tha 

teatiaony that you have given hare and that tha Court Clark 
haa—tha stanographer haa put in hia recorda, aa you go on 
you'll aay thia ia a Parnesa Junket, thia ia a Feldaan 
Junket and in the same tone you aay thia ia a Go bar* an 


junket. 


I, aa any party not knowing tha difference 


would have to aaauoe, Johuny, that a Goberaan Junket ia one 
that waa gathered by Goberaan and brought down— 

A That'a not what I aaant. I aeant that tha raapon¬ 


aibility — 


•* 




Q 


Tell me what— 


1 

2 

J 209 

A Whan I mentioned before on Exhibit 168 and Exhibit 


3 

169 and I referred to these two Exhibita as Goberaan 


4 

Junkets what I meant to say la that the responsibility or 


5 

the win and lose and the pick-ups of that junket it waa the 


6 

reaponaibility of Mr. Goberaan. It's not that Mr. Goberaan 


7 

went out and gathered the junket himself. That's why he 


8 

waa utilising junketeers. 


9 

Q In other words, to nake it plainer, Mr. Parneai 

1 

10 

• 

had nothing to do with the junketa that's marked sa a 


11 

Goberaan Junket. He'a not responsible to pick up unless aa 


12 

a favor **e might have asked him to do it but we didn't. 


13 

MR. ROSES! Did you answer that question? 


14 

THE WITHESSi What was that? 


15 

MR. ROSEHt Would you answer that question 


16 

ttat he just asked you? 


17 

You shook your head. What he said was right? 

• 


18 

THE WITNESS! I don't know if he asked them 


19 

as a favor to pick up the money for him. 


20 

Q No, I say in case we would ask him as a favor, 


21 

which we did not ask him, otherwise lie had nothing to do 


22 

with it? 


23 

A That's right. 


24 

q It just happens that—so it's clear now here 



25 


what you meant by Goberaan's Junket 
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You have your initials on Number 4. Once 
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again, Johnny, Z would assume that if I was a disinterested 
party and I read all this and I read your testiaony and you 
hare ay initial on the top page that I would have to assuae 
that you aeant everything here was ay writing but it just 
happens to be the covering page, if you look at it. 

A The covering page— 

Q With ay writing— 

A And notations on the bottoa of the last page. 

Q Yea. 

A Which says, "Hilt in 12/9/70, out 12/13/70." 

Q Rig • 

Row Johnny, where did I get these figures, 
whera did 1 get these sheets? 

A Where did you get the sheets? 

Q To the best of your knowledge where would you 

say I got those sheets? 

A To the best of ay knowledge you would eitner have 

gotten those sheets froa ayself ur Bernadette. 

Q I doubt if 7 got it froa you. I'll tell you 

where, in case you don't know. 

I got thea froa Bernadette. 

A I gave you sheets. 

Q The sheets you gave ae are not—you gave ae 

sheets up to a point. You did not give ae these sheets 
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we Just wont over. 

J iiiil 

When It cant to the time when Parness wee 
responsible end running the Casino I couldn't get anything 
out of you, Johnny. 


A Let ae ask you a question. 

Q Yes, Sir. 


A Old you ever ask me for any sheets lu that Casino 

that Z didn't give to you? 

Q I can answer that. 

A Just answer it yeg or no. 

Q Sometimea you didn't and sometimes you said, 

•Milt will kill me if I give you this. - 
A That's not so. 

Q Just a minute, Johnny. 

A We're both under oath. 

Q I know we're under oath. 

A That's not so. 

Q You know as well as I what is so. 

But we have agreed that the ones that you 
marked Coberman that in most cases it was Just the top 
sheets that I used as worksheets? 

A I agreed that ever sheet that is in those Exhibits 

that has my initial I feel that is year handwriting and it 
was written by you. 

Q Johnny, well you've been mistaken. In some I 
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agree with you it's my handwriting. 


If you disagree— 


Johnny, in trying to describe the method of 


the junkets whereas you said a deduction must be made for 


air fare and so forth and so on you don't quite describe it 


in total as it was. Therefore, I must remind you and if 


I'm wrong please correct me. 


You made no mention of the women's air fare 


that was put up in advance where the women paid two hundred 


dollars a head or two fifty, whatever it was. I don't want 


to go through—I don't want to have the Stenographer go 


through all that testimony, Johnny, because we'll be here 


until Kingdom Come. 


Yes. 


You made no mention of the fact that expenses 


for planes and so forth could have been taken out of the 


front money- 


well when it comes— 


Well- 


Go ahead. 


You want to continue?* 


Yes, X would like to continue. 


Go ahead and then I'll 


All right. 


You also made no mention of the fact that you 


V 
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were under Mr. ParneBS* orders keeping two sets of books? 


Keeping two sets of books? 
q Keeping two sets of books, Johnny. 
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That's not true. 


Q well now, I accuse you of keeping two sets of 

books under Mr. Parness' orders and if you say it's not 
true you certainly are allowed to say it's not true. 

A It's not true because— 

q All right. 

^ It's not true because the only books that were kept 

was those worksheets. 

Q Johnny, I'n not going to argue the point with 


A Yea, but it's not true. 

q- Z saw then. 

A Where did you see then? 

Q X saw then in the Casino Office, Johnny. 

Bow you know you were keeping two sets of books— 

A I don't know that. 

Q Let's not get to a point— 

A we have to clarify this. 

q He are clarifying— 

Before we go any further, because there was no such 

thing as two sets of books. 

q He are clarifying it, Johnny, and I'll tell 
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you why. 

We're going to clarify it simply like you end 
I always do. we're not going to argue about it because the 
last time I was here at a deposition we ended up shouting 
at each other and that's no way for men to get along and you 
and X aren't going to do that. 

X made a statement you were keeping two sets 
of books and you said "I didn't keep two sets of books". 

Well it's on the record, let it go at that. 

There has never been any anger between you and 
I and you understand that. 

A The thing that bothers me is you said you saw then 

and that's not so because there were never two sets of books 
We worked strictly from the worksheets— 

Q Johnny— 

A Just a minute. And if I remember, to the best of ay 

recollection, some time in the beginning of 1971 we had a 
Mr. Eramun Wing which is a C.P.A. with his wife, come down 
and set up the books for us but we—our books were strictly 
those worksheets. And then we continued from the system 
that Mr. Wing had taught me what to'do with the books. 

q All right, Johnny. I'll accept your answer. 

My statement stands, as far as I'm concerned 


25 


and your statement stands, as far as you're concerned. 
I can't get you to say something you don't want to. 
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You and I don't want to pull all those"check* 
out. You can't, Johnny, honeatly aay that thoaa chock* 
that wore shown to you, those Exhibits, the various amounts, 
you can't honeatly say where the aoney vent and what you di 
with it because you don't remember. 

A Z do reaeaber. 

Q You do reasaber? 

A Z took the checks, cashed then. 

Q Cashed thea? 

A And Z used them for operating capital in the Casino 

end that was aoney owed by Mr. Parness to the Casino. 

Q You never used any of those checks to repay 

an overdraft for bad checks—I'll take the word overdraft 


out. 


Would you say that you and Mr, Parness had a 


very warm relationship with the Managing Director of the 
Bank of Rove Scotia on the island in St. Maarten? 

A As warm as you had with him too. 

Q Well Z always had a good relationship with 

him because Z had borrowed a second mortgage from— 

A well as warm as-*- 

Q Well to a point where you and Mr. Parness 

would take checks in there, they would cash it? 

A That is correct, and they would charge us. 

Q Whether they were Olympic checks or whosever 
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checks they were? 

A They would charge me a percentage and they would cash 

the checks. That Is correct. 

Q Johnny, in the office of the Hotel there were 

soee safe deposit boxes that were used for guests of the 
hotel to deposit jewelry and so forth? 

A That is correct. 

Q Do you recall that I had, I believe, two 

safety deposit boxes, I used two of those boxes? 

A I don't reecnber the aaount but— 

Q But X did have boxes? 

A That is correct. 

j Didn't X at one time tell you that thee was 

twenty thousand dollars in this one box that belonged to 
■y wife? 

A Ho, you told me—I heard about the twenty thousand 

dollars. I repeaber distinctly that we had lost on a 
junket and we needed twenty thousand dollars. He needed 
twenty thousand dollars and I asked Mr. Parness for the 
twenty thousand and it was a Sunday afternoon. I'll never 
forget it, Mr. Parness, in the course of a couple of hours 
gave is the twenty thousand dollars and then that night or 
the following day you told me that you went to Mr. Clea 
Labega, that you went to Mr. Clea Labega and you borrowed 
twenty thousand dollars froe his and that's where Mr. Parnei 
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Q Z think, Johnny, that what you're aaying is 

half right and half wrong, to the beat of your recollection. 
<A Z'a Just giving you the beat of my recollection. 

Q You were not in that office when I handed 

Mr. Parcess that twenty thousand dollars? 


Z waa not. Zt'< 


itter of fact that when Z waa in 


Court at the trial or Z don't rtaeaber, I've been up here 


ao a Any tines, they showed ae a note that apparently so 
body signed ay name to it that Z owed twenty thousand 


dollars, that Z received twenty thousand dollars from you 
but Z never signed that note. 

It you recall, Mr. Richard Qibeon was brought 
into this whole situation. Z reaeaber that distinctly and 
they showed ae this note but Z never signed any note to 
anybody for twenty thousand dollars. 

Q Appropo to that note it was called to ay 

attention, too, and Z was put on the griddle on that and 
there were handwriting experts brought in and it was proven 
that it wasn't ay signature? 

A It sure wasn't aine. :* 

Q It was proven that it wasn't nine because 

i 

Mr. Gibson accused ne of signing the note. 

A That's right. 


As far as you know, Johnny, Z waa the owner 


m 
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t.h# Hoi *1 fend tht Casino. 

Isn't that correct? 

A That's true, yes. 

Q You knew I put up all the noney— 

A Igfhen it goes to the financial end of it, as far as 

\ 

X know y^u were the owntr of the hotel and the casino. 

Q And the Casino, even though it was a verbal 

licensing, the Casino was in ay name, the Casino's license? 
A That is right, yes. Sir. 

Q A short time after I came back to you and saidj 

-Johnny, I want ay twenty thousand dollars that I loaned to 
Milt.- To straighten your story out Hilt took care of, 
like he usually did, of the pay-off of when the Junket left 
and it wasn't that he didn't have enought money to pay thea 
off but he was given a lot of checks at that tine. 

He didn't have enough cash and Milt cans to as and said I'a 
going I need some cash and when I get these checks cashed 

I'll go to New York. I need twenty thousand. I'll pay it 
back— 


I wasn't th 


Q I understand that. -•* 

A —when this took place. 

Q I'a going to have to bring you in on this, 

Johnny— 


A 


You can. 




Q And baaed on that I ^ave Milt the twenty j OQg 

thousand dollars. Then I came to you at a later date and 
said "I want my twenty thousand dollars back" and as a 
natter of fact 1 said "I'* going to get the Marshall to 
close the Casino down if you don't pay the twenty thousand 


dollars. • 


Do you renenber that? 


A What I renenber of the twenty thousand dollars is 

first you cane to ne — 


A Whether it was the evening of when this took place 

of the twenty thousand or whether it was at a later date. 
First you cane and told ne that you borrowed the money fron 


Clew— 


Q Yea, I did that for a reason. 

A Two days later then you told ne that it was your 

wife's noney — 

Q That's right. 

A —and you gave ne two different stories— 

q That's right. 

A —and I said I have absolutely nothing— 

Q Right. 

» • 

A —to do with this because I received the noney fron 

Mr. Farness. If I an going to pay back this noney to anybod. 


I'n going to pay it back to the person that gave it to ne— 
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Q That Is correct. 

A Whatever vent behind closed doors, if anything took 

place. X wasn't there. 

q That is correct. Johnny. 

Bow did X say the aoney belonged to Nr. 

Labega because perhaps that night be one way of getting it 
back from Mr. Parneas if he knew that I had borrowed it from 
Mr. Labega because Mr. Labega was an inportant nan in the 
Island and he was a Government Official, if you recall? 

However, at a later date X nade a trip and I 
came down and I think Mr. Parneas' son was in the Hotel with 
you or operating the Casino with you. 

Do you remember that, his son was working with 
you in the Casino, was he not. Johnny? 

MR. ROSEHt At what time? 

KR. GOBERMAHi At that tL*e~I haven't got 
the record but Johnny admits that the son was working 
with him. 

Q I said. Johnny, I want my twenty thousand 

dollars and of course you said I can't give it to you. 
correct? 

A That's right. 

q And I said, "Well Johnny, I'm going to get a 

Marshall and I'm going to close this casino up unless you 
give me the twenty thousand dollars" and you said, "Well dor't 
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do anything, I'll get in touch with Milt.” I said, -All ^ 
right. ■ and the next day la It not correct you went t»> San 
Juan, you net Milt becauae by that tine he wasn't allowed 
back on the Inland any longer. Row think carefully, Johnny, 
you went to San Juan on a Saturday aornlng and cane back 
Saturday night? 

A I went to San Juan on ao nany different occaaiona 

Z can't a ay that Z apedfically went to San Juan about the 
twenty thouaand dollara. You, Mr. Qoberman, know an well a i 
Z do that thin twenty thouaand dollar altuatlon, aa Z stated 
before, Z told you Z can only pay back the twenty thouaand 
dollara to the peraon that gave It to ae becauae Z an 
responsible- 

Q Right. 

A And that la Mr. Parness. If you want t w ent y thousand 

dollars—because Z was not there and didn't know what took 
place behind closed doors, you would have to take It up with 
Mr. Parness — _ 

Q Right. 

A —ss far as Z waa concerned It waa Mr. Paraeas* 

money. 

Q Right. The only reason why Z'n bringing you 

In is because of this next move you made. 

Khen Z said Z'n coming in here, Johnny, Z 
knew that you couLdn't possibly — you'd have to be faithful 
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to your bon, ho wu your boas, you certainly weren't going 


to gii 


renty thousand dollars of your boss' money — 


You were also ay boss* 


If I was your boss you would hare given ate 


the twenty thousand dollars* If I was your boss I could 


have walked in and said, Johnny, screw you, it's my Casino. 


Hr* Goberean, let's Just not get excited. 


I'm not getting excited. 


Did you not have keys to that door* 


Yes. 


••and the combination to that walk-in— 


Right, and where was the money all this tiae7 


Weren't you keeping the money elsewhere in San Juan at this 


particular time 7 


That's not true, Mr. Goberman. 


Wait a minute. 


How could I keep noney in San Juan? Where? 


I don't know. 


That's not true. 


But do you remember, now please try to think 


Johnny— 


I am thinking. 


That you went to San Juan and you said I'm 


going to see Milt and tell him that you're here, you want 


your twenty thousand dollars and you came back that night 


Safi 


r 
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1 

and what happened that night? Because if you don't J J | 

3 

2 

remember I'll refresh your memory. 


3 

A Z don't remember because Z made so many trips to 


4 

San Juan — 


5 

Q This one particular trip— 


6 

A Okay. 


7 

0 Hell here's what happened that night— 


8 

A Give me-- 


9 

Q Here's what happened. 


10 

A Tell me approximately when this took place. 


11 

Q Z haven't got the date in front of me but his 


12 

son was there— 


13 

A Mr. Gobarman— 


14 

Q How wait a minute. But you do remember this. 


15 

You came back and Z said, "Johnny, what did he say?" He 


\ 16 

said, "fuck him and throw him out of the Hotel by tonight.” 


17 

And you remembered that night because Z left the Hotel and 


18 

t 

when Z came back you, under his orders, had wy clothes 


v 19 

packed in cardboard cartons and Z was forced out )f the Hote 

L 

20 

and I went—see Johnny you're beautiful and Z'll tell you 


21 

why. 

1 

" ' 22 

Z went to the Little Bay Hotel, Z was forced 


23 

out of my own Hotel under his orders— 


24 

A Mr. Goborman-- 


25 

Q Just a minute. Z called you from the Little 


» 






w ».*€*u a:io-cross 
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Bay Hotel, I said, "Johnny, you've got to help me out"— 

X etill owe you two hundred dollar*, Johnny. 

A Mr. Gobernan, that's not right. 

Q Did you not— 

A You're getting your dates nixed up. 

Q I'n not getting ny dates nixed up. 

> 

A Please— 

q Did you put your hand in your pocket and give 

ne two hundred dollars of your own noney— 

A That was— 

Q Answer yes or no. 

A That was another trip you cane down and went direr .y 

to the airport to— 

Q Ho. 

A Please let ne finish. This was another trip you 

cane down directly fron Pennsylvania, you didn't even stop 
at the Hotel. You went to Little Bay. Three days later 
you called ne up on the phone and you said, "I'n stuck here, 

I have no money to pay this bill” and X said, "Hr. Gobernan, 
we always had a close relationship and how nuch is the bill?" 
I think it was three hundred dollar^ or whatever it was and 
you cane down to the St. Maarten Hotel and I gave you the 
money. 

Q How— 

A Let ne finish. And you paid your bill and you went t> 
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Pennsylvania— 
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q And left a bad check on the Island for five 


hundred dollars* 


I don't know that. 


I still had to leave a bad check for further 


expenses— 


l But wait a minute. 

q Did you throw me out of the Hotel or not, 

St* Maarten Isle Hotel? 

A I had naked you to leave the Hotel — 

q Why? 

A Wait a minute. Let me finish, please. 

I had asked you to leave the hotel and we 

had made the necessary arrangements to get you a house where 
you put your desk and put all your files and you put 
everything. You're getting your dates mixed up. 

q Ho, Johnny, no. My furnishings, my desk and 

everything was moved while I was away from the Island to the 
little house across the street from the ceaetary that the 
Casino — Carlos of the Casino was living there. 

A Yes, and we were paying tho font on the house. 

q Right, and— 

A And you moved in— 

q I never moved in there, Carlos lived there. 

A He was not living there at the time. 
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Q I never lived there, Johnny. If there'a 

a mix up In the dates, okay. 

A Tha» la a six up, Mr. Goberman. 

Q Z vast to aak one queatiou. 

Did you throw ae out of the Hotel, you and 
Parneaa' aon pack my—everything I had that was is the room, 
ay permanent rooa where I had a lot of clothing, put it in 
cartona and didn't you not aay to ae when you talked to Mr. 
Parneaa for ay twenty thduaand dollara you came back and 
you said that he said "fuck hia, throw hla out of the Hotel, 
I don't want hia in the Hotel.” 

Do you reaeaber that or don't you? 

A He, Mr. Parneaa told ae» 

Q Did you throw ae out of the Hotel? 

A I don't remember the "fuck him" or this and that. 

Z did tell you to leave the Hotel. 

Q That's right* 

A Yea, Z did, and you went to the little house down 

at the road that we had—ve put all your thinga in that 
house and the Casino was paying the rent and eventually 
when you left that house that's when Carlos aoved in there— 
Q Z never lived — 

A Because we were paying the rent anyway. 

Q You're mixed up, Johnny. Z rever stayed 

^here. I had to break in there to get to my records. 
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t«n thousand dollars in cash froa tha Casino la January or 
February, 1971? 

A Sb, sir. 

Q Whan to your knowledge did Mr. Farness 1 
son Ronald cone to the Casino? 

A X don't have that with ne. X can find it if you want 
to. 

Q X would ask you to find it. 

X would suggest it was in August of 1971. 

A X don't remenber the date. I'a sorry. 

Q That would be the earliest, X would say. 

Mr. Qoberaan, X don't want to hold you up. 

MR. ROSERt Off the record. 

(There was a discussion off the record.) 

MR. ROSERt Can we Just put on the record 
that X understand in light of your not feeling well— 
MR. GOBERMARt And a four-hour drive. 

MR. ROSERt And a four-hour drive, X'll— 

MR. GOBERMARt And you were an hour late. 

MR. ROSERt That's correct. And X'll forego 
asking you any questions. 

The only thing is X would have soae a ore 
questions of Mr. Blandlno. 


MR. GOBERMARt Johnny will do the best to tell 
you the truth and soaetlaes he aay reaeaber correctly 




. I broke into that house. It had a jalousie window on the 

i'*B 2 door and I had to put my hand through the jalousie window 

^ like this (Indicating) to open it up to go in and try to 

^ ^get where Z fou-id some of my Casino records. 

_ MR. GOBERMAS: All right. I'm not feeling 
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well. I came here only because you asked ne to 
come. I'd like to go. I'vo been under medicatio 
and all. 

MR. RQSENi Well Mr. Goberman, I appreciate 
your not feeling well. I won't go ahead with any 
thing further with you out of respect for your 
condition but I do have some questions tfo ask you 
which we'll have to put over at another time. 

MR. GOBERMAN: I have a four-hour drive and 
I'm very tired. 

MR. ROSENt In view of the circumstances— 

MR. GOBERMAN: If you want to take five 
minutes, okay. 

It doesn't matter if you send me a copy of the 
other deposition. 

Go ahead, Mr. Rosen. 

5 

\ 

DIRECT EXAMINATION 

BY MR. ROSEN OK MR. GOBERMAN: 
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Mr. Goberman, did you or did you not take 
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MR. ROSEEft Z don't want to waive ay right 
to finieh up with you, Mr. Qoberaan. 

MR. GOBERMABt May I ask Johnny a personal 
question? 

MR. ROSESa Take hia outside if you want. 

I want to indicate on the record that Mr. 

Gobernan and Mr. Blandino left the rnoa together 
with ay consent, upon Mr. Goberaan'a request. 

(At this tiae the deposition is concluded.) 
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I, JOSEPH FATALE, a Certified Shorthand 
and Rotary Public of the state of Nev Jersey, certify th 
the foregoing is a true and accurate transcript of 
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MR. ROSEKx I don't went to waive ay right 
to finish up with you, Mr. Qoberaan. 

MR. GOBERMAHi May I ask Johnny a personal 

question? 

MR. ROSENi Take hia outside if you want. 

I want to indicate on the record that Mr. 

Go be man and Mr. Blandino left the rooa together 
with ay consent, upon Mr. Gobeman'e request. 

(At this tiae the deposition is concluded.) 
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CERTIFICATION 


I, JOSEPH FATALE, a Certified Shorthand 
and Rotary Public of the State of New Jersey, certify tr<■ t 
the foregoing la a true and accurate transcript of 
within depositions of JOHN BLANDINO and ALL*./ 

were first del* mr» ty mm, at thm nlnoe, ox * 
and within the natter as her eiaoe fora a«t for.-* 

I further certify that I an neither attorn 
counsel for, nor related to nor eaployed by any of the 
Pattern to the action in which these depositionr 
and further that I an not a relative or employee of ir. 
attorney or counsel employed in this case, nor am I 
financially interested in the action. 
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SUPPLEMENTAL AFFIDAVIT IN 
SUPPORT OF MOTION FOR A 

new trial, or, in the 
&t.tt-RNATIVE, for a HEARIN J 


united states district court 

SOUTH!RN DISTRICT OF NEW YORK 


UNITF.D STATES OF AMERICA 
- against - 

MILTON PARNESS and BARBARA PARNESS, 

Defendants. 


STATE OF NEW YORK ) ^ 

COUNTY OF NEW YORK) 

MICHAEL ROSEN, being duly sworn, deposes and says: 

!. I am a member of the firm of Saxe. Bacon, Bolan * 
Manl,-,. i* torneys for the defendants, and submit this supplemen¬ 
tal alftdavit in support of defendants" motions for a new trial. . 

or , Qffh* alternative, for a heannq. 

X^2. On January 25. 1975 Mr. Parness undertook a poly¬ 
graph exaction which was administered by James W. Keefe. 
President asunder of the Truth Verification Coloration. 

1 ated at 130-^t 42nd street, New York, New York. A copy of 
Mr Koefe's repo^ attached hereto as Exhibit 1. The report, 
which is * elf c, I%ry. reveals that Mr. Parness told the trutl 

, fn t^Vuestions detonated in said report, 
when he responded to 

3. 1 have been informed that;James «• Keefe retired 

from the united States Army as a Ca„ .in in August, 196B. During 
hl . career in the Army, he was an accredited investigator with 
the Criminal Investigation Division (C.I.D., and was a certified 
polygraph examiner. While stationed in Franco, he was a chief 
polygraph examiner for the United States Army. For six months 
subsequent to his retirement from military service, he was em P o 








r 
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as a pci-graph examiner and assistant to the Director of Security 
of Dart Drug Company, a major drug chain in the Kashin'ton, D.C. 
area. Since the beginning of 1969, Mr. Keefe has been employed 
as a j.olynr >ph examiner in the New York City area. From January, 

197 r t ti,. present, he has been the President of the Truth Veri¬ 
fied' icn Corporation, 130 West 42nd Street, New fork, New York. 

In h s ap.vity as a polygraph examiner, he has conducted many 

i 

polygrai :i • > am nations for both prosecuting a 1 • rnevs ar.d defense 
attorneys in virious levels of government, an riminal ar.d pr>- 
enplO'— nt xaminations for firms in extremely sensitive areas. 
During his rcer as a polygraph examiner, Mr. Keefe has performed j 
thousands of polygraph ex tiens from pre- r, mploymer• examina¬ 

tions to major criminal case^'Mr. Keefe has testifi. . f r the 
gov.-rnno-t in various federal c^^T^s, both military ar : r.on- 
mil tar,, throughout the country, l^Uludir the Southern District 
of Now York. 

. It is respectfully submi thit the risul*s of 

this *>rc -**dur» lond additional basis for Court’s granting the 

re<i’.i ted relief. ' As count • l 'or the defend^C^. we advise the 
Court and the United States Af rney that we are prepared to make 
’.i i .rness available to the government in a- manner which they 
cu -.rily use for truth verification, including, but not limited 
to, inter- gatior. v r oith, examination by government polygraph 


o|• catoi 


Th> r -ily corn', ion attach. ! tn.f reto is that the govern- 


r. • stipulate that the results r: any polygraph examination be 

Vn , v • . . t!.e Court ar.d 1-e mad.? . . t • : any hearing, it order 

5 . lire search for the truth is an unending adventure, 
and perhaps the government would bo desirous of joining in such a 


V.TU'RM »!•»i , it is revgectfu! r requested that the defend- 


1 

\ 


ants' motions I., granted in all !• i|m ' . 
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“,W» Ml to b>*luf this . 
• a :day <il i unity, I 97Dp/ 


MICiiAlX7T.<>Sl.N 
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JTH VERIFICATION 

CORPORATION 

130 WEST 42nd STREET, NEW YORK. N Y. 10030 

(212) 232-0060 

January 27, 1975 

l 


Roy M. Cohn, Attorney at Law 
Michael Rosen, Attorney at Law 


Gentlemen: 


At your request, Milton Parness was Interviewed and given a polygraph examina¬ 
tion at our office In New York City on January 25, 1975. 

PURPOSE: 


As a result of a federal trial, Milton Parness and Barbara Parness were found 
guilty on two counts of causing Interstate Transportation of Stolen Property 
and one count of causing a person to travel on interstate commerce in further¬ 
ance of a scheme to defraud. Further, Milton Parness was found guilty of ac¬ 
quiring an enterprise through a pattern of racketeering activity. The case 
was appealed through the United States Court of Appeals and on June 27, 1974 
the decision was rendered confirming the original sentences. 

During the trial, it was inferred that the money that Milton Parness utilized 
(J160.000.00) to loan to Allan Goberman, a majority stock holder of Hotel Cor¬ 
poration was money that Milton Parness hac obtained by collecting "gamblinq 
markers". It was alleged by Allan Goberman, during the trial, that Milton 
Parness had "gambling markers" to collect in the amount of $400,000.00. Allan 
Goberman inferred that the $160,000.00 that Milton Parness had loaned to him 
was part of the alleged $400,000.00 in "uncollected markers 1 that Milton Par¬ 
ness had collected previously. Milton Parness had repeatedly denied this and 
newly uncovered evidence indicated that Allan Goberman may have perjured him¬ 
self in the trial. 


This interview and examination were requested to determine If Milton Parness 
told the truth when he stated that no portion of the $160,000.00 that he had 
loaned to Allan Goberman was money that was collected from "gamblinq markers" 
or owed to Hotel Corporation, Allan Goberman, or the casino at St. Maarten. 

RESULTS: 


I 


i 


I 

1 


I 


Milton Parness is 56 years old, married, and has three children. His date of 
birth is April 25, 1918. His Social Security numher is 154-10-2671. He re¬ 
sides at 24 East Korwel Circle, West Oranqe, N.J. 

During the interview, Parness stated that none of the $160,000.00 that he loaned 
to Allan Goberman was money previously collected from "gambling markers". He 
stated that the $160,000.00 was nnt due to Hotel Corporation, Allan Goberman, 
or St. Maarten's Casino. He then stated that he has never withheld any money 
due to Hotel Corporation, Allan Goberman, or St. M.arten's Casino. 
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Case File #5280/75 


Roy M. Cohn, Attorney at Law 
Michatl Rosen, Attorney at Law 


The following questions were asked of Milton Parness during the polygraoh ex¬ 
amination, and it was the opinion of the examiner that Milton Parness told the 
truth when he answered the following questions as listed below. 

Was the source of that $160,000.00 other than money owed to Allan Goberman? 
Answer: Yes. 

Was the source of that $160,000.00 other than money owed to the Hotel Corpo¬ 
ration? Answer: Yes. 

Was the source of that $160,000.00 other than money owed to the Casino at 
St. Maarten? Answer: Yes. 

Was any portion of that $160,000.00 due to Hotel Corporation? Answer: No. 

Was any portion of that $160,000.00 due to Allan Goberman? Answer: No. 

Was any portion of that $160,000.00 due to the Casino at St. Maarten? An¬ 
swer: No. 

Was any of that $160,000.00 that you loaned to Allan Goberman money you col¬ 
lected from "gambling markers" for Allan Goberman? Answer: No. 

Did you ever withhold any money due to Hotel Corporation? Answer: No. 

Did you ever withhold any money due to Allan Goberman? Answer: No. 

Did you ever withhold ary money due to the Casino at St. Maarten? Answer: No. 


s James W. Ke^fe j 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


X 


UNITED STATES OF AMERICA 


73 Cr. 750 £ £6/S') 


- against - 

MILTON PARNESS and BARBARA PARNESS, 

Defendants. 


SECOND SUPPLEMENTAL 
AFFIDAVIT IN SUPPORT 
OF MOTION FOR A NEW 
_TRIAL 



STATE OF NEW YORK ) 

) SS.: 

COUNTY OF NEW YORK) 



MICHAEL ROSEN, being duly sworn, deposes and says: 

1. I am a member of the firm of Saxe, Bacon, Bolan & 
Manley, attorneys for the defendants. I make this affidavit 
further in support of the defendants' motion fcrr a new trial. 

2. By notice of motion dated January 22, 1975, the 
defendants herein moved pursuant to Rule 33 of Federal Rules of 
Criminal Procedure for a new trial based on the fact that certain 


newly discovered evidence revealed the prosecution's chief witness 
committed perjury as to several material matters; that the prosecu 


tion had either negligently or intentionally suppressed evidence 
favorable to the defense; and that the prosecution wilfully failed 
to advise the Court and defense counsel that perjured testimony 
was being offered. 


3. It will be remembered that prior to the trial of 
this action, the defense moved inter alia for an order directing 
the United States Attorney to turn over to the defendants all 
exculpatory matter (18 a - 27 a).* Upon information and belief, : 
no such exculpatory matter was turned over at any time. 

4. On February 24. 1975, following the submission of 
the instant application, additional information came to the atten¬ 
tion of the defense which further mandates a new trial. Specifically, 
on February 24, 1975. Allan N. Goberman, the prosecution's chief 

I 


•References 
defendants' 


in parentheses bearing the suffix •’a" refer to the 
Appendix submitted to the United States Court of Appaala.'' 
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witness, represented to the United States District Court for the 
District of Now Jersey that the United States government had in 
substance promised him that they would recover and return to him 
the Hotel-Casino in St. Maarten. (Transcript of proceedings in 
the United States District Court, District of New Jersey, dated 
2/24/75, p. 17).* 

5. The failure of the government to inform the Court 
and defense counsel of this promise as now asserted by Mr. Goberman, 
violated the defendants' right to due process of law under the Fifth 
Amendment to the Constitution of the United States, and deprived 
them of a fair trial. In Brady v. Maryland , 373 U.S. 83 (1963), 
the Supreme Court of the United States specifically recognized 
the defendants' right to such evidence. Speaking for the Court, 

Mr. Justice Douglas held: 


"...We now hold that the suppression by the 
prosecution of evidence favorable to an accused 
upon request violates due process where the 
evidence is material either to guilt or to 
punishment, irrespective of the good faith of 
the prosecution." (373 U.S. et 87.) 

6 . In Giles v. Maryland 386 U.S. 66, 76, the Supreme 
Court extended the teaching of Brad* "to all evidence admissible 
and useful to the defense"; this included evidence used to impeach 
a witness' credibility (386 U.S. 66 et 76). See also, U.s. v. 
Poole, 179 F.2d 645. (7th Cir., 1967) and U.S^ v. Miller. 411 
K.2d 825 (2nd Cir., 1969). 

7. In the instant case, the fact that there may have 
been a quid pro-quo for Mr. Goberman's testimony, to wit: the 
return of his Hotel; was not only favorable to the defense, but 
highly probative on the issue of Mr. Goberman’s reliability and 
credibility as a witness. There is no question that had the 
defense been apprised of Mr. Goberman's understanding with the 
prosecution, a wholly different tack would have been taken during 
the course of the witnesses' cross-examination. 


I 

I 
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‘A eopy °f the entire transcript of the proceedings of February 24 
197j # is annexed hereto as defendants' Exhibit 1. ruary 24, 
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8 . Moreover, a perusal of Mr. Gobennan's direct and 
cross-examination reveals that although he was questioned at 
length on any understanding he had with the prosecution, neither 
he nor the prosecutors revealed the above-described promise 
(259a through 279a, 540a, 582a). In this connection, the United 
States Supreme Court, in Giglio v. U.S., 405 U.S. 150, 92 Sup. 

Ct. 763, held that the failure of the government to inform, the 
Court and counsel of prosecutorial promises made in return for 
testimony, when questions had been specifically asked by the 
defense regarding said promises, violated the rudimentary demands 
of justice. 

9. Citing with approval the American Bar Association 
Project For Standards on Criminal Justice, Prosecution Functions, 
and The Defense Function (53.11(a)), the Court‘held that the 
reliability of a given witness may well be determinative of guilt 
or innocence. Therefore, non-disclosure of evidence affecting 
that credibility fell within the general rule first enunciated in 
Brad y v. Maryland ■ 

10. For all of the above reasons ar.d the reasons stated 
in defendants' initial affidavit and first supplementary af5.davit, 
the judgment of conviction should be set aside and a new trial 
ordered. 


Sworn to this 28th 
day of February, 1975 



ANN T'inrHIANo 
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THE COURTi Hr. Goberman. why don't 
you retain counsel In this cin? 

MR. GOBERMAN: I don't have the funds 

to do so. 

THE COURT: Couldn't you get someone 

to take this on a contingency basis? 

MR. GOBERMANi 1 tried. 

THE COURT: Mr. Goberman, there Is no 
doubt about the fact that you axe an 
intelligent literate layman. 

I've read your papers and you have a 
theory of the case and you have a grasp of the 
issues and the situation and you certainly 
have a right to appear per se. No one wants 
to deprive you of that right. 

On the other hand, the case is somewhat 
complicated and it Is novel in the sense that, 
I think this la the first civil action on the 
3tatuta that I know of. 

MR. ROSEN: Well, there was one other 
I think, against Mr. Vesco out in California 
but I thlrk that was terminated. 

THE COURT: Has It been reported? 

MR. ROSEN: Yes, It's been reported 

but I think It was dismissed on venue grounds. 

1 
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TOE COURT: Well, then, it wouldn't 
help me on the merits. 

MR. ROSEN: This Is the furthest that 

anyone has gone with it. 

TOC COURT: And even though you axe 

quite capable as a layman, I think from my 
reading of these papers, perhaps this is a 
little Mt beyond your layman's grasp. I don't 
mean to deprecate your intelligence or anything 
but X think if you could get able Counsel in 
this case, it would certainly piy dividends 
in the presentation of the matter. 

MR. GOBERMANi 1 appreciate what you 
hr3 telling me. 

THE COURT: I’m trying to help you. 

MR. GOBERMAN: j appreciate that. I 

realize that I am in very deep water and 
possibly over my head. 

I did attempt to retain Counsel on a 
coni 1 agency basis and the best I could do was 
the fact that they wanted a $2,000 retainer. 

TUT. COURT: On advance for expenaes, 

wasn't it? 

MR. GOBERMAN: That's right. And, of 

course, that's impossible. 
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THE COURTi The contingency fee 
arrangement does cc ntemplate that regardless 
of the outcome, the litigant will bear the 
expenses of litigation. That Is, the costs 
of depositions, lawyers ou'.-of-pocket, travel, 
filing foes, et cetera, the costs of 
reproduction of documents and things like that. 

It is not unethical, as I t< -derstand it, 
for a lawyer to advance those expenses during 
the course of litigation provided it is clearly 
understood that the client remains liable for 
them. I think if you can, I would advise to 
you to renew, as vigorously as possible, your 
cf.:oits to retain counsel. 

I don’t care where you jet a lawyer. 

I prefer, tor ease of administration of this 
litigation, that you get a lawyer from this 
geographical area, but I would settle for a 
lawyer fanywhere as long as he is capable. 

KR. QOBERMANi I can’t get a lawyer, 
because I can’t pay them. It’s Just imposeibl< . 

THE COURT: If you can’t, you can’t. 

Mr. Golenran, I’ll hear you on your 
motion for sununory Judgment. 

HR. OQBERHRNi i believe, at the tlM, 
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where we stand le I've asked for a summary 
Judgment against Mr. and Mrs. P&rneas. 

I base this under the civil remedies 
Section 1964-D. 

I've done the best I could to research 
the facts In our local courthouse In Lancaster, 
Pennsylvania. 

THF COURTi Let me stop you right 

there. 

As I understand It, — let me get the 
facts out. You had a controlling Interest, 

90 per cent. In a hotel In St. Marlnique In 
the Caribbean. 

MR. GOBERMANt That's correct, sir. 

THE COURT* Mr. ParneBs was, for want 
of a better description, a travel agent and 
he arranged for Junkets of gamblers to travel 
to St. Martin and to stay and to gamble at 
the hotel. 

MR. GOBERMANt Yes, sir. 

THE COURT* The details aren't 
Important. Mr. Parness was to get certain 
reimbursement from you, payment from you, for 
arranging those affairs. 

One of the obligations of Mr. Parness 
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wac to collect, in the United States, monies 


the yanijJers owed lor yambling at your casino. 


Cc rroct? 


Ml. fil'd'RM/UJ: Yos. 


Till-. COURT: And whi n a gambler would 


run up a tab down there, he would aig.-. w..ut la 


cailcu a marker indicating a debt owed and 


>lr. earns s would receive those mar.hers irom 


you and woulc atter.pt to collect them tor what-j 


a 10 per ent fee: 


MR. GOBERMAN: No, sir. 


T.£c COURT: '.hat was his fee on 


c. ) l' i tion'. 


GOflERWAl: He wasn't receiving 


r '*"- 'rn: f ui. nr. lie wa6 — in addition to 


ac.i.j .j as travel agent, he was operating the 


m •• He was running the rasino. While 


I a the license in my name, he had complete 


c it i overytning that was going on there. 


■ ■ >-ncy, he handled everytning in 


wi.Q efts in. j. Hi aai*«llcvi the cafci.no* 


THE COUrT: .nnv did you do, lease the 


car ’ no t'- i lm. 


. Mdl'.ruv.J: Mo, nir. 1 didn't 


lease the caolno. Unde: the — 
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THE COURTi I didn't understand that ha 
was running the caelno. 1 know he had an 
Interest In the profit from the casino. 

MR. ROSENi Your Honor, let roe explain. 
Those aren't the facts. 

THE Courti well, we'll take his facta. 
These are a little bit new to me. 

MR. GOBERMANi I was a 90 per cent owner 
of the Hotel Corporation. I built the 
hotel. My background is one of a builder. 

THE COURT* I understand that. 

MR. GOBERMANi I built this hotel for 
other people who didn't pay the bill and I had 
to take it over. 

So, I had a hotel and a casino which I 
knew nothing about, about either phase of the 
operation. But, I had indebted myself in 
the amount of §4,000,000 personally, and I had 
to continue operating this hotel and the casino 

Under tna Netherlands Antilles, a 
corporation cannot hold a license in a casino. 

A license has to be in the name of am indlvldua .. 
In this case, they put the license in ray name. 

It became apparent, after a short space 
of operation, that it would be necessary to 
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bring people to the hotel to make use of the 
casino because, in ray opinion, at that time, 
that‘a where the major part of the total income, 
the cash flow, would come from the casino 
operation and not from the hotel operation 
per as because that was a holiday resort that 
possibly would operate in the black for 3 or 
-1 months out of the year. 

I was Introduced to a party by the name 
of Frankie Ferrarra by the senator of the 
island. The senator of the island is 
tantamount to being governor. He Introduced 
Mr. Ferrarra to me with the understanding that 
Mr. Ferrarra would be helpful to me in 
operating the casino. it was through 
Mr. Perrarra that I met Mr. Parness. 

Mr. Parness stepped in and took Mr. Ferrarra'a 
position. 

THE COURT: What was your arrangement 

with Parness? How did Parness pay you for the 
use of the casino? 

MR. GOBERMAN: He didn’t pay me for the 

use of the casino. 


THE COURT: How was he supposed to pay 


you? 
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MR. GOBERMANi Out of the profits of 
the operation of the casino and the collections 

The heart of the whole situation was 
collecting the money. 

THE COURTi Right. 

MR. GOBERMANi He was responsible to 
collect that money. 

THE court i you weren’t supposed to 
get paid until he collected it? 

MR. GOBERMANi I didn’t get any money 
from him if he didn’t collect it ir, the States. 

However, there was a certain amount of 
the money that was paid at 8t. Martin when 
the gamblers or parties left. 

THE COURT! They paid cash. 

MR. GOBERMAHi Yes, sir. 

But, I think if we go much further, 
your Honor, we’re getting into the case of the 
government versus Parness, if this is what you 
want to discuss here. 

THE COURTi who hired the help down 
there? who paid the payroll of the helpi the 
couplers and the waitresses and the casino 
help and whatever other help you had? 

MP. GOBERMANI i originally — let me 
l 
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say this, your Honor. After Kr. Fame as was 
in there for a short time, he pushed me out. 

THE COURT: How long did you operate in 
this arrangement with Parness? How long was 
the casino operated? 

MR. GOBERMANi I think he was there for 
about a year. I'm not sure. 

THE COURTi All right. In any event, 
you had some kind of an arrangement with Parnesi 
for sharing the profits of this casino? 

MR. GOBERMANi No, sir. Mr. Pnrness 

was supposed to become a partner of mine and 
he was supposed to invest a large sum of money. 
I felt that this would be a good arrangement 
but he never came up with the money and we 
never became partners. 

This wasn't necessary because he 
Htt rally pushed me out and took over and I’ve ■ 
I was Just pushed out of the operation. 

THE COUHTi Well, in any event, if I 
understand it. Parnesa was holding money, 
according to you? 

MR. GCBERMAN: That's right, sir. 

THE COURT) That he should have paid to 
you and did not pnd that thereafter your casino 
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got Into financial difficulties and ffamaaa 
lent you something like $150 or $160,000? 

HU. GOBERMANi No, Sir. 

Parnesa Introduced me to — 

THE COURTa All right. Parnesa 
introduced you to someone else but this 
someone else was allegedly an undisclosed agent^ 
for Parness in the loaning of the money? 

MR. GOBERMANi No, Sir. This goes 
back a little further. 

I borrowed $150,000 from a party who 
was supposed to place a second mortgage of 
3 and 1/2 million dollars. He had, at that 
time, a keen interest in operations in the 
Caribbean. W« went back and forth on 
preliminary contracts until it got to the poin^ 
where, I felt, if this party was really 
interested, he should come up with some good 
faith money. we agreed that he would lend me 
personally, $150,000. 

THE COURTa When that transaction cas« 

due — 

MR. GOBERMANi When that came due — 

THE COURTa Then, you went to Parness? 

MR. GOBERMANi Yes, sir. Z asked 
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Parness for the money that he had supposedly 
collected ao I could pay the note off. 

THE COURT! And that's when you got in 
trouble? 

MR. GOBERMANi That's when we got in 


J* 

* 

u; 


trouble. 

THE COURTi Regardless of the background 
ultimately, you did borrow $15,0,000, as I 
understand it, from Milton Parness. 

MR. GOBERMAN! Yes, Sir. 

THE COURTi And your claim is that 
Parness was, in effect, lending you your money. 

MR. GCBERMANi Yes, Sir. 

THE COURTi Because he mislead you 
as to the extent of the collections on those 
markers? 


MR. GOBERMAN: Yes, Sir. 

THE COURTi You pledged your stock in 
the casino as security for this loan, and you 
could not pay it back and you lost your casino 
to Parness? 

MR. GOBERMAN! Yes, sir, — the hotel. 

THE COURT! All right, the hotel. Thar 
Rarneso and his wife were indicted in Southern 
District. 

t 
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MR. CGHERMANI Yes, Sir. 

THE COURT: Parness was Indicted under 

whet la celled the Racketeeiing Influence end 
Corrupt Organizations Act, 18U.P.S. Section 196.. 
et cetera. 

He was convicted under this act. Hie 
wife was not. Hia wife was convicted of what 


transferring — Interstate transporatlon of 
stolen property and causing you to travel in 
interstate commerce in furtherance of a scheme 
to defraud under 18 united State Code, Section 
2314. Correct? 

MR. GOHERMAN: Yes. sir. 

THE COURT: Now, this act under which 

Section 1961, et cetera, under which Milton 
Parneso was convicted provides for certain 
civil remedies in Section 1964. It provides 
for a forfeiture of the ill gotten gains: the 


casino, the hotel — i presume the governsient 
has the hotel or took It? Has the govertu^nt 
taken the hotel. 

MR. GOBERMAN: Yes, sir. 

THE COURT: You filed under Section C 
of 10 U.S.C. of Section 1964 which says. 

Any person injured In his business or property 
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by iunion of a violation of Section 1962 of 
this Chapter may aue therefore In any 
appropriate United States District Court and 
shall recover 3 fold the damages he sustains, 
the cost of the suit. Including a reasonable 
attorney 1 a fee." 

That'e what you sued under? 

MR. GOBERMANs Yes, sir. 

THE COURTS And you seek to recover 
triple damages for the value of your loss, 
l.e. the value of your stock in the casino? 

MR. GOBERMANs Yes, Sir. 

THE COURTS And, you use as evidence, 
ParneBS' conviction which is provided for 
under Section D of 18 U.S.C. Section 1964, 
a final Judgment or degree rendered In favor 
of the United States In any criminal proceeding 
brought by the United States under this Chapteu 
shall estop the defendant fross denying the 
essential allegations of the criminal offense 
in any subsequent civil proceeding brought by 
the United States. 

I‘11 tell you right now, Mr. Goberman, 

you are not entitled to utilization of 

Subsection B which I have Juat read. That 
i 
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subsection vary plainly provides that, the 
evidence of conviction le conclusive only where 
a civil proceeding la brought by the united 
States government and not by a citizen such as 
yourself. 

You understand me/ 

MR. GOBERMAWi yes, sir. 

TH£ CCJURTi 1 think the criminal 
conviction of Milton Parness would certainly 
be evidentiary in any civil proceeding that 
Y-'u urlng. There are new rules of Federal 
evidence and they are going to be In effect In 
a few months, a,id they certainly will be In 
effect when this case is tried and you will be 
entltleo to use the criminal conviction as 
evidence of any fact which Is essential to 
Parness 1 conviction, but I don't think it will 
be conclusive. i think thafs a legal Issue 
that a lawyer might very well help you on as 
whether that conviction is conclusive in your 
behalf or whether Parness, as against It. may 
contest the ersentlal facts of such a 
conviction. 


Do you follow me? 

MR. GOBERMANi Yes, sir. 
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THE COURTi you also bring an action 
under this statute agalnet Mrs. Parness but 
Barbara Parness was never convicted under the 
racketeering statute ao you cannot use the 


racketeering atatute to recover triple damages 
from her. 

As to her, your course of action maybe 
entirely different as to her, her conviction 
of transporting stolen property, i.e., your 
money. In the form of certain banker's or 
cashier's checks and In interstate commerce 
and causing you to travel In furtherance of 
the scheme to defraud, may l>e evidential 
against her. 

There's another question as to whether 
you can prove, as the government did not, in 
the Southern District, although, the 
government didn't try to, that Barbara waa a 
part of this scheme. There is a good legal 
question as to whether your right of action 
against Barbara can arise under this 
antl-rackotoeriiig statute In the absence of a 
conviction under that act on her part. That's 
an arguable question, and, again, ore on which 
a lawyer can help you. Do you understand aa? 
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MR GOBERMANi Yea, sir. 

THE COURTi 60 , I think we've Mt forth 
laid down the issues and I have a sufficient 
understanding of tha case aa you amended the 
facts which ware-, 't too clear to me. I had 
tha idea, frankly, that you were atlll running 
the casino and Parness was arranging Junkets 
for a certain percentage of tha profit of tha 
casino run by you, and that he was getting a 
collector's fee on the markers but you changed 
It around a little bit to say that he was. In 
fact, running the casino and he was supposed 
to pay you for the use thereof arid pay you out 
of collections ha achieved. 

I don't think that difference In the 
facts, as I understood the case originally 
from what you tell me today is material at all 
to the Issues that I have now. 

MR. GOBERMANi The reason why your 
Honor, I brought my claim under Section 19640, 
and 1 may be, as you explained it, wrong is 
the fact that the United States government was 
supposed to have sued for the recovery under 
that act and to have recovered the hotel and 
returned it to ige, and I'm trying to p*£aiyaelf 
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1 a their position. 

THE COURT: Well, the hotel 1 b forfeited — 

MR. ROSENi No, sir. The government 
of the Netherlands Antilles has the hotel and 
not the government of the United States. The 
government of the United States has no right 
to tell the government of the Netherlands 
Antilies what to do with their property. The 
government of the Netherlands Antilles took 
away the hotel because of Mr. Goberman's 
handling of the matter and they own it. 

THE COURT: Did the United States 

government ever try to seize the- hotel or ever 
seize Parness' Interest In the hotel? 

MR. ROSENi Never. 

THE COURT: Not until this day? 

. MR. ROSEN: They can't. Because the 

government of the Netherland Antilles has it 
and It's been foreclosed. 

THE COURT: Under what grounds? 

MR. ROSEN: On the grounds that 

Mr. Goberman owed them 1 million and 1/2 
dollars. But, I don't think we have to worry 
about that. 


MR. GOBERMAN: I think we have to 
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worry about the truth. 

THE CODRTs when you aay the government, 
which government are we talking about. 

MR. GOBERMANi we're talking about the 

Uhited States government. 

THE courts That's not before me now. 

My point la that this is the reason why I 
think I'm very clear on the matter of Subsectio i 
D. That is only available as a conclusive 
if a prior conviction is only available 
conclusively to the government of the United 
States. It is not available to you as a 
private civil litigant, and I don't think, 
offhand, the conviction of Mrs. F amass 

of that criminal conviction 
but I think it's a significant legal issue on 
.which a lawyer could help you. 

I might point out to you that these 
forfeitures such as mentioned in 6ectlon 1963 
speak of the following as civil actions to 
criminal cases and it's normal practice to 
treat the criminal motions and motions for 
forfeiture as conclusive when a government 
after conviction of possession of narcotics or 
stolen vehicles^make a motion for forfeiture 
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Information that I've been able to come up 
with and given to the united States Attorney 
which will clearly show that Mr. Sober roan is 
a perjurer and a new trial should be granted. 

THE COURTi Let's not get Into that. 

MR. ROSENi We're not going to get into 
It but In answer to your Honor's queetlon, the 
United States Attorney has agreed to hold up 
any surrender now and I've furnished him with 
extensive papers based on the depositions In 


this case. 

judge, now aa to Mrs. Parneas, I ask 
that the complaint be dismissed.. 

THE COURTl Why? 

MR. ROSENt On the grounds chat she was 
not convicted of any 1961 crime and unless she 
.was convicted of 1961 crime, the statue doesn't 
apply. 

THE COURTi I'm not so sure of that. 

MR. ROSENi I most respectfully 
recognize that this is a case of first 
impression and we don't have much pressing to 


THE COURTi Suppose Mr. Ooberman can 
bring Parbara'stactivity within Section 1961-62 
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even though she wasn't convicted, wouldn't the 
cause of the action lie under 1964 as to her? 

MR. ROSENi NO, Sir. 

THE COURTi Why not? 

MR. ROSENi 1 think the statute Itself 
which Is 1961, et cetera, would have to show 
that two Indictable acts had to have been 
committed within the 10 year period and the 
proceeds of which went into the purchase of 
an entity In Interstate commerce. 

Now, that couldn't be accomplished 
because tne United States government in Its 
Bill of Particulars — , 

THE COURTi Well, how do you get the 
requirement of conviction out of thle language. 

MR. ROSENi 1 don't get the requirement 
of conviction, most respectfully, it's the 
acts that arc Important and here the government 
has specified In Its Bill of Particulars that 
she Is not charged with any such crime or any 
such act. 

How, unless Mr. Goberman wants to say 
that the government didn't indict Barbara 
because they are nice people — 

THE COURTi la he bound for purpoaea 
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of this section by the government’s allegations' 

MR. ROSENI If he can prove that 
Mrs. Parness duplicated the acts of Mr. Parness ■ 
but I say, to your Honor, that the facts as 
proven at trial, by his own sworn testimony, 
it Just couldn't happen. 

THE COURTi How about her as an aider 
and abetter of Milton's scheme with these 
checks and Interstate commerco and so on and 
so forth. 

M/l. ROSENi Well, your Honor, that is 
still not a 1961, it's a 2341 et cetera crime 
that was aiding and abetting and it had nothing 
to do with the racketeering activity of which 
the c'vll remedies apply. 

I'm not concerned whether your Honor 
dismisses Count One at this point or the 
complaint against Mrs. Parness. 

For the record, I'm aeking for it and 
I think it is clear that it 1 b not covered by 
either the conviction or the statute and since 
we are dealing with the case at first 
impression, I'd like to make all the available 
motions at the right time. 

THE COURTi I understand. 
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MR. ROSENi And, as to Mr. P&rness, i 
think the indictment — the complaint not only 
should be dismissed by In the alternative, if 
your Honor could not grant that type of relief, 
a summary Judgment must be given to Mr. Parneas 
at this Juncture. 

THE COURTi Why? 

MR. ROSENt Your Honor, even under 
collateral estoppel arguments, you do not have 
the same set of facts as you had In the 
criminal case which Mr. Doberman is using. 
That's the only thing he is using. He is 
saying this act. Section 1964-C or any other 
subdivision gives him the right to come into 
this court. He is not suing on the grounds of 
common law fraud or anything else. 

THE COURTi 1 know. 

MR. ROSENi He is solely Invoking this 
statute. Now, if i can establish to your 
Honor's satisfaction that the facts in the 
criminal case are not at all the same as the 
facts in the civil case, he cannot even use 
collateral estoppel. We know the parties are 
the same, but if the facts are different and 
there is one major factual distinction and I 
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think It Is something which now troubling the 
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United States Attorney and that ia that 
Mr. Parneaa allegedly withheld receipts owed 
to Hotel Corporation. 

THE COURTi Right. 

MR. R0SF.Ni Now, Mr. Goberman comes 
forward and says no, and I think I've cited 
all of the papers to your Honor. Under oath, 
he now says the Hotel Corporation wasn't owed 
a nickel of this money. He says, "I was owed 
the money." Well, I say to you, mo6t humbly, 
your Honor, as a former prosecutor and as an 

a 

attorney, how could a man then be convicted 

legally of owing somebody else monoy. How 

could Mr. Parness be convicted of owing Hotel 

Corporation money if Mr. Goberman now says he 

never owed it to the Hotel Corporation. 

I'd say he cannot use thia now even aa 

;s collateral estoppel. The issues are 

different. Now the issue is does Mr. Parness 

owe Mr. Goberman $650,000 times 3 equals 

$14,000,000, or whatevar he Is suing for. 

Now, the facts are not the same. 1 

didn't draw the indictment and I did not draw 
t 

Mr. Goberman's complaint. Other people made 




, t* • w 

* • , 1 V JM' 

s. f ' " Aj..< 


/•* 












J 354 


26 

the allegations and they are not the same, but 
even more than that, your Honor', there Is 
another major reason why Mr. Goberman is not 
entitled or more respectfully, Mr. Parness is 
entitled to some rejudgment or to a dismissal 
of the complaint. 

In sworn testimony In this action, there 
can be no question that not only does Mr.Parnes^ 
owe Mr. Goberman nothing, not a cent, but. In 
fact and in truth, Mr. Goberman owes Mr.Parness) 
money. Mow, that came out in 2 or 3 
depositions which I have available to the 
Court. 

T'!E COURTi They're not filed. 

MR. ROPENj I understand that. I 
haven't had them signed. This is the first 
_tlme I've seen Mr. Goberman since the last 
depoo It ion. 

THF COURT: Couldn't you waive the 

nignlng of tlio depositions? 

MR. ROfSEN: I usually do, but in this 

case, when he is not represented by counsel, 

I don't vant to waive anything. 

Theie, Mr. Goberman acknowledges over 
and over acrain Number 1, that he can't 
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substantiate the §650.000 he is complaining in 
this complaint but more over, all the monies 
that were allegedly collected by Mr. Parneee, 
the depositions reveal that hundreds of 
thousands of dollars were sent to Mr. ooberroan. 
He acknowledges receiving the checks. 

THE COURTi I don't see how you could 
rely on thi6 motion on this depositions that 
haven't neen filed and the reading of which 1 
have therefore been denied. 

MR. ROSENi Your Honor. I represent as 
an officer of the court and I set forth 
extensively in my papers those portions of the 
depositions. i haven't changed them in any 
-ay. i am prepared to file them as aoon as 
I can 'jet the man to sign them. 



. THE COURTi I don't think I ought to 

'•ciy on them until they are filed. 

i«. UC^ENi I agree with your Honor. 
TUJ; COURT, I don't think it's an 
unreasonable request u n my part. 

■in. H0SEN: Ho, certainly not. 




What the current status of all this is 
Hint a motion has been made and, again, I 
hivrn't spoken Uo your Honor's lsw clerk, but 
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1 was thinking ct doing -- we are held up, I 
thank pursuing this matter until the united 
States Supreme Court rules on the legal issues 
presentee, today. 

Now, a motion has beer made back to 
Judge tor a new trial based on what we 

claim if. a recantation on the pert of 
Mr. tloherman and evidence of his perjurious 
t «:Ftiir.. - >ny enuplea with a lie detector test 
er,vc!r V.t- Hr. Parnsss which he passed. 

Nov., 1 don't know If your Honor la 
..ni trustee acialn holding up but I would 
ask ■> l< one thing. If your Honor Is going 
to cionv Uiit dismissal of the complaint or 
a*.: Uic .' umtnary Judgment, I would ask that we 

a nebmi* before then. 1 think it is 
import ant tor thiL Court to ascertain even at 
tl.-s point . your Honor wouxd be satisfied 
: .a; not i jw.nr.' .oweo tc Hr. Ooberman by 
a . J ij-tiei i , and you would have to grant sqm 
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tkf coup"• But, 1 have a conviction, 
it. Nov wait. You have a motioned to 
.-.side the conviction. The conviction 
prer.icatca on an obligation of Hotel 
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2 

MR. ROSENi Yes, sir, allegedly an 

3 

obligation owed to Hotel Corporation. 

4 

THE COURTt Obligation owed to Hotel 

5 

Corporation? 

6 

MR. ROSEN: The indictment says that 

7 

f'ilton harness owed Hotel Corporation $400,000, 

8 

THE COURT: And who was the borrower 

9 

fror rarness? 

10 

m. ROSEN: I beg your pardon, sir? 

11 

THE COURT: Who was the borrower from 

12 

Parrese? 

13 

MR. ROSEN: Nobody. 

14 

THE COURT: Who borrowed the $150,000, 

15 

w>o vac tbe borrower? 

16 

MR. ROSEN: You raeen who lent 

17 

»•*-. Oob^rrar the $150,000? 

18 

TFE COURT: He borrowed it personally. 

19 

.: In’* be? 

20 

MR. ’’OSEN: He borrowed it fror.. 

21 

*/:cnnrd Molzer (phonetic) flr6t and then he 

22 

went to Mr. Parnecn and borrowed it from 

23 

Mr. Earness. 

24 

THE COURT: Potsonally? 

25 

MR. ROSEN: Yoe. 

1 
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THE COURT I wasn't it a Hotel 
Corporation obligation'/ 

HR. ROSENi No. sir. 

THE COURTt It was a Gobenran individual 
operation? 

MR. ROSEN: That's correct. 

Now, I think your Honor — 

THE COURT: What you are saying is that 
the criminal action of New York is predicated 
upon the proposition that Parness owes the 
Hotel Corporation X number of dollars? 

MR. R'-SEN: Correct. 

THE COURT; And, wrongfully withheld 

disburse,iient of those dollars to Hotel 
evaporation. Taking the facts as set forth in 
the opinion of the second circuit, then, 
dobernan's hotel went in financial difficulty 
and larr.i'ca lent Goberman, personally, ISO or 
$i;,o ,0 .‘0 1 or which Cobcrran pledged his 90 and 
l,"’ pc- o: at intercut in the hotel. The 
•at.' -.tion for tills trnncactlon was to force 
r ol r-i-irar. to rake the loan from larnesa so that 
Farncsu could foreclose on the loan and he 
x_pt withheidlag the money from the hotel thus 
tdltln'i over the 4 Hotel Corporation for 5150,000 
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that's the theory of th-s second 


.trr-it’a 

H?.. PCS £21: Yes, that’s the theory of 

irdirtrert. 

T.-2 rc'.'ST: How, Mr. Gofcerxan has 

apparently r-vrr. In the testisony giver, to this 
c./il artior. that the -oney Tarress r»tc • as 
tt a.'J tc the tic tel C-rpcration. tut as awed 
;j Ms individually. 

•a. aOSZVs Yes, sir. 

COCSTs I haven’t 3ae- those 
iipuritio-.r and I dor. ’t know. 

I think a lot or layman when they own 
r . i corporation tend not to separate 

V. ii?al -.cent ltiec. I don’t know whether 
t'.ot’e the sir.- at ion here o: not. 

.*•7. hr;;*?': JUdce, you are right. That 
is true when you nra dealing with an ordinary 
■Kirs-jn, you are not dealing with an 
ordinary layr.a.u. 


7HT CCV.IT: However, this complaint and 
that -on/lotion In the second circuit court ~ 
sjfd.r led by the second circuit is now 
• -vitstandlng and of which I can take Judicial 
notice? 

s 
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MR. roseNi Definitely. 

THE COURTi And which, until set aside, 

I have to consider as binding. 

MR. i’OGENi Your Honor, I understand 
that. 1 point o the inconsistencies we have 
now and why wt nre entitled to some reJudgment. 
That is final. That’s the final Judgment, of 
the United ftates Superior Court. 

Now, Mr.Goberman comes In and says no. 
Mr. Parness never owed Hotel Corporation 
anything. He owed It to me. Now. either 
Mr. Goberman Is ownd the money personally or 
that conviction has to go out the window but 
I’m saying wi> are entitled to some rojudgment, 
at least, throwing out this case if Mr. Parneai 
owe! the money to Mr. Goberman. How could he 
ewe it to the Hotel Corporation for which he 
atanis convicted. He can’t owe it to both, 

I r.-'st respectfully submit. 


rHE COU.lTj Maybe they were Joint 


parties. 


MR. RObENi Your Honor, I will file 


the t’ej on It ions. 


THE COURT* Wasn’t there some kind of 
an arrangement Swhere Parness was a sul-llcenss 
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from Goberman either Individually or he was a 
lessor of the casino? 

ROSENl NO. 

' COURTi I don’t know, I haven't 
en a document that purports to set forth the 
le^al arrangement between Goberman and Parneee 
of the utilisation of the casino. 

KR. ROSENt That's why I asked -- the 
reason I asked — your Honor looked a little bl 
puzzled when I ask for a hearing before your 
Honor makes a decision on the summary Judgment. 
I think it is absolutely critical that we know 
what the factB are as of today.. They keep 
shifting. I'm not trying a Federal case. 


THE COURTi Isn't Judge 


going 


t » have a hearing. 

MR. ROSEN! He has ordered the 

government, to put In answering papers by the 
early part of next, month. It should be in a 
w'-oV or so and everything is stayed there. 

T.tr -OURTi II he vacates the convlotic 
t ier., the underpinnings of this case go out 
«h<- window. 

pn. ROSENi I believe It would. 

T:IE CONRTt ks of now, I have the 
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otuniof of mi: second circuit and l'w. point to 
adhere Ic It. ant concider it as conclusive. 

What f the Ptory, her. Goherman' Who 
owe. the moncj to whor.: 

MI.. OOHEHMkV: 1 think 1 conic simplifyl 

t-t.-i r*B not cnanc,.nc any position. t.il 
:.!i moiio^ ii* : sa.t nti.Jcx, tl.lt Kuoresc of 
tin orwratior, oi the hotel, depended on the 

e:i t.:u ."tuiiT. When I ar.id the money 
v'i.; ov«£ to me tt the rat.too, t.‘iM money would 
*<i ;tg:: t.hi nugr it; hands- to the *tot<; 
t' at .x ir. the nevt 'flier. 

"FiT C’fi.Jh? vp.rt wr.i yofcr deal with 
* i s . tk vat rupponre to pay who for what if 
. V iiT -_*•.> j-‘: - bef your par. r*\, yoer 

T.-.I .Ti!’?'.': War v.as rarnes.f supposed 

-• '--io for vhat v-as he supposed to pay it. 

.*7 'OI.EXW.V: rarncss — the profit 

tr*t .as T.soc , ;i any profit was made, it went 
...... . ~y SC -oo>r-t to the hotel account because^ 

vs nad to pay taxes to the government oi the 
If hrrla.-j.-'e Antilles. 

TKI CC7RT: what were you giving Hrna 
as a share of‘the profit*? 
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MR. GOBERMANi Parneus was working 
under hi*'. -- as anoth Junketeer temporary until 
which time he came up with the amount of money 
he promised to come up with to become a partner 
In the entire operation which he never did, 
because instead of doing that, he pushed me 
out of tie operation by — 

THE COURT: You didn’t answer my 
question. You had 6ome kind of an arrangement 
with harness. 

MR. GOBERMAN: I’m sorry. The same 
arrangement we had with the other Junketeers 
10 per cent — 10 per cent of the profits and 

$50 a head. 

TUB COURT: You held the license 

Individually lr your own name to run the 
Gambling casino? 

MR. GOBERMAN: Yes, sir. 

THE COURT: The casino was, In fact, 

run on Hotel Corporation property? 

la'.. GOnEHMAN: Yes, sir. 

THE COURT: whose employees ran the 
casino? '..ho paid them? You? The hotel or 
Par I'sss? 

MR. COBeAmAN: I pay them out of the 
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cauino operation front until Parness came in 
and than he took over completely. 

THE COURT: And he paid them? 

MR. GOBERMAN■ He took care Of 

everything. He took tl*> man that was working I 
for me and took hi* under his wing. 

THE COURT: Now, obviously Parnees wa 3 

using the hotel's property on which to run this 
casino then? 

MR. GOBERMAN. Right. We were aleQ 
feeding the boarding the people that come up 
in the junkets and if i couldn't get the money 
from Parness to pay the hotel -*• 

TiU. COURT. See, this is why you need 
« lawyer because you fail to distinguish, for 
n« at least, a difference of the legal identity 
. between you individually and the Hotel 

Corporation. 

MR. GOBEkMAN. i oeg your pardon, sir. 

THE court, you fail to comprehend and 
distinguish. I think, the difference in legal 
id. ntlty 1 * tween you as an individual and the 
note* Corporation. 

You see, the Hotel Corporation le, in 
luW * a eeparat * entity, a separate person apart 
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business and the continued withholding of the 
money owed to Soberman, owed to the hotel by 
Parness rather led to the necessity for the 


loan and the holding of the money thereafter 
led to the inability to repay the loan by 
Goberman because he was getting no more money 
from the hotel and ergo he lost the stock he 
plowed as security for the loan. 

This scheme by Parness, aided by his 
wife, to get for a small sum of $150,000 this 
rather expensive interest in the hotel. Now, 
that's what the civil complaint here basically 
says and I think it will stand your motion. 

MR. ROSENj Judge, I respectfully accept 
that and I don't think that — I think your 
Honor was trying to read by argument. I'm 
only concerned with one thing. Is the truth 
of the fact that Mr. Parness owes Mr. Goberman 
the money or does ho owe the legal entity the 
money l 

THE COURTi I haven't seen the 
depositions and I don't know. 

MR. ROSENi I will file the depositions 

THE COURTt I have the second circuits 

opinion which‘stated aa I stated that the isoney 
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w«a owed by Parness to the hotel and that since 
Gobenoan had 90 per cent of the hotel this 
put Goberroan in financial trouble and ha then 
borrowed what waa in effect the Hotel 
Corporation'o money and 90 per cent of which 
was theoretically hie own from Parnees. m 
owned >0 pci cent of the Hotel Corporation. 

He owned 90 per cent of the hotel's assets, 
"ight: 

wn. ROSEN: Apparently, yes. 

THE COURT: And this is in furtherance 
oi a scheme to lot Parneas take over the hotel 
snd got Goberman' n 90 per cent fgr the 
. latlvely inoignifleant sun of $150,000. 

How, this is what the complaint la that 
Mr. Cobcrman has filed in handwritten form. X 
Lhjnk, attempts to say. it'a a short, brief 
tiling out I think with notice pleading, it 

PeiSS'_I U.Udtei • 


four motion I can't grant. You can't 
got jt “jalnr.t Barbara because she haen't been 
convicted oi this statute and the judgment as 
to Mi..on is not conclusive and we do have, 
apparently, a factual iasue aa to who the true 
debtor was and vjho the true creditor was on the 
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41 


your Honor? 

Tilt' COURTi Have you had any discovery-- 
have v > -rved Interrogatories, taken any 

•iff <>:; lt_ ->nu 

MR. GOtUiRMAN: No, he's taken 

depositions from ine but I haven't. 

MR. ROSEN: I would ask cost respectfulLy 

that Mr. Gol.orman complete nis discovery as 
soor. as i>os3iblo so that we can get on the 
trial calendar. I think it is Important that 
we get an enrly trial date in this case. 

THE COURT: I think you ought to 

-omplntc your discoveries. How.long do you 
contemplate discovery? 

MR. ROSEN; I’m through — I'm ready 
to go to trial tomorrow. 

COURT: I wish I could accommodate 

you. It would be nice to get a case over 
that's i year .1<J. 

'to'-, long do you want to complete 
discovery. 

MR. GODTitMAW: I've completed everythin! 

I could p: slbl.y do or have been able to do. 

Theri in one thing that I was told to 
ask you 'do by the Department of justice and 

• . ? 
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1 

that Is I wanted to get a copy of the 

2 

t'a.i3cript. 

3 

THE COURT: By the way, there was a 

4 

superseding indictment. We don't have a copy 

5 

of that cither. 

6 

MR. RCSEHt I furnished you with it. 

7 

THE COURT: V'as it the superseding 

8 

indictment? I think it was an original 

9 

indictment. 

10 

MR. ropFPMAH: Ycir Honor, I want to 

11 

got a copy of the transcript of the trial and 

12 

I was told by the Justice Department that they 

13 

would give it t" me. When I apply for It, 

M 

they told me I can't have it. The only way 

15 

T can have It is If the Judge asks them for It. 

- 

T think you \i '. 1 ! fird everything that we're 

17 

talking about is in there. 

18 

"’fT COURT: You certainly ought to have 

19 

a opy of the transcript. There ought, to be 

20 

plenty o 1 r'np around. 

21 

VP. '•C'H'f: I give you a copy of the 

22 

superrr ill no infix. ti>nnt next to my moving paper*. 

23 

THE f.virtT: A re you sure they were not 

24 

the original i ridh-tment? 

25 

ME. i'PSFM : When you say are you sure, 


* 
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* 


*4 



?* 


i 


i«v 


^ J 


J 371 

no I'm not sure but Z have an *8" on it. 

I'd like to know when Mr. Ooberman 
talked to the Justice Department. 

THE COURTi How did thie go up to the 
second circuit, on a typewritten transcript? 

MR. ROSENt No. I did a whole printed 
record, I didn't print the entire record 
though becauae it was over a thousand pages. 

THE COURTi Who has a copy of the 
original record? 

MR. ROSEN I His friends, the United 
Jtates Attorney's Office would have a copy. 

THE COURTi Why won't they give you a 
copy of the testimony of the case United 
ttataa vs. Parnesa . 

MR. GOBERMANt They will give me a 
copy if 2 pay for it. 

THE COURT! Oh, sure. 

MR. GGBERMANI well, that's it. I don't 
have the money to pay for it, it costs $750. 

See, your Honor, my income is my Social 
Security check and that's all I have. 

THE COSTi If they have an extra copy 


around, I'm sure they’ll give it to you. 

MR. GOdERMANi wall, that's where we 













TUT COURT! I'm jure that y<Ai can yet 
.1 copy of tt, It 'r. a public record. 

Hr. coperman, 1 can't urge you too 
•A ror.fly io obtain counsel in this matter. 


■ IViFICATE 


I, .lARILTH GONZALEZ, a Shorthand 


i’t.. : t* ** •"!■! Motnry I tibllc of the State of New 
»W <• y, • • rt Lfy that the nCo.tyoing is a true 
m d'.<:u. are tran: cript of my stenographic 


» a.. 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA 


MILTON FARNESS and 
BARBARA PARKESS, 


Defendants. 


73 Cr. 750 

AFFIDAVIT IN 
OPPOSITION TO 
DEFENDANTS' 
MOTION FOR A 


' 1 




STATE OF NEW YORK ) 

COUNTY OF NEW YORK : as 

SOUTHERN DISTRICT OF NEW YORE ) 

JOEL N. ROSENTHAL, being duly sworn deposes and 


says: 


1. I an an Assistant Onltad States Attorney in 
the offlcs of Paul J. Curran, Unltad States Attorney for the 
Southern District of New York, and raprasent the Government 
on this notion for a new trial, basad upon newly discovered 
evidence, brought by the defendants Milton and Barbara 
Parness pursuant to Rula 33 of the Federal Rules of Criminal 
Procedure. I take this affidavit in opposition to the de¬ 
fendants' notion. 

2. The facts of this casa ara wall known to the 
Court, end will not be repeated here. Statements of the 
facts of the case appear in the Court of Appeals opinion 
affirming th* defendants' convictions. United States v. 
Parness . 503 P 2d 430 (1974), and in the Government's brlsf 
In that appeal (a copy of which has been annexed hereto as 
Exhibit A). 
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3. Defendant* contend chat a new trial should be 
granted because of the alleged perjury of a government 
witness, Allan Got)*man, discovered In a post-trial deposi¬ 
tion, because of the existence of "evidence of material 
facts not heretofore presented," which they assert would 
probably produce a different verdict, and because of the 


claimed wilful failure of the Govei 


■nt to advise the court 


of allegedly perjured testimony, as well as the Government's 
alleged suppression of evidence ostensibly favorable to the 
defense. None of these claims has any merit which would 
require the granting of a new trial, nor Is there a need for 
an evidentiary hearing to resolve them. 

£■- 

4. A review of the record and all the exhibits at 
trial reveals that the defendants are. In their motion, 
merely attempting to draw new conclusions, based upon the 
trial evidence, which they claim support their Innocence. 

In fact, the evidence Is not newly discovered but was 
elicited at trial, the conclusions the defendants would seek 
I to argue based on the evidence wore edvanced at trial, and 
the record amply demonstrates that defense counsel were fully 
awere at trial of all the facts which they claim have only 
recently cam* to their attention. 

3. Defendants' argiaaents are promised upon the 
1 erroneous belief that the Government's theory at trial was 

,,<v/ that the defendants had failed to remit to Co be man or the 

* /¥ ( ^ ^ 

' Casino the $400,000 In marker pick ups due the Casino. Upon 

/ ly ' 

t) this thsory dsfandants stsks thslr whoIs claim that th# 

,</ 

^ y*' purportedly newly discovered evidence mandates a new trial. 

Mil J 

m 1 ^ A J' Accordingly, In their affidavits, defendants attempt to show 

1 S 1 f 
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chat the $400,000 In markers Gobeman claimed Pamela was 
responsible for remitting was actually a much smaller amount. 
Defendants propound three separate sets of "newly discovered" 
facts which they claim reduce Gob-tnaan' a $400,000 figure to 
virtually nothing. The reduction la accomplished by the 
subtreetlon of three figures derived from these "new facta." 
They are: 


(1) initial reduction of the $400,000 figure to 
$233,000 based upon simple addition of the gross marker 
collections reflected in Government 1 a Inhibits 167-177; 

(2) reduction of that $233,000 atm by about 
$90,000, to about $141,000, reflecting deductions from marker 
collections Paraess was required to ramit to the Casino, 
which deductions (for air fares and camalssiona) the defense 
claims to have learned about only recently; and. 



(3) reduction of the $141,000 to $11,495 after 
subtracting $129,750, the am o u n t of cash remitted by fatness' 
company (Olympic Sports Club, Inc.) to the Casino in Decamber 
1970 and January 1971, which the defense claims has only 
recently been conceded by Gobarman to be a proper deduction 
frma the gross pick up for which Parness was responsible. 

(6) These contentions ignore the actual theory of 
the fraud as proven at trial, namely that Parness deprived 
Goberman of the money to which he was entitled from the 
Casino's earnings, with which he could have paid off the 
Landew-Amsterdma loan. Thus the critical issue was not 
whether Parness awed the Casino $50 or $500,000 from marker 
collections, or whether he had sent $130,000 to tne Casino'a 
checking account; the issue wee whether Goberman was daprlved 
of access to any cah Parness actually remitted to the Caalno- 
\, Hotel at the crucial tima. Indeed this wee the tneory argued 


3 




;.i K \ 


f 



J 


by Government counsel In imutlon. (Tr. 1646, 6-49-50). 

At trial , Gob« man 1 a inability to reach the Casino's funds 

usa amply demonstrated, as the trial record and Court of 

AppeaLs opinion reflect. Thus, the Court of Appeals wrote: 

"Because this money was still not 
forthcoming and allegedly because 
Goberman was denied access to other 
funds which Parnass had resitted to 
Hotel Corp., h* was unable to repay 
[the Landev-Aims ter dam loan]." 

503 F. 2d at 435. 

Nothing contained In defendant's moving papers 
Indicates that Goberman'a testimony and the other evidence 
of the inaccessibility of the Casino's funds has bean avan 
slightly contradicted.’ On this basis alone, defendant's 
notion must be denied, for even if this were new evidence, 
no new outcome could conceivably reeult. 

7. Never the less, even assuming the Parnass' frMd 
to have consisted of merely falling to remit to the Casino 
$160,000 in marker collections, the defendants' motion moot 
fail. The "evidence" described in Pornoss' affidavit la 
neither newly discovered, nor does it contradict Gobemaa's 
trial testimony. 



y 


' 8. The defendants claim that Goberman was the 

1 Government's star witness,, alien in fact he was but the sorry 
\ victim of the Parnesseas' fraud. To claim, os the defend* 
ants do, that Gobenaon's teatimonyjsa^ not seriously Impeached 
at trial, Is to Ignore the obvious. Goberman wae cross- 
examined during three days; his cross-exaalnation comprises 
over 350 pages of the transcript. The court will recall 
that at the conclusion of Goberman's testimony the Govenssen 
stipulated that with respect to two areas of his testimony, 
Goberman was, In affect, lying. Moreover, the Jury was 


it 
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quite aware and frequently reminded by defense counsel of 
Cober.aan's prior convictions for perjury, filing false 
statements and tax evasion. It is Inconceivable that 
Gobeman's credibility could have been further reduced. 

9. The defendants claim is that Gobenaan has 
nra* made "concessions" which he was unwilling to make on 
cross-examination, or was never asked to make because the 
documentation with which to ask the questions was unavail¬ 
able until after the trial. This claim is absurd. Gobei 
deposition testimony merely restates what he and others tes¬ 
tified to at trial. 

A. The Reduction of the $400,000 
Gross to <233.000. _ 

Defendants asaert (Aff. p. 8) that Goberman 

stated for the first time in his deposition that $400,000 

was a gross figure for the amount of marker collections owed 

tc the Casino oa or about February 4, 1971, and that certain 

deductions would be proper. In fact, Gobenaan testified 

at trial on cross-examination that the $400,000 figure was 

a gross amount: 

$ 

/[' "Now mhan 1 said there was about 
.|i $350,000 to be collected I made 
|<j allowance for 10 percent. Actually 
the gross was mors than 350, It was 
. j , y closer to 400,000." (Tr. 462). 

r 


r\A j : 

j >'■/ 

, 1 

i y y i. ,\r 


The significance of Goberman‘s answer was not lost 
on defense counsel, who, a few pages later, began his ques¬ 
tion as follows: 


"Q. I am talking about tha point of 

time at which you say you arrlvad 
at the fact that $400 t u00 gross or 


k i»c s mv v. w i c y tww a www va 

approximately $350,000 after a 
reserve for bad debts. ..." (T 


(Tr. 472). 


-5- 
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^ Defense counsel had available Co them during the 

it Lai a I.’ of fhe docisaents in the Goverranent' s possession 
which Gobe’-ian claimed to rely upon, In part, for his 
$400,000 figure. Goberman could have bsan confronted with 
those documents (Government Exhibits 167 through 177) at the 
trial, as he Indeed was, at least with sane of them. De¬ 
fense counsel now attempts to show the Court that the total 
"gross pick up" reflected on those exhibits Is only $233,000 
based upon addition of the figures contained Is exhibits 
167 through 177. 

The simple answer to this claim by Pamaas Is that 
the arithmetic could Just as easily have been done at ths 
trial. The total figure reflected In these exhibits la 
manifestly not newly discovered evidence, nor Is Goberman's 
assent that these documents only reflect #233,000 in gross 
pick ups. Goberman has said nothing new to contradict his 
statement at trial that his #400,000 figure was based on 
Exhibits 167-177 as well as other doctaaents which ha had 


i Exhibits 167-177 as well as other doewents which ha had 
seen In St. Martin, to which he no longer had access (Tr. 

. iL 

• .^ "'482). Indeed, In summation, as well as on cross-examination, 

• V / 

J defense counsel made much of the fact that Goberman had no 

j doc \men tat ion or means of demonstrating that the total grass 

/ pick ups due was #400,000 (Tr. 459-483, 1562, 1568, 1618)/ 

/ The point that Pamesa mlflses Is that neither the Govarnaent 
• nor Goberman ever suggested that those exhibits were the sals 


sources of Goberman's recollection of the total gross marker 
pick up for which Pamesa was responsible. 


Significantly, Pamesa makes nc effort to reduce the marker 
collections for which he was responsible (In addition to ths 
total reflected In Exhibits 167 through 177) by the #170.000, 
except to arbitrarily subtract It from Goberman's #400,600 
figure because it does not appear In the exhibits. The un¬ 
explained $170,000, of course, eixeeds the maount of money 
that Pamess was charged with keeping from or falling to read.t 
to Goberman. 

■ 6 * 
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r> cness’ Payments to the 
Jas.no Sank Account_ 





u-.idants further c'alra that Cobernan's conces- 
thn aoou* b'29,000 was paid to the Casino bank account 
<o ec<jjib«r I ':/0 and January 1971 la newly discovered 
/’ lone »• 'dilch contradicts the testimony at trial. This 
ir Sased Upon Kobe naan ‘ 8 deposition of September, 1974, at 
wMch Clue he was shown a number of checks which ware produced 
by Harness hbosclf. (Paraess Aff. Appendix, Deposition 
9/10/74 pp. 4-5) These checks were drawn on Pamess' 

I 1 

corporation, Olympic Sports Club, Inc., and the defense 

had access to them during, if not In fact before, the trial. 

,V“ 

No claim is made In Parnesa' affidavit that theae 
documents were unavailable to the defense at trial. More¬ 
over, Government's Exhibit 155 In evidence reflects the 
credit of aJU the January 1971 checks remitted by that cor¬ 
poration to the Casino's account. Defense counsel made 
great use of this exhibit in emanation, and calculated for 
the Jury that the Casino's account received $524,000 during 
January, February and March 1971 from Olympic Sports Club, 

Inc. (Tr . 1626, 1628). This "newly discovered" evidence 
consists of material not only available to the defendants, 
but actually employed by them in their defense at trial. 

Obviously the defense chose not to utilize these 
checks at trial, and cannot now claim chat their existence 
is newly discovered. In any event, if if the checks them¬ 
selves had baen introduced In evidence together with 
Gobertaan's deposition testimony, which would have only bew 
cumulative of the exhibits already In evidence, no new result 
could conceivably occur as a result of their Introduction. 


- 7 - 
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The erne Lai Issue was &>beraan's access co the Casino's 
funds after January 25, 1971 whan Holeer comaeneed fore- 
clcsurc, and after which Cine the evidence showed, Cnheman 
was deprived of access Co than. None of Che checks prof¬ 
fered by defendants that Cobe naan allegedly received free 
Ferness are dated later Chen January 14, 1971. No new 
evidence has been shown that Indicates that Go bemen had 
any access at all to the hundreds of thensends of dollars 
concededly sent by Ferness to the Casino after January 25, 
1971. 

C. The 101,Air fare and $50 

f y W*r Sa&s&ssa. _ 

The final and aoet outrageous elaia advanced by 
the defendants Is that the Cove meant Intentionally with¬ 
held exculpatory aa tar lei f ran the defense, thereby violating 
its obligations under lradv v. Harr Land , and for that reason 
a new trial should be granted. This notion penaaates the 
defendants' argtasants with rsspect to the claimed redactlea 
of the $400,000 aaoont to $233,000 baaed on (3's 147-177, 

(u p. 6 , Ferness Aff.) and with respect to the deductleas far 
the checks sent to the Casino In December 1970 and January 
1971 (p. 26, Ferness Aff.),* but the oust extravagant al¬ 
legations ars reserved for the claim that the Govsnaaoat 


* The Brady clala with respect to these leans aeries no 

( further consent; the discussion of these deductions raws 
clearly shows that these asttars ware known to, and aeeasily 
exsploysd by the defense at trial. 


- 8 - 
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If*’ en.. ■»•«* 1 ' • suppressed the fact that certain deductions 

ft ii .rki'ih: .'ind /nr fares were to be trade from Goberman's 

<n a $4 JO,000 ilgure. Specifically the defendants point to 

dnc'>t *'i on* ol 5 >IjO ocr gambler, air fare and a caeatsslon of 

10' /tich <l'.c "itiketcer (Pamess) was entitled, according 

to t olenan and B’.mdlno, to deduct from the total stsa that 

tin Junkeiccr was required to renit to the Casino.* 

Thus, Pamess swears at page 24 of his affidavit: 

"The Government, however, through lta 
agents, knew prior to the trial that 
in order to arrive at the net marker 
eo 1 lections pick up certain deductions 
had to be made. They knew that de¬ 
ductions for air fare, $50 per head and 
101 were proper. These facts which 
were critically important to the defense, 
were aot revealed to it daaplte the fact 
that Federal Agents were aware of them." 

Pamess thus carefully avoids swearing that the 

defense was unaware of these facts before or at trial, al- 

though the tenor of the affidavit la clearly designed to 

imply that conclusion. The dlsingeouousness with which 

ParneBB makes the above-quoted claim is exceeded only by 

Fames* awareness that to state that he end hla lawyers 

were unaware of thasa "deductions" at the time of trial 


would be untrue. Camon 


ue dictates this conclusion: 


it was Pamess himself who was the beneficiary of the $50 
a ran, elr fare and 101 commission deductions or, if in fact 


Subtraction of these total monies ($90,000) from the net 
slLcr defendant's prevlour claimed deductions, fran the 
$400,000 gross. Leaves a total of practically nothing due 
the Casino from Pamess. 


-9- 
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h. was not, (the testimony «t trial «• not entirely cUar 
on this point) It is clear. In any event, that Parnass 
not hnve hat to remit these suns to the Casino as part of the 
M rker col icr.Llons . Obviously, If Parnass -as unaware that 
he war entitled to these f~s, or at laast that h. did not 
have to rcilt then, he could not attempt to deduct them from 
the marker collection, due th. hotel - he would have thought 

th«t they hud to be remitted. 

ccanon sense, homavar, doas not provide as com¬ 
pelling a refutation of Parnass' claim as his own sworn 
testimony at a hearing during trial. Thma. Pro— —tad. 

In relevant part: 


"1 would than give this lanulla 
envelope with tha markers] to tha 
junketear, tall him, you ome me 
$10,000 after tha commi ssion plaa 
50 a head' or ^jatavarampanaaa 
were Incurred. ... (I*• *51/. 


p.rness well knem what defection. ware appropriate - 
Gobarman a conca.alona at bis deposition did not coa. as a 
surprise to him. Moraovar. Oobarm« hi—If artlnul.tad all 
three Items of defection In hi. 4JJ0K£ testimony. Thus ha 


stated. 


"[A lunketeer] gate paid at the and 
of the Junket... and If he has s sum 
of money to be delivered to the casino 
or hla representative ha them gate 
whatever deal la mads which basically 
la 10 percent of tha winnings of the 
casino less tha coat of tha plana *hi cb 
w“Id coma off that. That la how he gats 
paid.” (Tr. 27). 


and 


"Q. ... does a Junketear, In your 
experience, ever get paid a 
That Is so much par head for people 
who go on Junkets? 


-10- 
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A Now that you brought that per head 
up f be Have In most cases they would 
3 e: * percentage plus I think $50 for 

h person. That would be part of their 

fa.‘ (Tr. 28). ___ 

Moreover, defense counsel cross-examined Go be men st length 
about these deductions. (Tr. 482-485). 

The testimony a licit ad fro* Go be rtaan on this sub¬ 
ject nuts to resc this frivolous Brady claim. Nevarthelass, 
any lingering question as to whether the defense was or 
should have been aware of these "deductions" at the tLee 
trial Is dispelled by the following circumstances: 

1. Gobe naan did net volunteer these deduction! 
during hie depositions; he was specifically askad about thee 
by defense counsel. One can only surmise that defense com* 
eel learned of these deductions during his participation at 
trial, or before trial, from his client. P ara ses, or free a 
defense wltnaee, l.e., John Blandlao. Mo explanation la 
offered In Pameaa' affidavit for the source of defense earn- 
sal's knowledge of theee deduction*. i n this connection. It 
should be observed that these questions were asked of mherman 
well before the deposition of Blandlno, who preetsMbly first 
alerted defense counsel to the fact that the Gova meant wee 
swere of theee detractions prior to trial; and 

11. A review of John Blandlno's deposition indicates 
that he clelau to have told the Government of these deductlone 
long before the trial; Blandlno, however, was a defense 
witness st trial, and through the most minimal of dlligenca 
his knowledge of theee "deAactlene" could have been ascertained 
hy defense counsel. PreeuaM>ly that dlllganca was exercised. 

If defense counsel followed the ctweena legal practice he 
described In atxxaatlon: 


) 
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"Did you ever hear of a lawyer who put a 
witness on the wltnaaa stand, a key wltneaa 
In a caae, a criminal eaae, without talking 
to hiia flrat and knowing what the wan la 
going to say and aping over hla testimony? 
And there la nothing wrong with that. You 
arr an Idiot If yon don't do It. 


there are certain rulea that have to be 
gone into and yon want to cover what questions 
are going to be lacked] and what areaa of 
teatiiaony are going to be. (Tr. 1582). 


Clearly whatever Inquiry of BLand ino produced hla 
teatlnony at the dapoaltlon waa or could have bean employed 
prior to hla trial testimony with the aaw raault. One anat 
aaerne that Parneaa la not alleging the incompetence of this 


trial counsel; obviously counsel must hove interviewed 
Blandlno In the detell coamended In hla aisanation, aacer- 
talned Blandlno'a teatimany am this point, and thereafter 
elected not to elicit any testimony with reapect to these 
deductions, since Cobeman had already bean cross -examined 


on the lasue. 

/ In nn, the Bradr claim with respect to the Govern¬ 

ment 's concealment of avi deems purportedly favorable to the 
defense fails miserably. 

10. Wo additional supporting affidavits have been 
submitted as part of these responsive papers, since In the 
Judgment of your deponent no issues of fact are presented by 
the defendants' claim that require any further refutation 
than has already bean supplied herein. 

11. Since it la manifest from ex am in ation of the 
transcript of the testimony at trUl, and from the nr at 
curaory review of the relevmnt exhibits that this third post- 
trial morion of the defendants based on purportedly newly 
discovered evidence ia totally frivolous and wholly without 
merit, no hearing should be granted. 


12- 
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O-.Kj I IKK, It Is respectfully submitted that 
.s i 1 on should be denied. 


/ 




JUEL IWrtWWL- 

Assistant United States Attorns? 


Sworn to before ise this 
4th day of March, 1975. 


or NEW Yo*K 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF MEW YORK 


UNITED STATES OF AFRICA 


MILTON FATNESS and 
BARBARA PARNESS, 


Defendants. 


SUPPLEMENTAL AFFIDAVIT 
IN OPPOSITION TO 
DEFENDANTS' MOTION 
FOR A NEW TRIAL _ 

73 Cr. 750 (DBB) 


STATE OF NEW YORK ) 

COUNTY OF NEW YORK i ss.i 

SOUTHERN DISTRICT OF MF.W YORK ) 


JOEL N. ROSENTHAL, being duly sworn, deposes and 


1. I am an Assistant United States Attorney in ehe 
office of Paul J. Curran; United States attorney for the 
Southern District of New York, and I make this affidavit In 
raaponsa to defendants' second supplemental affidavit In 
eupport of their notion for a new trial. 

2. Defendants’ most recant affidavit alleges that 
during oral argument of motions in the civil action against 
the defendants In which he appears pro sa, Allan Gobermaai. 

a Government witness at trial, and the vietin of the 
Pernesses' fraud, st&tud that the Government had originally 
promised to sue for the recovery of his hotel, did not do so. 


and therefore be wasiulngfor that relief. The affidavit 
goes on to state that failure to advise the defense of this 
alleged promise, during trial, constituted a violation of 
the Government's obligations under Brady v . Ma ryland . This 
claim, like the otiiers advanced by defendants In support of 
thslr new trial mot lan , has no merit. 

3. In the first place, Gobenaan's unsworn-state¬ 
ment Is ambiguous; it is far from clear whether Goberman 
actually oe.ieved the time ha te stifi ed, that the Govern¬ 
ment had promised to "get back his hotel." The only time 


r 
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when such a belief could have any relevance whatever on the 
instant motion, obviously, would be at the time of his test!- 


$ 


j Wf 

u 


r 


4. Second and more importantly, Coberman had in fact, 
been thoroughly disabused of any-f|otlon that theCovernmant 
would set as his collection agent, or would assist him In hi.s 
:ivil action to recover his hotel. I have bean advised by 
Harold McGuire, Esq., the Assistant United States Attorney 
who tried the case, that prior to trial ha had coavaraationa 
witti Sobermaii in which tie advised Coberman in no uncertain 
terms that the Government wee not his collection agent, would 

V* *w»t attempt to recover his hotel for him, and would not give 

t V/ r - —_ 

^ him any further assistance than supplying him with copies of 

trial evidence and other docue a n ts which are public records. 

It is Hr. McGuire's belief that at trial Coberman well Knew 
that the Government was not going to assist him with any 
\ civil proceedings to recover his hotel. 

5. Indeed, Goberman'a antipathy towards the Government, 
ariaing from this underatending, la manlfeet throughout the 
trial racord. Thus, Coberman had to ba subpoenaed to testify 
(Tr. 211), and tastifiad that Mr. McGuire was endeavoring to 
put him in Jail (Tr. 227). Other evidence of Goberman's 
hostility towards the Government appears at Tr. 232-33, and 
throughout his redirect examination, coossencing at Tr. 499. 

f>. Obviously, the Government had no obligation to 
notify defense counsel of this "promise" made to Gobei 
when, in face, there wasn't any such promise made, see 
Williams v. United States . 503 F.2d 995 (2d Clr. 1974). 


\ 


A 
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COUCLUSIOM 

7 . ' r ’be "tost recent affidavit of the defense 


advances no new facts which would justify a new trial, or 
ever, a bearin ' to determine whether to prant such a new 


trial. 


i'or all the forepoing reasons, the defendants' 


application should he denied. 


Assistant United States Attorney 


'vom to before me this 
day of March. 1975. 


a 


4 


i 


UNITED STATES DISTRICT COURT 
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; UNITED STATES OF AMERICA 


-against- 

!.! 

MILTON HARNESS 
W and BARBARA PARNESS 


STATE OF NEW YORK ) 

county of new york ) 


ss.: 


73 Cr. 750 
REPLY AFFIDAVIT 


MICHAEL ROSEN, being duly sworn deposes and says: 

1. I am a member of the firm of Saxe, Bacon, Bolan & 
Manley, attorneys for the defendants. I make this Affidavit in 
reply to the answering affidavits submitted by the prosecution 
and further in support of the defendants' application for a 
new trial pursuant to Rule 33 of the Federal Rules of Criminal 
Procedure. 

INTRODUCTION 

2. The thrust of the prosecution's position is 
apparently three-fold. It urges that the defendants have not 
produced new evidence but rather new conclusions based on the 
trial evidence (Paragraph 4). Second, that not-withstanding 
the new evidence, the result would have been the same because 
of the prosecution's so-called "Remittance-Deprivation Theory" 
(Paragraph 6); and third, that inasmuch as the prosecution 
reasonably concluded that the defense was aware of, or should 
have been aware of, certain exculpatory evidence, the government 
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I 

jj 

was absolved from its duty to disclose the exculpatory evidence 
and to correct false testimony given by a prosecution witness 
which the government knew to be false. Each of these conclusions 
is untenable as a matter of fact and law. Though the arguments 
‘I offered by the government are cloaked under the guise of 
"righteous indignation", they are nevertheless, specious and 
will be rebutted below. 

THE PROSECUTIONS SUPPRESSION OF EXCULPATORY EVIDENCE 

3. It will be recalled that as part of the defendants' 
motion for a new trial, we urged that the prosecution had 
intentionally suppressed the fact that in computing what money 
the defendant, Milton harness, purportedly owed to the witness 
Goberman, a certain formula for deductions should have been 
used; that the government knew but suppressed the fact that an 
additional sum in excess of $170,000 should have been deducted 
from the alleged money due from Parness to Goberman; and that 
the government, in substance, promised Goberman that they would 
recover and return to him the Hotel-Casino in St. Maarten in 
exchange for his testimony and cooperation. 


4. The prosecution does not deny that it had 
knowledge of the ucculpatory evidence described in the 
defendants' first two contentions above, but instead it 
attempts to shift the burden by urging that inasmuch as 
it could have been reasonably concluded that the defense 


had knowledge, the prosecution's obligation to divulge such 
evidence no longer existed. The government urges that "common 
sense" dictates that the defense knew or should have known of 
the exculpatory evidence. No support in law is given for this 
unique position. 
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: 5. Assuming arguendo that the prosecution 1. 

I £aCCUaUy COrrect - lcs conclusions are as a mattar of law 
j incorrect. The government's position overlooks that the 
basis of the defendant's claim Is prmalaed upon a breach of 
the prosecution's duty of disclosure and thus challenges the 
fairness and validity of the proceeding.. As such, relief does 

I " OC d ° Pend ° n Wh8ther Che P r08 ecutlon could reasonebly conclude 
that the defense knew of the exculpatory evidence or whether 
a more able, diligent or fortunate counsel might possibly 
have come upon the evidence on hi. own. but whether the 
prosecution breached It. duty pursuant to Sjadj- v. ItovlaeA 
and the V, process clause of the Fifth Amendment to the 
constitution of the United States. See. djvln v. Kata.nb.ch, 

363 r. 2d 287, 291 (D.C. Ctr. 1966); Ellis v. United S e.e„ 

345 F. 2d 961, 963 (D.C. Clr. 1965); United States v . Poole, 

379 F. 2d 645, 648 - 649 f7th a* j 

.049 (7th Clr. 1967) i and Grass, v. Alldradee. 

498 F. 2d 376 (2nd Clr. 1974). 

In tesrin V. K fltsenbash , supra., the Court of Appeals 

for the District of CoUwiia reversed the District Court's 

dental of the defendant's petition for a Writ of Habaas Corpus. 

In language which 1. particularly apt to the Instant case, the 
Court stated: 
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'The government contends that, since tne 
fact that HcCeney and Hopper did not 
rccedber the exchange could have been 
discovered by appellant, the government's 
failure to disclose it did not violate 
appellant's rights. Ordinarily, a find¬ 
ing of lack of due diligence will defeat 
a motion for a new trial based only upon 
the significance of newly discovered evi¬ 
dence. But appellant's claim for relief 
based upon a breach of the .rosecutor's 
duty of disclosure challenges the fairness, 
and therefore the validity, of the proceed¬ 
ings, and relief, either on a motion for a 
new trial or for habeas corpus, may not 
depend on Aether more able, diligent or 
fortunate counsel might possibly have come 
upon the evidence on his own. A criminal 
trial is not a game of wits between opposing 
counsel, the cleverer party, or the one with 
the greeter resources, to be the 'winner'." 
(Footnotes omitted) 

Similarly, in United States v. Poole , supra .. the 
7th Circuit held: 

"It is true, as the government argues, that 
defense counsel was not diligent in follow¬ 
ing up the information obtained at the 
preliminary hearing, despite its inaccuracy. 

The government failed to correct the mis¬ 
information, however, and we think under 
these circumstances Poole should not suffer 
for the mistakes of his counsel. Levin v. 
Katzenbach. 124 U.S. App. D.C. 158, 363 F. 

2d 287 (1966); Barbee v. Warden, 331 F. 2d 
842, 845 (4th Cir. 1964); cf. Ingram v. 

Peyton, 367 F. 2d 933, 936 (4th Cir. 1966)." 
(Footnotes omitted) 

6. In Ellis v. United States , supra .. Chief Judge 

flazelon concurring in the reversal and remand of a conviction 

for manslaughter stated: 

"It is not clear from this record whether 
appellant's attorney knew before trial 
of appellant's allegation that the police 
had material exculpatory information. 
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But even if the attorney did know of 
this allegation, we cannot presume that 
he could successfully have obtained this 
information from the Government witnesses 
because of the virtual non-availability 
of pretrial criminal discovery in these 
circumstances. See Goldstein. The State 
and the Accused: Balance of Advantage 
in Criminal Procedure, 69 Yale L.J* 1149, 

1180-85 (1960); compare 18 U.S.C. 93500. 

Moreover, the possibility that appellant 
might have developed this information 
without recourse to Government files or 
witnesses, by searching hospital records 
or by locating Wilson's alleged companion. 

Cooper, would not necessarily relieve the 
Government of Its duty to disclose 
exculpatory information." 

7. An analysis of the language in Ellis , as well as 
other cases cited above, makes it crystal clear that the Courts 
have continually and consistently distinguished between "fact" 
and "proof of fact" as they may occur in an exculpatory context. 
For example, it is not disputed that on January 14, 1971, 

Olympic Issued a blank, signed check to Allan Goberman. However, 
knowledge of the exculpatory nature of this check was not made 
known to the defendant until long after the trial had been 
terminated. The operative events which made the check 
exculpatory were: 

a) The pro&ecition's remittance and deprivation theory 
first ennuaciated in its summation; and 

b) The revelation by Goberman for the first time in 
his civil deposition that the check was filled out as to payee 
and amount in his own handwriting. 
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Presumably the prosecution knew at the time of its 
summation that the check was in Goberman's handwriting. Yet 
they failed to disclose this highly important information to 
the defense. Had the defense been properly advised by the 

prosecution, it could have urged that the prosecution's 

|;i 

f! remittance deprivation theory was a sham inasmuch as as late 
as January 14, 1971, Goberman had the means and access to 
pay the Holzer loan with .« blank check from Olympic. The 
failure of the prosecution to disclose these facts, we submit, 
violated the doctrine of fundamental fairness and due process 
of law. 

Similar examples abound throughout the record. 

(See Parness affidavit, pages 19 through 27.) 

8. If the prosecution's position is correct, then 
the "bloody shorts" discussed in Miller v. Pate . 386 U.S.l(1967), 
would never have been revealed to be the "paint covered shorts", 
if the prosecution there believed that the defendant knew or 
should have known of such evidence.* In short, the defendant's 
possible awareness or "common sense" is not the test. The test 
Is rather whether the prosecution had exculpatory evidence which 
It failed to disclose, and whether the prosecution suborned 

| 

false testimony. In the Instant case, the prosecution failed 
both tests. 


* In fact, the prosecution in Miller did claim that the 
defendant knew the shorts were paint cornered. In Miller , 
however, the prosecution's standard was "obviousness" 
instead of the "common sense" urged here. 87 S. Ct. at 
p. 787. 
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9. With respect to the third genre of exculpatory 
ij evidence, to wit, the government's promise to get Hr. Gobsrman 

I 

•i his Hotel back in return for his cooperation; the prosecution 
i|j | 

responds by urging that Goberman's revelation as to the promise 

was unsworn, ambiguous, and unclear as to whether he believed 

at the time he testified that the government would get his Hotel 

back. (Government'8 Supplemental Affidavit - Paragraph 3.) 

The prosecution in so urging, misses the point. Goberman 

represented to a United States District Court Judge that the 

government had made such a promise. It is not important whether 

Mr. Gobeman believed the government would live up to its 

promise; but what is critical, is the promise itself and the 

prosecution's failure to disclose the promise. Certainly the 

fact that such a promise was made at any time to secure Gobermads 

cooperation and/or testimony would have a critical bearing on 

the credibility of the government's chief protaganist. Had the 

Jury been advised of the prosecution's bargain with Goberman, it 

may well not have returned the verdict that it did. 

10. Moreover, the prosecution's half-hearted hearsay 
denial advising that one of the prosecutors at the trial advised 
jj Goberman that the government would not attempt to recover his 
Hotel to him is totally insufficient. Mr. McGuire'8 unsworn, 
quasi-denial falls to inform this court whether a promise was 
ever made bv unv of the prosecutors, and the silence of Mr. 
Caspbell and Mr. Friedman , Mr. Dowd and Mr. Pollack is deafening. 

Ill - 7 - 
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We respectfully submit that this issue is in itself 
sufficient for this Court to order a hearing and upon such 
hearing to grant the defendants' motion. 

NEWLY DISCOVERED EVIDENCE 
n 

11. In response to the defendant's contentions of 
, newly discovered evidence, the prosecution in its responsive 
affidavit sets forth a number of conclusions in an attempt 
| to rebutt the defendants assertions. These conclusions, 
however, are based orv the inaccurate and erroneous view of the 
trial record and civil deposition. 

In Paragraph 5 in his affidavit in opposition, th< 
prosecution states that "defendants' arguments are premised 
upon the erroneous belief that the government's theory at trial 
was that the defendants had failed to remit to Goberman or the 
Casino the $400,000 in marker pick-ups due the Casino.' 

13. In Paragraoh 6, the prosecution urges that the 
newly discovered deductions from the $400,000 are not material 
because they "ignore the actual theory of fraud as proven at 
namely that Parnese deprived Goberman of the money to 
which he was entitled from the Casino earnings with which he 
could have paid off the Landeau-Amsterdam loan." Indeed, the 
prosecution now urges that this theory was argued by the govern¬ 
ment in summation. 



14. Consequently, Che prosecution alleges in 
Paragraph 6 of its affidavit that "nothing contained in the 
defendants' moving papers indicates that Goberman's testimony 
and the other evidence of the inexcessiblllty of the Casino 
funds have even been slightly contradicted "• This conclusion 
is erroneous. 

15. On trial Goberman consistently maintained that 
as of the early part of February, he was owed $400,000 in un¬ 
collected markers and that the only legitimate deduction that 
Mr. Parness could take was 10% for bad debts. It was in his 
civil deposition that Mr. Goberman for the first time conceded 
that the formula used by other junketeers also applied to 

Mr. Parness. Thus on trial, Goberman testified as follows: 

Q. Did you agree to give Mr. Parness any compensation 
other than coomdsslons you say were coming into an 
agency named, a travel agency named Travel Time? 

A. Mr. Parness said ha would like to become my partne 
and based on that fact, that he was satisfied to go 
along with the arrangement that we had until which 
time he was going to come up with a million dollars, 
at which time X urns going to give him a 50 per cent 
ownership in the casino because X then began to fully 
realise that -- 


MR. COHN: Well, your Honor, X don't know if we want 
his realisations. 

Q. So in any event you discussed a partnership with 
Mr. Parness on the 50-50 basis of the cssino and while 
that was in the process of being further discussed or 
worked out, you Doth went along as you ware? 


A. That'a right. (R 487 - 488.) 
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Compare this with Goberman's representation to U. S. District 
Court Judge Meanor on February 24, 1975: 

THE COURT: What were you giving Parness as a share 
of the profits? 

MR. GOBERMAN: Parness was working under his --as 
anoth (sic.) junketeer temporary until which time 
he came up with the amount of money he promised 
to come up with to become a partner in the entire 
operation which he never did, because instead of 
doing that, he pushed me out of the operation by -- 

THE COURT: You didn't answer my question. You 
had some kind of an arrangement with Parness. 

MR. wQBKRUAN; I'm sorry. The same agreement we 
had with the other junketeers 10 per cent — 10 
per cent of the profits and $50 a head. 

(Proceedings of 2/24/75, pages 34 - 35.) 

16. Therefore the defense for the first time was ab] 
to demonstrate that in fact as of F^>ruary 4 and February 9, 191 
Mr. Parness did not ewe Mr. Goberman or the Casino any money. 

t ^- s *- 8 correct, then counts 4, 5, and 6, the substantive 
counts which were used as the pattern of racketeering charged 
in count 1, must fall. If those counts fall, ».*ien co un t 1 must 
fall, the government's deprivation theory notwithstanding. 

17. In addition, we respectfully submit that 
Mr. Rosenthal's analysis of the indictment J trial record and 
Court of Appeals opinion is erroneous. These documents make it 
crystal clear that the defendants' version of the facts is 
correct. Thus the Court of Appeals held: 

"In short, there was ample circumstantial 
evidence from which the Jury reasonably 
could find the requisite theft or con¬ 
version. 
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The record establishes that Hotel Corp. 
failed to receive approximately $400,000 
in overdue marker accounts payable during 
a period when Parness was solely responsible 
for and had exclusive control over marker 
collections. Parness thus had access to 
vast sums of money due Hotel Corp. and a 
clear opportunity to have concealed 
collections and to have withheld the 
proceeds. 

The record further shows that Olympic 
derived its Income almost exclusively 
from junket front money and marker 
collections. From this the jury was 
entitled to infer that the two Olympic 
checks totalling $61,000, which Barbara 
used on February 4 and 9 to purchase 
the cashier's checks, represented the 
proceeds of unremitted marker collections." 

18. Moreover, the government's remittance-deprivation 

theory on summation was not concerned with Goberman's inability 

to pay the Landeau-Aznelerdam loan as is now suggested, but rather 

his inability to repay the Holzer loan which became due on 

January 25, 1971. See, 503 F. 2d 430, P. 434, 435 and (R. 1645, 

1646^. The Landeau-Amsterdam loan did not become due until long 

after February 9, 1971. It is therefore obvious that counts 4, 

5 and 6 of the indictment relate to Parness' alleged deprivation 

of marker collections from Goberman with respec to the Holzer 

loan. A fortori, if Parness owed Goberman no money at tho time 

the Ilolzer loan was due, counts 4, 5 and 6 must fall and with 

them count 1. 


19. In an attempt to downgrade the importance of 
Goberman's testimony, the government now asserts that rather than 
their star witness" he was "but the sorry victim of Parness' fraiid" 
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The prosecution, however, fails to mention that their "sorry 
victim of fraud" concededly committed perjury during the trial 
of this action, has been convicted of at least two other criminal 
offenses, 1 as deprived his creditors of approximately $1,000,000 
(see attached certification of judgments), and as recently as 
February, 1975 made contradictory representations to a United 
States District Court Judge. 

20. Under the subheading A in Paragraph 9, pages 5 
and 6, the government urge? that Mr. Goberman'6 testimony 
during the course of his civil depositions was not new. They 
urge that Goberman’s "$400,000 figure was based on Exhibits 167- 
177 as well as other documents which he had seen in St. Maarten 
to which he no longer had access". (TH. 482). The prosecution's 
reference to the so called other documents is intellectually 
dishonest. A perusal of Goberman's testimony on trial reveals 
that he initially referred to other documents but that there¬ 
after Mr. McGuire, on behalf of the prosecution, represented to 
the Court that Exhibits 167 - 177 were all of the documents that 
Goberman had relied upon in formulating his $400,000 figure. 
Moreover, Goberman, himself, finally admitted that Exhibits 
167 - 177 were all of the documents he relied on and that his 
prior reference to "other documents" meant the originals of 


Exhiliits 167 - 177. 


"Now, when I said there was about $350,000 to be 
collected 1 made allowance for 10 per cent. Actually 
the gross was more than 350, it was closer to $400,000. 

Q. Mr. Goberman, can you give us some substantiation 
for tb^rc figures which are of importance to us? 
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A. Yes. 

Q. Would you please? 

A. I don't have these records. The records are In 
the court here. 

THE COURT: As I understand it, this figure came out 
from the time when you examined the records and this 
was the f.'.gure you arrived at from examination of the 
records. 

THE WITNESS: I had the actual copies of the records 
and they are in the courtroom now. 

Q. They are in the courtroom now? 

A. Yes, they are, or they should be. 

Q. May I trouble you, depending on his Honor's 
instructions — whether it is now or during a recess 
certainly would be agreeable -- if you could tell us 
what you state is the factual basis for your arrival 
at this $350,000 or $400,000 figure as to markers 
which you say were due and collectible around the 
time — j 

THE COURT: I think it would be fair if Mr. Goberaan 
were given an opportunity to look at these records if 
they are in the court room. 1 don't know about the 
collectible, but he could tell us how he arrived at 
this figure of $350,000. 

You think you could do that if you had a chance — 

THE WITNESS: Yes, sir, very simply. 

MR. MC GUIRE: If it will save time, your Honor, I 
think the records Mr. Goberman is referring to are 
Exhibits 167 through 177 for identification, copies 
of which Mr. Cohn has. Exhibits 167 is in evidence. 

I am handing those exhibits to Mr. Cohn. 

q. Would you look at these, and if you require more 
records, would you tell us about it. 

THE COURT: Is It possible for you to look at those 
records now or would it take you a little time to 
look at the records? 
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THE WITNESS: No, sir, I had seen these and these are 
the, records I was relay ring to l They are not all here. 

(R^f 36 46A) CVen theSe 1 C<UDC to tt>at: 

* * * 


pi£ COURT: I don't quite understand the question. 

As I understand it, the witness has testified that 
in making this $400,000 estimate he included these 
i-igures from these records and perhaps some others 
that he has not got the records of. But he certainly 
included the 74. 

i! 

THE WITNESS: That's right. 

(R 471 - 472) 

In any event, the so-called "other documents" referred to 
Mr. Goberman's ability to reconstruct how he arrived at the 
$400,000 figure, (see TR 482), not the fact that there was 
additional money owed based on "other documents". 

21. The prosecution next urges that the government 
never suggested that Exhibits (167 — 177) were the sole source 
of Goberman's recollection of the total gross marker pick-up 

for which Parness was responsible. On trial, however, Mr. McGuire 
represented to the Court as follows: 

"If it will save time, your Honor, I think the 
records Mr. '.icberman is referring to are Exhibits 
167 through 177 for identification, copies of 
which Mr. Cohn has. Exhibit 167 is in evidence. 

I am handing those exhibits to Mr. Cohn." 

22. Under subheading B of Paragraph 9, (pages 7 and 8), 
the government urges that introduction of the Olympic checks 


together with Goberman's deposition testimony would only have 

I! 

ij been cumulative of the Exhibits already in evidence and that 

!i . 

therefore, no new result could conceivably occur. The 


prosecution further contends that the crucial issue was Goberman's 
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access to the Casino funds after January 25, when Holzer conmenced 
foreclosure. According to the government, none of the checks 
proffered by the defendants, allegedly received from Parness, 
are dated later than January 14, 1971. 

The government is in error in at least thrv respects. 
First, according to Goberman's testimony on direct examination, 
he was not deprived of access to any funds until some time after 
February 4. He thus testified; 

Q. Tell us how you lost control over those bank 
accounts? 

A. I didn't know I lost control of the bank accounts 
until I was told by Mr. MacDonald, the manager -- 

MR. COHN; I object to what he was told by 
Mr. Mac Donald. * 

Q. Who is Mr. Mac Donald? 

THE WITNESS; The manager of the Bank of Nova Scotia 
told me that I have no more rights in that bank. 

MR. COHN: Objection. „ 

THE COURT: I will allow that. Not for the truth 
of the statement — that is what Mr. Mac Donald 
told you? 

THE WITNESS: Yes, sir. 

Q. What was it he told you? 

A. That there had been — 

Q. What was it that Mr. Mac Donald told you? 

A. That it now takes two signatures on checks or any 
papers belonging to the company in that bank and that 
I have no legal rights to my bank account on my own 
signature as there had been some changes made. 

Q. That was the manager of the bank that told you that? 

A. He was also managing director of the bank corporation. 
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roxlmatelv when. If you recall, did this con- 
on take place between you and this Mr. Mac Donald? 

A. I don't remember the exact date. 

Q» Was it after February Ath ? 

A. Yes, air . 

i . 

(£ 102 - 104, emphasis supplied) 

Second, the government ignores a check from Olympic 
in the sum of $42,000 on January 22, 1971 which Goberman concedes 
should have been deducted from the gross pick-ups. 

(Deposition of July 3, 1974, pp. 79 - 81.) 

Third, that if these checks are deducted from the 
$400,000, together with the legitimate deductions due for air- 
iare, etc., there was no money owed to the Casino or Goberman 
or the Hotel on February 4. If no money was owed, than stolen 

j| or conv « r t^ money ewild not have been transported across state 
line3 and thus the indictment falls. 

In short, the prosecution's position with respect to 

|j 

the newly discovered evidence and the suppression of exculpatory 
i;j evidence is not supported by the facts or law. 

A :W TRIAL SHOULD BE GRANTED IN THE INTEREST OF JUSTICE 

23. The government contends that although the defendants 
may be correct in their analysis of the deductions from the 

; $400^000 in marker collections reportedly due, a new trial should 

'll 

i I 

not be granted inasmuch as the government 1 s theory was one of 

j| deprivation of funds. 

24. The prosecution is respectfully challenged to 

ij 

i! point to any reference in the indictment, Bill of Particulars, 

i „ 

its opening statranent or record of trial in which it^allegedly 
chdrR6(l or 

proven that the defendants deprived anyone of access 



Q. Apn 
versatl 


to the funds remitted on marker collections. 


« 

In any event, assuming arguendo that the defendants 
did deprive Goberman of access to Casino Funds some time alter 
Febru. ry 4, 1971, the calculations and deductions demonstrated 

| by the defendants in their motion for a new trial, require the 

) : I 

Court to grant their motion "in interest of Justice". 

We respectfully submit that the deductions shown 
establish beyond peradventure that no money was missing from 
the collections due Goberman'as of February 4 and February 9, 

1971. In that event, the money that traveled in interstate 

ffl 

commerce on those dates could not have been stolen or converted 
and as the prosecutor stated in his sumnation "there would be 

I 

no jurisdictional basis for the federal crimes charged in the 
indictment". (R 1611) 

25. Paragraph 2 of the indictment alleged that Pamess 

acquired control of Hotel Corp. through "a pattern of racketeer- 

!ij 

ing activity" as defined in Title 18 U.S.C. Section 1961(1)(B) 
and 1961(5). Paragraph 3 and its 14 subdivisions sets forth 
various acts and occurrences in chronological order for the 

■ 

n -v?t jjrt by which Parness allegedly gained control. The 

■ 

operative subparagraphs are (h), (i) and (j), which charge 

!! 

I 

individual acts of racketeering indictable under Title 18 U.S.C. 
Section 2314, the commission of any two being sufficient to 
convict. Counts 4, 5 and 6 were identical to those subparagraphs. 

! - 17 - 
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26. Therefore, for any Judgment of conviction to 
stand, monies "stolen, converted or taken by fraud from Hotel 
Corp." would have had to cross state lines on either February 4 
or 0, 1971. Without such ' .rlent the Parnesses must be 
acquitted. I suggest the government must and has conceded this. 

27. It is now well established in this circuit that 
the district Court has the power to grant a new trial pursuant 
to Rule 33 of Federal Rules of Criminal Procedure if in his 
opinion a new trial was required in the "interest of justice" 
eventhough o specific error warranted this. (U.S . v. Weinstein 
452 F. 2d 704, 715-716 (2nd Cir., 1971)) 

28. In Weinstein . Chief Judge Friendly, speaking 
for a unanimous Court held: 

"We have no doubt that, on Grunberger's timely motion, 
the judge had power to grant a new trial if he 
thought, in the language of the Rule, that this 
was "required in the interest of justice" even 
though, in his phrase, "no specific error" warranted 
this. 


* * ★ 

If we were to look only at the language of F.R. 
Cr.P. 33, we would perceive no obstacle to a 
judge'8 granting a timely motion for a new trial, 
although made only on the ground that this is 
"required in the interest of justice" rather than 
on that of newly discovered evidence, even after 
he had entered a Judgment of conviction." 
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29. It Is respectrully submitted that the evidence 
presented in the defendants' initial affidavit, supplemental 
affidavit including the reports of a lie-detector test, and 
this reply affidavit, more than adequately sets forth grounds 
for a new trial whether or not the prosecution characterizes 
the evidence as new or not. In this connection, it should 
be recalled that a criminal trial is not a game of wits between 
opposing counsel, the cleverer party or one with the greater 
resources to be the winner. 

WHEREFORE, your deponent respectfully requests that 
the defendants' application be in all respects granted. 


Sworn to before me, this 
day of liarch, 1975. 


„ TVJJChSANO 

>• -■ r:,-w 

i • i • ( • yn'y _ 

H'/ * 
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COURT OF COMMON PLE\d 
Of LANCASTER COUNTY, PENNSYLVANIA 

office or the pkothonotary 


ClWXC’NWLALTH Or* PENNSYLVANIA 
Co'JNTY OK LANCASTER 


1 certify that the following judgments and tax liens 
against Allan N. Cobarnun and Lillian G. Goberman appear on the 
fiords r>f th<* I'rothonotary of the County of Lancaster, and have 
not been satisfied as of this date: 


!. Conestoga National Bank, Lancaster, Pa., vs. 

Allan N. Goberman and Lillian G. Goberman, confessed judgment, 

entered June 25, 1970, to No. 1808 of 1970.$125,000.00 

2 . Conestoga National Bank, Lancaster, Pa., vs. 

Allan N. Goberman and Lillian G. Goberman, confesses judgment, 

entered June 25, 1970, to No. 1809 of 1970.$130,000.00 

3. Fulton National Bank, Lancaster, Pa., vs. 

Allan N. Goberman and Lillian G. Goberman, confessed judgment, 

entered June 26, 1970, to No. 1824 of 1970.$400,000.00 

4. American Bank & Trust Company, Reading, Pa., vs. 

Allan N. Goberman and Lillian G. Goberman, confessed judgment, 

entered December 22, 1970, to No. 3568 of 1970.$755,726.25 

5. United States of America vs. Allan N. Goberman 
and Lillian G. Goberman, for personal income tax, entered June 

21, 1971, in Federal Lien Docket 3, No. 324..............$570,041.37 

0. United States of America vs. Allan N. Goberman 
and Lillian G. Goberman, for personal income tax, entered April 
17, 1974, in Federal Lien Docket 3, No. 839........................$610.16 


•y; 


Dated: August 5, 1974 


. .i.t \ - 




Prothonotary 


I certify that I have examined the records of the 
Piothonot uy of Lancaster County, and that the items listed 
above constitute all the current judgments and tax liens against 
allan L. uoberm.in and Lillian G. Goberman as reflected in those 
records, and that the dates and amounts set forth above are 
true and correct. 



H. Joseph 



Flynn, Esquire 
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March 24, 1975 


Hon. Dudley R. Bonsai 

United States District Court Judge 

United States District Court 

Southern District of New York 

Foley Square 

New York, New York 


United States v. Parneas 


Dear Judge Bonaal: 

As I informed your law clerk this morning, 

I have been retained to represent Barbara Parness in 
connection with Mr. & Mrs. Parness* motion for a new trial. 

In connection with my retention, I have reviewed 
the trial record, the brief submitted on appeal and the 
defendants' motion for a new trial including the Govern¬ 
ment's opposition papers thereto. I further caused an 
investigation to be made with respect to a pending action 
in the United States District Court for the Eastern District 
of Pennsylvania, entitled Allan Goberman v. United States, 
Civil Action 73-2669. An analysis of the file in that 
Civil Action revealed a number of documents in the form of 
letters by Mr. Goberman to the various prosecutors in the 
Criminal Action tried before your Honor in the Southern 
District of New York in September, 1973. The letters 
dated between December 1972 and August 1973 are addressed to 
Michael Pollack, Esq., R. J. Campbell, Esq., Sidney Resnick 
Agent Internal Revenue Service, Lawrence Leff, Esq. - a 
member of the Organized Crime & Racketeering Section of the 
Department of Justice, and Harold F. McGuire, Esq. 
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Hon. Dudley &. Bonsai 
Re: U.S. v. Parness 


Page - 2 - 
March 24, 1975 


In general, the subject natter o£ these letters 
deals with tha material delved into at length during the 
examination of Mr. Goberaan during the Criminal trial. 
Despite this fact, I have been informed by Michael Rosen, 
Esq., heretofore one of the attorneys for the Parnesaes. 


purview of 18 U.S.C. 5 3500 were ever disclosed either to 
Court, in camera, or defense counsel. A copy of these 
letters is being attached heretofore for your Honor's 
perusal. 


Under these circumstances and in view of the 
statute and applicable Rave law (see for example. U. 8. v. 
Aviles . 315 P. 2d 186,(2nd Clr. 1963), I believe thata 
hearing is necessary to determine whether or not the 
sanctions Imposed by 8 3500 should be applied in the instant 
case. I further believe that these letters taken together 
with the previously discovered new evidence and suppression 
by the government of evidence favorable to the defense, 
requires a hearing and upon said hearing a new trial in 
the interest of justice. 


A copy of this letter is being forwarded 
ausly herewith to the United Statee Attnrv 


simultaneously herewith to the United 8tates Attorney 
for the Southern District of New York. 


Very truly yours. 


GAS1HALTER & POLLOK 


JLP/jd 

cc: U.S. Attorney 

Southern District of N.Y. 
Encs. 38 


/ 


/ 


/ 
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•iororablc .’..’lay < . '■ ' >"nl 

United rtat‘i : nistrid 
U 'iLed States Co .rtbousi 
rolcv fouarc 

Nev York. Now York n007 

Pe u.S. v. Parruns 


;> iir Jucl»e. or sal 


On behalf of "llton Pernors 7 
*t • teat s . 


rcs ..octroi transmit 


the 


In forest. 1 o.. har. reccntlv h«*« r. obtained indicaM ’ t.-c 
• v. c-ohorr.in sued tho unite..’ Staten in "••>«] Uc’jrt iaet.-rn 
iiitrict ol Pei nsvlvnnia to recover the s>0, COO which pla» e - sue.. 

,'-art in *h. orintMl trial an” -".lnion of ‘ho •.-•nrt of 

/ > j s . 

Us a part of that litigation apparently Mr. coberma/. 
projuooc «r1ti«£.-U<e «. r. novr far-.ia^ to t'.o do«.-»a.- «* t-H. 

il submit tbn* tM s failure in vloLuio,: o. ot. 

*3‘ ni * and the Pradv doctrine. Said writ inns nre attached hereto 

*itlw ai .o otfior thinns - inol.,”o lacter. fro* "r. «oWu. n 

to I 

1. Michael Pollack Kao., a Special Attorney 
of tho Department of Justic s e> required 
firii iv strike* Force Unatcrr. District o\ 
v or y. Mr. Pollack interrogated urs 
barn* up before a Grand Jury and wan tnr 
first local Justice iJorertmm* attofv.cy 
c mu..'cLoJ vfit.h the case 


> i ..anpU*ll, n s< . a Justice liepartnr :»t 
/. i t of if"/ who as.si stud in the presentation 
of . •» lndictnent in this rune. 
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'*7 ~S£ M>'<lc Dudley DonSAl 
tr?>. .1 n 7~ 

ICf f'.vO 


"*• r •'•Mrf.y ^osu.icV I.R.S. agent. Detroit 

*’b..iilu.o, 

4 • •...-•-•renco Left. depart aerif Justice Attorney 

ip Michigan 

•'». hc.rold !\ w'uire Jr. fag. the Assistant 
r j - J. Attorney who tried the case. 

- reading w r thus- letters and writ inns reveals an effort. 
*'• behalf of thr <tov tiinont to recover for ”r. Coljemnn t’.e $i-.o 0 n 'l 
'»/ a er.tr which was en rente from San Sorter. The 

^C':ner,tr reveal neotinqs, conversations and agreements between 
•r, Jo No man and • rover ’jrnnt agents which were"suppressed by the 
rore'JutIon ah trial. 


For example '’r. Mobernans Docrriior 13. 1972 letter to 
•’r. Follacl r K-frrr, to the government’s inter.tion "to perdue the 
ii- v eipl-org ".alt rs. . . ami to recover monies from those persons 
••'hi oh was illcre !ly obtained by fraud. One letter is addr-ssed 
:.ear ' i.ho a nd signed Allan. A notation from v r. Pohcmar.'B 
'isry shites, ’’ike 'insisting' ’•< dner.n’t want to 10 ahead 

til t>.J. in thru vith :ao...' 

"F. Oobar-.an' w letter to «r. Pollack of January 11 log-' 
f*tl ! r»' 08 “i 1 ■oar M ike and sigrri Allan ) states ‘‘I trust the 
fo 3 loving two perrons are In cool health (1) your charging wife 
( ) /our beautiful '*tby. (emphasis added) . A notati*-n from Mr, 
.otermap •k diary states, 1 must be dead as Jar as the hocel is 
t opcrm” 


f *r. r.otom.en’e January 2? 1977 letter to Mr. Pollack 

■cut -ins the followim stetoner.t., Vik© I ve at all tines done 
(•ttythlng) everything you've asked ;■>.<> to do... (emphasis added) 

• '■a T VO don- ovcrvt. ing fl.J. has asked of re... (eim-nasir a Med) ! 
■ " obortuan o ’larch 13 197 > letter to Mr. R. J. Campbell discussed 

t’<t gov rni.ent's assistance in recovering the $CQ 000 Korber moniesJ 

* 

The documents r.poak for themselves. They are date<i pre 

* * and were un-uest lonably in the posse.rFHon of the uovcrnmer.t 
•nl r. 'vnr turned over to the defense. Mad the defense known ahotlt 
t>ur:r- . -earnouts it.., cross examination of Mr. Oobaman would have 

«ri drastics!ly different. 


i 


i 


I 



a V / 


r- vj'-uLie :)’5'11ey B. nonpjl 
> «rch 2*<, 197? 

''liree 
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. ‘I . If. ’T v "? r “ -t'-'lly r«<!UB«t cl.at this Co-irt luiniro into f <, 

V-' 1 V. ?£, *’ ■ rOPri - ,le **•"* rwlrX 

KeC|»octt ul' v 

‘•A T. «f>LA*y S MAi'l.FY 


r.y vie ,-jaol ^oren 


r*C *?. 


%»ci U’ii tcil r>Vrit*i P ':torr.*?v 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OT NEW YORK 


UNITED STATES OF AMERICA 
-against- 
MILTGN PAHKESS, 

Defendant. 


SIRS: 

PLEASE TAKE NOTICE, that upon the indictment, the 

judgment of conviction, the Affidavit of Michael Rosen, Esq. 

sworn to the day of May, 1975, with Exhibits annexed 

thereto, and all other papers and proceedings heretofore 

herein, a Motion will be made before Hon. Dudley a. Bonsai 

at a time and place to be fixed by the Court, for an Order 

pursuant to Rule 35 of the Federal Rulc3 of Criminal Procedure, 

modifying and reducing the sentence previously imposed by the 

Court; and for ouch other and further relief as the Court 

shall deem just and proper. 

DATED: New York, New York 
May^rr, 1975 

Yours etc., 

SAXE, BACON, DOLAN & MANLEY 
39 East 68th Street 
New York, New York 10021 
(212) 472-1400 

TO: 

PAUL J. CURRAN 

United States Attorney 

Southern District of N. Y. 

CLERK OF THE COURT 
Southern District of H. Y. 


NOTICE Cl: MOTION 

73_ Cr. 7-5 a_ 
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UNITED STATES OF AMERICA 


■x 


-agoinsc- 
MILTGN rARNESS, 

Defendant. 


AFFIDAVIT 


73 



I 


-— —-— —----x 

STATE OF HEW YORK ) 

COUNTY OF HEW YORK ) SS ” 

MICHAEL ROSEN being duly sworn, deposes and say 3 : 

I am the Attorney for the defendant, Milton Parness. 

I make this Affidavit in support of the defendant's application 
for an order pursuant to Rule 33 of the Federal Rules of 
Criminal Procedure reducing and modifying the sentence previously 
imposed on the difendant by this Court.* 

The defendant bases his application on four separate 
and distinct reasons. 

1. ) The defendant's exemplary behavior since con¬ 
viction in the fall of 1973; 

2. ) The disparity between the sentence imposed upon 
him and others similarly convicted; 

3. ) The apparent illegality arid unconstitutionality 

of the sentencing procedure used against :*u in the instant case,| 
which procedure based as it va 3 on rank - , .1 . '.v. 

defendant his constitutional right to confrontation; and 

In making the Instant Motion, do not conceed any facts I 
relating to the issues raised in defendant's Motion for 
a new trial. This Motion is made at the. present time so 
the record may be adequately protected. 
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4.) Evidence of a newly discovered nature which 
casts grave doubt on the defendant's guilt. 

Prior to an analysis and discussion of the above 
3tatcd reasons, we believe it would be appropriate to briefly 
summarize the procedural history and background of the instant 


case. 


PROCEDURAL HISTCRY 

On or about August 2, 1973, Superseding Indictment 
73 Cr. 730 was filed in the Southern District of Hew York. 

That Indictment charged the defendants Hilton Parness and 
his wife with acquiring control of three separate enterprises 
through a pattern of racketeering in violation of Title 18, 
United States Code, Sections 1961, 1962(b), 1963 and 2(counts 
one through three inclusive). Counts four through seven, 
charged Mr. & Mrs. Parness with four violations of Title 18 
United States Code, Section 2314 and 2. These offenses 
allegedly constituted the individual acts of racketeering, 
forming the pattern of racketeering charges in counts one 
through three. 

At the conslusion of the Government's case, counts 
two, three ar.d seven were dismissed. At the conclusion of all 
the evidence, the defendant was convicted by a jury of counts 
one, four, five and six. 

Cn December 7, 1973, the defendant was sentenced by 
the Court to a term of imprisonment of ten years on each count 
to run concurrent and fined §25,000.00 on count one and 
$10,000.00 on each of the other counts. 


i 

- 2 - 
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The above sentence was Imposed after a hearing 


pursuant to Title 18 United States Code, Section 3577, to 
have the defendant sentenced as a dangerous special offender. 
Although the Court later declined to find Mr. ?arncs3 such an 
offender, it did, nevertheless, take evidence which for the 
most part was based on speculation, illegally ized evidence 
and rank hearsay. 

Gn June 27, 1974, the Uniccd States Court of Appeals 
for the Second Circuit, affirmed the judgment of conviction. 
( United Staten v. P3rness . 503 F. 2d 430 (2nd Cir., 1974). 
Certoirari uas denied on January 13, 1975, _U.S. _. 

On or about January 22, 1975, the defendant moved 
before the Hon. Dudley 11. Bonsai for an order pursuant to Rule 
33 of the Federal Rules of Criminal Procedure, granting the 

I 

defendant a new trial on the grounds that the testimony of the 
prosecution's witness in chief was false as to material m3ttersl; 
that there existed evidence of material facts not previously 
presented a.s* which require vacation of the judgment of con¬ 
viction and sentence; and that at the time of trial, the 
United States Attorney knew or should have Unov.’n or material 
evidence favorable to the defendants which was not disclosed 
or made available to them. 

On January 28, 1975, the defendants submitted a 
Supplemental Affidavit in support, of its motion for a new trial 
disclosing therein that the defendant had subjected himself 
to a polygraph examination which indicated that the defendant 
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tola che truth when he responded co questions regarding Che 
alleged offenses. 

Thereafccr, in early March, 1975, the defendancs 
submitted Supplemental Affidavits in support of their notion 
for a new trial based upon the added reason that che Govern¬ 
ment had withheld evidence of promises made to their witness 
i . chief in return for hi3 testimony. 

I'l 

Thereafter, on or about March 4, 1975, the Government 
submitted an Affidavit in opposition to the defendants’ Motion. 
Approximately one week later che prosecution submitted a 
Supplemental Affidavit in opposition to the defendants' Motion 
for a new trial. 

Thereafter, on or about March 24, 1975, the defendant 
submitted written communication to the Court advising the Court 
that in addition co the reasons already described in its Motion 
for a new trial, they had learned that a significant amount of 
jencks material had been withheld by the Government during the 
course of the trial. This matter is now cub judlc- before this 
Court. 

DEFENDANT'S BACKGROUND AND BEHAVIOR 

SINCE HIS CONVICTION 

- - — - “ 

/^Milton Parness is presently 57 years old, and upon 
information and belief has two prior convictions which are in 
i| excess of ten years old and related to the interstate trans¬ 
portation of stolen securities. Although treated separately, 

|;j 1 am informed that both convictions arose out of che same course) 

,, of coqJucc la 1962. 

|;j 





The defendant was born in Newark, New Jersey on 
April 21, 1913, the sen of Fanny Parnes3 and San Parness. 

His father died in 1965 and his mother, now 77 years old, 
resides in Linden, Neu Jersey ’with the support of her aon. 

After attending grade school in Newark, Kr. Parr.ess 

II ' 

attended and graduated from Hamilton Junior Highschool and 

Thomas Jefferson Highschool in Elizabeth, New Jersey. 

After being honorably discharged from tic Navy in 
194 ,, he worked with his father ir. their family business in 
Elizabeth, Hew Jersey, from 1945 through 1950. During his 
tenure in che family business, he worked his wa> up from 
truck driver to salesman and finally u- sales manager. I 
am informed that in 1954, the busi- as uaa sold. 

As the Court is aware, the defendant spent the 

>1 

|! years up to 1969 in Federal custody. After release, he was 
! employed by Alprod Aluminum Products in Linden, New Jersey 
before entering the travel businccs. 

Although Mr. Parness staunchly maintains his innoccnen<je 

|l for the offenses for which he was convicted, he nevertheless has, 

: 

since the time of his conviction, lead an exemplary lifo while 
enlarged on bail. Shortly after his conviction, Mr. Parness 
obtained employment as a salesman for a telephone equipment 
! ; ! and installation firm called Interconnect Resources, with officel 
;,| at 10 East 53rd Street, Hew York City. 




I am informed that Hr. Parness uses the income from ; 

I 

his employment to help support his wife, a;o step-children 
ana his aged mother. 1 am further informed that hi- employment 

i 

record at Interconnect Resources is excellent. (Annexed hereto 
as defendant's ijehibic .‘1 is a letter of commendation from 
Mr. Parness' employer.) ' 

Thus despite his two prior convictions, we respectfully 
submit that this case presents a most appropriate occasion for | 
this Court to exercise its discretion to modify the sentence 


imposed herein. This conclusion is streng hened when one 
Juxtaposes the totality of circumstances and facts before this 
Court with the guidelines enunciated in the American Bar 
Association's Projects on Minimum Standards for Criminal Justice 
Relating to Sentencing Standards and Procedures (hereinafter 
American Bar Association's Standards.) 

I 

The American Bar Association's Standards, where 
pertinent, rccctaaend that the sentencing court in most cases 

, i (excluding murder or treason) impose "a sentence of probation or 

!' I 

a similar sentence not involving confinement". American 3ar 

Association's Standards, lection 2.3(a). 

The basic principle underlying the above recommendation 

is the rationale that: 

"Removing a man completely from a community 
may impede his successful reintegration and the 
atmosphere, associations, and stigma of imprison¬ 
ment may reinforce his criminality." The 
President^ Commission on the Challenge of Crime 
in a Free Society, The Courts 15 (hereinafter 
referred to as The President's Commission). 

I;i 


i 
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i 

I 

While we do not susgest that the sentence herein 

I 

imposed be reduced tc probation, »;c do suggest that the 

i 

sentence of 10 years previously imposed by this Court v;as 

i 

unduly harsh. We believe the sentence imposed fails to take 
into consideration that the correctional strategy that 
presently scans to hold the greatest premise is that of 
reintegrating the offender into the community. This means 
avoiding as much as possible the isolating effects of a lengthy 
commitment to an institution. According to the American bar 
Association’s Standards Projects, a long term oC imprisonment, 
such as t;as imposed here, is both unjust to the individual 
and counterproductive to coclety. (See American Bar 
Association Standards Page 67, see also the llodei Pe.el Code 
section 7.01.) 

Annexed hereto as Exhibits _ through _ are letters 

from the defendant*3 family and community members asking this 
Court to modify tha 3nntence heretofore imposed. The letters 
are self-explainatory but possess a common thread, to wit, 
that his family will suffer without his presence, and both 
society and his family will best be aerved by a reduction of 
his sentence. 

It is respectfully submitted that applying the 
specific criteria of the American Ear Association Standards 
to the facts in the instant case, the conclusion becomes 
inescapable that no useful purpose would be accomplished by 
keeping the defendant incarcerated to the extent required 
by the sentence imposed. To uphold that sentence would be 
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uphold the view of a prison sentence as a punitive end In 
Itself, a theory which has Ions ceased to be a major function 
of the sentencing process. 

T1IE DISPARITY OK THE DEFEinXMiT'S 
SEN • HCE AS COMPARED TO OTHERS 
CHARGED WITH THE SAME CR SIMILAR 
__ CRIMES _ 

The disparity of sentences Imposed both within this 
district and throughout the Country is a problem well known 
to this Court. (See for example "Court Study Underscores 
Disparity in Sentencing", N. Y. Law Journal, September 9, 
1974.) Moreover, the disparity in imposing radically 
different sentences on different defendants charged with the 
sane or similar offenses is readily acknowledged to be one 
of the major flaws within our criminal justice system. 

It is the defendant '3 contention that the sentence 
imposed upon him is excessive when compared with other 
defendants charged with the same or similar offenses or other 
defendants involved in even greater offenses. 

The fact that Mr. Parness' sentence was excessive 
when compared to others similarly situated 13 bolstered by 
the recent study on sentencing disparity made in the Second 
Circuit. The study entitled "The Second Circuit Sentencing 
Study", a Report Vo The Judges Of The Second Circuit, was 
undertaken by a 16 member committee under the auspices of the 
"j Chief JuJge of the Court of Appeals. 

til 

•I 
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As tills Court may be aware, the study Involved 
20 hypothetical eases Involving a variety of offenses. 

In each ease, a pre-sentence report was prepared and 
furnished to each U. S. District Judge sitting in the 
Second Circuit. The District Court Judges were then asked 
to impose what they believed to be an appropriate sentence 
in each of the cases. Although the sentences imposed in 
each of the 20 cases by the various Judges was significant 
in showing the disparity of sentences within the Circuit, 
two cases involved in the study are particularly appropriate 
to the instant application.* 

The first was designated Case }\1 in the Study. 

It involved the interstate transportation of stolen securities ! 
in violation of 18 Uniccd States Code, Section 2314. The pre- 
scntcnce report indicated that the defendant was convicted by 
a pica, was between 26 and 40 years old and had tne prior 
conviction. The report also indicated no narcotics use and 
current employment as a salesman. The sentencing options open 
to the Court were 10 years and/or a $10,000.00 fine. (Sec 

I 

Sentencing Study Appendix A-43 through A-49, a copy of which 
I 3 annexed hereto as defendant's Exhibit £ _ .) 


* It should be noted in this connection that although 

the anti-racketcoring secticn was net included in the 
20 cases, offenses which were similar to those which 
made up the pattern of racketeering activity in the 
instant case ..ore included, ..g. Interstate transportation 
of stolen securities and mall and wire fraud. 
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Of the 46 Judges responding, the most severe sentence 


imposed by two Judges was imprisonment for 3 years. The lease 
severe sentence imposed was 1 year probation. 43 Of the 46 
Judges responding. Imposed no Jail tine at all and probation 
of 54 months or less. The nose frcquir t sentence imposed 
was 3 years probation, ho Judge imposeJ even close to the 
taaxiiuaa sentence, notwithstanding the defendant's prior record. 

A position of that ease with the one at bar indicates the 

draconian tenor of the sentence imposed by this Court. 

The second ease, designated Case J8 in the Study, 
involved the ct.unsc of nail fraud under 13 United States Code, | 
Section 1341 and 1342. The pre-sentence report indicated that 
the defendant wa3 ccnvlctcd of two counts by his plea of guilty, ; 
was between 22 and 25 yoara old ar.J had one prior conviction. 

The repert also indicated no narcotics use and current employ¬ 
ment as a truck driver. The defendant was eligible for 
sentencing as a young adult defendant. 

Of the 41 Judges responding, the most severe sentence 
was Incarceration for a period of 2 years and 3 ycaro probation. 
The least aevtrc was 12 months probation. lionc of the Judges 
imposed a sentence closely a, proximat in;- the maximum sentence. | 
Again, n crmparlson of Case to the instant case reveals the 

unduly harsh sentence imposes / this Court. In fact, the only 
studies in the report in which the defendants were treated so 
harshly involved extortion of credit transactions of individuals 
with excessive prior criminal records and sentencing exposure 
in excess of 50 years; bank robbery after threa prior convictions 
and additional bank robbery cases pending; and sale of hard 
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(See Ca3c Studies 



drugs with a prior record of / convictions. 

1 through 3 inclusive, Sentencing Study Appendix A-3 through A-ll) 
Based on the study, it is crystal clear that with 
all duo respect to the Court, the sentence imposed cn the 
defendant i/as exceedingly harsh and should be codified. 


the appace.t xiixcALm AI.D u;:cc:;sTiTUTioi;ALrrY 


OF THE SldlYildCII.'d PIXCEDUi'iE UdL.) II.’ 
CASE UI-FAIaLV TI. U-D V.?d V : .L‘d. Ct 


THE EISXAirr 


•I 
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It uill bo recalled Shat follc./ins his conviction. 

Hr. ?. rnosu wa3 the subject of a hearing instituted by the 

United States Attorney pursuant to Title IS United States Code 

Section 3577. During the course oi that hearing, Che 

Government introduced an out-of-ccntcxt tape recording v/hich 

’./as the product of an illegal listening device, cade 12 years 

prior to ilr. Parness’ conviction; an well as a series of rank 

hearsay statements proportcdly made by unproduccd witnesses 

to in agent Involved in the prosecution of the instant ease. 

The defendant is well aware o£ the provisions of 

Section 3577, Title 13 United States Cone which states that: 

"Ho limitation shall be placed on the information 
concerning the background, character, and conduct 
of a person ccnvlctcd o£ an offense which a court 
of the United States nay receive and consider for 
the purpose of imposing an appropriate 3entor.ee." 

It Is the defendant's position, however, that the language 

of Section 3577 inu3t be read within the parameters cf the 

effective assistance of counsel a confrontation clauacs of the 

6th Amendment to the Constitution of the United States; and 
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search and s-- cr.ure provisions of the 4th Aincninenc of the 
Constitution o£ the United States. It must be conceded that 
, although Congress intended to give the District Court a wide 
latitude in obtaining information for sentencing, that latitude 
connor. transcend the prohibitions of the Constitution. 

There is no longer any question that a defendant is 
entitled to the effective assistance of counsel at all critical 


of the proceedings against him including sentencing, 
v. : hay. 309 U.S. 123, 38 S.Ct. 224, 220; To: nrend v 


Moreover, a proco r v which lends itself to mis¬ 
information or misunderstanding based upon rank hearsay, the 
denial of the right of confrontation and illegally seized 
material renders, v;e submit, the entire sentencing procedure 
invalid as a violation oC due process. (.‘let United State s v. 
Meyers. 374 F. 2d 707 C.A. 3, 1967.) 

In Meyers .the 3rd Circuit citing the Townsend opinion 


"*** Consequently, on this record we conclude that, 
while disadvantage by lack cf counsel, this prisoner 
wa3 sentenced on the basis of assumptions concerning 
his criminal record which were materially untrue. 
Such a result, whether caused by carelessness or 
design, is inconsistent with due process of law, and 
such a conviction cannot stand. 


Recognizing that Townsend rests upon this dual 
basis, we nevertheless think that the facto oi the 
present case entitle the appellant to relief. The 
Supreme Court saw the wrong in currcd as careless 
or designed sentencing on the "basis of matcrleil v 
untrue facts r . - . ass umed tint such injustice wc-.ifd 

ti n r>- ;e;.ee of ccunsel. 

.sed upon the effective proto 
unctnre, not: utrcly his 
ipfiasls supplied.) 


or court 
V counsc 
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In the instant cane, the procedure used, Involving 
ao it did the use of illegally obtained evidence, hearsay 
with ita lack of confrontation, was as tainted as if it were 
a pre-center.ee report containing erroneous infestation as to 
a prior ‘.Inal record or active involvement in other 
(United States v. Wes ten . 448 F. 2d 626 (9th Cir. 1971).) 

In short, had the defendant been afforded his 
constitutional right to due process as enunciated in Drady v. 
Maryland , J73 . ■■. J, hie right of confrontation pursuant to 

tho 6th Amendment of the Constitution, the procedure used wculd 
have passed constitutional mu3ter. Failure to include those 
rights in the procedure used u &s tantamount to allowing the 
sentencing court to rely upon evidence which violated tho 
defendant's constitutional rights.* (See United States v. 
Tucker . 404 U.S. 443, 1972.) 

Ws respectfully subnit that in order for Section 3577 
to pass constitutional ouster, the constitutional safeguards 
described above oust be insured. In the instant ease, there 
was a failure to insure such safeguards; and consequently, the 
Court considered inappropriate and Improper information. 


There is no question chat the sentencing court did, 
in fact, rely on this information. See transcript 
of hearing dated December 7, 1573 at page 63. 
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Consequently, wo respectfully suggest Lliat the 
sentence heretofore imposed by the Court be modified by 
ornitin;- ircu the Court'r consideration those matters developed 
at the December 7, 1973 Hearing. 


nap cu e s cr a Discov. ' iiai i-vrunc 

In several post trial motions, the defendant has 

I'! 

sought a new trial based upon newly discovered evidence of 
proscci't* rial reioccnduct, Vic do not it tend to belabor this 
record by repeating and rcaLlcging each of the grounds raised 
by tbe defense, Ha do, however, suggesi that a review; of those 
grounds (which are now s ub judic» b efore the Court) is relevant 
in considering the defendant's notion to reduce his sentence. 

We especially draw the Court's attention to the results cf a 

H 

lie detector test performed by an independent and highly 
prestigious firm; and the defense's offer to make Mr. Parncss 
available to the Government for testing of their own. 

UH^REPCRE, for all of the above described reasons, 
your deponent respectfully prays that this Court enter an 
order reducing and modifying the defendant's sentence and 
for such other and further relief as this Court may deem 
Just end proper. 


<•; 

!<| 

hlClUUX, i.Cgidi 

111 Sworn to before me, this 
day of May, 1975 


i 
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Case «17 - Description and Nctes 


* : * 1 • f • tt slutt transportation of s to lor. securities 

• 1H U.; S J14 ) . 

Nu. 1> i c - c unts: One. 

I'^w ronv.cttd: Pita. 

A'u .i ci.'iviclion: 26-40. 

S. • Mai- . 

Pi .t One conviction (other than traffic), no other 

•*‘ s ' “O incarceration; offense not similar to the 

cuii. nt of tense. 

•'".icotn use: None reported, 
tailint • nploymeni: Salesman. 

Si nteiiciii'i options: Ten years and/or 6^0,000. 

Add 1 1 1 < nai _ I ji n ,i Lion Keguested 


Two judees indicated that they would need more inforration 
be fort er.-..i my. One committed for observation under In L.t.C. 

!> 420b,ul; other sought information on the defendant's coopera¬ 
tion mi a itcommendation from the United States Attorney. 
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Case 017 - Rank List oi Sentences 
Description of Sentences 

Special I 



Nurcber of sentences ranked 46 




rt" 


u 
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Case #17 - Description and Nctes 


Case Characteristics 


Offense: Interstate transportation of stolen securities 

(18 U.S.C. S 2314). 

Number of counts: One. 

How convicted: Plea. 

Age at conviction: 26-40. 

Sex: Male. 

Prior record: One conviction (other than traffic), no other 
arrests, no incarceration; offense not similar to the 
current offense. 

Narcotics use: None reported. 

Current employment: Salesman. 

Sentencing options: Ten years and/or $10,000. 

Additional Information Requested 

Two judges indicated that they would need more information 
before sentencing. One committed for observation under 18 U.S.C. 

S 4208(b); the other sought information on the defendant's coopera¬ 
tion and a recommendation from the United States Attorney. 
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Case //17 - Rank List cf Sentences 
Dins cription of Sr n tonces 


Months 

prison 

Months 
p roll 1 n 

F Inc 
(?) 

Special 

.author¬ 

ity 

Num¬ 

ber 

Notes 

’.6 

— 

— 


2 


24 

— 

_ 

_ 

1 


12 

— 


— 

2 


6 

54 

— 

— 

1 


6 

36 

— 

— 

2 


6 

24 

— 

— 

7 


6 

18 

— 

— 

1 


6 

— 

— 

— 

1 


3 

60 

— 

— 

1 


3 

36 

— 

— 

1 


3 

24 

1,000 

— 

1 


2 

36 

— 

— 

1 


1 

36 

-- 

— 

1 


— 

60 

— 

— 

1 


— 

48 

— 

-- 

2 

• 

— 

36 

2,000 

— 

1 


— 

36 

— 

— 

14 


— 

24 

— 

— 

9 


— 

18 

— 

— 

1 


— 

12 

— 

— 

1 



Number of sentences ranked 


46 












1 

I 

1 

i 

i 

I 

1 

; 

j 

2 

i 

j 

* 

i 

3 


i 

l 


i 
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UNITED STATES DISTRICT COURT 
|j SOUTilERN DISTRICT OF NEV' YORK 


! ! UNITED STATES OF AMERICA, 


; MILTON PARKESS and 
il BARBARA PARK ESS, 

Defendants. 


J 


X 


I 

I 
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AFFIDAVT'’' ik 
OPPOSITION TO 
DEFENDANTS' :;r'ir: 
FOR A !.T • TRIAL 

TY~Cv~7'jC - 


i 


li STATE OF NEW YORK ) 

|| COUNTY OF KEU YORK : ss.: 

;| SOUTHERN DISTRICT OF NEK YORK > 

u 

JOEL li. ROSENTHAL, being duly sworn depose? and 


N 

il 


a 


li 

n 

•I 


) 

ii 


says : 

I make this second supplemental affidavit in oppo¬ 
sition to the motion for a hearing contained in the letters 
submitted on behalf of defendants Milton and Barbara Par.ie; ■■. 
by their lawyers, dated March 24 and 25, 1975 and in the 
motion for reduction of sentence or a new trial made on 
behalf of Milton Parness, dated May 12, 1975. 

I. Letters of March 24 & 25 

1. Annexed to counsels' letters of March 24 and 
25 were copies of various correspondence written by Alan 
Cobennan which were in the possession of the government out 
not turned over to the defense at trial. Defendants claim 
that these letters were either 3500 or Brady material which 
should have been turned over to them, and that the govern¬ 
ment's failure to do so warrants a hearing to determine 
whether a new trial should be granted. These letters d 
those annexed to this second supplemental affidavit were 
neither 3500 nor Bra dy material, and were not required tc be 


i 

i 

I 

i 

I 


turned over. 


! 
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A. I‘" 


, r )L i l f \ 

v\ t m atter hj - s direct testimo ny. 

..{* i'.A r, 3. With respect to the Brady claim, as the an- 

ff | l I *“ 

} y - ■('{’ 1 nexed affidavits of Harold F. McGuire, John Dowd, Michael 

ji 1 ’ ’ d Pollock and R.J. Campbell (Exhibits 1-4) and the record of 

( Ar J 

.ft' 1 4 > tlle trial itself demonstrate, the suggestion that Goberman 
. ^ and the prosecution had an agreement to "recover" the 


[ 2. Apart from their claim that the government had 

y Ji an undisclosed arrangement with Goberman to recover $60,000 
if ;seized from Sam Norber, the defendants point to nothing in 
Mi Goberman’s letters which directly relates to the subject 


r,*</ 

• jf 


W 


and the prosecution had an agreement to "recover" the 
J I 

$60,000 (or the hotel, for that matter) for Goberman is 

patently frivolous. If such an agreement existed, of 

t 

course, defense counsel would have been entitled to Know of ' 

I 

r t. Under these facts there was no such agreement and the 
Government did not fail to honor its Brady obligations. 

A. The utter lack of any "deal" between Goberman 

' 

and the government is apparent initially from the letters 

! 

|| themselves and the circumstances surrounding their "dis¬ 
covery" by defense counsel. As Mr. Rosen's letter states 
"the documents speak for themselves", and indeed they do. 

The letters clearly reflect that Goberman was furnished with : 

- the standard IRS claim form, and left to pursue the recovery ! 

• 

of the monies through his own devices. Thus, Goberman’s j 

writings evidence a continued anger at the failure of the 

! 

Internal Revenue Service to process his claim for "his" 
j; money and the prosecution's failure to supply him -with copies 

i. 

of transcripts cf his interviews and copies of the records he 
turned over, both of which Goberman insisted were necessary 

f 

for prosecuting his claim with the Internal Revenue Service 
(c.g. letters dated 1/11/73; 3/7/73; 3/13/73; 3/23/73; I 

C/70/73; 6/25/73.) Nowhere in the letters does Goberman 
even intimate that the government has promised to assist, or 
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is assisting him (any more than supplying him with the clai' 
form) in the recovery of the 360,000. V.Tiat Gobermm ('nor. 
make clear is that he feels he has been promised, but not 
paid, his travel expenses in connection with his interviews 
5. I have not seen the Court file in Gohcrma r v. 
United State.-, of Americ a, 73 Civ. 2669, in the Eastern 
District of Pennsylvania, in which Goberman sued for the 
recovery of the $60,000, from which Messrs. Pollock and 
Rosen have culled the documents annexed to their respective 
letters of March 24 and 25. Presumably, all documents con¬ 
tained in that file of any relevance whatsoever to the in¬ 
stant motions have been submitted by defense counsel. It 
is noteworthy that defendants have failed to submit any docu¬ 
ment from that litigation in which Allan Goberman represents 
that the government promised to "recover" the $60,000/ Had 
any such representation been made to Goberman by any agent 
of the government, it most certainly would have surfaced in 
Goberman's lawsuit against the government for the money the 
defense now claims the government promised to get "back" for 
him. The nonexistence of such a document confirms that 
Goberman had no belief that such a promise was ever made. 
Moreover, the facts that Goberman's claim was denie^.and 
that he was forced to sue the government, and I am advised, 
lost that action, fail to lend any support to Parness 1 
claim. 


I 


6. During the latter part of April, 1975 I had 

l 

t occasion to speak with Allan Goberman when he called me to 

'! 

• request that he be furnished with a copy of the trial 

!i 

transcript. During the course of our conversation I advised 
him of the substance of the claim advanced by the defendants 


as the basis for their new trial motions. Shortly after 













<► 


/ 
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our conversation, I'received the unsolicited letter from 

■ 

Kr. Goberman annexed hereto as Exhibit 5. This letter, of 
course, confirms the statements contained in the affidavits 

t 'if * 

/ ( ^ of Dowd, McGuire, Campbell and Pollack that no promise was 

J made to Goberman that his hotel or the money would be 
,v y ,i j; 

V » "returned" to him by the government or through the govern- 


Vi ./ 


merit's ir.tervertion or assistance. 

1 

7. The record of the trial also arplv demonstrates 

/ 

j Goberman's state of mind; references to those portions cf 
j the record are contained in my affidavit dated March 4, 1975. 
No more dramatic illustration of Goberman's antipathy 
towards the government, and absence of any promises, can be 


8. I have also been advised that Goberman's 

antipathy towards the government continues. Thus, Goberman 

is presently v’aging two additional actions against the 

government, one for the breach of the alleged promise to pay 

his claimed $1300 in travel expenses, the other a 7-1/2 

' !. - 

i million dollar invasion of privacy action arising out of the 

prosecutions and convictions of him for tax evasion and 

j, filing false statements. Despite his apparent litigious- 

■ ness, Goberman has yet to sue upon the promise the defen- 

' 'I \l' dants claim the government made to him to "return" the 

aN 

$00,000 or to assist in the ecovery of his hotel. 

's*/ 9. Should this Court find that although no 

promises or deals of the kinds suggested by defendants 

1 

existed, that, nevertheless, Goberman’s letters to the 
i prosecutors and agents do constitute. 3500 or Brady material, 
no new trial or hearing is warranted. 

10. John Dowd and Harold McGuire were responsible 


^ for the preparation and conduct of the trial; Mr. Dowd vns 


9 
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l| the prosecutor responsible for the collection and ri: ribu- 
i tion of 3500 and Eradv materials. As John Dowd's affidavit, 

|! Exhibit 6, demonstrates, the government s failure to turn 

I 1 

these letters over was inadvertent, and not a deliberate 
suppression of evidence favorable to the defense.* According 
:ly, the test which this Court must apply in determining 
whether a new trial should be granted is set out in Urvited 
' States v. Sperling ■506 F.2d 1323, 1333 (2d Cir. 1974) as 

follows: 

I: 

! "The test is whether 'there was a 

significant chance that this added item, 
developed by skilled counsel...., could 
i| have induced a reasonable doubt in the 

minds of enough jurors to avoid a 
conviction'." (citations omittec). 

11. No such showing can be made by defendants 
here. None of these letters contain anything m conr.istc _ . t 
j with Goberman's trial testimony or the extensive materrai-s 
l| turned over to the defense pursuant to § 3500. Defendants’ 
moving papers are devoid of any showing of how Goberman's 
j c redibility w ould have been further impaired, or the cross- 
] examination a ltered in any respect by the use of any of the 
| materials not turned over. This is so because. in_large 
'part, the letters are cumulative of other Goberman 35C0 
| material furnished to the defense. Thus, references to the 
: "Fish-h’einberg" matter were fully detailed in Goberman's 
!! lengthy tape -ecorded interviews with government agents, 

I turn ed over «'s CX 3501 and 3507.** Indeed, the transcript 


li 


t— j -—rho - letters contained in the aiirr.rrn strat.' •• 

in“r. Dowd's affidavit ore oor.esed l.eroro 

as Exhibit ~J . 

** These. - tapes exceed eight hours' Pl^Vcentlfl-on'^ ' 
Transcripts of those tape recording have rrcently^^^^ 

arc annexed hereto as lixhibit y • 
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of Goberman's description of his dealings with Fish and 
, Weinberg, who they were and Goberr.an's views as to why the 
j! government should "pursue" them, take up in excess of 14 
pages of transcript. 

12. Goberman's claim for reimbursement of his 
expenses in connection with his travels are not only men- 
tioned in the tape recorded conversations, but Goberman was 

: 

also cross-examined about it (Tr. 232). 

13. Finally, with respect to the $60,000 seized 
from Sam Korber, Goberman's letters merely evidence his 
claim that the money was rightfully his; not that there was 
an arrangement with the government which would insure tr.e 
"return" of the money to Goberman. That Goberman was 
claiming the $60,000 can come as no surprise to the defen¬ 
dants. The Court will recall that the defense marked for 

i identification (Defense Ex. M, GX 3506) an affidavit, dated 
February 2, 1971, submitted by Goberman in ar. effort to 
forestall Koltzer's foreclosure. In this affidavit Goberman 
| lays a claim to Norber's cash, then held by the I.R.S., and 
j! swears that "I am making a claim for [the money]." Goberman 
! was cross-examined in detail about this affidavit (Tr. 407, 
et seq., 475-477). Indeed, the entire matter of the $60,000 
was irrelevant to Goberman's testimony. The fact that 
Goberman claimed the money only supported his basic con¬ 
tention that he was not getting the money to which he was 
entitled from rarncss. 

14. In rum, absent any promise to Goberman that 
the government would secure the Sam Korber $60,000 for him, 
or would assist him in the recovery of his hotelydefendonts 
cannot demonstrate any matters which v.ould, in counsel s 
hands, have been capable of producing a reasonable 
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doubt* in the find* o£ enough jurors to hove avoided the j 

guilty verdict. 

II - May 12, 1975 
Motion to Modify and 

Reduce w^Tiess's Sentence | 

---— I 

15. By his motion o£ Kay 12. *"»••• “' ks t0 
| nave his sentence tedueed o. vacated based upon a number o£ j 

|; factors: 

A) His alleged "exemplary" behavior since his 

| 

| conviction in September, 1973; 

B) The disparity between his sentence and , 

I sentences of others similarly convicted; 

C) The alleged "illegality and unconstitu- 

I tionallty" of the sentencing procedure used by the Court 
'I 1 

I! herein and; 

D) allegedly "newly discovered" evidence 

i 1 described in counsels’ earlier affidavits. 

16. The government will not attempt to controvert 

j Fatness* claim that his behavior since his conviction h-.t 
5 been eramplary. To the er.tent that such behavior is rale- . 
j vent, the government submits that It mill be most relccn. . 
! to the Parole Board .then considering Hr. Parness’s eligi- 
| bility for release £ro. prison and the lihelihood of his 

I "continued" rehabilitation. 

17 Parness’s claim that his sentence was un- 

j conseionably long as eompared uith others charged 1th the 
! * TKc'T'ourt. w Se‘Sf‘ the''mMcriai contained 

Se C sf“S tn^^ioitent of the.other^tem^Ucttcd ^ 

,1 thvicc-convictcJ his tiial’testimony was twice* contra- 

l‘ statements), and Lh “ C ‘ inulations cf the Government. 

I Sefe^o 1 'counscl‘'".ado ™ch eapital of those .sets. 
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snme or similar crimes, is utterly unsupported by any 
evidence in the record. The defendant only points to a 
j; study of hypothetical sentencing by District Judges and not 
to sentences of any other offender with Parness' criminal 
i, background or convicted of the same offenses as Parness 

I * 

18. Defendant submits nothing new with respect to 
the allegedly "newly discovered" evidence which he claims 
casts doubt on his guilt. The government has already 
responded to this claim by this affidavit and its affidavits 

P f March 4 - a nd Harch 24, 1975. and will not elaborate 

i 1 

further herein. 

19. Parness' final contention is that the pro- 

i! ce durc employed at his sentence deprived him of effective 
assistance of counsel. Specifically, Parness claims that 
j the introduction of hearsay and the transcript of an al¬ 
ii legedly illegally recorded conversation were used against 
ji Parness to his disadvantage. 

20. Parness does not contend that any misinfor¬ 
mation was contained in the materials submitted to the 
District Judge at the time of Parness' sentence. Accord- 

|| ingly. no effort is made by the defendant in his affidavit 
>. show in what ways Parness Right attempt to refute those 
few matters elicited in what he claims to be an illegal 
|i fashion at his sentence. Secondly, and more importantly, at 
no time did Parness or his counsel request that they be 
I given a continuance to contradict anything contained in the 

i 

, tape recording or in the testimony of the agent who testified 
at the hearing. The record is replete with representations 
by defense counsel that he was prepared to proceed with the 

j 

1 hearing despite the hearsay and the allegedly illegally 
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I recorded conversations. E.g.: Hearing 12/7/73 pp. 70, 29, 
j, 51, 54. Indeed, the on person vho could have refuted any 
' of these natters or explained them was the deiendant himself. 

; and despite the invitation of the Court, Parness specifi- 
; cally declined to address these issues. (Hearing, 12/7/73, 
p. 78). Indeed, the defendant only now, for the first time, 
ii claims that the sentencing procedure was improper. 

21. The Court will recall that the government 
sought to have Parness declared a "dangerous special o.- 
fender" pursuant to the provisions of Title 18, united 
) States Code. Section 357?. and that the Court declined to 
declare r.imcss such a dangerous special offender. Pnrr.cr.r-. 

1 was given notice of the hearing and given an opportunity tc 
! inspect the presentence report "sufficiently prior to tie 
1 hearing as to afford a reasonable opportunity for verifi- 
i; C ation." Title 18, United States Code, Section 3575(b). 

|j Had Parness been sentenced pursuant to the piovis^ors . Z..< 
statute, he could have been imprisoned for 25 years (357j(r, 
Indeed, all the information presently complained of was sub- 
’ mitted by the government in connection with its application 
■ to have Parness declared a dangerous special offender. 

22. The Second Circuit has held that possession c' 
the fullest information possible concerning the defendant’s 
| life and character is highly relevant, if not essential, to 
the selection of an appropriate sentence by the sentencing 


I' 

If 

I' 

I, 


Judge. No such information should be hidden from him. 
United States v. Needles. 427 F.?d 652, 655 (2nd Cir. 1973) 
Consideration of hearsay evidence by the district judge 
connection with the imposition of sentence has beer approve 


in this circuit. United Sta tes v. Rosner 485 F.2d 1213. 

1231 (2d Cir. 1973). cert denied. 417 U.S. 950 (19,4). .he 

I 

I' 


s 
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{[ only question, is whether the defendant had an adequate 
' opportunity to correct any misinformation offered by the 
Government or in the presentence report. United States v. 

|| 

j Rosner , Id . There is no claim that any of the information 
was incorrect, and the person who could have "refuted" the 
;! evidence, Milton Parness, was standing right in court. The 

•I 

j: Supreme Court h3s repeatedly emphasized that modern concepts 
favoring individualization of punishment have made it 
necessary that a sentencing Judge not be denied an oppor¬ 
tunity to obtain pertinent information by restrictive rules 
of evidence developed for application only at trial. 

Williams v. New York . 337 U.S. 241, 247 (1949). Wllliam sv. 

Oklahoma, 358 U.S. 576, 584 (1959). Title 18. United States 
— 

|, Code, Section 3577 mandates this: 

No limitation shall be placed on the 
information concerning the background, 
character, and conduct of a person con 
victed of an offense which a court of 
the United States may receive and 
consider for the. purpose of imposing 
an appropriate sentence. 

23. Parness was afforded the opportunity to cross- 
examine the agent and to correct any misinformation con- 
ij tained in his testimony or in the transcript of the over- 

ii 

l| heard conversation. At no time did counsel or the defendant 

|l 

make any effort to request additional time to rebut or 
jj supplement any of the information contained in a presentence 
report, the agent's testimony or the transcripts of the 

I 

overheard conversations; counsel has yet to suggest anything 
that is even arguably incorrect in the materials contained 
in the presentence report or adduced at the hearing. It 
!. follows therefore that Parness' sentence was legal and, 

indeed, fair and no reason based upon the sentencing pro- 

|j 

caedings has been shown why this Court should vacate or 
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!‘modify the sentence of 10 years imprisonment heretofore 
j? imposed. 

It is respectfully submitted that all of the 
idefendant's motions herein be denied. 


Sworn to before me this 
^ay of July, 1975 




L.tU i 
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Komi; 

yo.'ihra F |j^S}j!"aK» 
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jpE LiTTROS n:; v l ■ .• -.L 

Assistant United States Attorn' 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTP .CT OF NEW YORK 


UNITED STATES OF AMERICA, 


MILTON PARNESS and BARBARA 
PARNESS, 


Defendants. 


AFFIDAVIT 


STATE OF NEW YORK ) 
COUNTY OF NEW YORK ) 


HAROLD F. McGUIRE, JR., being duly sworn deposes and 

says: 

1. I am an attorney now in private practice in New York 
City. During 1973 I was an Assistant United States Attorney in 
the office of the United States Attorney for the Southern Dis¬ 
trict of New York, and was in charge of the prosecution of this 
case durinq the latter part of the grand jury investigation, dur¬ 
ing the entire trial, and for some time after the trial until I 
left government service. I make this affidavit in response to 
certain post-conviction motions which I am informed have been 
made by the defendant Milton Parness. 

2. I am informed that Mr. Parness has sought various 
forms of post-conviction relief on the ground that the prosecution, 
before and during the trial, withheld information which should 
have been produced to the defense on the subject of agreements 
between the government and the witness Allan Gobcrman with respect 
to payments by the government to Goberman and with respect to 


Ex . I 


i '■ 
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assistance to Goberman by the government in pursuing certain 
civil claims which he asserted against the government and against 

private individuals. 

3. Since I was not in charge of, or associated with, 
the entire investigation of this matter, I cannot comment o- 
matters before .the spring of 1973 except to say that I never saw 
or heard of any evidence that the government or any of its 
representatives agreed to furnish anything of value to 
man other than the reimbursement of legitimate travel expenses 

and witness fees. 

4 . During the period when I was in charge of this prose- 
cut ion, there were several occasions on which Mr. Goberman approached 
me, a. the principal government official connected with the case 
at that time, as I recall it, he asked for my assistance in re¬ 
covering a sum of approximately 560,000 which he alleged belonged 
to him and which had been seised from a third party by the name 
of sam Mother -hen Norber was arrested. Goberman also asked me 
for assistance in getting back -his hotel", meaning the hotel on 
the island of St. Maarten which was the subject of the prosecution 
Definitively, clearly and unambiguously. I refused every such re- 
guest and told Goberman that the Dnitod states attorney's Office 
for the southern District of New York was in the business of 
prosecuting crimes, including a crime to which he was a witness, 
but was not in the business of acting as a collection agent for 
private parties who believed they had grievances. As I remember 
it, Mr. Goberman became so angry at these repeated expressions 
th.it. very shortly before the trial of this case, he refused his 
cooperation as a voluntary witness. My reply to this refusal 
was the use of the government's subpoena power to obtain his 
testimony at the trial. 
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5. So that there can be no possible mistake about it, 
lot me state in the broadest possible terms that at the time 
Goberman testified as a trial witness, nothing said by me or 
(to ny knowledge) any of my assistants in the prosecution of 
this case could possibly have led Mr. Goberman to expect any aid 
from the government — legitimate or otherwise — in the prose¬ 
cution of any civil claim which ho might have had. On several 
occasions, I personally disabused Mr. Goberman in the strongest 
language of any such expectation. There was no agreement, ex¬ 
press or implied, that Mr. Goberman could expect any considera- 
tion from the U ni ted States Atto r ney's Office for the So uthern 
Distri ct of Nov; York other than the considerations normall y avail¬ 
able to witnesses in criminal cases. 


HAROLD F. McGUIRE, JR. 


Sworn to before me this 
11th day of July 1975 

q. QsiuthaJ) 

Notari{/Public 

BERNARD J ROSENTHAL 
NoUry (•uU.c. Slum c! Nnv fork 
NO .-4 A.031S4 
Qu.ihlieo m hii/s County 
Commission E,pirns Mjrcil 30, 1977 
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SUPPLEMENTARY AFFIDAVIT 
73 Or. 750 DBS 

_ _* 

CITY OF WASHINGTON ) c _ . 

DISTRICT OF COLUMBIA ) 

JOHN M. DOWD, being duly sworn, deposes and says: 

1. I am the Attorr.cy-ln-Charge of Strike Force 18, 
Organized Crime and Racketeering Section, Criminal Division, 

United States Department of Justice, Washington, D. C. I 
make this supplementary affidavit in response to certain post- 

trial motions of the defendants. 

2. During 1973 I had occasion to communicate with 
Allan Goberman in connection with the Investigation and trial 

of the above entitled case. 

3. Defendant Parness claims through his attorney 
that agents or attorneys of the United States promised Allan 
Goberman that the United States would recover $60,000 claimed 
by Mr. Gcberman which had been seized by agents of the Internal 
Revenue Service. Defendant Parness also intimates that attorneys 
or agents of the United States promised Goberman that the 
Government would recover Goberman's property interest in the 

St. Maarten Isle Hotel Corporation, M.V. 

H. I never promised, suggested or represented to 
Mr. Goberman that the United States would recover or assist 
in the recovery of his claim for $60,000 from the Internal 
Revenue Service. 


... 1TT cn STATES DISTRICT COURT 
..SSHeRN DISTRICT OF NEW YORK 


UNITED STATES OF AMERICA, 

- v - 

MILTON PARNESS, ET AL. 

Defendants. 


Ey 2_ 








c 


5 I never promised, suggested or represented to 

1r Goberman that the United States would recover or assist 

ln the recovery of any property interest he had in the 

St Maarten Isle Hotel Corporation, N.V. 

6 . to my knowledce, no a 6 ent or attorney of the 

United States promised, suegested or represented 
Mr Goberman' that the United States would recover or assls 
in* the recovery of his claim of $60,000 from the Internal 
Revenue Service or any property interest he had in the 
St. Maarten Isle Hotel Corporation, N.V/ 


M • LO>« D 


Sworn to before me this 
day of July 1975* 

Notary i’ubiic 
Mv commission expires. 


March 14. 153° 
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united STATES district court 
SOUTHERN D RICT 01' NEW YORK 


UNITED STATES OF AMERICA 


| MILTON PARNESS, 


Defendant, 


affidavit 
73 Cr. 750 


| STATE OF NEW YORK ) 
i COUNTY OF NEW YORK : 
; SOUTHERN DISTRICT OF NEW YORK) 


MICHAEL B. POLLACK, being duly sworn, deposes ana 


says: 


I am presently in the private practice of law with 

I ' i 

offices at 1345 Avenue of the Americas, New York, New Yor.c 

1 

10019, i 

I 

Between August of 1970 and February of 1975 I was 
I a special attorney with the Criminal Division of the Depart- 
| ment of Justice assigned to the Eastern District of New York, 
j in connection with my duties in that position I had occasion 
in October of 1971 to travel to St. Maarten, Netherlands 

3 1 

Antiles. As a result of this trip upon my return I issued 
1 a subpoena returnable November 8, 1971 to one Alan Gobermnn, 

I a resident of Lancaster, Pennsylvania and a ore time owner _ 
of *-hc St Maarten Isle Hotel. Mr. Cobcrman appeared in the 

j! 

j Grand Jury in the Eastern of New York on November 8. 1971. 

Subsequent to Mr. Cobarman's appearance on this 
' date 1 had many personal and telephonic conversations v±h 











I / f. o 

vj ‘i tlfc. 

jj him relating to the possibility of his testifying for the 

jj Government in a criminal prosecution. Some tine in 1973 I 

--- 

went with Mr. Goberman to Detroit, Michigan. The purpose of 
said trip was to have Mr. Goberman confer with agents of the 
United States Department of Labor regarding certain loan 
S transactions his hotel had had with officials of the Teamsters' 
j Union located in Detroit, Michigan. 

Subsequent to this it was ascertained that the 

I 

violations Mr. Goberman could give testimony about lay 
within the jurisdiction of a unit with the Department cf 
Justice commonly known as Strike Force 18 headed by one 
R.J. Campbell. At that time Mr. Goberman and all of his 
j| work product were turned over to M~. Campbell for further 
debriefing and investigation. The outcome of this process 
was the indictment in United States nf America v. ?arn e<=r., 

I 

73 Cr. 750, in the Southern District of New York. During 

j| the period of time while Mr. Goberman was dealing with 

! Mr. Campbell and ultimately with Mr. Campbell and Mr. 

McGuire of the United States Attorney's Office for the 

Southern District of New York, he maintained contact with 

- 

|| me. Much of his contact, both telephonically and in 

|j —- 

writing,concerned complaints he had with the way the nbovc- 

j 

named parties were treating him. Not wishing to be part of 

i: 

! a three-party discussion, 1 had on several occasions at¬ 
tempted to arrange a meeting with all parties present so 

i 

ji that Mr. Goberman could air his complaints and have each 
party respond to the part of the complaint which referred 
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to theta in Mr. Goberman's presence. Such suggestions 
part to Mr. Campbell were alt/ays denied as he maintain, • 


Mr. Coberman was his witnes’s - ind he would hardLo him a-. 
saw fit. 

During my conversations with Mr. Goberman, su' : , , 
quent to my having turned him over to Mr. Campbell, he 
mentioned the sum of $60,000 recovered from an individual 
identified by him as Sam Norber which he claimed represents 
funds due the casino at the St. Maarten Isle Hotel by person 
that Mr. Norber had arranged junkets for to the hotel.' t . 
no time told, suggested or advised Mr. Goberman that this 
money would be returned to him. All questions relating to 
this claim of Mr. Goberman's were referred by me back to 
Mr. Campbell. Moreover, at no time did 1 promise, rop-e • 
or suggest to Mr. Coberman that the Government would reco 
his Hotel and return it to him. 


•/ A 1 

MICHAEL 'PoLLAch 


Sworn to before me this 
/7^ day of July, 1975 

joa:i bcci 

Notary FuUI'c, Sir* «.» K»* Yo»k 
t:*. 3i*4s:;ws 

OjeL'.’t-d 4/* W«w »•![ ftv'-Y / 
Commtition tiplfn M9*ch 33, • *- 


V 


v 
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OJVST OF JACKSON > 
. _ v:i; or MISSOURI) 


affidavit 


l> ? 


.. fTc.r s istkM'S. 

t . luUn-’ing: 


1. Th.it durim his,^ 1 of m strike t rorco 1S S In^ashing- 

•»* Justice, '‘ R . At ,t°p"‘.s* * on C 'to supervise and participate in .« 
ton. ».C.. he had cc 5 ‘° ° harness which ultimately ieo 

- - nal — the Southern District of New Yor,. 

... ••• . i*arnosi» moicu 

" U1 .\ vho District or New Jersey; 

2 . That in ---^oniWith^he^bove^nvestigationJve 

and agents and attorney.. •• Pennsylvania and reeeivcl 

?.«.«i. 

federal crimes; 

3. That to the best of hisederal^mploye^cver intimate . 

he nor, to his k;1 owledge, any ° ^ Gobcrmnn that the U.S. Gov* 
suggested, represented oi P^on'tsea u his hotel ana ca-».v» 

ernnent would in any “^’tiTles, from Parness; 

in St. Maarten, Netherland Antilles, 

4 That to the best of his present ."ti L" t‘ -l. 

no nor, to his knowledge, any other^Gob^Kti.^that the U.S. 
suggested, represented or promised to - £iscata d from one 

Government would turn over to him ^b0,000 con-i 
c.im Korher in New York City* 

s. That when asked by Gobcrmnn " n ° citizen with 

possession of the $f>0,0f)0, affiant, ^ I.U.S. Form 843 (claim 

similar problem, furnished Gobcrmen for th c money through 

for refund) with which to make a helping Goberman fill out 

proper channels. But took no part in hc^pi ^ ^ ^ dffir matively 
the form or in encouraging any •••• • ^ informed that such 

with respect to the claim; in fact, affiant 
claim was subsequently denied. 


/Tx. l i 


0 » 




I ly Commission Expires Way 1. 1970 
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OF JACKSON ) 
; TA:«: OF MISSOURI) 


affidavit 


mSouri'and mP swo“r; to and°af*irms*the*trut h 


t 


ml low i n*J *• 


.. That during his cmployn.cnt.wit^thc 

,, ice. •• • A «. to S:ton C io supervise and participate in a 

lon ii.c. , he had occasion p, rlicss which ultimately led 

oi,ttlct ** ,ork 

Vml'tiio District of NOT Jersey; 

i i above investigation he 

2. That in < ; onnc ^“°" i 5 supervision and control in- 

anil agents and attorneys un Pennsylvania and receive 

--r^o^^cTSan^terSucated Parness in several 
federal crimes; 

3 . That to the best of hiS f P^f^piSee^ver 4 5 * * * * * 11 int imau a. 

he nor, to his Knowledge, any other ^dcral^. the u>s . Gov - 

suggested, represented or rGCOV ering his hotel ana casino 

ernment would in any way Vtfuies. from Parness ; 
in St. Maarten, Motherland Antilles, 

4 . That to the best of his P r °®? n ^mpioye^cver inti mat. a. 

ne i.or, to bis Knowledge, ^ “^“t^Goberman that the U.S. 
suggested, represented or promised to go cated from one 

Government would turn over to him ,60,ouu c 
Sam Norher in New York City; 

5. That when asked by Goberman for j £ e ^P in ^citizen with 

l>ossession of the SCO.000, affiant, a Form 843 (claim 

similar pioblom. furnished Doberman £or the money through 

lor refund) with which to make a - helping Coberman fill out 
proper channel.!. But took no part in helping ^ ^ a£fir matively 

the form or in encouraging any • •• ‘ f{iant y i S informed that sue 

with respect to the claim; in fact, affiant 

claim was subsequently denied. 


/ 


£>. 'i 


Further affiant saith not. 
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(iy Commi-.oon Expires May 1, 1979 
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ALLAN N. G03ERMAN 

v. a »».* i.'ts 


'* ,, “ 4 yjfp/L 30 / /??o 

Jou&£r*nt*iFSw** ' _ 

/irSfsmnr/J 'nc.wy PtetBAuPv\ 

U/<t 7 i : -b S TfTtKS p£ fr #Tft EAT\f\ i^ 77£7 ) USA • fotosss) 

tfl ST^OfaVS PaV2.FI - - ; 

//via) YoW< A'ayjj'o^/oooy 
&UiA ofA* a o&tyuvc * 

JT MJfprr ro Co <?n #s-c 0 £l> lonti // o /)** 

yo o£ D£■ P/Hrr/mA'r y //S Fo/i-ows. 

%B?/lU&A'/}TtU£$ 07 U/£ U///r£t>&7?r£$ *f' 
/ItmticCF/x fan W&Li#fJiz-bSTrtT'&s 

0 r \JvS RICE /?? RD IS C'-jT-VO PZtA/'SSS 10 

Before T/f s. ta//l /// y-rt£ /£&&&* 

P&MSE Ft .../VI 4 uap to A AFct£C 7 /J/S E/e a/ 
Pf/yStCQL /fQ&nj 7 aV /Ay FA/>ifly /hro/eA 4/yj£U^ 

JT DOUU PtzzEtu£ /7-• • 

Sp/JPlilP' ‘ A/y VO T c?V/#y ?o c/ZFr £x7 > £Atf££ 

MCUB/BP /// T&AUELMf (Ja/OFZ $vrgoE,'/F? Aao/k 
0T/7B&MSB. tf/ajM&b //V T/R//7UA'/, Fa/ fafrSfW 
€TC-> (Voo^b B.JS /\E/^ &U/ZI&J) 7 ~a> /;/£> 

MUJ-Jl &(/£ }'AV ;//£,?£ft/zrs /?£ •' 

THESE "PAoMCeS . 

" ^ 5 " 


"'"'"7'.,,:^ 


Jo e <- 




c 

AlLY*' 
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33TS itL 7~ OF 'pi^6/t/l£j-L . • 


ALLAN N. GOBERMAN 
/'. O. flo t I5 7S 

LANCA 5 TIR. PA IHOI 

/F 


^\)om: " ft&/!/c Cv/gz./'j£ bbb# 


/■M'D J A'££'t> /J.A/b fyf JXT- 7/2 c J y~£ C Jy 0 p V 

rfrt'LVF/l $\)CYF\ "///ft. g# g££/;;/}// FhWJL W7SY 

£Hot t)t yti y&rj" 

AlSO "■<££ A-rrrtct/hb /&rr£# y-Q Jo bin ftortB/JL ■ • 


/v?£J U^r 0F S p/? 0 ffls£ >£* Z . . 


_zr ><?£*/ /vmx£t> Jomb ■&>- //f y 

cioT OF 30 C&?£W>a/x‘$£S .• !7(7T . yr/t~££ SJT 
5p*U 0U)W6 To Al£ x yj00 .. AS /7i APT-JS/oW/'T 
To 7(ft Ut t/£ o/V Te c/,yc S'±c' [ j/2/'/t/C/yteOsjJT 
T££l> 77'S tyfr/By PoA Poo P 7, //> SAJSLppft.. 


Tr WO 77MB- PAS 7Y£7£ Tvy [bs/LL " 
ft7 OF &&TU)B£N Jojyvcs DcPT, 7-AiySftLF-.. /ftft- 
77£ OP-y?7d oftf OiS” 7/0l>£ PJS/ZR 7/7B A#*V B . 

T7E 77)cr r7/7)T /JjTTFJL 77/£ Tftl7?7 ^ £(J/7 :‘ 
/f^/$.EEj) To F\)Msff pr cv/r/i Cop/SJ 0 p7t3.PL 
] ? 7\7y4£:7fpT AWb/o/l PZ/p-L £;;///oPBpp/b/. , 
IV0 (it.» Mluz Mo B&IA/aP <?*/ foA/s/z/f’ T/3/A7S ' 










LANCACTCR. PA 1740 * 


(fcani.£- TffCJL /) F£mJ fitWP s/TS /-/Serf 


YthJ<\ tiny $cti-£2>»L£ rtvb ,^/j yn-E /Etttk/PEE 


fOp/ES $£EtTTEfii, //•'/!>)' 4TTS/;/pyy-0 ££/ 

7rf£ “/?{<!) C E- yw.'l 7 >£J>/}.ztm s s'T &tv£s me. 




?S-S wouiv /i^e- /!■■'/ /ErscoEh-?. 



'3' 
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hlllKANH M /IMMINMAM 
H^blKl M 1.1'lNit 
r> Nhl( K /ll.lMl KMAM 
h lOii m 111 k 


l.AW Ol » H i:s 

/1 m >i i: km .w N CioiNCi 

MO I am Kim. siui i i 
I.AN* ASlI.lf, }’\ l 7 t»n I 


September , 10 7 3 


A*U \ tVU»l 
TIlIMKV.r .»■ 


0 


P 

Y 


Tnc honorable Dudley D. bonsai 

District Jud,»e 

United Sr. :,T| . •: h ; strict Court 

Federal Court house 

Foley Square 

how York, New York 

Dear Jud, 7 e Bonsai: 

X have represented Allan n■ C oLer.smn in a number 
of private natters and in t..o course of uumorous consult¬ 
ations Mr. Couer...in ha:, explained io sic his involvement 
in the prosecution of Milton and Uarbara Parr.ess which io 
currently pending before the Court. 

Mr. Goii&n.'.nn and I reel that t;;o Court should bo 
oV.nro ti.at lie:, his wife and his chilaren have been threat¬ 
ened, if no Test ifieu against Mr. and Mrs. Parneec. both 
Ki'. Goborman and 1 nave brought tms to tne atteittion o. 
Assistant U. S. Attorney unruld he Ouite v/l.o has apparently 
discounted the seriousness of rj.e situation. 

Mr. Gobervan is quite willing to discuss this matter 
with tr.n Court in Chamber™ if that shoulc ba deemed approp¬ 
riate . ’ ' 

' Sine- rely. 


ZIMMi'.P/./u; £ GOIi.'G 



r 
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J.Iitili-!' ,£»lnli"P Jlrnavtmriit of 2Jn-. 1 u’o 


U.V,m:i> STATUS ATTOItNKY 

>:\ill.l«N UlsiliM T III' |*I.\N'*YLV.\N|\ 
tOt'l.’l II I LOOM. U. .S. I l»l*M riMIL’ftL 
kl\lM AMI. lUhktr klMMil. 

, VIIINAOUMHIlA. I*A. 10107 


April 22. 1975 

Mr. Alton N. Gobcrrion 
P. 0. Box 1573 

Lancaster, Pennsylvania 17604 


REJC:MRH:f Jd 
File No. 74-0239 


Allan N. Coberman vs. United States of America 
Civil Action No. 74-941 


Oear Mr. Goberman: 


At your request, I am providing the addresses of tv*> 
Affiants in the above-captioned matter: 


John M. Dowd, Esquire 
Attorney in Charge 
Strike Force 10 

Organized Crime C- Racketeering Section 
Criminal Division 

United States Department of Justice 
Washington, O.C. 

Robert J. Campbell 
5 Crown Conte Suite 400 
2480 Porshing P.oad 
Kansas City, Missouri 64108 


Very truly yours. 


ROBERT C.J. CURRAN 

States Attorney 



MITCHELL R. HANK IN 
Assistant L'.S. Attorney 


I 


a" 
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/3 if /fvBr/UE OB 7H£n/WE&£/t-S . 

/Ya- coyc/tK, /va u) yc/iy "t#/? 


J)£M AWE- 

X'/i) 37/0/ 77Ey/A'i) TO ToOoE^T T^/jE 
/)E Y/'/EU/S/>/£/,'T Or £Xf’£//S£ /?/4///£S,37u£. 
fricofSE 0,6o w/fry T////El i.c/ry/) y; U 

('&) tout £ £ C/HC Tr/Ar //O /f/rb A/E . 
Si T A A cHEA, //>' y w) oEf/ct Ti/ST SEMES 
J r UJtrt ^ To T/t-E /4 aTU/E$ M A& IE a? 76 
SBCOAB f/tfEES BTC U//)/c// W£££ //t/fc -rO 
7//E Co i)£-T/V/i/e v rs CASE. -£■ Aa/OaeSE- 

_T MM#r /)0 To 070E A/E /?-//?EEs/>//v/T 
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ALLAN N. GOBE^MAN 

/’ n. n.'\ iss' 

LANCASTin. PA. I?(04 


fl/ftHlU 0-I4 a/!I/I/j£S6. 


Afeti 28/9?r 


A&r USArrc£«ey 

05 SS£PAiir/:ir-/<r <n-JvSr/c£ 

404 ^ JJa'/tEO Sr a tb 5 Ts olr/~/c,V4 £ 
e/'LHo/sS7// or Sts. 
ptffCfi&BLMtq ?TT//,'SylUfr,/,fyc //C? 

$>£AA 

£#/H)£. y o u£ AbttbF <> bA/au >?,/ prs//foow'/i 
ftft OF- rtf£ aOae/TB f <Sf /te<Jotf#-/t‘/.p6tOl ' A** 

- A/A 'Tbc/1 t 4CpMfvtu, 'rrW'FYrJ. 


Rt £ce£&tt/htVU-id- 

cf/- 


Jtv/Jtf To A*’A ,'. •*. ’ TAB-r /hr ArF/Mi >'t 
pPo/it A/A-botVb IV0 0a-t>3£ wear//s /■/£ b't> A,t > T 
?/)£rtcTT//T£ l’/rru- A VB/iy^s/rf Bf-ra w 7 -s/f 

fFccpB fiwTS J/ 3 BB/£ujS ytrvK Tit£S zuaurY MT/Ofki 

7 A At Of $T>irat> tt/At /r/s £wiy cc/ytaotJ/ AAa 
tV/Tff fi/FboM WAS ,1 A Bluest ye F/S/a/T /#/ 
B#-f£r SAS£ rfs/T mr AEtMBt/.'l£/»rrTFe'WS)S / 
i*>ABN/4e MAS To w£-£r i-Virrl A/A-///cFuA-B 


/ktb Ah/S£c r, /AJ Z/50J "/cS. p/A/ A/A,/fc 0'A f-j f/FC, 
/// ft-S'-T/liftt (Sos/FcAJ/Vcd. A/A- Ooe/Jt> FcF f A'67~ _ 
y/z/UB F'/Sr/Z/U/o /Sz-zouJcreeB of- Ary fi&tf/f&S 
CF /2FO/FuAf/rp/ZTy~0 /u£. 
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ALLAN N. GOBEr?V!AN 
r O Hot :.i7S 

LANCASTm PA. 1 7404 


£ flexesM 6 Eoty Or X£r 7 -£/LJ~d 
/I//?- C/h:/P^£iC, CV/f/e// /(, S£i ££/<££ F?/y47q /£/. 

Z4fi!S*ci*s*H Cof/as of 2 £-£rr£*S 
y-Q CD/it //?>:/ Ci/)seEs& Cro&/‘if,’?)S/ l £e://90 
/}6£trrS-£S. A./t> YD Af/eHAeuS-PouA^^s.- 
(peine-.*) /ISS/S r,y/r f o F 'Sr/S//Pj: ro£c£ o £~ 

JJ-S-PepY CF\J'JST>3. J>.My., selfF jcfiPMrcA f. 

/}$> Y/4ESE feEc.PeY COE/ZE l/B/Zy /7oc£- /,t/Uot o& 
J- SUREST ? ft) Ff/£/J-T /ISA7'//£FZ Ta YOfc.v/F/Y 
((a) lA)/VF /f SPOofi/fYO ZjFF/OFu/T. 
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ALLAN N. GOBERMAN 

/'. o. iu>\ ms 


'■ ' : '-s Tr-* 


:ili i . V: V- / 

i : I -'ii > ? - .? * -■ V;. 

vj vy Li 


■ . . ^// 

t */->/:/a Jay 

2 - 6 ?J • FoiLtH ri/QL/A'ojo // not. f t i 

tfA£WW* 6 ;$?. W 4 ? - 

J)£f!A /'//?■ Oi/J£- 

T <r//(i£i) A flJ/L- 2 FF/a£ 

702 o yfO /arr/aP- 

JZ U// 1 Fr, FBc/V/P /fry /fFP/BFO/F /tFFT 

//) me£ riu>/).iE m/rr A J ertf&P&u. 

Jq '///JJtJAaa /Fa fe/l A’ty £>?/ on- FBC/F£/ 

/A £a as f 5. ya? ££a rvuy 4c.m,aa /////£ 

TZo/'iisy yen) />//o,vtj> a a 

P/us y-o 'Fa a r cv/rF ea/aaaau Fa ffyap. 

Assy aj/c/ yfij a/tcao /as 7i> ffb ad 
Y&yfi $rF' c£ , OAt /!/£/ U ?/?77 76 S/S///>/ /!W//nnn-ru// 
fc/t yzO y //5 A /PS yAf / 7' y of yy/f goi/^wyeWT 

OF r/l£ V/tneo States, To Ez/POr/jrazz ta/s M?*' 

j?EzC'£f)o, to Tr- TPEj/l/lrfN yen 1 /ZF/aj£(jE0£j> # f y 

M'Tfl // ?££0(7a'/M zff£Zk'W?y/C/'/jr £*YJ)0/2f£J> /?*& 

/£]/ ZfiSTE'P .. /)/'/£ Ttf/tT Y^J Wuc 
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ALLAN N. GOBCRMAN 

r. n iiox ms 


L A N C A 7 T * H * A I / % 0 4 


/%£/ (jxffc, ftv/L c£ . 

/'Tf 7//f//7£ ^ //&//££// /frY-6 

M'£ /frf/tw/'r 

^>. -<7 ^7 / 
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c. # : 


-A*— . C'i 


V *"‘ * -' re ' lcnUelvo 0*nusam* a- i'.'c y;acca S'iVrca frr«uary 

Av,,t MUi.ua ?. Clas,). -..ho ,rtU urgent t*, autto^tion to 
tha - . V:, u V «U or ST. ?,Vui2S» BIS KO.-L ceHUUSCI, 

. j. ..i ..u... j 1 , *970, to vTuce 1 . 1971 , v'aich are ia tas 


possession o;' 


c.v- .'it. :aar;en breach of the bank of :®7A SCJm, 


iaeluiin^ bus noi; United to: 

1) Ci-nature carafe) 

2) Ia0.;.r su^ts 

3) i'enoslfc tickets 
M Cejicei.il cheeks 

5) Cr.-Ait :'jid debit nsiaoronJua 
C) loan leasers 

I vas :a.Tiiins bisector, 90.5 percent stockholder, and casino 
licrsj; : . f cue at. IS-.crtcn Isle Hotel Corporation, it.V. at least 

i'rou J-wmy X, 1970, to Jure 1, l~l, it is under this authority 
that X authorise these disclosures. 


AlGIi :I. CoJe.-S : 


Suh.Kri.b,\l r-id 71 /^ 


t0 r * this / jj, *v of ^, 1973. 


liot.iry Jtiblic 
I^r com.dss.iori o::nircs 
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ALLAN N GOBERMAN 

r O 11,1X I57S 

LAHCASTln. FA. I 7404 
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nJ'C/ivPtntOsQ. 

S STc io/j Sca'tz, ^ Tu/yi-ocO 
<2100 fc;2</{//' 6 zdcr/p 

Xtots/nCrry, 

bme /'/.■ 

C<££ 4 m/am sen**) /bus 

Af£ y<fl)Bfrl C g/D///gy/,tf Aa// j-BF-/MU/T707//£ 
£FrB/:r TMt }&) s/bub;? ftemrso /?/£ <e£- 
/fi/WMMt To A //}y OUT OT Too/TET ST TS-/VSAS 
/You/ij, ££T0A£ YftJ £h>£/!£ TO WAT /My 

Mat y to War y ust/tywo &£ a4/yejt , 

to art YovAseltas ujbu as oWe/yo. ou/Ty 

YoO Tell 70 TAuy/y j WAT y yOJ)/h TSc/.uS£ 
To &£//v6ttS£a/t %vt yw s/p/o^p To 'swa&Tct 

10 foAT/S 76 $0 £0; fA/S/M/Uiy, y?A6 71MT 

yoO will Oust absi/owt/Typ/?tto£/Wasto/ce 

COnATS rr <6ow<? To T/r&JM. TO ££T7T/' S 

TSTr// out oT you / 
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’'/T/TyoyAyy 
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/ft THE UH(TiLV £T7¥TE 5 blSTRICT C?0£T 

77 /e £/13 T£^a/ <DAsr/>/croF Pavv/.j^i/^////?. 
/in r-ji fl (ZftFErtftfFtA/ *) (/\\) /L /] £Tt OAj 


Aim & Go&tomN j 

PlxllUTtri- ) 

\A ) 

-tbtOsirr&S'mnx e^U'htiCri. 


>1 


DfttW,r 7 

Jj.. Tfl£ VUrUTHFF (5 (oGBB^A^ 

i^Lsrpes at ioa 

YUJfifltR. fhs fllftiUtiC, /rV>$R£55/S PdSTCFfrcS 

do A157 c fisrtL Z, ?£ mSyA\)ftM(Ft, / 7A C* r 

Dfe^WAr /sthe^In /> £ P 

£x~m£$ <5 £ /4 MS&K3Q- 

3..vIo^'^/^ 0 ^ M T/ ^ Vr$>RicT 

CBOfcf is G:>/ifV^R£D £7 S£e.T*/ 0 A/ /3AA>(k)( 2 ^F 

7TTAE J2£ y />< rri=D Srtn&SCa b £ • 

OtETt&EZZGjW/, PuftfiTtEffe&UBb 
A SoBfafr.'r? A 1 ?P £4/1,0# Hq om^^/77/, AT T/fF 

UfOTE D ^TfJTW D/5T/5 / cTCoOET, roA THE£f?Sn*.ZA/ 
brSTRi cT sP/feuO $&QQt&YA/f(&ti YoAtC. 

Tti< $ ZOBPoErttl WASSfCHSb fiy&£c.tfrL 

Da it ep Sm-TBi drro^^v; /?/ cm&i4 ?o slacK- 

^.Tme mvqze °h fi^tMEzsjqy/, hffwr&F 

dETofZc 4 <SAfa{t\}\)A.y, AT 7T/£ /ZBQOt-5, 
or- ATTOiVUEf ‘B'GLLP^y At THE £rjO ot 'Tfi4T&fy~ 

ArvoAurzf?oTUIc< /Mb P/.AIA1TIFF /9 t/evc/A&< 

/}/{p ?Ui(ffnrE THE a/ /ZECEfuTO A ttt£c/<y AS /?£/i.fic.?S.ur£ 
M At5 EXP MSB S M HOMZO; n/AfAf£6 7n<E T-AiP 
FHoA XaheaSTcH, PTA'/ssyTVfiw/.y 7o 3 £oo/<:^YA/ 

Alzuo yo£(<- ,\ ., V. v ; ;- V ’ T 


- % .- * ; 
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4cso OAf AioOZMdEZQSfy/jfofy/fr/FF- 

fteb A A&t'&rtff /:/EET7H<Z W/ro ArToA/SeyfyUtycK • 

/?. A-TTo&JEy ft ltr?a^ AbOISE 0 Punmr/FF 
IftAr He will "roam ooe£ "pcn/anF? To 
POBEOJrA-CFirtrDEU, A-rroAmey M ZM4.C£,£?&& 
roO.cE tQ / Li at rs tSriTSZ Vc.fR£rM&ZTOF yhttcL'; 

(JJPi SftUiO 7 o //. p. C • Art* 7r!r}T 4r'l~o£A?£y CiT-F/PDEL L 
Will Courier PoDiuTiFFTo F}AfrMCE A &///=&&#£• 
g,. AtTo. 4/tEy PoLCflc'C /U$V/lt>0/LEt> ?cftr/<TrFr 
77 ifn PcFltiiTiFf WOOLb OF %pj$v£*y~£k TO TA%EL 
To U)f? S/Trf‘sTflA / ‘D'C A-aoNEujyo.'ZX o, 0 ;U/y ofr/F? 

t)tS77 AfrTtt)f ) /rti£ Sr£l£E ToOcE Cl3KStb£/2S 
BSSEnlWL fN Oax>ESI To X>E\)EU)P THE 
cA& A-6A*#$T PfJMESSj £\)£*TV/UEy AS 
JJfiurEO^rtrrEs ofAfietucf • 

^.. ?Lrti/<rrFF §\JEsn OKED ATTOO.Af£/ PoLLFaT 

If T HE AFoAHWTrd/i £D \\E(\vESlf EgH ?Cm/XtP(- 
7o TTRUG C ro THESE com FEKBjVcES LOoUAb BE /// 

the Fo&*t of 5<j c ?oEans i AncPi/Ey To clack/F iOtosb 

pLfh HTIr-r Tri AT Att &(V Of At4L So OP05/W7 ,OF Cxo2 : L?EL,/??/] 
ums An *0 ?Efit SOBFO&TV "A//d 7 HAT a /?B$V£JF;%y 
TELEP/lonE QOXETTEZ RB.Q 0 EST 1 M& ftefrsmEF’j 
/f p Pu\A.AaISf XT A COfI FT &£//<£. t'XiS TFuTrlMOOtlT 
To 7 HE 1 55 Of}.'!OE OF // SubPO&'Yfl /fct£> Ti'iBEE'FoFE 

YlFI/HTiFF MUSTrfa/toA 5r?/D P^EQoBsTS FoSl 
fit 5 ATfBA&TwB 4s Perm an ft was oaiC>bT^ 
SoBromq. 
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10- On ftmcttn, ArroMB-Y hu4^< 
P'&QotS. 7£D ?cFI/mT/J = F Fo TREoEl 'Foi>ETRb/7y 

jUjlntU&M, To /J-ttEjVP A cortF&stWucE. 4F-T&& 

/} TOOO 04/ ConFEFlE/S<EE ATToRnF/ PocljkK 

/4/hb ?Ln*#FiFF* s ' 6a/ i>oO<tf/££ An »>&£*/ 

p mH KFF WI?J ZE-rMbU^eO && rtts TRAVEL 

pyfBAst-. /a!buea.e D //V arHE>A(p • 

//.. OH Jv*y/8,/9&, fynttfriEEct 

Eoe?Q&W To APPEFR BEFORE A €&Am'Jv&Y 
0tj >J(JEy-Bs/ / ?7^, /'/ 77><£ l^v / TFD £r>? r£J b/ZT&^r^ 
CoV&T, Fop >//£ SoVTtiEW b&FG.Ic.ToCMSlO yo&\' 

rrt's oo&pozm tuns s>r6n&t> By Po bz/it v£ Cci-m?uFml 
A rrow £y m cnn^z, Stauce Fbnca ifyUxrFSb 
Zrn-TE5 T)£PilET/i1 £>/T OF \lvsTfOE' ptfi-fMjrFF-S 

pppaWwca 0/4si\ jl/ 2 (o,i f 7 ^ Arrow£y ^ 

tfftb PcfhlflrtFF Of6 a/ a l/OUCHBKA-rVP 77/.E/Y P^?///T/Fr 

VOfiS R£f /WbOrtSBD Fort tfrS EtPBMSES /A/CuaZR£0 

/At TlitO Tftl P- 

/ 2 .. On May /, / 7 7 3 , At FAE A?£Qu fit of 

AYto WE y CFtWbt^j Pc??//;TfFF AtF^aOB 0 ^ 
CCMFERtfitce WITH M&*** AUGO/RE^/l&SFWT 
xJ;inct) Otptz ■* tpfroWEyA t tae O/inzb Staffs 
Dj STKKT Co OUT Fo/LTrie S&OTtfB&t V'OFP/c.TOP- 
NEuO yoM<- flw/io AtTtFF St 6d<£ 0 A UBUyUE A 

F pi aJT/FF UJflS A/oT REffildc)/ZS£b 0 // THAT W J y 
/;6TrtE Co/JFEPFaicF /.ASi-Eb OathFL Brl&Y 
Apr UOEfW 77/HF ME bisvo/ISAEsST&£</<: Ff-frb tr<xr£l> 
FoA_ y/f£ 04/. y/oUJEVEp f AjfATrFF UJ/}S /rSSd‘Z£T> 
f/(E REt MB OASPUE//T tVcj£0 BE A/A ABO 

MB jiw T b.y 
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f$.. 0/V /J/fly 73, PifU/iTtFF HO 

fintfot&f CtffiifbBU 4-j>vtsmi H-toJHHA-T hhe 
np£^< d aw /fao /w i /f^xA)op-rtfs. 

fflcrr Trt&T Pmi mT/ff's /Ait owe ums H's So<^r?u 
SB- iru /!/ ry CHECK, Pent A riFF 10,1 £ M b/H E 
<3P y-flEFZ tffortffcS CctW/O To Hf/H • ^ 7/V^ 

77/?;£ pa?'/<7-t f=r J}t£o R(l/tfU/D£t> 
opoi?V£rC, Mt/'i TFfnr //6 r ha ~ ,A/ 

gEI/UdiMtS&A 'THE 0Trt£lZ AlViCF'^OS 7~A. ‘ PS 

"J-Q CoOEEi'OlSJCES /// Wn-Sfr/'V6>D/V &• £ fr,Vb^ 

nm YotttS,/'izwyoKA' &>tbr&\?s w &pb *> f * 

'JHB REQ U EST 0 F A'Pro l^Bi Ctf-;7j?v>£ Ll' /hrt&/°% 
/f/5 0tC£&&T2E$' SvBSBQV&tfcy P^/yiAi FiFP 
£>lb k£cF-iuF f(4£ ctiFC/K$Fif4hOKSr/6> Fo/t 
'Trl r T^l P To /^£u; y 0 ^ -V ^ 'Y 1,/973 . 

/f.. 0ti Au 6 UsTTOl,/?? 3 rtF^A^cBtuc O 

Aj SOdPoErtft 'TO A f fiE/J-/? ^//^S PTBsiBEff /0/9 y S A O 
7 //£ ti// / TEoSTvrE s D/srdfdr CoO/ir, Ho/i TOrF Souta-mh 
£>STt2/cT <?P AtBvJYoAK, R^LFtrrua. Ho IjffiHBbSffrH'S 
OP Amfttcq 1/ ?F}(ZnESJ7 3 At tHB £si6J>? 

?LH(nTtFr'i A7P3A/tfh7o£ Ac /h K'dUs&v 
l/)/ 7T/V&5 /Rrrti&rtE'f /7/sGo/ffE ffAO t>) Cfr /,l ’ rY '~ h ^ 
QAfj A u’ouCpB/l A?VJ> Pcfrff/r/Fr AOVrC 77Y-&HB 

/t£(Ml}d&S£X> ffiS E/'JEsV fruit&S. 

/5T. /fc/y sJva Y /?7Z. 

AlffOE Mow Moos rntPJ Fs/l COftFSSL* 7fr~- 

fitQVE&T d> ] - 4TT6AfifSY CAO/P&MO /hvo/o^ V S 

^Evz-rz RffFOSB07o HTT^b 7rfO£J? 
Coa'F-MS ttceS Ac He tons sr/oL VAJoao rHB 
w soBPo F«n "of /IrroH/zcy Pouffe/ 










J 474 


/ SEcoA'O C0//FFst£/JC£ Oi'Btl 

A-TTC^Ff CfcVfutU, PCftr/ jtiFF RZMfHOBOtf'M W4T 
/->£ P 40 f!OT JSEBaT XS-tM H'S EfFB/'SFS • 

^-r/vfa'Ey CfFF/J^BLL 4 b0/sF 0 Pc n/ si F/FF 7f?4F 
f±E thl-D ^FUECTBP Bo HsJUF ptft/ABfFF St 6 *t A- 
l/fi 0 cHBiZ. OM rUF Ft AS 7- 77Z! F PUB Pt-fr/# T'FF 
tVAS ‘ MCT TO luo fifty / T/'TAfF f/?0 

VOlLc IB /1/4BB To PB-IMBO/ISF. P/pf/sT/Fh. 

/& IVpBs/ /T BF-£F ( i*lE /hPPFPEs/ r To pLFf/svTiFF 
WAT S 0 / 4 E ?} cTr o//HSb 'Bo BE TP/TP/V To g£p 
prtS fflOAtBI, PcFbf/trrFF UJPoTB T° /$TTc>S*s/£y 
\>0 LLna< Kb. Qubs77at6 He SETUPS 
Hi 0/to El /2 TO S^SLAitrfrBs/aoTW/Z f?s?b>£K 
U)/TiT/D'iTortjvaY Cp-M?B£u. aum£#<></ S 

/ ErTB/t 5 tbl 0 ■?Ho fi £ Cp-US D y Pens 4 T/Fr- /FBTo^ffFy 
fbBLfrC'< 400 /SE 0 Kept A'Ff FF-BiFAT PoLCpCfC's 
$v?£iUt>A'T&L£> rt//n T~0 , vv ZTfif noFoF/B /; 4S 
/j rs /PnoMEy C&mpbsils P/topees*? • 

/?.. AS pOffft/TtPP lOFS> UAtS&SZ 7 rf-(=.'oP&A( 
SonpoMn''OF OaTo T^H/Z .2. 6 / ??/ PCF ]-:// FfFF /M-1> *d 
ALTE/wr/nuB Bor To bo FS sQFLQUESBZb By PrTTGA/rFy 
ep/lpDEcu Ahd/oA s//s C>FLB 6/7PSS • 

£> O-' FF StfFFDF A 7-fZiP TO BPS /\fEft)'£/?/fadS 

Artiupsy/Q PAocvtiE. cEArn/fO Exrtt&fTS/hv& sstdete 
infociMfinoA/ ujN/fh uj/bS //;/ FofVrAfSTBro Pi/f 
£0 VBPrfFlEs/rs c/hsE flg/?f/t$7~Pfrstrsess * B&- 
ftilr/inFF StBFT OK SftfP T/hP S/M E/ 4 s/FLO 4 V* t/cfe'iC 
/// /IrToAr/py's' fyucxy office. BPr?er?s/srtFf 1 -uts 

H61 A&rrid;UEb fits BfPEs/SFLS 


-S- 


£/.* pLB'HTtFf' /}LUS.6£S KMT TtfF- Tos/toS 
/f2 S?EMT, OOT OF'?0C(<£,V vJA S tk>/tfS /// 6<s>aJ> Fskrtf 

B i 

(/^..'Purtt/jr/FF tuns VxbBA JoBFo&xfy 

THF/ULFqFF PLtf//:FiFF C*OcS> A'oT/ZEME 
JHB PsEQdBS TrO TRrrVF L fttfO • • 

(fe) A PEQO&TTO TZr!v£L } IVriEAf 
SOdTQpSfH /$ ti\a',v { fipoaO‘ TO 4 
M THAT WE SoBPotetft STATES Tf!4T 
&WTS! KK P>R /ACtZ £ To 4TTE/< 0 -tutu. B£ 

VBE/*/El> C^tAry ec- a Cc)ftT&S4?T& 

££ ^^ A tftBLZ To PF YA-CL Lo £5 

a/>‘/D 0Rfflti-6g£j /}#{£> F&Af-ecT TUJa H'Js/bAEt> 
Mb Ft Fry boun^sy/v /m m oa! thtfbto 
. To OTHER PE'^Lfft SS 0 F WE &V-U) rf . 

*ZZ- Pt-ft-r/iFtFF-FpPE-AAul^ Rdo-SE /M ////$4-eM.i/ 

FfoBAdty f S vhrKaur Ya/cuJaeDOZ As Td Tf-tE.FB.6sK 
RFHWFicftTfOAt5 (joivEt) /a/ mrkLi// 6 a P rft/S eoF/Ptwr 
/fo U-> eo Et> Pon-I Si ft FF D 0 £ 5 ft fit o to TF’4 r } 

(A) Pcfttun PF vurts SuDPo&f 0 J* 1 > &yX£L&G&t£5 

6B TtrB. [);U'rCb STS;T£S ap-AiWhttCft • 

(P) pLFh njlFF vuAS cg 'SmisahT of- Kts i) 0 WPS 

UflDELft i o 5 ’JljpQ (2 waS 

(£) ?LWMT(Fr SptzA-r rHS FOxbS TO TPLD-U SL 
fra the VrttTBO STATBs'oB/l-wPFLtCFF • 

(D ) THe Lirtt'rCb Sr/ftss /}>ToA#e Y tP?Bl UTo/s 4 
T^etim/CA-LiTy Fy Mtr Aauw6 PE/7-s/stff- 
6f£/v A Uo ocsiFA 

(p) the OsttTEo YrTroYissey f*Aoats&& Td 

R i= / F\ 6’ Oils]F PLftrssTtFF-. 

Ct) pCrjfArrtFFS <TS~4rn/ vPC n RBLFsF crh’S 

Bf 64/i^'SFb /-£ Sf/HMy TSMr r-:/E \J;!/tF 0 SfT\Y 
rtTTo.ls/ry t/o KOT /iU£ Up To T/tt-rT coaT/?,Yt 
m)h/i Rsn/NTfFT 
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2.3..77/C ?C-Jf(^TtFF rf/$ ^/,BOO r u 6 

//\/ <2>eob FA-'THj ///,'oajf/s6 W/fr /W 

u)0ou> A for Go MeKortiTiuP&bdvt/M ^ 


cOffrfiACT-. 

2 1- fi-WKVPF T^Y'^CT^ <*p~ 

gf t a<( ~rH£- V l360 C £> Fort /llorZh-lrhlf,' nVo)jf&*J>. 


3 S.. raf/rnff P&YS rm W £ f . 

eto&s M' W* ^ ?cm/,T l F n F fL%ss 

/.jonEY ?tmr'FFS?£«TM &»** //W 
a/BJEAE D Fofis ^€£0 ££#/ W6//£y 



.BU. 

AllpM M- Go Q£&rvW 


PAfiumrr- P£o~Se 
poST&mcz B op/s?8 
APcrt&zsr&Z 

PBtfUSY^n/t'V -1760*} 
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I'i!(TED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 

x 

1 

1 AFFIDAVIT 

: 73 Cr. 750 DBB 

i 

-x 

CITY OF WASHINGTON ) ss> . 

DISTRICT OF COLUMBIA) 

JOHN M. DOWD, being duly sworn, deposes and says: 

I am the Attorney-ln-Charee of Strike Force 18, 

Or,.milzed Crime and Racketeering Section, Criminal Division, 
United States Department of Justice, Washington, D.C. I make 
this affidavit In response to certain post-trial motions of 
the defendants. 

2. I was responsible for the trial preparation 
and the conduct of the trial of the above-entitled ease with 
Assistant United States Attorney Harold F. McGuire, Jr., of 
the Southern District of New York. In that capacity, I was 
responsible for the investigative file of this case which 
until June or July 1973, wa3 maintained in my office in 
Washington, D.C. 

3. In or about June or July 1973, the entire 
FARNESS investigative file was transported to the Southern 
District of New York for maintenance in the office of Assistant 
United States Attorney Harold F. McGuire, Jr., to be used in 


UNITED STATES OF AMERICA, 
- v - 

MILTON PARNESS, ET AL. 

Defendants. 


Ey G> 
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preparation of the trial of this case. Following the trial 
the file was returned to my office in Washington, D.C., 
except for the trial transcript and trial exhibits which 
remained in New York for the appeal. 

l >. I have examined the correspondence of 
Allan Goberman which is the subject of the post-trial motion. 

Hone of the correspondence were part of the PARNESS Investigative 
file which your affiant used to prepare for and conduct the trial 
of the case. 

5. I have recently searched the PARNESS investigative 
file and have not found any of th etters attached to the 
post-trial motions. 

6. FoUewing the trial of MILTON PARNESS and in or 
about October 20, 1973, I received correspondence from Allan 
Goberman claiming unpaid witness fees and travel expenses. 

As a result, I opened a correspondence file which contains 
correspondence from Allan Goberman concerning those fees. 

7. Following the trial of MILTON PARNESS and In 
or about mid-December 1973, your affiant received copies of 
letters v/hich were attached to the post-trial motion along 
with an additional claim for fees and expenses. Copies of 
the letters are: 

a. December 13, 1972, from Allan Goberman to 
Michael Pollack. 

b. January 11, 1973. from Allan Goberman to 
Michael Pollack. 

c. January 22, 1973, from Allan Goberman to 
Michael Pollack. 
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d. March 7, 1973, from Allan Goberman to 

Mr. Pollack. 

e. March 9, 1973, from Allan Goberman to 

Mr. Campbell. 

f. March 28, 1973, from Allan Goberman to 


Mr. Campbell. 

g. August 23, 1972, from Goberman to Pollack. 

8. Following the filing of the post-trial motions 
containing the Goberman correspondence, your affiant searched 
all of the flics of this Strike Force to determine If any of 
the correspondence In Issue here was In the flics. 

9. In a search of the administrative files of this 
Strike Force which contain travel flies, miscellaneous corre¬ 
spondence files, personnel flies, chronological correspondence 
files f' r the office and each attorney, I found the following 
letters from Goberman which are at Issue In the post-trial 
motlons: 

a. March 9, 1973, letter from Mr. Goberman to 

Mr. Campbell. 

b. March 13, 1973, letter from Goberman to 

Mr. Campbell. 

c. Newspaper Article dated April 15, 1973. 

d. April 27, 1973, letter from Goberman to 

Mr. Leff. 

e. May 21, 1973, letter from Goberman to Leff. 

f. June 21, 1973, letter from Mr. Leff to 

Mr. Goberman. 


-3- 
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g. June 25, 1973, letter from Goberman to 
District Director, Internal Revenue Service, Cincinnati, Ohio. 

10. Prior to the trial of MILTON PARNESS In 
September and October 1973, your affiant was not aware of 
the correspondence contained In the administrative files of 
this Strike Force and made no search of the administrative 
flies prior to transporting the 
preparation and conduct of the trial. 


Sworn to before me this 
o/S day of April 1975- 



Notary Public 



My commission expire 


*v /f77 
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t$ Mfl&£ 7rJ/S 772/? —'/fir e/tF/pz/jp 
Pec, 7 ~ 7 ?fo 7 r#S 77/fS 772/,2 (UftZ P^ L 7 ?j l € 
pBMSFt r <tf ip/s S772/-.ic TF/icd. T/fty 

. . A _ JY . » . / / 


■>fS 


WS#£/7#0<Z 77f3.77&Sr 

~tt> S0X - 

/9s 77/j- dr>yy-e/ ^rfu/you'eAt 
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STe/;.iiK't)T s/os ytnl0/&/Z&?&?#f4 
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yej/km, 7?f€ &&&)/* w/L&csS t 
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7 D &£7-~n> 77f£ sy/7-ryg/Z/fryl' — 
Zc&lc ££rfff’Y y U/fjij U£y2~y 

{fcti&frmeafr //y&crJ -€<?///6 Xd 

— fa/D /t/YZ/JTc/JL %}£/// /*$ 

~ & 7~ TP/tYt- '^P0Y A /f~-///-Z‘/Z/g // 

—X Y/liZ'Uy\)tJMfcp "t?r77fe affa$t.z; 

X/.b rst'D /j-/fj yx) J&ttp z;e 7w6 y &**£>' 

T£/P //qPY&S _ 

~tQi}.'£/{ /is (ji&PcLTy/,/•/)&/£) — 

I Ir/XY^rD - <?//£ yre/S&r&ZS/'-SP - 

HP Hi H 77 fiC///*Yf £c/>y afr c/fcc// 

S//oiV///£ CtfS-YY /2£fr///J> , -T TZ/SZ/ 7*2'/Prt 

Y/V 7rYS a77l'S/i'T7eg'g , 7-'tb/Z dfr* 73 
Qy/ -^X'ty sa&Zyj: 2&/vr//#d£ 

<£Zi/S TA>£r7£)Z7y zr/HP&uep 77c/Z^7~ /cJ 
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[(Jrf &(/$£ * 

jlT/lusr 7&/S tJ? 7?y£ 

"-tt/jt T(C i , '£T$ 7 $ 4 S ’{?- 

JO y StfPSj&C'nrt' 

/(■!c/^>€,vr^y' Trf/S 7S 77p'7~'~ / ? 

J JO OP y£\) tj/l^/2*//?/£ 

•<£JH (f#w M&tzcr) P*n* (a/e/teb 

Ay y^Aj(S - J? 0 -(fy/V 77/£ T7#£J 

2, V/Mffi- y yyp erasttet> 5W '^C/fseJA 

/M yJ$&/&SU/?(s COS///0-S4-7-7,777- 

X <r^J> P/?y A/y M17i 8/&C v- 

jf(£ AlMP %>) AMP 

t STTM 7 Tfr'tfft’WZ &27AZ ^ J 

&Wt,p " vx - 

YX'S/tJfJ&/ i/7?//ST£/P ' . 
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jyro \ ArSslj//y7:S 

,'u/i fm&tt' ys'-'s*><'<s*z*ySy 
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RECEIVED: 


Sint Mrtarlcn. N A 
P.O. Uo< 109 
Tol. 2135 


Advoc.t.'cnl.antoor Q 

Mr. P. P. C. H. VAN DE VOORT 
Mr. P. IIOU1 MAN" 

Mr. G. J. VAN WAGCNINGEN 


0 


a 


Voorr.tr**! 3 

(NonU Mgc.nsno Bank Nederland) 
(Head ol the town) 

Bel. iScberran/r.'olf: 


Jmi 13 8 y ‘ 


January Oth, 1??:. 


OEPT.O" jy - 
IUIL i>' : - 
OR(P. 


■ , 
7 y/rf/i'A-S £#.^7?/ c„ 

P/ioS'jPfcnWiL C.e>0y- 

X Sts/7/t*- ef> y TO 7/^sd 

rfrrys Tot>PV 


Mr. Allan K. Goberp.an. 


P.O. Sox is?e. 


104 Vlllego Green Lane, 

i * r ' 

LANCSSTCP, Pa. 17fP4 


U.S.A. 
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Oear itlr. Gobnrman, 


Your letter of Decorator 29th 1972 was received htrrr. on 
January*, 1973. 

In the meantime uo rued St. hearten Isle Hotel re: dote and 
the coeo was handled during the Oocenbar Court-neroicn; the rare 
was delayed till the next Ccus-t-aosslnn !n the r.r>cr,ni half e' J; 
ery. It night be possible that our opponents will obtain enct*or 
postponnent cf the case till the February Session. 


tie did not proceed on the S 20.0C0,- case and the casino rr.r r .n 
action since we should like to discuss none details with yew, we 
hope to do so during yej visit to St. Haerten. 


I ora not ruin when Wr. van de Voort will be visiting St. farrNr 
we will give you notice oricr to his visit by cable. 


Py b®.-,t iahen for 1973. 



Arubk, Nrnsjuitmat 63 (Carrbboan Morcantrlo D*nk' Building), OranjrilarJ, Tel. 1255-3371, P.O. Box 32G. Cnblo: vinSovoort 
'Roltordnm. Modorlind. Wcslicodl|k 93 CenOraehtawcg 01 (No'it TrenllO, fiooornraad en van Vcrt/cn). 

ClVlr. r>„. 
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ALLAN N. GOBERMAN 
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/%/" > 


■7 3 


0*/-0* 01 r«- , * w * £ ' p ~ „ „ 

% ffoTPU/Z- 77/ "fzrwD/ft'ft u/l ^ C7/ ' r/ 

T . D/o Sort i 7? fr£o e/H L/ ^J'S^ -r -— - 

I- 

t/HH -~) er*"- ?**■ vrJ 7 7 

1 // c 30 ■)////£- %7-O02.? 

A.. aMfr/jftc/ /?W fas 7^ 11 * s /7/ j 

aoo ftim - <** [\ 

/fft*Tli<*l owe.— /?T Sx/j- \ 

mi 7 aML ‘StS#(*L 2 i£tz-- — ~-t~z. 


/C // K. F ^ u ‘ ' ^ . 1 / t/ 

sr/tp 4m/*6' ‘ft'twPrt/y-?sFf //&/<■% - 

/r?S/MT~£f YA'/l fiL'?6rrM/?MT7£^4?< yj^'- 

m lrw(/r¥‘U% y »t ^ 

l?// *rT- /f^ ^ _ 
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fllANDGfBlfO BOVENWINDSE EUANOEN 
NEOERIAKOSE ANIIILEN 



I • kuiKwr (letter)t 


GEZAGHEBBER VAN HET ElLANDGEBlED 
DE BOVENWINDSE EILANDEN 


Jj*. Allan II. Gobcnva. 

10A ViU.--;o Green Lane, : 'or. I 1 "’' 

L.'»::cAsrr..pA.i7E.04 


L 


Uw fcrlaf van: 



On* nui«m*r: 

Philipsburg, 

Si. Maarten n>. 


I *n enclosin': a cop;- of a letter received tna 'tier 
Robert FWdsan rc C r.rdin C the hotel plans 0 f "'or. :H;u" / 

b r ibnls ^,-idus Associates. Uec.se do all possible so r. e 
cvoicl another law salt on this project. 


'■esardiny your letter of Auyst 6, 1^6?, I only hnow 

*"* i7err£rl by his visits to here, he states he is cor. 
viith a casino operation in Las Vo C n,. I :o ,t probabl" ~:i 
Visit f ere as* iwct:. =& t will Iicr.? :r.~, a - ;. i . < r 
Lest anyhow to continue talldlnr to hin ->«• i* . 

situated wit:-, tho casino operation cad ray be helpful to 


I hope you will be able to work o t sor.et .iny vitr. 
on the construction rcterinl, both our Goverra cr.:s, (Is 
Fcdoial) will appreciate this. 

Kith best wishes, 

a-nc£:ly, 

Claude ’..'at ' -. 
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V K - i X>j w* 


Honorable Ralph C• Body * ^ Vi ‘ < ' a - * A ^ 

'•0o2 U. S. Court House 
9th ."/id Chestnut Streets 
Philadelphia, Pennsylvania 

R3i Hoff roan v, Gobemnri, 

Civil. Ic\\e.\ »'o. bi.Ul277 

Dear Jud^c Sodyi 

At your Honor's request, I have been able to roach Howard 
Rubin, Itsoulro, attorney of record for the defendant in the 
above natter, bv telephone. Mr. Rubin is employed by the 
Internal Revenue Service and is no longer ens-veod In the prac¬ 
tice of li '..lth Rubin*r. consent, I then communicatee 
directly '.lth hi:; client, Allan li. Coberraan. Ur. Gobervm 
Informed tec that he will probrbly represent himself in further 
proceedings in tho above-cunt levied cotter. Accordingly, notice 
of a pre-trial conference should be Gent directly to Hr. Allan 
II. Gobernan, P. 0. Box 1573, Jxuicaater, Fa. 17b0;. 

Mr. Rubin'c office telephone at tho Internal Revenue 
Service, in the event that your Honor vould desire to communi¬ 
cate with hlu, is (C02)954-J;;>55» 

Respectfully yours. 

Oregory M. Harvey 
cT 


/edG 

cc i Mr. Allan II. Gobernan 


t/fcfC77MS W/5f-£ $ 
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ALLAN N. GOBERMAN 
>04 o/dlayi 0\tm Xani £P. O. Sox 157S 


LAMCAOTCH. *A. 17604 


s]Vft/L> (\(l)'X / %T3. 

li0 f JoOfitoLi Rflifti CBoOy | ui ' ' 

306Z tifiJiT6S> $TftTc 5 (tf /'A>^ f |iX/ k; i r f 

9— ES7rt07 $>Tfc££rrS ^ " " U 

Ptf/ 4 flD &.?/// PZrtAfS/L Vpjrttb Z 

ijctmfirt / (fed? ?jv,rt-A/ 

jZlOfL J)crtit(l/fo.6‘y'/A7"p 

DmA^D£z'3oi>y: 

X TRozr yoo w/eo wot cewo n>$fi *t r l 
P/?-£$o fAPTf&uS By (y('~t'r'rt6£>tfctcyty T° Yco/iy/a/zeA 

/f£ To Q) <?0 fy ATT/lc/i a>) / H1TZ/L FAo s) 

OneGofcy /), rf/noty £s & fA yt>fp /vjisw to switi 

TIG- p0CLQU0///6* 

(A) fvz TA(£VTO SCCU/Zt- Ah ATT 0Ar/cy TO 
tefasfCtT /?/£• 

(3) fr l, 60 M&, &GC4 \JHi'OCZSSTOOU BstryJOSS 

JTSr wpoy Ao/(t PfAos* l~sf£ Forth £ to FAy c;/o ■ 
(c) /:;y To Tfli /m cesre /£*3xo c ~ A/vonArt, 
FA Of.) £ocztf\L Szco/l/Ty wrtH tUrf/cfZJr /?</ 
ATT£f\PT/f/6 TO SOPPc/lT /fly PVIF€*F pystT 
(p)wy To/Uitfis ATrcrtAtyA/AS TTc frees /Zufi-rrue 
to Tftts crisz ; 

(£) fjSTo AlA/J/)A. \J*i± riirtrroT^H/flS/FTF'rt 
TT/sITW/?. Go£££f'iflA/ ///FcArt/eb s/e TA/ArAX 
Moe pAdff/wiy rttMtecz/T/////£€of"/ fv-Ts/?A 
Wocftb/r/ce /// r/fi some/errorco A/flrsf/^A' 




V 


J 518 



ALLAN N. GOBERMAN 
104 <Vlllajt Q\itn Xani <P. iD. Sox I 57 & 

LANCASTER. PA. 17604 



jT UJ{$W TO STATS. 7r/.?T Vy Fo/S/fJ/9 0 
r'lJA/ C04S, VoT(pU/7Z,C///faS77.ee 

Bsetioszop /?k/fa#o try's sr,77ZTO«r 
fajcv T /■?/ oepufiDfA/C tiYS£c.F-r ?oust 
<}W£ f-fomfi. TO 77-fW<? /7fa7~T uuKrT To JTf 
KX SMfi£r /?£.ec*y u — 

/trv/z M>/>/<*/?, tv r/Ufs. Poes as/G. 

JVdH~ Wif-5/lG. Pots <?A'£ 60- TO SFC<y#e 
\JoST/CS~ CS/WS/2 T/fSSZ c-tZcMSTfiTo<?£■ 


fit*5fee-Tpooiy /CM $ , 
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/t/Pf-ft/L fhrz -rf7£££A'^/Zt/%f/cy^//;V J- 

uJktai /5 €xfcfa/ftae/, ^ / 

M/6 fo/tn- 'l) t/w T WAS Pi)/?£/y AA7> p77/7’zy' 
^Sewrtk ‘'fxtftf/rfcsf- 7 ?&^o£srroxS/fe 
/) £ -/jz/os we 7 z> 0 s-&& 7 £ 7 eM/~ ' 7 'ev- etwees' 
ypbfFem'-fae e) z/pj-cg Sowe T7& $ mjw/7 

ft90*8S ~ : 

7/e Qfani/zr/tfsz 7Pfrrr/Ph&vfss tz^s > 
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*i r '* .» AT . , i).i cr', J 
.:oi: -.it :X DISTINCT OP N• W YjK 


states or America 
- a-; .in. - 

yn, , ! t'AKTJF. >S •mi BAP.liARA RARNF.SS, 
liefenuau'. 


■ • : OF new Y«*u:c ) 

) SS.: 

OVE.TT OF KETi YORK) 

MIC .I:\EX ROSKH, being duly sworn, chin e 3 'd 
I am a member of Sax-*, bacon i Do; m, P.C.. 
i: *.• 1 ton Paimoss, one of the dorend-mta hernia, 
iff i t.tvit in reply to the Second Muoplea *ntat Af id ’i* 

- 1 senthal in opposition to defend mt ‘ . mfiv. f •» ' a r 
•ad reduction of sentence and further in aupo iu o ; . • 
tio.’.s. 

PRfO' t •• •QCRTlili Wd S Q.\ ’I’ilE MO T CO' ir POT! A '. T M _ 

In January, i. 975 , the defendants movc-ti j» . •-■* 
•ulis 33 of the Voder.il Rules of Criminal Vroe du, ■ . or 
1 air application was ’.laod on s.*v :r iL d •'L.v't -n , > 
vjri -1 Misconduct, Vo wit: 

1 . Allan Coburi.n.i, tre pro utio *» vital., 
•atit'iod falsely as to ii.aterial natter.- which t»i tl 
; t.h tin guilt or innocence of the defend-uv. 

?. That the prosecu', ion had known o r-ho l-i 
of (Jobormari ‘ 3 false testimony, but failed, to .v.vi ..-• oil 
\:n ;, t or defi.'i'-: OOfna'l of • tS witnoi ' 1 .J-if-.'.lt ]>:• 

3. That now evidence had b * in discovor-- >■', 
• 1 tod to 1 lio jury, •,r>uId probably hnv* pro.; 1 * * d 

v-- diet, arid 

d. Th i )no:. 'Cul Lon had .ap -i * ;• **d n \ id • 
ile d-'fou.” lucludin-i, hit nil 1 • i.li 1 l to, tin. 1 - > 

■ > ..-out-Jcn 1 . .1 piMuUSnd Mo! - r.,ian ta g i h 1 1 hotel he.*!; 


73 Ci. 1,0 
U| >I.V . 


.- r’r 


nay a • 
itto 1 aeye 



i;»t. ' 1 
a m > *.v '.r i 

C preoev 

;- lit - hie 
dealt 

have kr.o' 

. 1 ■ -. ■ t. 

i*ch, »i 

1 i f f r • • t. 

1 >:.*u 'iilo 

1 ha' * 

1 for lo.i 
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h< - testimony. (Set defendants* wation poperu 

) . . muary 22, i»75 and tuplemental At'f iti -vi' of February, 

IV/‘j .) 

al Itvjat.ions WfttG >upp ,v *.!•»? \yj ,i nunb^r of d ‘ jo— 

: ' ' ,;1 - i ’ «i by Cobc: nian ami Jol.a aiauciiiio in a Civil ct ion 
- ,, ‘ :i ' nra,! »>/ f.o)>'*rm.Jis ayaina:. the def-.- .dents; Cob-nton'.. ...•.uortiotr 
:i.'i os ■ initod Stato.-i District .»u V.j« .in f-l»rs Diur.iftcfc of i.'cv 


■ ; "ft o w*l 1 is -i p ilygr.iph e:< ip inn tion of the defendant 

• 's; ( w d«foadi.nt»j Supplrmjn .il Affidavit of January 23,1975 

in which »■•<• offered to mko Mr. J-arnasa "avaUabl- to the govern- 
-v-iL in any mnn-’.r which thoy customarily ur.» for truth vorLfioa- 


ion.") 




in opposition, the p.voa.scut.i >n ur *nJ that the dofoai.in-.' 
' r: f ,r *t newly discover d "hut ;.f it the verdict 


.aouid still have boon the saw.:," and den. Jed the s -pprosnion ->. 
i'id were nndo c.'.aiMiny rhac Oobnrm.tn' «; •. i te.neii ts o r •» 

•’"•in »'" <*u unsworn uio cnnb.irru.--is,* 

l'.illowing the defendant 1 s reply, ve learned for the 
i ' .1. tir,- that the prosecution had failed to turn over to the 

for. o .v- to i*i' Court for an in-coaler a inspection a numb o.‘: 
i-«-tr.ni V in t.h- fotm of I'•*••••. . by t.r.b .-it. -u to various members. 
.. • f oM- .U' io.a -.1 iff conec *•••: i r pro. • ■•.I’.lor. *•. rroraLs • ; to hip. 
do'.■.riant's Utters of March 24 u.;J i. ,-ii 22, l<i7 ; , ad it vssed 
1 f th:n Court.) 


1 i i. -u 1 t 1,0 n ».•■: 
I ’ 11 - i i 1 . 

'.I i. . •. -,i I- -• 


■ l lie V . 


• J t :: lcs.pc.n 
mnl■ . - 
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Yiieroatitor, on «»c .'bout \uju •!. I, thcs U- v </ 

> .o .'CU' i o.t • : i* ’ o .iH.--.i-i ti-aiu; . 1 o-i •*: 

...> it ; i-'i! i >i< tir ..''-ot.tiin vC sonM-mco m -io ■ ■ ■ • / ^. 7 ., 

in ..p;. .:i : ng ' 1. • V1 oniiant' .5 j in, U .•, ■ * 

’> ‘ T t.b.it ♦;••• .an 1 -.-jr t* "o St . i • MOO 


.. ii ■ ■ 1 i a I ,tr. i • n>'* • ■ ■ jc • V:i to > j d 

ill,, .iff i.J V i :j •> r. .j\.. fBCi'.io, I). ., 1 ■ . . 

. ' I. (»•«.•! ;f>i fits-, .1 .1 v . ill; iito. ar f! \d iv i l •; *r ... r .- • 1 . n l 

i • Mo .0 who wi; the 1: yvjftnt on tiio 31.1s) -. ' . . ■> ■ p ... 

on loins n • j it. - • 17 v : .'.-moo o* proiai'.os 1 > 

-aV for not i •'.1 > sin, 1 a-.- : hi.ihlv i?l-y. mt .n 1-3 -v 

u'.'ijC ■;u l . L'j.i 'utth 117 , ib..‘. "in 1 .-. r>t n inri, - iottors ir 

’ * * • v of nt’vr t’ohetri .*! MOO .. ; » -i..l 1 *- ■ • 


>:,o:l o c i b i 


u 1 a Ion li.hy t,» < 

1 . 'd 1 1 I'.:- pci'li. i'i 1 rill 


h'r p: on i: : i nhv ... > : V • 

lin-i cicb. ; '.':u ;fc -• -.i-ifoii .• • »:. 


A:: will ; .'-1 ..i .1 b-'l' ■>, !i m 

. 'JO and !!•: '•< ji.dau ■ al; v/« 1 «• 1 • * <t 

..I- WOU.'.l h*|- r.. iUl i. ■'! 1.1 .• ,i it f'. W.dja .. . . *r 

il.annlysio oJ tl » tiff'd i/IL of p »<ru Lon' ; 

.• *.i w.i til {'•■■' ' .10 *.: i‘ ■’ .1 ;i'. t ., 7 ..".Is Mi !• .1. 

.' . Its sir- -i ' : ..-d, t-iy.iif joaut 1 : on' .3 -s nor'; ':i 


* VI10 rtof id nt ri.ply Lo i lic pi ' ,' : • 

i- a* 1 .1 in radii*., '/ill b l im!.'.|| ... >■ .t.i |y ... 


* I'.M'oil! ln.-t i IM I 1 v , |a i • >:. t", i. Ilf . ' 1 . in 1 1 ! i. . 1 , 1 <■ 

i" I!• 1 oi" 1 ! 1 i m \i.i : aiv*•»’ 1I1 - 1 1 .|l 1 1 ; in- • •' 

• 1 ’ n.i| !■ oJ p»o: •..•ut hi: 1 p'lij.ti . >y '. . a «*. j i.i» •! I 1 > .] 

1 ! / .• <j.i'i-. of wj L;: |i.-. v.’.-i-i, ot.por.i.i ; m I., t; ■ o)c,.:.>r 

*•:* l.'i i oni* v.ith ijumIi'i; i.r..nM)V; ■ to u'i th'.’ v ' 1 •- t. 


- .3 - 
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- -i l.*.TT-::: . A j_ J liiO rAii 


T'-ro i : • no quantion to.,;; the so -cil'nd "t!orht:r tr.v..-- 


i Li "J tfe.i]y 

to ill-* 

|. ••'■to an. i k;i ' .• 

i i 2.; tnstj. • 1 i i 

.1 •> 1..' . i! i V 

V M» $. ./ 

• 'it ?*•_! : * 1 

v. I'-irdtlJ >. 

. ii’l'i, ii I L (.' ii‘ <.;! j 

.. Uni: 

1 . Nev-Jt -a 

. 'hi nr.-i.:.:Oi.•« 

u. lul.iiorlt’.', *:L.i 

LtlS 1 ill. 

: i.Aned • : >n 
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mirrKD otatbs district coutt 
tounMan district of kew yobk 


... 

I 

VBIYUD STATUS OF AKBHICA 


MILTON FAaWMS and BARFArU IAHKE3S, 


73 75J 


Dafandanta. 


x 


•ON. J AOL J. CU.irtAH, 

United Stataa Attorn #7 for the 
Sautham District of ftaw York 
Attorn *7 for tha Dnitad Stataa of Anarlca 
JOEL H. lOSgKTHAL, 

Aaalatant Dnitad Stataa Attorna/ 

Of Counaal 

SAX«, BACOS. BOLA* 4 MAHJif, ES43. 

3? Saat bQth. 3traat, Now fork, «.T. 10J21 
Attorn# 7 a for Oafondant Hilton Farnaaa 
HOT H. COfl.', KSQ. 

HICHA&L ftOS.W, £3Q. 

Of Counaal 

QA8TOALTB1I 4 70LL0K, BSq. 

233 Broadway, daw fork, N.T. 10007 
Attorns/a for bafandaat Barbara Farnaaa 
JOHN L. FOLLOK, SSQ. 

Of (-aanssl 


HIHONAEPUH 

Bonsal, D. J. 

Dafaadanta Hilton and Barbara 1aruaaa nova pursuant ta 
Fsd.ft.Cr.f. 33 far a new trial baaad an nawlf discovarad avidaaaa 
aa tba grand that *Ua taatliaonj of tha i<roaacutien' a wltnaaa-la- 
oklaf wa fa la a aa to notarial nattara” and 'that at tha tins of 
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the United SUtu Attorney know or should hsv« kaown of 
Mt«rUl tTUUnc, fsvorable to the defendants which not dls- 
•lo^ or «4a ««lUbla ,0 th. a.f.na.nt.,^ ... ^ 


Uf.ro to. -ourt oa Auguat ?7 , lm , llmt.4 M th . l(M , Qf 
.Utbrn . U.rln* ... naeataarj on a.r.aJant.- potion. 

Uf.na.nt Milton format ..a con.KtaJ on ootobtr 3 , 1973 , 
*7 • j.ry, .f a.qulrln, control of th. ot. Ma.rt.n 1 . 1 . Motal Crp.! 
r.tlan ( aalno-Sotal ) In St. Kaarton, '‘atharlanda Aotllloa thrwtgh 
a pataarn af ra.kata.rlnc In alolatloo of 18 u.s. . j( 1 , 4 !, i^, (k) 

* M 1,43 (COUnt l) * ,f C «“U «r caualn, lnt.r.t.f trananarta- 
tloo .f .tola. ^p.rt,, 18 D.J.C. |i 3 lU (count. k m 5l , (n4 

* r • *•*■*>« «• tr.T.1 in lnt.rat.ta com. re. In fur- 

tu«na. of a ..!*«. to 4afr.ua. 18 U.s.c. U3U (-ount 6). Mllta. 
farnaaa 1 .If., BarUru farnaaa, a oo-4ar.na.nt at thl. trial, m. 
convlotoa on count. U. 5 and 4. D.f.odant. ..eh o.r. a.ot.a.W „ 

u.c.h.r 7 . 1373- im Juno ??, 1774. th. S.cond circuit .fflrmj 
tUlr conrlctlona (S03 r.74 430 (.4 Clr. 1374)). ana on Januar, 13 , 
1375 tU .1VN» Curt danlad c.rtlorarl (417 D.s. UcS (1975)). 
Thereafter, fefauunt. naaa th. tnatant notion for a now trial. 

I. I 

I 

Xn order to grant a nan trial based on newly dlacevered 
evidence, a defeodant oust show 

vJfe ^Hi**?* was discovered 

else or'Iii’rfKt 441,1 1 fc cculd n « l . with the e*er- 
< 1 ? dlllgsnoe, have been discovered sooner, 

“» vmrrmrs t *~* 


*«. - 
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l "‘* burder ' j roof i. a vtrlr.geuc o,.s s roller.® [or 

* new -rJ*1 basod on newly ulnov.r.1 ovld«r,ti ’ rr, ,oi held l«. 
gr#«t furor.' Jd.: 3uljad_ da_t_a_a_y._ atala..o, „ yl . j ,65, /A* 
Ud Clr.), cer^denUd. H.s. 0/5 (197U). rise '•ulted. Uataa 
3 *'i p. 3 u,i. >93 ir/jj. err a. ..3 r.> d ^ 

(2d -lr . ) , ce rt. der_l»d . U'Ot U.3. 7 #5 (l m). 


Cefendeats Initially ill.^ mat Allan (tha 

Jonnwnt'i key witness *t trial) li, tonaat.lwn with t.* civil 
action filed by hi* against Defendant in thw ini'od Mates ula- 
trlct ourt for tha District of aw *«raa, on «bru*,y U74 
(four month* after trial), gave Laitlaon/ in a OajtaHI n wnlrh 
differed froo that given at Defendants* trial, and that thla tea- 
at 1 to tad newly dlarovarcd evidence. 


A. jafandants flrat contend that In the de,-okiiion 
Oataraan aubatanttally •odifled tha taatlnony he gwe at trial aa 
to tha amount owed to hi* by tha Vaalno- otel or Mlton iarnesa. 

4t trial lobaman taatlfiad that he believed ha uaa owed appraxl- 
mataly *1^0,000 In gross varkar "pick ups’ aa of 'abruary. 1971, 
and atatad that ho railed largely u^oo work ehoete frer the Casino* 
^otal showing *wln-loaa totala and Barker pick upa' during tha 
rariod fro* October, 1T70 through January, 1971. Thaaa work 
aheeta ware received In avldanna aa Covemnent’a -*Mblta 167 
through 177. Defendants’ counsel cross -cur! nod Joboraan at 
length with reared to i.a aatlnetea and used tha wshlblta In his 
ios.mation. Defendants' present calculations ard conclusions a 

solely on tha aa mm e&hlbita and do not constitute newly die* 
covered evidence. 
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9. Defendants contend tint :icboma..-e teaiir.oay si trial 
•boat the *, 00 / owed Mu by Mlton : srneoe m ur.rewUted narkar 
rick upa VU filM In that ->o barman did not auu that > amass was 
entitled to deduct certain eoaulMloni fro« Vlo gross starker ,U* 
that nrosu waa to collect. TMa contention Co*, not er title 
^efandanfca to • new trial because of newly dltuxirti evidence. 

?ea United_n«Uf jr^Mutakj, SlL *.id l,.v (f* tr. If75>. Jefend- 
•nta were the raciplenta of these c <sm| •• Ur* en£ ..lltcn » ari-eaa 
.■fBor.etretea Me knowledge of thaei when r* testified at g Peering 
before thia ©art. In addition, )o be near. isferred to tbeee ece- 
*1 salons in Me direct testimony at trial. 

J * KfendanU contend that the existence of obecks con- 
• titutlog remittances trom Hilton Bernese' cor.oral lot,, vlyuplc 
Sports r lub, Inc., to tha Ceaino-tfotel during wecaatwr, 1970 sod 
January, lr71 which should km bean credited to t>e aaouat owed 
^ CJob * r *«a waa not revealed to Defendants by the Sorernwent during 
r rrior to trial, tha trial reoerd ahows that thasa ehaoka were 
reflaated in the evidence at trial, specifically in Oovemmnt'e 
ithlblt 155. which Defendants' counsel need for cross-examination 
•ikj in euanetlon. Moreover, the checks we 'e written on the aeeeuet i 
Of Olympic "ports Clatb, Inc., the corporation controlled by Ml tea 

^ arT “ B *» * ho kamw ** eheold have known jf their existence at trial. 
?§• Vj»lted States v. afo frehj, copra . 

Accordingly, none of the fcregoi g itsaa conatltete 
newly discovered evidence. 
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Additional oleins of uowly discovered vvldenc* hare been 
raiaad by Defendant# since the/ filed their notion. which evidence 
they assert was known tc the Jove:-<*»»ent but net die- loeed to j#- 
fendanta at trial, Defendants contend t?uit the cver^nt failed 
to dlacloa* to theao that It had pronlstd ;ob»[?«.> t..«t it would 
recover for Mr the .aoino- otel end tiiat * m <,*1 aten'-e jf thle 
prtalae ie supported by statements u . ie t.j o». •'obrusi / <U, 

oral ar^uMnt oo hi a notlun for suztj ~y jit4gM!)k 1: 

***• ITS -•* **tlen ha filed against lofeudants In eb: wary, 197 J*. 
four aontha after t.he trial. In thw ^iatr‘.«t ou. o? ow Jersey. 

ifociflcally. Defendants rely on Doberman's atetei»ent to tie oert 
in Hew Jeraoyt 

~7ho mason why your Honor, I brought r.y clai* 
under Section and I nay be, as you explained 

it, wrong la the faot that the United States p,overa- 
r*5n% woa auppoaed to here sued for the recovery 
under that sot and to have recovered the hotel arl 
returned it to toe, and I*® trying to put nyaalf in 
thair poaltlen .* Tranacript, Fab. 1975, at 
17*lo« 

Tha Government contends that thla stateneut la ambiguous and. In 
* Q / avent, contends that no prcaist of thAs naturo waa siade. 

Defendants also contend that letters and other documents 
(^lettera") written by Ooberaan between Oecenber, 1972 and Janeary, 
107U. to certain prosecutors who had Investigated the oaae against 
constituted either er Urady material. Defend* 
ante state that they discovered these letters in a file in an 
eetiou filet Id nld-1973 (apparently at approximately tha tine of 
Defendants* trial) by Ooberuen against the United .states, 73 Civ. 
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266?» In ths District «.ourt for tha .-astern jlrtrl t of iennsylvanla,^ 
ssssi&e recovery of ;63,ai5 teken by the Internal ®vo..i* s«rrlca 
frost om fle» 'Vorber, which roney Joboresn co; teuas »!oiUf owed hi» 
mm mmrmrnr receipts. Defendants first conUi.i th«t ttieso letters 
establish thst the Ooverrsaont promised to obtelu Cur .oborvasii ths 
•60,815 taken fjrcw Horber. Defendants nlso rol/ on statements In 
tfec letters such esi a reference in s letter dated Lecer.ber 13. 

If72 to the fovenmeat'a Intention 'tv ;» evic sic ‘-he <l*n- 
Wslnberg wetter ...' end to rowover wc.»lee fro* thoeo (-•'’•ce wMeh 
were allegedly obtained by frsudj a letter oetei ?)• l *73 

addressed to "Deer Pike" and signed *Allar. j « att-ment In s letter 
dated January 11. 1973 that -1 iOobeneen. trust the follouin* two 
persons are in good »*alth (1) your ihanelng wife \r) /our beauti¬ 
ful btby ..."1 and a statesjeut in a letter de*e<l -snuary •-<. 1773 
•Hike, I've at all tinea dona (anything) everything you've eeaed 
mm to do . The Oovernwent concedes that those lettors were la 

an "ada^nlatrative* file In Washington, J.C. but contends the* no 
prowls# was *ade to recover the 1 60,315 * ,wi th * c u ‘° l* tt,r * 
selves and uobereaa'e Institution of the ) onnaylvanla lewsuit sup¬ 
port this contention. The lowirnaent further contends that la any 
event the letters are neither 35^0 nor Trad/ rwtorial. The Ooveto- 
eent contends also that if the letters ware found to be 3i r>0 or 
Brady material, ths erridavite of Harold F. ;ch«ire, Jr., ths 
Assistant United Btetes Attorney represent lug the oovorneant st 
the trial, sod John M. Dowd, the only other Government attorney 
who participated in the preperatlon of the trial, oatsbllah that 


failure to turn our these latter* wos ir.eu vwtent ana that nothin* 
In them warrant* granting a new trial. 

"he curt note* that -»ofoiida:it.a ’ contentions about >cT*ra- 
nent promlaea to Oobem*n to rocc?or Ms pr^iorty sty aria* fra* the 
anuaual provision* contained lit the anti-rowhe-toer. u- statute 
(18 *1961 at aeq.), which jrovldo . r. n lr’ )(») that 

whoever la ccnvletad thoreundsr 'ahall forfait ta t \i tod itataa* 
any property ec-julred Ju violation cf tho statu e, and in section 
1963(c) that tho Attorney 'leimral Is aut»<-i-l*cl *-o eol.«. anti 
proparty arvi to dispose of It "aa toon as corrercltlly fallible, 
Mklng dua provision for tha rights of ii.coi.w i«ri^na.’ 

Of course, these provisions were known to ..orardar ta ’ 
counsel at the time cf trial and Indeed ware aiecusaai lufrivcally 
with than by tha Court on tha question of their applicability to 
pro party Lika tha Caalno-liotel, which is located on St. hearten, 
ietherlanda Anti11#*, outside tha United : tstea end hence outside 
of its jurisdiction. 

Ia any event, the statute provided adequate basis for 
cross-examination of (lobe man as to whather he oxj acted to go . t**a 
Casino-Hotel back aa an "Innocent parson’ and for «r£imont before 
tha Jury that ho was testifying for that purpose. 

Defendants' contention that there la newly discovered 
evidence denonstratlng that tha Oovemment promised tjoberran that 

It would recover hla Caslno-'dotal (or remit the 60,515 taken fna 
tforber) is without morit and does not entitle them to a cew trial. 

A full reading of 'Joberman's statement)* at the orel argusent an 


J 
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P*bnMrj 24, 1775 b«fur« tha 31 .triet court la o* jar.*, r *v**l* 
onlj that th* atateconts ar* anbicuou* and that -ot>*:*an did not 
iod*ratani th* l*f*l atatua of th* . aalno-:fot*l (*hi. ►» C pp**ra to 
hava town forfeited to th* t: or*™*nt of th* ‘otharland. ArtiUaa 
on x;.fc»itran'a fallura to pa, that goe*ri**at ov*r 1-nilliun). it 
ia also noted that nothing in tho latter* ix. <;u**tioc au^oeta th* 
axlatanc* of « preala* to ro cover tha *a*!no ,ul, which , roaiae 
• •eh of th* ^wnwnt *ttorn* r a d*ni**. ,*® vlUl.pi. y_. JJaU®4 

!>03 ✓ 995 (?d ir. 1V7!*K 

lnaorar aa L*f*nd*nt* aeak a imw trial o;. f.u b«aia of 
tb* Uttar, found in th* fil*. of Ocbem.nte , •n:.* / l*,nl* l.wault, 
th* court find, that a**n aaamlng (but ..ot ao holding; that to* 

lettara w*r* 3*00 or Brad/ material, thar* ia no baai* for grantlag 
la new trial. 

Tha Court find a that tha •'tovaranaot • a nondiacloaur* of 
tbaaa lattara was Inadvertent. Tha lattara written by Oobaman 
***** ** oh * rrltten to Da part® ant of Juatica attorney* who war* nat 
Involved in tha trial or in lta preparation. Th* on® latt*r written 
to reOuir*, tha Aaaiatant United Statea Attorn*/ who raprocorted 
th* flovarnraant at tha trial, waa aant by J. Joaeph ?lynn, Gebsr- 
■an’a attorney, on July 31, 1973, toG aioraly referred to 
9ob*nnan»a "olai* against tha Infcarnal Kavonua Service for 
460,000.00. which Mr. Oobaman faala ia ow*d to the *alr.o ..." 
and doaa not tugg*st any prealss by the dov*riwant to recover the 
•olno-Hotel for hi*. Roraorar. tha affidavit* *ute»ittcd by 
MoOuir* and Dowd aatebliah that **oh w*a unaware of th* *UcL*ne* 


-a- 
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Of thosa lattaro *hlch wort In «n ’ad^lnlstrativ* rilo lu 
Washington. D.Z., ov« r which naithar had control r r . s.onslbllitj. 

Slnca Dafandants hava failed to ahow that th.ro la a 
tlgiarica.it ohanca that i tho.o lattaraj, Uaraloioc- t)/ aUll.i 
counsel «o ithoyl would h«vo bean. could have inch. .j a reasonable 


dcrubt In tha alnda of enou&h Jurors to avoid a t Ion, *■ 


• M 


HS|t."3_atato • r. Netoar. 516 P.?d .69. <■/. ha u l)Vj)i 

472 t.?d 27*. 207 (id . lr. .. cart leolei. 

**•' <1973), Uafandanta are not entitled t . ..** tc,al on 
J/ 

of tha la flora. 

Aoaordlnglj, Lafandata' wot low r, .■* « .. rw 
It la aa crdarad. 


I’nltoi 
U1 U.3. 

th« oasis 


la 4arilad 


£<atadi law York, K.r. 

3#t>taabar 1975 



IEY h 



*' aleo «H«ar to vtoro for o now t-Ul In ti>o Interest 

riAT Sl on .*I' « rourl ’«>•* tb.« „n,v. O!- 

farm not haratofora presented ... which require varaMon of tha 

Judgrant. 7hia itotlon is danlad aa untlrely. • cc Ped.il.Cr.r. jlf 
gaiSAjjtdtod y. apith, 33 i u.s. 469 , 47u-75 (lXtfJ. 


r/ hafardnnta also rely u^on or>o latter which w«>a 
9cber-nn»S •ttomaj, n. 2osa t b Plynn, ‘•sq.. or. ’uly 
itorol-^ y. noOrjir^, j,.., the Assistant United totes 
ropreoonted tha 3o»apiawnt at trial. 


written bjr 

31. 1 73. 
Attorney 


T o 
uhs 


3/ T' n rnrt alio concludes that tha find! 
t) a ^*** , ‘loa , oatG-alrr briofs and aujjortln 
tha roqulranaoto of United States a. MJltcn 

CA dir. *n*. 8. l?75T ViifTTnrUOP«I*i'»: 

74-lJ*7 (2d 01 r. A eg. *9, 19’7FT. 


n'’'* hnra^n, b*»rnd u; on 
o ofrirtflvlta, nat.Jafy 
. .\ J o. 74-2675 

^'kt. Kc. 


>- 
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UNITED STATES OF AMERIC A V. MI LTON PAKNES S ' l_._ 75C> 

In view of defendant’s prior criminal record and it 
appearing that he initiated the crimes here involved at a time 
when he was still under parole supervision, defendant’s motion 
for reduction of sentence is denied. 


It is So Ordered. 


Dated: Now York, N. Y. 

September 29, 1975 


(! ^ 
/Vo f ' 

uU- J - 




■ U. S. D. J . 
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j «J*;iTED STATES DiSTRICT court 
scu/ii^j district o:- he; yceuc 


; ijrivrj yrAYiis t-r i.iiua'A 


'•"TT TAM t?" i 


livl). ir* 73 Cr. 750 


tlZLrOii Pii.UiiiLS, defendant above-named, hereby 
appeals to the United States Court of Appeals frora an Order 
dated Septcab cr 29, 1975 denying the above-named defendant 

reduction cf sentence and from each and every part of said 
Order. 

DATED: Hew York, Haw York 
October 9, 1975 


SSThi, iiACi.'I\ A SUTRA *>.0~ 
39 East GSth Street 
ijew York, Leu York 10021 

(212) 472-1400 


PAUL J. CUZ&AU 

United States Attorney 

Southern District of Lew York 


CLLEX 

United States District Court 
Southern District of Hew York 


’IT*.tp*t iv.Ui:i:r;:: 


'■’* r.rv’. 1 

‘ 1 ^ ‘ E J ‘ y d l * ;. 








UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
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UNITED STATES OF AMERICA, 

- against - 

MILTON PARNESS and BARBARA PARNESS, 

lj 

Defendants. 


73 Cr. 750 (DBB) 
NOTICE OF APPEAL 


NOTICE is hereby given that MILTON PARNESS, defendant 

ii 

above named, hereby appeals to the United States Court of Appeals 
for the Second Circuit from the order of the Honorable Dudley B. 
Bonsai, United States District Judge, entered in this proceeding 
on the 29th day of September, 1975, and from each and every 
part thereof. 


1 Dated: October 9, 1975 

New York, New York 


TO: PAUL CURRAN, ESQ. 

United States Attorney 
Southern District of New York 
1 St. Andrew's Plaza 
New York, New York 10007 

CLERK 

U.S. District Court 
U.S. Courthouse 
Foley Square 

New York, New York 10007 


SAXE, BACON & BOLAN, P.C. 
Attorneys for Defendant 
Milton Parness 
39 East 68th Street 
New York, New York 10021 
(212) 472-1400 


MICHAEL ROSEN 


t /J /• /i/c* '■> i 


- ( LfiSf Af/Jt. _ L 
• i_ S* L 1 _ Ac ‘i A’Jc 


i 

i 
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UNITED STATES DISTRICT COURT 
SlUTLERN DISTRICT (F NEW YORK 


! 'MTJ ST \TtS OF AMERICA 


Ini. « ; 3 Cr . o< 


'"XtiAKA F.Lc.'ESS 


RARiiARA PARNES3, defendant abcv'? -named, hereby 

appeals to the United States Court of Appeals .or the 

A . onw Circuit from an Order denying said defendant .$ 

new trial entered on September 29, 1975. 

)A'1ED: 'A • York, New York 

October 9, 1975 

.// / 

^ S -t « S :■ ' V / l a. / V / 

SAsThalte? \\ p'&.LtK 
233 Evoadwn^ 

New York , New York 

TO: PAUL J. CURRAN 

UNITED STATES ATTORNEY 
Southern District of New York 


CLERK 

United States District Court 
Southern District of New York 


V 
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I, . tors '/ricten by Alien Gobnrman to various members c 
a •>-.*< :uLion, chc originals or which arc contain*-- i a. 
:'hi:iL;- ct Lh.- affidavit of John )o ;d, latei April ".., t 
:'J_, nn * also annexed to th • latter t. I ichacl Rosen, 

.at . I i a Vj, 1 J/b 
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LETTER TO MICHAEL POLLACK, ESQ. WITH COPY TO R.J. CAMPBELL 


Dec. 13, 1972 

Michael Pollack, Esq. 

United States Courthouse 
Room 327 

225 Cadman Plaz a East 
Brooklyn N.Y. 11201 

Dear Mike: 

Several months ago I was in the office of R. J. 

Campbell Esq. Wash. D.C. At thht time I was asked to (sign) 
affix my signature to the "papers" sent to R.J. by Hal Swain, 
Detroit. I believe I was told that I was to have a copy of 
same. 

To this date I've not received a copy - will you please 
see that a copy is forwarded to me? 

Also, if you don't intend to persue the Fish - Weinberg 
matter - please advise me & return the files I left with you 
relative to F s W. -- I must make an effort to recover the 
money these (F & W) defrauded me. 

Mike - please answer me promptly. 

Best wishes. 


Copy to R. J. Campbell 


Allan 
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* 

DIARY PAGE 


Its been 10 months since I gave Hal Swain my 

statement• 

It’s been 7 months since I signed my statement - 
(Swain mailed it to R.J.) in R.J.'s office & R.J. witnesses it - 
and I was promised the copy I asked for. 

There's something rong — there's a reason why Swain 
won't give me my copy — maybe its "too hot" for him- 

I don't really know - I have the feeling that 
theres something rong in Denmark (Detroit) (see [illegible]). 


SUBJECT #2 

Mike keeps "insisting" he doesn't want to go ahead 'till R.J. is 
thru with me — in the meanwhile these crooks are getting away 
with it — Is Mike really being truthful? 

Copy of my notations from my diary 
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LETTER TO MICHAEL POLLACK, ESQ. WITH COPY TO HAL SWAIN 

Jan. 11th 1973 

Michael Pollack Esq. 

United States Courthouse 
Room 327 

225 Cadman Pla-a East 
Brooklyn N.Y. 11201 

Dear Mike: 

It's now a month since I asked you for a copy of 
the "papers" I signed for our mutual friend Hal Swain. 

Mike, I want an honest answer. Are they - yes-or-no - 
(going) being sent to me-? 


SUBJECT #2- 

Before you go "Gung Ho" for Fish as a govn't witness - 
I suggest you discuss this step at full length, further with me. 

I think I have some more "facts" on him. 

I trust the following two prsons are in good health 
(1) your charming wife (2) your beautiful child. I'll even wish 
the same to you — 

Allan {_ For Christas sake 

(contact me - will ya 


Copy to 
Hal Swain 
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DIARY PAGE 

This whole thing has got me down. Swain wont send me 

my copy. 

Mike is sitting on his hands. x 

R. J. ’Still treats me, and talks down to me, like 
some crummy criminal. 

I dam near had a heart attack - thru the pressures. 

I must be dead as far as the hotel is concerned 

I hope the "strike force" is happy the way they 
fucked up my & my families life! 

Copy of notations from my diary 


I 
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NOTATION ON LETTER OF JANUARY 8, 1973 FROM P. HOUTMAN TO 
ALLAN N. GOBERMAN (Received by Justice Dept. 1/19/73) 


R. J. 


Thank's for the prospective copy — I sent a copy to 


these atty's today. 


Allan 










f . i n t»-«. vr m 


J 571 


N ( J Sint I' "..n. ( A 

; r 4 — rot YS> 


c: >: v. Hi. vooni 


f.r i iV. » 




ONLY COPY AVAILABLE 

/D I 


* y" — r .» *. '*** ^ ' / ' • / ' / 

PftfiS?>i-rri'tf£ co >'Y 
5'.v.v a <.<sP? ~r£> T/foC. 
/hTV±' TO v/T' 


f.r. f.ll n K. Cobr.rr.or.. 

p.c. r v is?c, 

10A Ville-jo Green Line., 
LSJJCS'- t r >. p,-.. l?fr <l 

r*. s. t : 


u Air,,. 

'“'cn 


Dear iir. r.oborn.'in, 

Your lnttrr of Dicif.ibnr 29th 1072 oer. received bi rr on 
Ounuiry•', 1P73. 

In th<* P. ntlna wo ru-d St. fflenrlen Isle Hotel re: Mo to sn.: 
the cm, uas handled durinn the Decent) r Court-sec sion ; the c. 
wr. U;' /ort till the -uxt Court-soation in thn r,°: r.r.d hr jf c * 
cry. It Mtiht tc poi, iblo th t cur oprsfierttc till obtain net' 
.. .• rt rr the to till the F>hru--y r * :ior. 

tie did nr,t proceed on the S 70.CP0,- enss arid the casino i-tr 
action since we cho, Id like to djneuar, none details with yci.. 
hopu to lie co dtirini. you visit to St. Iflaarten. 

I orr in*, j ure ithrn Rr. wan dc Voert Till he visiting St. IV ».r 
[id will rive you notice nrlor to his visit by cabin. 

fv tv t I ..hrft: 1r t7j. 


Ji.. . 1973 j 


ui_ p■ . y 

p ?/- - I- crjMii.Tii, r.'ivP' l 

Proud S.-ve, / ’ * 

. ,.. (jnnit Uuitcn-it. OrtWfcsMad. Tel 1X.M37I, P.O. do. 3» -VAI- w 


.!/ • i.jk r« :•'! .''ll' -VH'J f*i (l 

C]\'I 


Ict’.t IronitA, Mw-.v.U't vm » '0 


* 
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LETTER TO MICHAEL POLLACK, ESQ. 


Dear Mike: 


Mon. 1-22-73 


I tried to reach you by phone this A.M. - but couldn't 
get you - I trust that your wife is on the way to a speedy & 
full recovery, from her ilness. 

Mike I want to report to you as to what I attempted to 
do today & the results of the same. 

(A) I phoned Wm. Glase (in R.J.'s office Washington, 
and was told by sec'y that he's not there but could be reached in 
Hs'bg - I then phoned Hs'bg & the sec'y stated that (vaguely) he's 
not there - doesn't know where he is - but - perhaps can have him 
call me - told her to forget it 

(B) I phoned Hal Swain in Dtrt - Secy told me he's no 
longer there - what do I want - I told her what 1 wanted - give me 
your address & I have Mr. Swain rite you - says' she. 

Mike, I've at all times, done (anything) everything 
you've asked me to do - what makes it so difficult for (you) or 
(yours) to take care of a simple request? - Shall I forget the 
whole thing & mark it up to being made a "patsy" again? - Ive 
been thinking about Atty Kazlow's remarks to you about atty=client 
relationship. 

I'm not interested in that bullship from him. You (&.I) 
know he's entitled to all that crap. - However — I'm going to try to 
get the following facts to sink into your thinking. - 
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Fish - a broker - introduced me to 

Mel Weinberg) who stated that Weinberg works 
Eve Knight ) for Onassis & Eve K. stated 

she is Onassis represenitive - 

They introduced me to Gene K azlow atty - who told me Eve Knight 

speaks for Onassis & that he (Kazlow) speaks for & represents 

Eve Knight. - The ("contract") letter of (intent) commitment 

is signed by Kazlow - for - Even Knight (for Onassis etc.). 

now: 

I gave Fish (around) ($10,000.00, in good faith money, 
in addition to paying his (air) travel & hotel expenses - in order 
to get me the (money) (mortgage) he promised me he could g et 

I gave Weinberg airline tickets - paid for hotel 
accomodations and sums of cash in the amoung (around) $45,000.00. 
which included Kaxlows air & hotel to St. Maarte n, - whereupon 
Kazlow made up & signed the "papers" for Eve Knight 

Please, Mike, don't let Kazlow con you (as he did me) 

- He was part of their "scheme" and most certainly must have gotten 

his share of the $45,000.00. 

I gave Weinberg (at his request) air tickets for (he said) 
necessary people to go from London to Greece — to London - to New 
York - to Seattle - thence to Hong Kong - to get the money. He 
then (I found out later) cashed in about 10 to $12,000 worth of 
these tickets - Mike I tell you Kazlow was "in" with the others. 

Mike it's becoming increasingly harder for me to cope 
with all these situations much longer. The "endless waiting 
is beginning to "get to me" — the monstrous injustice of the 
whole situation is becoming unbearable. 
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Last nite (Sunday) I became very ill & felt I was 
going to get one of those "fribulations" (heart attacks) - I guess 
the good lord pulled me thru that one= Mike I've got to have 
some answers - very soon - otherwise I feel that everything is 
lost & there's no more hope - I've done everything R. J. has 
asked of me= yet no answers - same applies to Hal Swain - Bill 
Glase & you - 

Mike, where do I go from here? I must have some 

answers. 


Allan 
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NOTATION ON LETTER OF JANUARY 22, 1973 FROM GREGORY M. 
TO JUDGE BODY _ 


R. J. = Have you any suggestions? = If I go to this 
thing" = they'll (atty's) make mince meat of me= 


HARVEY 


"pre-tria 
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r '.-I;!; V. "; '<J 

: c-'iv. U. Coc.-ft ::cj:;;c 

’t-r.it. 1 

i l:*.!;;.-': .■) j.i'.Ui, ivn".sylva!iia 

MZt !Iorfrxj» v, Sober.-.'n, 

CU’li fcii -i »•->, > —-£77 


: y 


V.> 


'V 


Dear J; 1 ", c I 33 Jy, 

/,t v-.yr yc.ucr.t. I h'ive been able to reach Howard 


Kyb.'n, 3 / • 

wire, :.tt'rr:.:y or 

ab:n«> 

■ r, tjr fc*. 1 c .boa.. 

).l\ v ; 1 ■ L 

Voa •*;_cc 

t; re o.** * 

. • • • l*»!l < ’« 

C tr v • V 

. v*l }*».»!# O v > < 

tr.i'c-.- •.< t 

/• th a !:/ will p;*. 

PCS : . jj: ' 

In t.so i. ..ovc-n.: 

f't r» j’ 

rial co:u‘t:.v.ncc r! 

11 . Cii’.i-.ri :•.> 

P. 0 . 33 o:t lfjVil 

• • • » 

'. 3 ; v.\ ‘ **. * * .. 1 , 

;;o. v.l.v? j ,1 

n tliw tv.:!; th .t : 

calc 

hiu> Is (r.oCtJv-' '— 


.‘.xa. i*.r. Cobr rv:n 


I:it j .“5!il .\: v?:v.; .• 


Kc.ipectfully yours. 


Gregory M. Karvey 


/cCr. 


i . *. tan . i • v. - j 2 r...ae. 


9 


\ r\J .> C- vi, < W 


^l•**. /"i . / 

5»- ' /•. • '•* 


•»/ •!. .•// 


r* »• 

) 

", TS/A'L ( 


( . 


r» h* 
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LETTER OF 1/24/73 TO HONORABLE RALPH C. BODY 

ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

January 24th 1973 

Honorable Ralph C. Body 
3062 United States Court House 
9th and Chestnut Streets 
Philadelphia, Pennsylvania 19107 

Re: Hoffman v. Goberman 

Civil Action No. 68-1277 

Dear Judge Body: 

I trust you will not consider me presumptious by writing 
directly to your honor. 

As to (a copy attached) letter from Gregory M. Harvey Esq. 
to me, I wish to state the following. 

(A) I've tried to secure an attorney to represent me. 

(B) I've, so far, been unsucessfull because I simply 
don't have the funds to pay one. 

(C) My total income is $320.00 a month, from Social 
Security, with which I am attempting to support my 
wife & myself. 

(D) My former attorney has the files relative to this case. 

(E) As to Mr. Harvey's mention, in his letter, that "Mr. 
Goberman informed me that he will probably represent 
himself in further proceedings in the above cautioned 
matter" I wish to state that my formal education was, 
not quite, completing grammar school. 
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Because of Mr. Harvey's statement about my defending 
myself - I don't want your honor to think that I want to be 
"smart alecky" - 

Your honor, where does one turn - where does one go - 
to secure justice - under these circumstances. 

Respectfully yours, 

s/Allan N. Goberman 
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LETTER TO R. J. CAMPBELL of 2/2/73 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 


Fri - 2-2-73 


Dear R. J. 


1 can't tell you how good it was to talk to you today - 
After you hung up - I felt like the "second ressurection" 

I did some thoro checking - 


Milton Rubin Esq. N. Miami Beach 

Phones ) Office 949-7431 

A/C 305 ) Home - 947-0029 

He, originally from Boston = was F.F. 

good friend - confidante - & I think atty. 

I met him once - at SXM - 

You might want to check him out 

The only Sam Morrison = would be a very very good 
friend of Phil Patz - He (was) is a retailer living & business 
in Steelton Pa. - near Harrisburg - plays stock market heavy - 
It's possible he is (A) retired & living in Miami area - or (B) 
just wintering in Miami - Re your question abouc Terrasa purchase 
it might be worth your time to check this out - 


As ever Allan 
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NOTATION TO R. J. CAMPBELL 2/14/73 ATTACHED TO LETTER OF 8/16/67 
FROM CLAUDE WATHEY TO ALLAN GOBERMAN 


2-14 -73 


R. J. 

In "rootin" thru Claude Wathey's file I found this copy. 
I tho't you would want to see it. 


A 



o 
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LETTER TO MICHAEL POLLACK, ESQ. 3/7/73 


3-7-73 


Dear Mike: 

Just sitting here "pondering" - and this is how 
• I "see it" 

(A) Hal Swain (the Gov'nt) asked you to do something for him 
(& the gov'nt) 

(D) You do it - by asking me to go to Detroit 

(C) I knock myself out or you (the gov'nt) and Hal 
Swain (the govn't) 

(D) NOW - I as for my copy, which you (the gov'nt) and 
Hal Swain (the Gov'nt) know fully I should have & am 
entitled to same 

(E) NOW - Hal Swain (the govi't) doesn't remember who 
Mike Pollack (the govn't) exsists 

(F) NOW - Hal Swain (the govn't) never even "heard" of 
Allan N. Goberman 

(G) In summary Mike, Hal Swain (the govn't) is making a 
schmuck out of Mike Pollack (the gov'nt) and of course 
myself. 

GOD BLESS AMERICA. 


Allan 
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LETTER TO R. J. CAMPBELL ESQ. 3/9/73 WITH COPY TO MICHAEL POLLACK 

3-9-73 

R. J. Campbell Esq. 

Dear Mr. Campbell 

I krpw how wrapped up & busy you must be in preperation 
of the very important "case" you have coming up in Florida, shortly. 
However, when you return to your office, I would 
appreciate your setting up a meeting with yourself, Michael 
Pollack and myself. 

It was nice seeing you for the few brief minutes 

yesterday. 

Please contact me re above. 

Allan N. Goberman 

Copy to Mike EbLlack 
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LETTER TO R. J. CAMPBELL, ESQ. 3/12/73 

• 

ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

3-12-73 

Robert J. Campbell, Esq. 

Dear Mr. Campbell: 

Attached is copy of letter to Greg Harvey, Esq. 
atty - for Mr. Patz - Mr. Genzler & Mr. Hoffman, - which is 
explanatory. 

His (Patz's) visit was purely and simply a "scouting" 
exhibition - the questions he asked me - leads me to believe that 
he and Genzler L Hoffman - (are &) have some ties with Parness - 
He (Patz) stated that Parness was in Baltimore trying 
to sell the "joint" - to some local (Balt.) "racketeers" 

I give you the above for what its worth 


Allan N. Goberman 
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LETTER TO R. J. CAMPBELL, ESQ. 3/13/73 


3-13-73 

Robert J. Campbell Esq. 

Dear Mr. Campbell: 

Last week, when I was at your office, we discussed 
briefly _he matter of "Sam Norber - I.R.S. - (my) $60,000.00 matter 


You told me that you would look into this and possibly 
(advise) suggest the steps I (must) should take in order to effect 
the recovery of this money.... And .. suggested I drop you a line 
as a reminder. 

AS I'm anxious to get along on this matter I'd appreciate 
hearing from you. 

Thank you. 


Allan N. Goberman 
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DIARY PAGE 

Well, here I go sticking my neck out again - more hopes - 
I guess those "hopes" keeps me going - No "hope - no nothin" 

- any way R. J., I believe, is trying to help - He knows & has 
the (my) records etc - to prove that the $60,000 - is mine - 
I wonder if I'm going to be the patsy -again - 
We'11 see - 


Copy of my notations 
from my diary 


V 
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LETTER TO R. J. CAMPBELL 3/38/73 


Casino 

St. Maarten Isle Hotel Corp. N.W. 
P.0. Box 1578 
Lancaster, Penn. 17604 
U.S.A. 


R. J. Campbell Esq. 

Attorney In Charge 
Strike Force 18 
Room 2722 

United States Department of Justice 
Washington D.C. 20530 


March 28th 1973 


Re: Norber-Casino 

$60,000.00 


Dear R. J. 


I appreciate you'r supplying me with a name - 
Mr. Sidney Resnick - I.R.S. - Detroit Mich. 

I attempted to secure a local attorney to "press" for the 
recovery of this money, which as all parties concerned, now that it 
belongs to (me - Casino) 

I finally succeded in having an attorney who did call Mr. 
Resnick - then reported to me that Mr. Resnick was very vaguein 
his answers & didn't know too much about the "affair" - you see - 

R. J. it's very difficult to hire an attorney & expect him to do 

% 

a "good job" hen all you can pay him with is some sort of a 
"promise" into the future 

So, I decided to call Mr. Resnick and try to get to the 
bottom of this. 

Mr. Resnick told me that "Norber" is claiming that: 

A. The money was not his: True 

B. He was carrying the money to deliver to a Los Vegas 
Casino: False 


* 


t 
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R * J " Its not realistic to think that a "delivery" 
Los Vegas would be "routed" via New York. 


from Detroit-to- 


Ifc ls more realistic to believe a "delivery" - from 
Detroit to New York would be made in the manner "Norber" did - 
Parness" told me "Norber" was bringing the money to 
N.Y. - i also^oke to "Norber" - who told me the same - That’s why I 
wa s _ m N.Y. at that time as the 6 6 0,000 was to be used to help pay 

llolzor note ' - in my mind - weather Parness would have 
allowed me to get my hands on this money - well - i guess we'll 
never know that, will we. 

On March 13th 1972: Wm. Glase & Howard Eisler "interviewed- 
me and if you win check your tapes you win discover my mentioning 
the facts covering the incident. 

On March 17th 1972 - in my "interview" with Mr. Hal 
Swain - same "incident" recorded on page 3 — 

Now R. j. let’s get down to the bare (true) facts: 

(A) My records (which you have) is proof that "Norber & 
Selick" was in debt to the casino, for well over $150,000 - 

(B) The 660,000.00" "Norber" had was being delivered to 
Casino (mine). 

(C) I.R.s. or (whoever) is holding this money, has not 
right to it. 

<D> Any claim by "Norber" at this time is nothing more than 

t0 ‘ ,ot this mor> °V back - altho "Norber" well knows who 
the money belonged to. ( my casino ) 


I 
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Mr. Pesnick (to whom I'm sending copy of this letter) 
would like to discuss this matter with you & I'd appreciate you two 
men getting together as soon as possible & get this matter finalized. 

Very truly yours 

Allan N. Goberman 
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LETTER TO SIDNEY RESNICK 3/28/73 WITH COPY OF LETTER OF 3/28/73 
TO R. J. CAMPBELL 


6t. Maarten Isle Hotel Corp. N.V. (Casino March 28th 

Internal Revenue Service 
1300 Cadillac Towers 
Detroit Mich. 

Dear Mr. Resnick: 

In line with out telephone conversation, of this A.M., 
I am herewith enclosing: 

(A) Newspaper Article 

(B) Copy of letter to Robert J. Campbell. Esq. 

Washington D.C. _ 

I'd appreciate you &> Mr. Campbell "getting together" on this 
(Norber 60,000 matter & bring it to a conclusion. 

Very truly yours. 


Allan N. Goberman 
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LETTER TO ROBERT J. CAMPBELL, ESQ. 4/18/73 


4-18-73 


Robert J. Campbell Esq. 
R. J. - 


This is a most interesting article — A lot of 
unanswered "questions" are now falling into place. When I 
next see you remind me & we'll discuss the "questions" - 

I red pencilled David West in the Article. If you will 
check your Detroit "Junke'-.t sheets" you will see his name, at 
bottom of players sheet, as a winner of, either $23,000 - or 
$28,000 - I can't remember which - 

I asked Parness - "What does West do" - He answered 
"Numbers" - 

You know R.J. it makes me shutter in disgust (& fright) 
when I think that these were the kind of people (animals) I 
actually "rubbed shoulders" with - in that G.D. Casino. 
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LETTER TO LAWRENCE LEFF, ESQ 4/27/73 WITH IRS FORM 843 
WITH COPY TO R. J. CAMPBELL 


ALLAN N. GOBERMAN 

104 Village Green Lane P 0. Box 157 
Lancaster, Pa. 17604 


4-27-73 


To Lawrence Leff Esq. 

Department of Justice 

Organized Crime & Racketeering Section 
Room 1064, Federal Building 
Detroit, Michigan 48226 


Dear Mr. Leff: 

Enclosed please find (I.R.S.) Form #843 with 
explanatory attachment. 

As I didn't receive instructions re direction of 
mailing, will you please be good enough to give papers to proper 
personfe). 

Thank you for your (past) co-operation as well, 

I remain 

Yours truly 


Allan N. Goberman 


Copy to R.J. 
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STATEMENT ATTACHED TO I.R.S. FORM 843 

ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

4-2-73 

ATTACHED TO FORM #843-1,R.S. - Refer to "K" 

My name is Allan N. Goberman and I reside at 104 Village 
Green Lane, Lancaster Pa. 17604 

(Prior to) January 1974 - I was the owner of the St. 

Maarten Isle Hotel, located in St. Maarten Netherlands Antilles. 

At the same time I was the "operator" of a gaming 
casino located within the hotel. 

Samuel Norber, of Detroit Mich., as a junketeer operator, 
was responsible to collect and deliv r to me, or my designated 
agents, all gambling losses of his own — his personal associates - 
and the people he brought to the casino on his junketts. 

Sometime in January 1971 - Samuel Norber was bringing 
$60,000.00 from Detroit-to-New York - to be delivered to me as a 
partial collection of gaming debts due. 

At that time the $60,000.00 was confiscated by a government 
agency and I was then informed to claim the money at that time. 

I initiated several steps towards claiming my money .. 
but .. found that 1 was getting into areas that could be dangerous 
to my "well being." 


r 
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My records covering the above facts are not in my possession 

but in the possesion of 

Robert J. Campbell Esquire 
Attorney-in-Charge 
Strike Force 18 
Room 2722 

United States Department of Justice 
Washington D.C. 20530 


There are many more facts pertaining to my claim - but I don't 
think it prudent to document them in this letter — Please advise me 
when I may expect the release of these funds to me. 

Allan N. Goberman 




LETTER 'TO LAWRENCE LEFF, ESQ. 5/21/7 3 WITH COPY TO R. J. CAMPBELL 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 


5-21-73 


Lawrence Leff Esquire 
Department of Justice 

Organized Crime & Racketeering Section 
Room 1064, Federal Bldg. 

Detroit, Michigan, 48226 

Dear Mr. Leff: 

Re: My (certified mail) letter of 4-27-73 


Please tell me to whom you gave this letter & attached 

IRS Form. 

I'm very anxious to have the matter resolved. 

Thank you. 

Allan N. Goberman 

Copy to R.J.C. 
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LETTER TO MISS MARGE, SECRETARY TO R. J. CAMPBELL, 6/8/73 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

6-8-73 

Miss Marge 
Secretary to 
R. J. Campbell Esq. and 
John Dowd Esq. 

U.S. Dept, of Justice Room 2722 
Washington D.C. 20530 

Dear Miss Marge: (I'm sorry I don't have your last name) 

In Mr. CamDboH's and Mr. Dowd's office, is a black 
leather brief case, which is mine. 

Mr. Dowd, who is very busy, forgot to bring it to me in 
New York, recently. 

Will you get permission from your "bosses” to wrap the 
briefcase in heavy paper -and- please mail it off to me by parcel 
post, to abc,e address. 

Thank you very much. 


Allan N. Goberman 






w 
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LETTER TO LAWRENCE LEFF ESQ. 6/20/73 WITH COPY TO R.J. CAMPBELL 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 


June 20th 1973 

To 

Lawrence Leff Esq. 

Department of Justice 

Organized Crime & Racketeering Section 
Room 1064, - Federal Building 
Detroit, Michigan - 48226 

Dear Mr. Leff. 

Thank you for returning my call today - & for sending 
me forms & proper address to (me) mailing same. 

I am attaching copies of 

(A) My letter to you - 4-27-73 

(B) Form #843 

> 

(C) My covering letter attached to Form "843 

It's really (a shame) too bad that an entire month has 
apparently been lost. 

Thanks again, 

Allan N. Goberman 

Copy to R. J. 

& in his book 



It.tt. Ui. 1 M»t|l.lU*l M» u-.<vtj|v». 


• Orgnnltcd Crime L Racketeering , 
Criminal Division 
1064 Federal Building 
Detroit, Michigan 48226 


Section 


June 21, 1973 



Mr. Cobermnn 

?. 0. Box 1578 _ * > 

Lancaster, Fa 15901 

» 

Dear Mr. Goberman: 


In accordance with your request, I fun enclosing 
two (2) copies of Form 843, which are the appropriate 
ferns for you to use in filing your claim against seized 
property. 


You should direct the executed forms to the Director, 
Internal Revenue Service Center, Central Region, Cincinnati, 
Chio 45298. 


Very truly yours. 


jgA 

cauhknck j.i-.ir /9/ 

Attorney in Charge 
Detroit Strike Force 


Enclosure 

li/cjs 



IS- 


f 
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LETTER TO DIRECTOR, I.R.S. CENTRAL REGION 6/25/73 ^ 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 


June 25th 1973 

To The Director 

Internal Revenue Service Center 
Central Region, 

Cincinnati, Ohio - 45290 

Dear Mr. Director: 

The attached (copies) is self-explanatory. 

As you see, a lot of time has been wasted. 

I respectfully request that you return the $60,000.00 

to me at a very earliest date. 

Kindly acknowledge this correspondence. 

Very truly yours, 

Allan N. Goberman 


The copies referred to are 
in Book 3 dated 4-27-73 
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1 -- 

foScmc:! '^ovcn'jo 
Cc-~uicc Cc'/.'.o.* 

'IKlViJ ' li - ' l,J • 

P.O. Box 267, Covington. Ky. 41012 

JUL 1 2 1973 

Hr. Allan N, Coberman 
104 Village Green Lane 
P. 0. Box 1578 

Lancaster, Pennsylvania 17604 


Dear Hr. Gobexmnn: 


Xhank you for your letter dated June 25, 1973, transmitting a copy 
of form 843, Claim, dated April 27, 1973. 

We are transferring your letter and claim to the Chief, Special 
Procedures Staff, P. 0. Box 1858, Detroit, Michigan 48231, because 
his office handles claims of this type. 

If yru have any questions concerning your claim, they will be glad 
to help you. . 

Sincerely yours. 


D^ari^rr^iiut^cninson, Acting Director 
Cincinnati Service Center 
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LETTER TO WM. GLASE, ESQ. 7/23/73 WITH COPY TO MICHAEL POLLACK, E SQ 


ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 

Lancaster, Pa. 17604 ' 

7-23-73 


Wm. Glase Esq. 
c/o R. J. Campbell Esq. 
U.S. Dept, of Justice 
Room #2722 

Washington - D.C. 20530 
Dear Bill: 


Re: 2 Air Tickets 

to Los Vegas 


Today over the phone, you asked me about the two tickets 


I received from Travel Tyme (Parness) from Phila. Pa - to Los 
Vegas (& return). 

R.J. also asked me about the same alleged trip - and I 
xplained it to him - I did my best to xplain it to you over phone 


-so- I tho't I’d rite you and clear this matter (I hope) up to your 

and R. J. (& whoever else is interested) 

One day when I was in Mike Pollacks office in Brooklyn, 

the subject arose as to my taking a trip to St. Maarten, & possibly 
Curacao, in order to retreive as many "records" as possible for the 

(R.J.) Washington strike force. 

I told Mike that I didn't have the funds to make the 
trip, and anyway, as this was mainly for the benefit of the strike 
force, they should bear the xpense. 
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Mike told me to sign a blank "voucher," which I did - 
and promised me that he would do the best he could to get at least 
$500.00 for these expenses - but - he cannot guarantee this fact. 

Altho I didn't receive a guarantee from Mike, and 
knowing how important the trip was, I took the financial risk and 
began "looking around" for ways & means to raise the funds to make 
this trip - I certainly felt that, as this trip was for the benefit 
of the strike force, they would reimburse me - (however - such was not 
the case, they didn't reimburse) 

I'm sorry I don't have the records when I made the trip 

to S.M.X. 

As the crooked lawyers, on T.V. say, "To the best of my 
recollection, I cannot give you, or remember, the point - in - time " - 
However I'm sure you have the date(s) in your files. 

To get to the "nitty gritty" - Parness, for some 
reason, was very adamant about my (not) going to S.M.X. - and suggeste 
I take a vacation - at that "point-in-time" - I litterly "jumped" 
at the opportunity and told him to send me two, round trip tickets - 
Phila - Los Vegas - Phila - which he (Travel Tyme) did - 

I then had - one ticket cashed and am attaching copy of 
check stub showing cash refund. I then traded in the other ticket 
for one to SMX - I'm sorry I don't haVe (or I can't locate) my 
cancelled ticket to SMX & Curacao. 
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I trust this clears up the "two tickets to Los Vegas" 
episode - to your & R.J's satisfaction. 

Incidently - this is the trip I told you wherein the 
$300.00 cash (from one ticket) far fron covered my xpenses -and- 
(for the first time I purposley* gashed a $500.00 check in Jake 
Kosloff's casino - so - that I could pay my hotel bill & get off 
the island - * issued a bad check 

I still think the strike force should have, at least, 
shared in the xpenses for this trip. 


Allan N. Goberman 


Copy to Mike Pollack 
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LETTER TO HAROLD F. McGUIRE, ESQ. 7/23/73 

ALLAN N. GOBERMAN 

104 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

7-23-73 

Harold F. McGuire, Jr. Esquire 
Assistant United States Attorney 
United States Attorney's office 
Federal Court House - Foley Square 
New York - New York - 10007 

Dear Mr. McGuire: 

The attached letter is self-explanatory and you may 
put this in the booklet, I mailed to you on 7-2-73 (position #10) 
Since March - when this started in Washington - thence 
to Detroit - then to Covington - & now - the ball has been bounced 
passed" - back to Detroit. 

You can draw you're own conclusions as who (or is it 
whom?) is gonna win this ball game! 


Allan N. Goberman 



: w — y 
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July 31, '73 

ONLY COPY AVAILABLE 


ARE A COD" 7:7 
TH- r l!:".- 31V 111 


Harold F. He Guire, Jr., Esquire 
.As s a s tent U. S. A11 o r a a y 
Federal Court House 
Foley Square 
Ne -.v Yo rk , N. Y. 1C 0 G 7 

% 

Fear Mr. Me Guire: 

During our recent telephone conversation I indicated 
that I was representing Allan N. Goberman in his claim a- 
ysir.st the Internal Revenue Service for $60,000.00 , which 
Mr. Goberman feels is ov/od to the Casino at the St. Maarten 
Isle Hotel which was licensed in his name. Mr. Goberman 
has brought to rr.y attention that some of his discussions 
width you about certain criminal prosecutions which your 
strike force has brought were tape recorded. He feels that 
there is information in these tapes which may qualify the 
situation with respect to the $50,000.00. 

I request that you furnish me with a transcript of 
those conversations. It is obviously important to Mr. 
Looermar. that you co so, but I believe that there is also 
a corresponding benefit to the U. S. Government an turn— 
issuing such a transcript, in as much as Mr. Gobernan's 
recollection of the events involved would be much more 
accurate-if he were in a position to review the conversat-* 
Lzr.s he had with you. 

Sincerely, 

ZIMMERMAN & GOING 

HJFiamp H. ^fosepn Flynn r 

CC: Allan :i. Gob'jrmm 
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LETTER TO MICHAEL POLLACK, ESQ. 8/23/73 

ALLAN N. GOBERMAN 

103 Village Green Lane P.O. Box 1578 
Lancaster, Pa. 17604 

Friday August 23rd 
_ 1973 _ 

Michael Pollack Esquire, 

Assistant United States Attorney 
Room #327 

United States Court House 
Brooklyn N.Y. 11201 

Dear Mike: 

I'm attaching a newspaper article which is quite 
interesting. It appears that the "Justice Dept." makes a habit of 
screwing people (like me). 

I rote you yesterday, asking, once again for " the 
meeting" - If you cannot arrange this meeting, shortly. I'll 
have no alternative than to ask the Senate Permanent Investigation 
Subcommittee for an appointment - or - Elliott Richardson. 

Mi’ a I'm getting very tired. 

! Allan 

► 

Please advise me how to contact the Senate committee. 


A 


T 
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iwnn mm distuct coukt 

sotmna Burner m tmi tqbx 

.-...i 

UNITED STATES GT AICAICA, 

• » ' I 

HILTON MINUS mod : 

BAS IAEA PAMESS, 

Defendants. 


■OTICS AND 
73 Cr. 750 (DAB) 


TO: Hon. David N. Edelsteln 

CM«f, United SUUi District Judge 

1. I, Paul J. Cun - an, Unicad States Attorney 
for cha Southern District of Nn York, hereby respectfully 
submit this notice that the defenderc Hilton Pamess, who 
Is scheduled to stand trial on this Indictment before 
Hoi.. Dudley B. Bonsai, United States District Judge, la a 
"dangerous special offender" within the meaning of Title IS, 
United States Code, Section 3575 , and Is therefore eligible 

sentencing (In the event of conviction) under aubsecrlot. 
(b) of that section. 

2. Pursuant to subsection (e) of Title 18, 

United States Code, Section 3575, the following Is a 
statement of the reasons idiy I believe Hilton Paruesa to 
be a dangerous special offender: 

(•) Hilton Pamess has been previously 
convicted In courts of the United States 
of America for two offenses coamicted on 
occasions different from each other and 
free those alleged in the instant Indictee t. 
His first Judges nt of conviction, resulting 
free a conspiracy regarding the Interstate 
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transportation of approximately ona 
million dollars worth of atolan 


securities In 1961, antarad in 
tita Unitad Stacaa District Court ‘ 
for tha District of Naw Jersey on 
April 26, 1963. His sacond judgment 
of conviction, resulting frou tha 
interstate transportation of approxi¬ 
mately ona million dollars worth of 
stolen securities in July, 1962, was 
antarad in the United States District 
Court for tha Southern District of 
New York on Docamber 16, 1965, after a 
3 1/2 weak trial before Hon. Inser B. 

Wyatt, Unitad States District Judge. 

(b) Prior to tha commission of the felonies 
allaged in tha Instant indictment, defendant 
Milton Parnass was imprisoned from 
August 26, 1964 to May 7, 1969, aid lass 
Chan five years elapsed between the time 
of hla release from Imprisonment and the 
coomisalon of the felonies alleged in the 
instant Indictment which occurred beginning 
in December, 1970. 

- 2 - 
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(e) Defendant Milton parness committed 
Ch« felon!ea alleged in the inatent 
indictment aa part of a pattarn of 
conduct which was criminal under the 
lava of the United States, which con¬ 
stituted a substantial source of his 
income, and in which ha manifested 


special skill and export!sa in facilitating 
the initiating, organising, management, 
supervision and concealment of criminal 
conduct. 

3. It is conceded that the public filing of this 
notice may prejudice a fair consideration of the pending 
criminal matte.*; accordingly. It is respectfully requested 
that this Court issue an order, in the form annexed, 
sealing this notice, insulating the trial Judge from know¬ 
ledge thereof, and requiring service of this notice and 
the order of this Court upon the attorney for defendant 


Milton Farness. 


S ) PcvJ? ^ __ 


PAUL i. CUUtAN 
United States Attorney 


l 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OT NEW YORK 


UNITED STATES OT AMERICA, 


MIL DN PARNESS and 
tiASRARA PARNESS, 


Defendants. 


FINDING AND 

ORDER 

73 Cr. 750 (DBB) 


Upon the notice duly f-led In c—era by tha United 
Stares Attorney pursuant to Title 18, United States Code, 
Section 3575 specifying the defendant MILTON PARNESS as 
a "dangerous special offender” within the meaning of tnat 
statute, and the Government having conceded that the filing 
of said notice may prejudice fair consideration of the 
pending criminal matter, Chia Court finds that the filing 
of said notice may prejudice fair consideration of die 
pending criminal matter, and accordingly it is hereby 


ORDERED: 


(l) that said notice and this order be filed 


with the Clerk of thia Court under seal; 

(2) that the United States Attorney shall sorvs 
a copy of said notice and this order upon cue attorney for 

tJj/il*, tv Aut 1 O Vty < % C * ^4 r 

defendant MILTON PARNESS; and 

A 

(3) that aald notice and thie order «Lall not 
be subject to subpoena or public Inspection during the 
pe dency of this case^and shall not be delivered to Hon, 
Dudley B. Bonsai, presiding judge in thie cass ; without 
further order of this Court. 

Dated; New York, New York, 

*5 >I*1 /v ’ 

Mhfoiii JL.'JtL ifc? 


i 
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i it: 

►‘Ll-Af>l TAKK N0TIC1-; that , I y ordo» of Hon. 

Dudley H. Bonsai, llni'led States District Judp,t , n hearing 

will he hold in this (.min on Friday, December 7, 10/3 at 

■' On 11 tor the purpnst of receiving evidence a- t > 

whether defendant Milton harness sho > lei *u sentenced as a 

"danger.ms special ol fender" witlun the meanL». o. IM 

tl .:> ,C. S«*c t i on i r > 7*>. 

Dated; N( w Yorl , Nov-. Yoi t , 

Nnve.nbor 2 3, l'l7j. 

Yours, e tc„ 

PAUL a. CUKRMM 

United States At t orn v for ti e 
.outhorn District oi New Yori 
Attorney for the United States 
oi America 

By: _mi _ ^ r i i - _ __ 

I! YU OLD F . MeCUl Rl, .1 

Assist ant United States Attorney 


'll»: ROY M. COHN, KN<J. 

U> limit ABa h Street 
N«-w York, New York 10021 
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, UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


V 



73 Cr 157 
73 Cr 750 


New York, N. Y. 

December 7, 1973 - 2:00 p.m. 


Before 


HON. DUDLEY B. BONSAL, 


District Judge. 


APPEARANCES: 


PAUL J. CURRAN, Esq., 

United States Attorney for the Southern District 
of New York 

HAROLD F. MCGUIRE, JR., Esq., 

Assistant United States Attorney 
and 

JOHN M. DOWD, Esq., 

Special Assistant United States Attorney 


22 ll 


ROY M. COHN, Esq., 

Attorney for Defendants 

and MICHAEL ROSEN, Esq., of Counsel 


24 h 


' , )' 
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MP 


2 1 

THE CLERK: For sentence. United States of America 


3 

versus Milton Parness and Barbara Parness. 


4 

Is the Government ready? 


5 

i 

MR. McGUIRE: Government is ready. 


6 

THE CLERK: Are the defendants ready? 


7 

MR. ROSEN: Defendants are ready. 


8 :! 

THE COURT: Before we reach that, there are certain 


I 

9 |! 

motions here, made by the defendants. 


10 

MR. ROSEN: May I ue heard on the motions. Judge? 


11 

THE COURT: Gentlemen, I want to state on the record 


12 

that I did receive your motion for a new trial, and I have 


,3 i 

received the Government's memorandum in opposition and your 


14 

reply memorandum. 


15 

If you would like to add anything to those, you may 


16 

proceed. 


17 

MR. ROSEN: May it please the Court, just three 


18 

days ago — I believe on December 4th — the United States 


19 

; Supreme Court in Cupps vs. Naughten reaffirmed what I conside] 


20 

the most vital principle of our jurisprudence, and that is 


21 

that the due process clause protects the accused against con¬ 


22 

viction except upon proof beyond a reasonable doubt of every 


23 

j| fact necessary to constitute the crime with which he is 


24 

charged. 


25 

Your Honor, although this case was in our opinion 

I 
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] MP 


2 

.5 

THE COURT: Well, you have made the offer, and I am 

3 

not going to require that, because the defendants have not 

4 

produced an American attorney. 

5 

MR. ROSEN: Judge, if a hearing — Certainly we 

6 

-an produce Mr. Milton Schwartz, who was with Mr. Glase, to 

7 

testify exactly to the contrary, and if the Government is 

8 

prepared to put on some proof, we would be similarly prepared. 

9 

They were both there together, and we offer that to your 

10 

Honor. We can establish that in a hearing. 

11 

MR. McGUIRE: Is Mr. Milton Schwartz in the court¬ 

12 

room? 

13 

MR. ROSEN: He is not. 

14 ! 

MR. McGUIRE: We would be anxious to cross-examine 

15 

him as to that point. 

18 

MR. ROSEN: Is your Honor going to grant us a hear¬ 

17 | 

ing on that? 

18 

THE COURT: Well, I am going to proceed with the 

19 j 

sentencing, and we will discuss it later. But I would like 

2° | 

that on papers, particularly as to what he is going to say. 

21 J 

Now, in regard to the sentencing, I think I would 

22 Jj 

like to consider Mrs. Parness first. Has the Government any¬ 

23 

thing they would like to say with respect to Mrs. Parness? 

24 j 

MR. MCGUIRE: Your Honor, we have had the opportun¬ 

25 !| 

ity in this case, unusual though it may be, to examine the 


SOUTHERN cstr.ct court reporters, u.s. courthouse 
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16 


2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 


I 






I 


15 


16 

17 

18 
19 


Probation Department's report with respect to both defendants, 
and we have our usual confidence in the integrity of work and 
the high standards of work of the Probation Department in 
this courthouse, and we haven't anything to add so far as 
Mrs. Parness is concerned, except to remind the Court that 
she did indicate the wilfulness of her conduct through her 
arand jury testimony and through certain efforts made during 
the time when Mr. Parness was on probation to influence his 
probation over in New Jersey to take action based on false 
representations. 

THE COURT: Mr. Cohn? 

4 

MR. COHN: Your Honor, I have taken the liberty of 
addressing a letter to your Honor. 

THE COURT: I received your letter, and I also re¬ 
ceived a letter from Mrs. Parness, I think last November. 

1 receiver her letter, and I received a number of letters from 
relatives and friends of Mrs. Parness, and I have considered 
them all. 



20 


21 




23 


'M 


25 


MR. COHN; Yes, your Honor, and I know how carefully 
your Honor considers these matters. 

Mrs. Parness is not only not a first offender; 
she has never had even a traffic ticket in her life. She is 
a wife and mother, and if ever a case commended itself to 
the Court under these circumstances, I don't think any one 
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9 


10 
11 
la 

13 

14 
If. 

16 

17 

18 !' 

19 |j 

20 
21 
22 
28 

24 

25 


17 

MP 

could more than this one could. 

I would certainly be prepared to rest upon your 
Honor's consideration of the probation report and the factors 
here at issue. 

THE COURT: Mrs. Parness, is there anything you 
would like to say to me, any facts you would like to bring to 
mv attention before sentence is imposed upon you? 

DEFENDANT BARBARA PARNESS: No, sir. Everything 

has already been said. 

THE COURT: Mrs. Parness, it is true, as Mr. Cohn 
says, you have no prior record here, and yet I am very 
troubled by it, because the charges here are very serious in¬ 
deed. 

I think it is true that whatever you did was aiding 
and abetting Mr. Parness in this rather involved and serious 
criminal conduct. You have indicated in your letter, I tamk,, 
that you weren't very clear what was going on. 

DEFENDANT BARBARA PARNESS: No; I was not. 

THE COURT: But there were some circumstances here 
that were rather odd. I think the trip to the Bank of West 
Orange, if that is the name of it, with a suitcase full of 
cash, containing checks, getting Goberman over — I am 
troubled by it. 

I am going to give you a sentence, Mrs. Parness, 
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2 

but I am not going to require you to serve it if you conduct 

3 

yourself as I believe you are going to conduct yourself: 

4 

without further involvement. 

5 

The defendant Mrs. Parness was convicted on Counts 

6 

4, 5 and 6 of the indictment, and the defendant is committed 

l 

to the custody of the Attorney General or his duly authorized 

8 

representative for imprisonment for a period of two years on 

!) 

each of these counts, the sentences to run concurrently. 

10 

The execution of the sentence is suspended, and the defendant 

11 

will be placed on probation for a period of three years. 

12 

In addition, the defendant will be fined the sum of $2,000 on 

13 

each count, or a total of $6,000. This is not a committed 

14 

fine. 

15 

Mrs. Parness, 1 want to advise you that you have an 

16 

absolute right of appeal from the judgment of the Court. Do 

17 

vou understand that? 

18 

DEFENDANT BARBARA PARNESS: Yes. 

19 

THE COURT: And you are entitled to a lawyer on 

'* 20 

appeal. Of course, you have a lawyer right now, a very good 

21 

one, but I want to advise you now that you are entitled to a 

' 

22 

lawyer, and if you can't afford a lawyer, a lawyer will be 

23 

made available to you. 

24 

Do you understand that? 

25 

DEFENDANT BARBARA PARNESS: Thank you. 

SOUTHERN OISTRICT COURT REPORTERS. U.S. COURTHOUSE 
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2 

THt COURT? All right. 



3 

"*• McGUIRE = ’four Honor, is the fine with respect 

| 


4 

to Mrs. Harness to be paid in any particular time? 



5 

™ E C ° URT! 1 “ ould be Perfectly willing to have yo 

j 


6 

“ lth Mr ‘ Cohn # on the payment of the fine, and 


► 

7 

• will say this also, that if Mrs. Parness intends to appeal, 



8 

I would be quite prepared to stay the sentence pending the 



9 

conclusion of the appeal. 



10 

hat is conditioned, of course, on prosecuting the 



11 

appeal diliqentlv Tf i *■ ,• _ 

‘ ‘t ls nct so prosecuted, the Government 



12 

may come in and ask for the sentence — 

1 


13 

MR * C0HN: 1 was 9° in 9 ask that in the case of 



14 

both defendants, and I know that is conditioned upon our 



15 

proceeding under the rules of the Court of Appeals. 



16 ' 

THE COURT: All right. 



17 

Now, with respect to Mr. Parness, I think the 



16 

Government has noticed a hearing. 



19 ! 

MR. McGUlRE: That’s correct, your Honor, and with 



20 j 

the Court's permission, Mr. Dowd will handle that matter. 1 



21 

THE COURT: All right. 



22 

MR. DOWD: Your Honor, in addition to the matters 




that were brought to your attention through the notice of 



24 

' cial offender, of which I believe two prior convictions 



25 

••'ere on the record, we have some matters we would like to brix^g 


, 
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2 

to the attention of the Court under 18 USC 3577, the first of 


3 || 

which, your Honor are what are known as the deCarlo tapes, 


4 j 

which were electronic surveillance logs taken in early 1960’s, 


5 

which were released by the United States District Court for 


6 

the District of New Jersey, where the late Judge Robert Shaw 


7 ! 

was sitting, and, your Honor, I have clipped those portions 


8 

that refer to the defendant Milton Parness, the conversa- 


9 

tions that Mr. Parness had with Angelo "Gyp" deCarlo, a 


1 

10 

notorious organized crime figure in New Jersey, and I would 


11 

like these two documents marked. 


12 

The first of these documents is the order of Judge 


13 

Shaw, and the second are the logs of electronic surveillance. 


14 

MR. COHN: Your Honor, these have not been furnished 


15 

to us. 


16 

THE COURT: They are going to be furnished right 


17 

now. 

i 

18 

19 

MR. COHN: I would appreciate that. 

MR. DOWD: Your Honor, they are a matter of public 


20 

record, and Mr. Rosen and Mr. Cohn were advised in the 


21 

District of New Jersey when these matters were raised. 


22 

THE COURT: All right. Mark them. This is a 


23 

24 

transcript, is it? 

MR. DOWD: Yes, your Honor. I have clipped the 


25 

relevant portions which refer to the defendant. 
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2 

These would be Government's Exhibits 1 and 2 on 



3 

this hearing. 



_ 4 

(Government's Exhibits 1 and 2 marked for identi- 


X 

5 

fication. ) 



6 

THE COURT: I would like them made available to 


■ 

■7 

defense counsel so he can look at them. 



8 

MR. COHN: I would appreciate it very much. 




THE COURT: Is there anything else you have? 



10 

MR. DOWD: Yes; I do, your Honor. 



11 

In March of 1973, the attorneys for the Government, 



12 

13 

14 

lad:nq myself, were visited by a Mr. Herbert Zuckerman at 

ls request with respect to an alleged complete defense to the 

tax case, which had significant relevance to the prosecution 



15 

this case, and I would like to call Special Agent Glase 



16 

to the stand, who will relate the circumstances of that 


r 

17 

alleged complete defense and what he found, your Honor. 



18 

THE COURT: All right. 



19 

WILLIAM F. GLASE, called as a witness oy 



20 

the Government, being first duly sworn, testified as 



21 

follows: 



22 

MR. DOWD: Mr. Clerk, may I have that marked as 



23 

the next exhibit in order? 


XX 

24 

(Government ' 3 Exhibit 3 marked for identification.) 

v' 



25 ; 

/ 



_ 
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Glase - direct 22 

2 

DIRECT EXAMINATION 

3 

BY MR. DOWD: 


Q 

Mr. Glase, what is your occupation, sir? 

5 

A 

I am a special agent with the U. S. Treasury 

6 

Intelligence Division of the Internal Revenue Service. 

, i 
7 1 

Q 

And were you charged with the investigation of the 

8 

case before this Court and also the tax case which was in- 

n 

dieted in 

the District of New Jersey against the defendants 

10 

Milton and Barbara Parness? 

li 

A 

Yes? I was. 

12 

Q 

Now, following the indictments in those cases, in 

13 

February 

of 1973, did you have occasion to have a meeting 

14 

with a Mr. Herbert Zuckerman? 

15 ! 

A 

I did. 

16 

1 Q 

And what is Mr. Zuckerman's occupation? 

17 

A 

Mr. Zuckerman is an attorney specializing in tax 

18 

matters. 


19 

0 

And whom did Mr. Zuckerman represent, sir? 

20 

A 

The Parnesses, Mr. and Mrs. Parness. 

21 

Q 

And where did you meet with Mr. Zuckerman? 

22 

A 

In the office of Strike Force 18, in the Department 

23 

of Justice Building in Washington. 

24 


THE COURT: I didn't get the date. 

25 


MR. DOWD: March 19, 1973, your Honor. 

1_ 

j 
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Glase - direct 


And who was present during that meeting, sir? 


A You were present, Attorney Zuckerman, myself and 
.l: .rney Robert J. Campbell joined us later, towards the end 

of the meeting. 

And do you recall whether Mr. Zuckerman requested 
the meeting with yourself and myself and Mr. Campbell? 

A Yes. He had requested the meeting. 

And will you tell us what his purpose was in having 

this meeting? 

A Well, he wanted to show — he said he could show thajt 
Government should not proceed with the tax case against 
the Harnesses, that he had a complete defense fcr it. 

Q Essentially, the charge in the tax case, Mr. Glase, 
war: an understatement of $61,000 in gross income on the tax 
return; is that correct? 

A That's correct. 

Is that $61,000 in any way related to the moneys in-; 
volved in this prosecution? 

A It's the same money, the same $61,000. 

Q Is it fair to say that the $61,000 is made up of 
the $56,000 check that was brought to the bank on February 
4, 1971 and an additional check of $5,000 brought to the bank 
on February 9, 1971? 

A Yes, sir. 
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2 


THE COURT: May I ask a question? 


3 


Those were the checks that I think the evidence 

i 


4 

indicated appear on the defendant's books, appeared originally 


5 

as travel expenses? 


6 


MR. DOWD: That's correct, your Honor. 


7 

Q 

Now, Mr. Glase, would you tell the Court what Mr. 


a ! 

Zuckerman represented to you and to Mr. Campbell and myself 


9 

at that 

meeting with respect to the $61,000? 


1° j 

A 

Well, the way the $61,000 was recorded in Olympic's 


11 

books he represented was due to an error on the part of Ida 


12 

! 

Cohen, 

and he also contended that there was an amount of 


13 

$61,000 

that Ida Cohen again had erroneously recorded — 


14 

rather, 

she should have recorded it as loans and didn't. 


15 

0 

i 

Did Mr. Zuckerman mention who had' borrowed the 


16 

money? 



17 

A 

Yes . 


18 

Q 

Who? 


19 

A 

Mr. Parness, 


20 

Q 

And from whom did he borrow the money? 


21 

A 

From three different individuals. 


22 

Q 

Could you name those individuals? 


23 

A 

Yes, sir. Mr. Zuckerman alleged that Mr. Parness 


24 

had borrowed $30,000 from a Tail Casella, $26,000 from a 


25 

Travel 

Time and $4,000 from an attorney, Jeffrey Vail. 
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0 Now, did he make any mention of Aaron Wein during 

that conversation? 

A Yes; he did. 

Q What did he say about Aaron Wein? 

A That he was a very poor accountant. 

Q An incompetent accountant? 

A An incompetent accountant, yes. 

Nov?, I hand you Government's Exhibit 3 for identi¬ 
fication and ask you if you can identify those copies. 

A Yes. These are deposit — photocopies of Olympic 
Snorts Club deposit tickets that Mr. Zuckerman gave us in 
Washington in March of 1973, and he alleged they represented 
the deposit of the loans to Olympic's checking account. 

Q Mr. Glase, I will hand you — 

MR. DOWD: Your Honor, we would offer Exhibit 3 
for identification. 


18 

19 

20 


21 


THE COURT: Show it to counsel. 

Q Mr. Glase, I will ask you to look at Exhibit 155, 
which is already in evidence in this case, sir. 

MR. COHN: I don't see the relevance, but there is 


22 


no objection. 


24 


THE COURT: I will receive it. All right. 
(Government's Exhibit 3 for identification was 
received in evidence.) 
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Q Mr. Glase, can you trace those amounts in the books 
of Olympic Sports Club, sir? 

A Yes, I can. 

0 Will you look at the cash receipts journal for 
February 1971? 

A Yes, sir. The first of these deposit tickets is 
dated February 23, 1971 and shows a deposit of $30,000 in 
currency. I am able to find in February 1971 in Olympic's 
cash receipts books an entry of $30,000, and it is undated, 
but it is the only $30,000 entry in that month, and it is 
recorded as a marker collection„ 

Q All right, sir. Let's look at the next deposit 


here. 


The next deposit ticket is dated February 5, 1971, 


and it is for a check for $26,000, and in Olympic's cash re¬ 
ceipts book for February 1971, opposite the date February 5th 
1 am able to find a deposit of $26,000, and this is recorded 
as a marker collection. 


Q All right. Let's look at the next deposit ticket. 


please, 


The next deposit ticket is dated February 8, 1971, 


and it is for $4,000 in currency, and opposite the date of 
February 8th in the cash receipts book of Olympic for 
February there's an amount of $4,000 which is recorded as 
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Q And was that given to you by Mr. Zuckerman? 

A Mr. Zuckerman gave me this affidavit; yes, sir. 

Q All right, sir. Would you look at the next exhibit 
in order, which is Exhibit 5 for identification? 

A This is an affidavit of Judith Amsterdam, and this 
was given to me by Mr. Casella — by Mr. Zuckerman. I'm 
sorry. 

Q After you received the affidavit of Mr. Casella, 
did you interview him, sir? 

A Yes; I did. 


MR. COHN; Are you offering these? 

MR. DOWD: Yes. 

MR. COHN; Your Honor, I don't object to these. 
There is one from Mr. Casella and one from Mrs. Amsterdam. 
You mentioned one from Mr. Vail. Is there one from him? 

MR. DOWD: Yes; I will get to these. 

MR. COHN: No objection. 

(Government's Exhibits 4 and 5 for identification 
were received in evidence. 

Q Mr. Glase, will you look at Paragraph 2. Rather 
than hand it up to the Court, I will read it. 

"Some time in the latter part of January 1971 or 
early February 1971, I personally loaned $30,000 in 
currency to Milton Parness of Linden, New Jersey. At 
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29 


J G32 


the time of the loan I did not owe any money to Milton 
Parness nor to Olympic Sports Club nor to the St- 
Maarten Hotel Casino. There were no markers of mine 

outstanding. 

"To date, this loan has not been repaid." 

Now, did you speak with Mr. Casella with respect 

to this affidavit, sir? 

A Yes; I did. 

And would you tell us what Mr. Casella told you 

with respect to it? 

MF:. COHN; Excuse me, your Honor. That is objected 

to as rank hearsay. 

j! 

THE COURT: I agree with you, but this is not on a 
. . . I wi .et you cross-examine him. 

I take it the only purpose of this is to indicate 

I 

to me what I should do about it. 
j MR. COHN: But I think they should indicate, in a 

i manner that is accurate. Now, if somebody is going to say 
Mr. Casella said some thing to be helpful to your Honor, I 
assume they would produce Mr. Casella. 
li2 THE COURT: Well, if not, I will consider the 

application. 

0 What did Mr. Casella tell you with respect to the 

25 $30,000. 
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A Well, Mr. Casella told me that it was not a loan, 
that it was an investment made in the hotel corporation, 
that the $30,000 was not qiven all by him, that $15,000 of it 
belonged to another gentleman, by the name of Magarelli, and 
that the money had been given on two different occasion to 
Edward Levrey for delivery to Mr. Parness, and this was some 

time before the end of 1970. 
q All right, sir. 

MR. DOWD! Your Honor, at this time, with respec 
to this matter of Philip Casella, I would ask permission to 
submit to the Court for in camera inspection the grand jury 
testimony of Philip Casella in the District of New Jersey, 
and I have clipped the portion relevant to the matter being 

heard. 

THE COURT: Will youmark it as an exhibit for 

identification? I will take a look at it. 

(Government's Exhibit 6 marked for idertification.) 

Q now, with respect to Mrs. Amsterdam, did you inter¬ 
view Mrs. Amsterdam with respect to this affidavit? 

A Yes,sir; I did. 

MR. DOWD: Will you mark this exhibit for identifi 
cation, please? 

(Government's Exhibit 8 marked for identification.) 
THE COURT: On Governments Exhibit 6, there is 
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2 one clip? 

MR. DOWD: Yes, your Honor. The testimony in 

\ question. 

(Government's Exhibits 6 and 7 marked for identi¬ 
fication. ) 

I show you Government's Exhibit 6 and ask you if 
you can identify that, Mr. Glase. 

It's a photocopy of a Travel Time check, Number 

lit 1564. 

Q And would you look at Exhibit 7, sir, and tell me 

whether you can identify that. 

1 , A It's a photocopy of the cash disbursements of 

Travel Time for the month of February 1971. 


16 i 

17 

18 

19 i! 

21 || 
22 || 

•>■( 

24 

25 II 


Q Sir, will you look at Exhibit 8, please? 

A This is a photocopy of Olympic Sports Club's 
checking account ledger sheet for the month of February 1971, 
MR. DOWD: Your Honor, we offer Government's Exni- 
bits 6, 7 and 8 for identification. 

THE COURT: Have you seen these, Mr. Cohn? 

MR. DOWD: I have just shown them to Mr. Cohn. 

MR. COHN: No objection. 

What are the grand jury exhibits? What number 


is that? 


THE COURT: My notes say 6. I may be wrong, 
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Glase 
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2 

THE CLERK: 

Exhibit 5. 


3 

THE COURT: 

Is that part of this offer? 


4 || 

THE COURT: 

No. I wanted to mark those 

grand jury 

5 minutes. 

What were 

they marked? You have them. 


6 

MR. DOWD: 

I haven't got them, your Honor. They 


are on the bench. 

This is 6, your Honor. 

THE CLERK: These are 7, 8 and 1 . 

MR. COHEN: No objection to 7, 8 and 9, your 


Honor. 


(Government*3 Exhibit 7 and 8 for identification 

were received in evidence.) 

(Government's Exhibit 9 was received in evidence.) 

MR. DOWD: Your Honor, Exhibit 9 is the affidavit 
of Judith Amsterdam, and just to read two short para,raphs 

to the Court: 

•On February 5, 1971, I signed a check number 1564 
to the order of Olympic Sports Club in the amount of 
$ 26 , 000 . This check represented a loan to Olympic 
Sports Club. It did not represent commissions, refunds, 
payment on markers or any other similar item.. 

•It is difficult to trace the exact repayment ol 
this loan, inasmuch as Milton Parness was in the 
habit of repying this and similar loans by personally 
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1 

MP 
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2 

paying currency." 


3 

0 

Now, Mr. Glase, were you able to trace this $26,000 


4 

figure 

in the books, this check of $26,000, in the cash dis- 


5 

bursements book of Travel Time? 


6 

A 

Yes. Check Number 1564 for the date cf February 

1 


5th shows a check issued to Olympic Sports Club for $26,000, 


8 

and it 

is charged as a transfer. It is recorded as a trans- 



fer. 



10 

Q 

That is on the books of Travel Time? 


11 

A 

Yes, sir. 



0 

Now, would you look at the books of Olympic 


13 

Snorts 

Club, please? Do you see an entry in the cash re¬ 


14 

ceipts 

journal of February 5, 1971 for $26,000? 


15 

A 

Yes; I do. 


lb 

Q 

And would you tell the Court what that is logged 

► 

17 

under? 



18 

A 

Yes. The $26,000 is recorded under "Markers" — 


19 

"Markers". 


20 

Q 

And would you look at the bank statement of 


21 

Olympic Sports Club and tell me if you can find the $26,000 


22 i 

deposit? 



A 

Opposite the date February 5th — 


21 

Q 

Excuse me, Mr. Glase. What day was February 5th? 


25 

Do you 

know what day of the week? 
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Was a Friday? 

Yes. 


J 637 


34 


Q All right, sir. Go ahead. 

A There is an amount of $26,000 — a $26,000 deposit 
on that date, according to the bank statement. 

0 Now, prior to that deposit, sir, what was the state 
of the bank account? 

A It was overdrawn. 

Q In what amount, sir? 


12 

A $25,171.24. 

13 

Q Mr. Glase. are you able to determine what caused 

14 

the overdraft of $25,000? 

15 

A Yes. There's an item, the last item charged be¬ 

16 

fore overdraft is $56,000. 

17 

0 Now, is that the same $56,000 which was at issue 

18 

in the trial recently concluded here? 

19 

A Yes, sir. 

20 

Now, Mr. Glase, I show you Exhibits 9 and 10, sir. 

21 

and could you tell me what Exhibit 9 represents, sir? 

22 

A Exhibit 9 is a photocopy of a Travel Time, Inc. 

23 

deposit ticket dated February 8, 1971, and it shows a deposit 

24 

of currency shows a deposit of currency in the amount of 

25 

$26,000. 
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2 Q Into the account of Travel Time? 

A Yes, sir. 

Now, would you look at Exhibit 10. That is the 
cash receipts book of Travel Time; is that correct? 

6 A Yes; for the month of February. 

q Do you see an entry showing that $26,000 in cur¬ 
rency? 

A Yes. Opposite the date February 8th, it's noted: 
Olympic Sports Club and the receipt of cash of $26,000, 

11 which is recorded as a transfer. 

q Now, would you look in the books of Olympic in the 
cash disbursements generally for February 1971 and tell me 
whether you can find a disbursement of $26,000 from Olympic 
to Travel Time, sir? 

16 A No, sir. 

Q Mr. Glase, would you look at the next three docu¬ 
ments, the first one being Government Exhibit for identified- j 
19 tion Number 11, and 12 and 13 for identification, sir? Is 
the first one the affidavit of Jeffery Vail? 

21 A Ye3, sir. 

22 q Now, with respect to that affidavit, sir, is there 

any mention of $4,000? 

24 A No, sir. 

25 Q Speaking of the $4,000 that Mr. Zuckerman told you 
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XXX 




2 

3 

4 

5 

6 
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i 

8 

10 

11 

12 

13 

14 

15 

16 

17 

18 


19 


20 


22 

23 I 


24 

25 


had been borrowed by Mr. Parness from Mr. Vail? 

A No, sir. 

0 All right. Will you look at the next exhibit and 
tell us if you can identify it, sir? 

A The next exhibit is a photocopy of Jeffrey Vail's 
check number 128 for $5,000, which he gave me when I inter¬ 
viewed him, and said it was -- it represented an investment 
by him in San Maarten Isle Hotel Corporation. 

Q All right, sir. Will you look at the next e .libit 
and tell me whether you can identify that, sir. 

A Yes. The next is a photocopy of an Olympic Sports 
Club deposit ticket dated February 3, 1971, and it shows the 
deposit of four checks, totaling $25,250, of which one is 
narked "Vail" opposite a $5,000 amount. 

MR. DOWD: Your Honor, we offer these exhibits, 
and I hand them to Mr. Cohn. 

MR. COHN: I suppose this is now 11, 12 and 13. 

MR. DOWD: Yes, sir. 

MR. COHN: No objection to any of these. 

(Government's Exhibits 11, i2 and 13 for identi¬ 
fication were received in evidence.) 

MR. DOWD: Your Honor, if I could read briefly, 
for the Court's information. Paragraph 2 states: 

"On February 3, 1971, I caused to be issued a 




SOUTHERN DISTRICT COURT REPORTERS. U.S. COURTHOUSE 
FOLEY SQUARE. NEW YORK, N.Y. CO 7-«S«0 







—A 




J ()40 

MP Glase - direct 37 

2 certified check for $5,000 payable to myself, which was 

3 endorsed in blank. 


1 


10 

11 

12 

13 

14 


15 11 

16 jj 

17 

18 

19 

20 

21 
22 


23 


24 


25 


"3. I delivered this check to Milton Parness on 
or about February 3, 1971. Said check was depsoited to * he 
account of Olympic Sports Club. 

"4. Prior to the issuance of this check, I ha«. 
visited San Maarten Isle Hotel in the Netherlands Antilles. 

. became interested in investing in said hotel, and the cer¬ 
tified check was a deposit on my investment. Subsequently, 
the investment failed to materialize, and my $5,000 was re¬ 
paid to me by Milton Parness. 

"5. I never issued any markers evidencing any 
gambling or any other debt which I might have had to Milton 
Parness, St. Maarten Isle Hotel or Loympic Sports Club." 

The next document is the $5,000 check, your Honor. 

Q Now, Mr. Glase, would you look at the cash receipts 
journal of Lympic Sports Club for February 1971 and tell 
me whether you can trace the total amount of $25,250 into 
those books. 

A Yes. Under cash receipts for February 1971, there 
is a deposited amount of $25,250 — well, it's undated. It's 
the only amount like that in the book for $25,250. 

Q All right, sir. Is that $25,250 broken down and 
logged under various categories? 


L 
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A Yes; it is. $25,000 under markers and $250 under 
air transportation. 

MR. DOWD: Your Honor, I have no further questions 
of Mr. Glase. 

THE COURT: Would you like a recess? 


MR. COHN: Whatever you say suits vour Honor, I 


am ready. 


CROSS-KXAMINATION 


BY MR. COHN: 


U Now, you interviewed Mr. Casella: you told us about 
that. Did you interview Mr. Vail, too? 


Q And did you interview Mrs. Amsterdam? 

A Yes, sir. 

U Subsequent to your interviews,were those called 
before the grand jury? 

A No, sir. 

0 Well, Mr. Casella certainly was. Didn't Mr. Dowd 

ofler his testimony to Judge Bonsai a few minutes ago? 

A No. I interviewed Mr. Casella before he was called 
to the grand jury. 

U Yes. I said, subsequently. 

A I'm sorry. Yes, sir. 

Q Was Mr. Vail called before the grand jury? 
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A Yes, sir. 

Q Did he testify? 

A Yes, sir. 

U Did Mrs. Amsterdam testify on this subject? 

A She was before the grand jury; yes, sir. 

Q And is there any information you have that any of 
these people, these three people whom you interviewed and 
who testifieu before the grand jury were not available to 
come here today and testify? 

A No, sir. 

Were you asked by Mr. Dowd or Mr. McGuire to sub¬ 
poena them or request them to appear? 

A No, sir. 

Q Now, if I might put it to you this way, sir, since 
you are the only one I can talk to, apparently, about this, 
is the point thatyou are tryinq to make that there were some 
entries on the Olympic books saying "Marker Checks" or 
something like that, referring to the items covered in the 
Vai: affidavit, the Casella affidavit and the Amsterdam 
affidavit, and you are stating that the entries in the Olympic 
books with the word "Marker" or "Front Money" alongside 
those items contradict the contents of the affidavit? Is 
that what you are suggesting to the Court in the course of 
this testimony? 
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jj 

MR. McGUTRE: With all respect, your Honor, we 

have to object to that question. 

■ 

MR. COHN: I am just trying to find out what he is 
trying to say, your Honor. 

THE COURT: Well, gentlemen, I take it the purpose 
of this is to take evidence to convice me that in the sen¬ 
tence I should consider all this. I am going to be pretty 

■ 

liberal on it. I want to know what there is. It is not a 
trial. There is no jury here. 

I think I will let you answer that question. Is 
that what came out? 

A What we found, that amounts were entered in the 
books contrary to what we were told they represented. 

THE COURT: Contrary to what you were told by these 


people? 

THE WITNESS: Yes, sir. 

0 And contrary to what you were told by Mr. Parness' 
own lawyer, Mr. Zuckerman; right? What you are saying is 
that Ida or whoever happened to make the notations in these 
books wrote down something different fiom what you were told 
by Mr. Parness' lawyer and told under oath by these three 
!| people; is that right? 

A I am saying that what is in the books is different 
from what we were told. 
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THE COURT: That's the point. 

3 

Q Can you tell us here of any knowledge that Aunt 

4 

Ida or whoever made those entries on those dates accurately 

5 

reflected the purpose of those moneys? 

6 

THE COURT: I don't think we need go into that. 

7 

I think I understand the agent's testimony that what these 

8 

moneys were used for as far as the books were concerned was 

9 

far different from what you were informed that they were used 

10 

for? 

11 

THE WITNESS: Yes. 

12 

MR. COHN: Excuse me. With great respect — this 

13 

is confusing to me — but I don't think he is saying that. 

14 

Q You don't say what the money was used for? 

15 

A The source — 

16 ; 

Q You are saying what it came in for. That's what 

‘ 

you are saying. The book says, entered by Aunt Ida, whoever 

18 

it was at the time, "Front Money" or "Marker Collection", and 

19 

the people who gave the money to Mr. Parness said that it 

20 

was for loans and investments. That's about what you are 

21 

telling us; isn't it? 

22 

A I aim saying what's in the books is different from 

23 

what we were told. It's recorded differently in the books. 

2-1 

Q All right. Now, did you call her to explain? 

25 

Did you speak to Aunt Ida or whoever wrote these notations 
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next to these items about this? 


42 


A I think Aunt Ida - Mrs. Cohen - was questioned 
specitically on the 526,000 amount before the grand jury, 
and she was very emphatic that it's what it says in the book, 
but she was told what it was by Mr. Parness. 

0 As to what? 

A As to the $26,000. 

Yes. Now, what about as to the $5,000 and as to 
the $30,000? 

A I really don't know if she was questioned about 
those items. This I can't answer. 


0 What you are really saying here is, because you 
have seen a notation in the book made by Mrs. Cohen or 
somebody else, saying something, that that suggests to you 
that those notations made by whoever was posting the books 
mignt be correct, and the affidavits you are submitting to 
Judge Bonsai today are wrong by the people who loaned the 
money? is that what you are trying to tell us? 

A I am saying what the books say is completely con¬ 
tradictory to what the affidavits say, and I am saying that 
the one item on which Mrs. Cohen was specifically questioned, 
she said the books are right, that that's what it was, was 
marker collection, that this is what she was told. 

U Did she tell you how she knew it was marker col- 
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2 lection? 


THE COURT: I think he said she was told that. 


16 i 


A She was told that by Mr. Parness. 

MR. COHN: Maybe I am a little lost here, your 
Honor. If we are trying to prove something, granting the 
great liberality — 

THE COURT: As I understand it, it is the agent s 
testimony that the examination of the books revealed the 
items were recorded in a different way from what the prirci- 
pals involved told him the purpose of the money was. That 
is what he is saying. And, in addition to that, he says, 
with respect to one item, that he recalls that Ida Cohen 
said she was specifically told to put it in that way. 
g Is that about it? 

A Yes. 

MR. COHN: Now, in noticing this hearing today, 
Specification Number 2 talks about the obtaining of false 
affidavits from these three individuals. I assume that is 
the purpose of what we are doinq here this afternoon. 

0 Now, did these individuals tell you that these 

affidavits were false? 

A Mr. Casella told me that what he says in his affi¬ 

davit, in — what is it — Paragraph 3, wasn't the way it 

really was. 
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2 1 

0 

We. , he said it was the end of '70, not the begin- 


3 

mnq of 

*71. You are talking of a difference of a couple cf 


4 

week s. 



5 

A 

It's a difference of a couple of months. 


6 

0 

Did Mr. Casella tell you that the nonev he put in 


7 1 

was for 

marker collections, as the books showed, rather 


8 

than as 

a loan or an investment? 


9 

A 

He said it was money invested. 


10 

Q 

He confirmed the purpose of the loan as set forth 


11 

in the 

affidavit, didn't he? 


12 ; 

A 

I think the affidavit says he personally loaned 


13 | 

Milton 

Parness $30,000. 


14 

u 

What about Mr. Vail? As a matter of fact, the 

15 1 

correct 

amount of Mr. Vail is $5,000, not $4,000? j 

16 

A 

Well, that's right. We were told $4,000 originally,! 

17 

and it 

turned out to be $5,000. 

1 

18 

Q 

Who told you $4,000 originally? 


19 

A 

Mr. Zuckerman. 


20 

0 

And he was wrong; it turned out it was $5,000. 


21 

A 

And he said it was cash, and it was wrong. 


22 

0 

It turned out to be a check? 


23 

A 

Yes. 


24 


And the check is entered in the books? 


25 


No, sir. The check is not entered as an investment 
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MP 

2 or loan in the books. The check is entered in the books as — 

Q Front money or marker collection or something cr 

t other, one way or another? 

5 A That's the way the $5,000 is entered. 

6 Q And you are saying that because a bookkeeper, 1 e 

it Mrs. Cohen or somebody else, wrote down those words, that 
suggests to you that the affidavit Mr. Vail — He is a 
lawyer, by the way; is that right? 

10 A Yes, sir. 

U — is false and that what a bookkeeper wrote down 
is correct; is that what you are suggesting to us? 

A I am not saying — I am saying what my determina¬ 
tion is: is that the books are completely different than the 

15 affidavits. That's all I am saying. 

16 THE COURT: Well, I understand that. 

Q I think I understand that, too. 

1H You are saying the books say $5,000 received, which 

19 we agree is Mr. Vail's $5,000 check was for front money or a 
marker collection, whereas Mr. Vail, an attorney, not called 

21 here today, but an attorney, who apparently testified under 

22 oath before the grand jury and submitted an affidavit to the 
Court, said it was not for front money or a marker collection: 

24 is that correct? 

2.5 A That's what Mr. Vail's affidavit says; yes, sir. 
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Q Did he testify before the grand jury? 


A He was before the grand jury. 

0 Well, did he contradict the affidavit and sav it 
was for marker collections or front money? 

No, sir. 

Did he confirm the affidavit under oath? 

Yes, sir. 

Did you make any reports or notes of/ these things, 
turned into a report of these interviews with these 

| 

Yes, sir. 

May I see them, please? 

1HE COURT: We will have a short recess. 

(Recess.) 

(In the robing room:) 

THE COURT: Now, gentlemen, I want you to come 
down, won't you? — I have never had one of these 


things before, so I probably am quite ignorant of some 


20 

thi’iqs here, but I take it this is all in connection with 

21 

the specification C, that the appellant has alleged that 

22 

the offenses charged in the instant indictment were part of 

23 

a pattern of criminal conduct under the laws of the United 

24 

states, which constituted a substantial source of his income 

25 

and in which he manifested special skill and expertise in 
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facilitating the initiating, organizing, management, super¬ 
vision and concealment of criminal conduct. 

Am 1 right in that? 

s MR. DOWD: That’s right, your Honor. 

THE COURT: Now, I would like a little offer of 
prooi to help me out as to where we go from here. 

I have heard testimony about these checks which 
. closely related to the crimes in this indictment. 

Could you indicate what the purpose of this is so far as my 

II sentencing is concerned? 

MR. DOWD: Well, your Honor, as Mr. McGuire in¬ 
dicated earlier, we feel this is a false — an attempt at a 
false defense was fcisted on the Government prior to prosecut-4 
mg this case and after the indictment, and the information 
it, given to us by Mr. Zuckerman was blatantly false, and he 

told us that he was doing it at the direction of Mr. Parness, j 
and we felt that this was a matter of special expertise in 
trvino *-o conceal or get out of the crime that's also con- 
..stent with the conversation he had with Mr. deCarlo on 
those logs, that the way to beat the case is to say he 
22 borrowed the money and to get these people to stand up and 
say he borrowed the money. 

This shows a highly organized and professional 
criminal activity. 


2A 


25 


7 
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MR. McGUIRE: May I add one thing: Mr. Cohn seens 
to be getting excited about allegations of false affidavits 
and so forth. The purpose, really, of this line of testimony 
is to show that while on the surface an effort was made to 


adduce proof that the $45,000 which Olympic Sports Club put 
into the hopper in connection with the loan to Goberman was 
borrowed money, that contention didn't stand analysis. In 
r act, in connection with the Amsterdam and Vail transactions, 


10 

11 

12 


13 

14 


15 


16 

17 

18 

19 

20 
21 


22 


ill there was were short-term advances of money, which were 
quickly repaid, within a matter of a very short time. 

THE COURT: Right. 

MR. McGUIRE: And that as far as Casella is con¬ 
cerned, there wasn't a loan, either, and your Honor has read 
in the grand jury transcript what the true story was in 
respect to that transaction. 

THE COURT: Yes. Well, I understand that. 

MR. McGUIRE: The offer or proof means nothing 
more nor less than that. Casella's affidavit was clearly 
[also. The other affidavits, while they mav not have been 
actionably false, were certainly presented in a misleading 
context. 


THE COURT: Well, how much more of this is there? 
MR. DOWD: Your Honor, we are throuqh. I have two 
questions for Mr. Glase, and then we are going to put on 
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2 Mr. Mozoxak, who is a former probation officer, under whose 
supervision Mr. Parness was, and he shouldn't take but a 

4 very short period of time. 

5 MR. COHN: If I could respond to all this, I might 
be a little more^coherent if I understood it. I first 


tnought this came in under the specification of false affi¬ 
davits . 

THE COURT: I don't think it matters. I think what 


they are saying is, it isn't really whether these are false 
affidavits. What they are trying to give to me is some in¬ 
dication that whatever it is that the defendant -- and this 
is the only thing that I am interested in at the moment — 
was engaged in, he was engaged in other criminal activity 
at around this time, some of which related to the $56,000 
which was involved in the crime. 

MR. COHN: Your Honor, I don't think the Government 
would support that at all. 

THE COURT: I take it they want me to know what 
th^se facts re, just to be considered in connection with 
the sentence. 


MR. McGUIRE: Exactly. 

MR. COHN: Your Honor, if it is to have some 
meaning, let's see what we are talking about here. 

THE COURT: I will let you tell me when the time 
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pared for that. But it isn't like a trial. They don't have 
to prove all this beyond a reasonable doubt. 

I take it that the only purpose of this, in addi¬ 
tion to rhe prior convictions, is to indicate to me that from 


wnere tne Government s; ~s these transactions as to which 
there has been testimonv indicated criminal proclivity on 
the part of Mr. Parness. 


Isn't that correct? 

MR. DOWD: That's correct, your Honor. 

iHE COURT: That's all I think it is, and you 
^^i n 1 y can make a statement, too, on behalf of vour 
c mnts, and you are not bound either to prove anything or 
disprove it. 

MR. COHN: Your Honor, I know, but it is all cominq 
in. and that is all well and good, but what I am tryinq to say 
here is, as I understand it, these things were to show that 
back at that time what the inquiry was, and something we 
.haven't talked about in this room yet: other sources, sources 
ot money for the loan to Gobern. n other than Goberman's own 
money, so to speak. 

Now, here are three people who furnished affidavits, 
one of them a lawyer. Whether there is some immaterial or 
material variance in a date or whether it was a loan or an 
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investment, the sum total of the matter, they were outside 
funds which Mr. Parness got and had at that time. 

Now, your Honor — 

THE COURT: You can tell me that. 

MR. COHN: Sure — which is the exact purpose 


here. 


- Now they come in c..id instead of putting on these 

eople , after specifying false affidavits, they put on an 
agent who interviewed these people, had them before the 
grand jury, but they don't call them here at this hearing. 

THE COURT: You can say that, too. You have al¬ 
ready said it, and he has taken it down on the record. 

Now, one thing that I haven't seen: this earlier 

1 deCarlo business. What is that? 

MR. COHN: That's out on the table. I am ready 

to talk about that. 

THE COURT: What about that? I would like to see 

19 that, and I haven't seen it. 

MR. COHN: Your Honor, I have read it. I can 
object to it, of course, on the ground, first of all, of 

22 remoteness and secondly, due to my own ignorance, I don't 
know the significance of deCarlo — I know it is not the 

24 deCarlo I know. 

25 THU COURT: This is Gyp de Carlo. 
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2 

MR. COHN: Who is Gyp deCarlo? 

3 

THE COURT: You don't know Gyp deCarlo? 

4 

MR. COHN: Despite the wide range of my practice, 

5 

1 haven't encountered Gyp deCarlo. I assume he is not 

• 

6 

testiyir.g here. 

7 

MR. DOWD: Yes. He died just recently. 

8 

MR. COHN: Now, your Honor, two things I see here: 


One ot them apparently is a statement by a man named Rav 

10 

saying, I did loan Milton Parness" — 

11 

THE COURT: Which do you want me to look at? 

12 

V 

MR. COHN: One of them says — a statement bv a 

13 

man named Ray, whoever he may be, saying, "I am not a loan 

14 

shark, but I did lend Milton Parness $10,000." 

15 

THE COURT: Ray: I'm not in the Shylock business. 

16 

I got a f ew thousand dollars out with Milton Parness, ten 

17 

thousand dollars I loaned him, and that's all." 

18 

Do you know who Ray is? 

19 

MR.DOWD: Yes. That's Gyp deCarlo. 

20 

MR. COHN: So whoever this man is, I assume a bad 

21 

oerson loaned Parness ten thousand dollars. 

22 

MR. DOWD: He put money out. 

23 

MR. COHN: No. he says, "I loaned him ten thousand 

24 

dollars." 

25 

THE COURT: Let's just relax. 


* 
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9 

MR. COHN: Now, the next thing seems to be some 


3 ! 

kind of discussion of what business expenses are and allow- 


4 

aLle and Internal Revenue audits and what you charge off 


5 

and don't charge off. 


6 

r 

THE COURT: All right. The next thing is during 


1 

” evening oi June 22, '61, Ray and Milton Parness discussed 


8 

income tax; is that right? 


9 

MR. DOWD: Yes, your Honor. 


10 

THE COURT: And on th,e next page -- 


11 

MR. DOWD: A discussion between the two of them. 


12 

OURT: Mil ton Parness: "I paid the Government 


13 

on fifteen thousand last year. 


14 

Ray: "I paid on 39,000 and only gave them 3,200." 


15 

This sounds like things I have been reading in the 


16 

newspapers. 


17 

Milton: "You must have had nine thousand in 


18 , 

deductions.“ 

• 

19 

Kay: "Thirteen thousand deductions, and that was 

! 

20 

only interest." 


21 

MR. COHN: This is 1961? 

22 

THE COURT: Yes. 1961. 


23 

All right. I am going to put it all in the 


24 

record. 


25 

Milton Parness said, "To hell with them. I'm 
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per * ectly — i don't write no checks, no nothing." 

Now, let's see what else. 

ton: "I've been paying on thirty-five to forty 
thousand dollars for ten years, twelve years. You ought to 
be able to live on that. I write checks for the bills an the 
nouse. when 1 go any place, I go with cash, and I don't 
even keep the cash in that bank. I keep it some place else." 

Milton: "If whoever you say loaned you the money 
goes along with it, there's nothing they can do about it, 
and you don't have to show you borrowed it until after they 
make the charge against you and you know exactly what it is. 
ihat's all you have to go out and show." 

Milton: "You know how much I spend a year? I 
bCt 1 Spend sixty, seventy thousand dollars a year. If i 
tried to live onvhat I make that's legitimate, I 
coi idn t do it. I would be in hock every year." j 

Is that about the end of this? 

MR. DOWD: That's correct, your Honor. 

THE COURT: That's about the end of this. ; 

All right. Fine. Well, I've got that. Let's 
finish ud with this, then. 

MR. COHN: Your Honor, I D ust want to make an 

objection on the ground of a twelve-year-old conversation 
such as this — 
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- 

I'HE COURT: It's a long time, but it does indicate 


3 

a lack of desire to play fair with the income tax authorities. 


4 

- ere isn't any question about that. 


5 

MR. COHN: Well, maybe it is certainly subject to 


6 

that interpretation. As your Honor commented, there have 

i 

7 

been a number of reports on that rather recently on a line 

i 

£ 

that I don't think establishes criminal conduct. When you 


' 

. K' a conversation with a man who is now dead, twelve years 


10 

ago, this is pretty tough stuff to be talking about in 


11 

a sentence twelve years later. During the intervening period. 



when the man is -- 


W 

THE COURT: Well, it has some application, obvious- 


14 

It miqht have more application if this were a tax case. 


15 

i am not saying -- 


18 

MR. DOWD: Your Honor, when you combine it with the 


17 

two prior convictions and the release f^^m the sentence in 


18 

the whole period from *61 to '73 he has been engaged in 


19 | 

such conduct. 


20 

MR. COHN: Well, you talk about two Drior convic¬ 

| 

21 

tions, but the two prior convictions were part of the same 


22 

series of transactions. They were not separable convictions. 


23 

It was part of the same group. 


24 

Granted, the motion for double jeopardy was over¬ 


25 

ruled because there were two differently traced charges 
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under two different sections — 

MR. McGUIRE: Yes, your Honor; there were two dif- 
rerent transactions, each with a million dollars in stolen 
securities. 


MR. COHN: Well, I don't know that the mill. 


dollars — 


THE COURT: This awesome responsibility is on me, 

and I wi.l do the best I can. 


10 


Let’s go ahead and finish up. 

11 


(In open court:) 

12 


MR. COiiEK: i have nothing further, your Honor. 

13 

REDIRECT 

EXAMINATION 

14 

By MR. D )WD: 

15 

0 

Mr. Glase, earlier, did I ask you whether Mr. 

16 

Zuckerma- 

i stated he was going to provide an affidavit of Ida 

17 

| Cohen? 


18 

A 

Yes; he said he was going to. 

19 | 

u 

Did he provide one? Did he ever provide one, sir? 

20 

A 

No, sir. 

21 


MR. COHN: An affidavit of what? T am sorry. 

22 | 


MR. DOWD: An affidavit of Ida Cohen. 

23 


MR. COHN: Did Mr. Zuckerman say he was going to 

24 

pro’ ide in affidavit of Ida Cohen? 

25 


MR. DOWD: That's right. 
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2 

THE COURT: He didn't provide it. Nobody knows 


3 

whether he ever asked Ida Cohen for an affidavit. 


4 

MR. DOWD: Well, I want to ask him one additional 


5 

question on that point, your Honor. 


6 

0 Mr. Glase, did you inquire of Mr. Zuckerman as to 


i 

whether he would have an affidavit of Ida Cohen? 


8 

A Yes. 


9 

0 And what was Mr. Zuckerman*s response? 


10 

A He said he talked to her, and he wasn't going to 


n ! 

furnish an affidavit, that she had nothing additional to add. 


12 

MR. COHN: She had nothing additional to add? 


13 

I have nc questions. 


14 

THE COURT: Any other questions? 


15 

Thank you. You are excused. , 

i 


16 

(Witness excused.) 

v 

17 

MR. DOWD: I call Mr. Mozolak to the stand, please. 

18 

EMIL P. MOZOLAK, called as a witness by 


19 

the Government, being first duly sworn, testified as 

. 

20 

follows: 


21 ! 

MR. DOWD: Will you mark these, please. 


22 

(Government's Exhibit 14 marked for identification.) 


23 

DIRECT EXAMINATION 


24 

BY MR. DOWD: 


25 

Q Mr. Mozolak, what is your occupation, sir? 
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6 

7 

8 

9 


10 

11 


14 

15 


16 


17 

18 


20 


21 

22 


23 


24 


25 
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A I am a United States Probation Officer. 

Q In what district, sir? 

A The District of New Jersey. 

Q And how long have you been a probation officer, sir? 
A Since 1956. 

Q And do you know the defendant Milton Parness, 

Mr. Mozolak? 

A Yes, sir. 

Q Did there come a time when Mr. Parness was under 
your supervision? 

A Yes. 

Q And can you recall when that took place? 

A Yes. He was placed on mandatory release -- manda¬ 
tory release and placed under my supervision in June of 1969. 

Q He was released from a Federal penitentiary; is 
that correct? 

A Yes. Lewisburg. That's right. 

MR. DOWD; Excuse me a moment, your Honor. 

I offer Exhibit 14 in evidence. 

MR. COHN; Your Honor, I don’t object to any of 


this. 


THE COURT: All right. 

(Government's Exhibit 14 for identification was 
received in evidence.) 
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2 

Q Mr. Mozolak, is that the certificate of mandatory 


3 j 

release? 


4 | 

A Yes; this is a certificate of mandatory release 


5 

authorizing Milton Parness' release on June 4, 1969. 


6 

Q And are there conditions of that release on the 


7 ! 

back, sir? 


8 

A Yes. There are twelve general conditions. 


9 

Is one with respect to monthly supervision reports? 


10 

A There is a condition entitled "Condition 5". 


11 

"You shall make a complete and truthful written report on 


12 

a form provided for that purpose to your probation officer 


13 

between the first and third day of each month, and on the 


14 

final day of supervision. You shall also report to your probati 

on 

15 

officer at other times, as he directs." 


16 

Q Mr. Mozolak, when did Mr. Parness' supervision 


17 

expire, sir? 


18 

A On February 26, 1971, according to the document. 


19 

Q Mr. Mozolak, I hand you, which is part of Exhibit 


20 

14, twelve reports, monthly supervision reports, and ask you 


21 

if you can identify those, sir. 


22 

A These are written monthly reports submitted by 


23 

Milton Parness, initialed by myself as his assigned officer. 


24 

MR. DOWD: May I submit these for the Court's 


25 

consideration? 

1 
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2 

United 

States Board of Parole, 101 

Indiana Avenue, N. W. 

* 

3 

Washington, D. C. 



4 


Do you want me to read the letter? 


5 

A 

No. 



6 

► 

A 

The letter is passing on 

Mr. Parness' request 

that 

i 

he be permitted to travel to St. Maarten in order to conduct 

8 

tours for his employer. Travel Time 

Agency, January 20th 

to 


January 

21 , 1971 and February 10th 

to February 15, 1971. 



Mr. Mozolak, was Mr. Parness under your supervision 


11 

during the entire period of June 4, 1969 to February 26, 

12 

1971? 

13 

A Yes, sir. 

14 

Q At any time during that supervision, especially 

15 

during the year 1970 and 1971, did you ever hear of Olympic 

IB 

Sports Club? 

^ 17 

A No, sir. 

18 

Q From Mr. Parness or Mrs. Landau? 

!9 

A No, sir. 

20 

Did you know that Mr. Parness had an office at 

21 

1650 Broadway, here in New York? 

22 

A I did not. 

25 

Did you know that Mr. Parness, starting in about 

24 

September 1970, controlled all tne gambling .junkets from the 

25 

United States to the St. Maarten Isle Hotel Casino? 
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A No, sir. 

0 Did you know that beqinning after September 1970, 

that Mr. Parness had control of the St. Maarten Isle Hotel 
Casino in the Netherland Antilles? 

A No. 

MR. DOWD: I have no further questions. 

MR. COHN: Your Honor, in view of the nature of the 
hearing, I didn't object to the control business. 
CROSS-EXAMINATION 
BY MR. COHN: 

0 Mr. Mozolak, let me ask you this — let me put it 
to you this way, as you right out: What was wrong? Is there 

! 

something you are contending was wrong — 

THE COURT: He is not contending. 

A I am not contending anything. 

i 

THE COURT: He is just reporting what information 
he had. He is not mkaing any contentions. 

Q You were told that Mr. Parness was running tours 

to St. Maarten; is that correct? 

A Yes, sir. 

0 And you were told about Travel Time? 

A Yes, sir. 

0 Did you consider it a material fact to you whether 

there was an office at 1650 Broadway in New York? 

i 
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A I don't know how to answer that. 

MR. COHN: I don't know if I would, either. 

Anti.^d Mr. Parness file his regular reports, as 
he was supposed to? 

A Yes, sir. 

Q Each month? 


63 


A Yes, sir. 

Q And when he wanted to leave or take a trip some 
jlice outside the jurisdiction, he would communicate with you?j 
A He requested that permission. 

Q And asked permission; is that right? 

A Yes, sir. 

0 And returned when he was supposed to; is that 

* 

right, as far as you know? 

A As far as I know; yes, sir. 

Q And when he was next supposed to be in touch with 

you, he was in touch with you? 

A Yes, sir. 

Q Are there any complaints at all about the xaguxarit^ 
of his meeting his commitments to you? 

A No, sir. 

Q Now, with reference to Mr. Dowd's last questions 
about gambling and about the tours going to a place where 
there was gambling and Mr. Parness' connection with the tours 
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being involved in gambling, do you know that gambling in 
St. Maarten is leaal? 

A Do I know that? 

0 Yes. 

A I believe it is. I don't know it as a matter • 

fact. 

Q Gambling you do know, of course, in certain places 
in the United States is leoal? 

A I do know that. 

Q Did any probationers of yours or peoole on parole 
ever obtain positions with the Off-Track Betting or wh .to 
the equivalent is in New Jersey? 

A I've never known any, sir. 

Q They might not he eligible because of the convic¬ 

tion; is that right? 

A Yes. I think that there probably would — that 
probable would have some effect on their eligibility. But 
whether they have achieved that I couldn't say. 

0 I think there is some licensing requirement or 
something along that line. 

MR. COHN: I have nothing further. 

REDIRECT EXAMINATION 
BY MR. DOWD: 

Q Mr. Mozolak, was it a material fact, if known to 


* 
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2 

you, that Mr. Parness was engaged in running gambling junkets? 


3 

A I would have reported that fact to the Parole Board, 


4 

and it might have had some effect on their decision to allow 


5 

him to travel. 


6 

THE COURT: You would have to report it? 


i 

THE WITNESS: I would have to report it. If he 


8 

were engaged in gambling, I would have reported it. 


1 9 

0 Would you have approved his travel to the island 


10 

if you had known he was running gambling junkets, controlling 


11 

t. em? 


12 

A As s matter of fact, the Board of Parole has that 


13 

authority. I am an agent of the board, and I simply report 


14 

the facts and perhaps recommendations, but I don't have the 



power to either give or deny that permission. 


16 

Q I understand that. I am asking you what your 


17 

recommendation would be. 


18 

MR. COHN: What his recommendation would have been 


19 

if - 



MR. DOWD: If he had known that Mr. Parness was 


21 

controlling all the gambling junkets from the United States 


22 

and controlling the casino. 


23 

THE COURT: Let's not get into that. 


24 

MR. COHN: There is no evidence of that, your 


25 

Honor. 
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1 Moz,oiu/; - reairect/recross 56 

1 


2 

THE C JRT: I sustain the objection to that. I 

! 


3 

ion t think the witness could answer that. 

— 

4 

I think it wouiu be ta*r to say, Mr. Mozolak, that 


5 

if you had information from somebody who is paroled that he 


6 

vas engaged in garaoiinq activities outside of the untied 


7 

states, that would be someth', ng that you woula wane to bring 


8 

up to the Parole Board; isn't that fair to sav? 


9 

THE WITNESS: -.’hat's riant., your Honor. 


10 

THE COURT: That would be something you would make 


11 

a point of bringing up to the Parole Board? 


12 

THE WITNESS: certainly. 


13 

THE COURT: But you were never informed about this 


14 

case, so you didn't? 


15 

THE WITNESS: That's rignt. 


16 

REC ROS S -EXAMINATI ON 


17 

BY MR. COHN: 


18 

Q You would be concerned with somebody who was on 

f 

19 

probation ~ well, he wasn't on probation; he was on mandatory 


20 

release — who was engaged in any kind of illegal activities? 


21 

A I would be interested in any activity, legal or 


22 

illegal. Any activity that he is engaged in. 


23 

Q Is there any kind of a prohibition that exists. 


24 

either by written regulation or practice, against the conduct¬ 


25 

ing of tours to a place where there is gambling and being 
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involved in the gambling operation to which the tours are 
sent, provided the gambling is legal? Is there any such rule 
aqam3t that in your department? 

A Well, the rules which govern his release are in 
the back of the document that was just put into the record, 
and they make no reference to the point thatyou made. 

MR. COHN: I have no further questions, your Honor. j 
THE COURT: All right. Do you have any further 
questions, Mr. Dowd? 

MR. DOWD: Nothing further, your Honor. 

THE COURT: All right. 

Thank you. You are excused. 

(Witness excused.) 

MR. DOWD: We have nothing further. 

THE COURT: Do you have anything to offer, Mr. 

Cohn? 

MR. COHN: No, your Honor. 

THE COURT: All right. Then we will take a five- 
minute recess and proceed with the sentence. 

(Recess.) 

(In the absence of the Court.) 

MR. DOWD: Exhibit 15 is a memorandum of interview 
with Philip Casella, dated April 17, 1973. 

This is a memorandum of interview with Jeffrey 
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18 
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20 || 

21 II 

22 

23 
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MP 

Vail, April 25, 1973. 

Transcript of an interview, April 18, 1973 wi^h 

Judith Amsterdam. 

(Government Exhibits 15 and 16 received in 
evidence.) 

(Recess.) 

THE COURT: Gentlemen, I would like now to proceed 
t-o tne sentencing of Mr. Milton Parness. Both the Govex 
and Mr. Parness' attorney, Mr. Cohn, have had an opportunity, 

I believe, to see the pre-sentence report. Is that correct? 
;*1R. COHN: We have, your honor. 

THE COURT: All right. And I have also heard the 
additional evidence the Government has brought out this 

afternoon, and I will consider tnat in connection with the 
sentencing. 

With that, Mr. McGuire, is there anything further 
you would like to see in connection wich the sentencing? 

MR. MCGUIRE: Well, your Honor, I think we have 
made the Government's position rather clear in connection 

with the papers that we have submitted so far. This is that j 
rare case in which the Government has contended that the 
defendant, by virtue of his peculiar talents, background and j 
abilities, is a dangerous special offender and ought to be 
sentenced as such. 
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‘20 


I am not going to belabor the point, your Honor, 
but of course we will answer any questions. 

THE COURT: Thank you. All right, Mr. Cohn. 

MR. COHN: Your Honor, I an going to address my¬ 
self principally to what happened this afternoon, because 
your Honor presided at the trial and is familiar with the 
nature and circumstances of the offense, and I don't propose 
to re-argue that at this point. 

In addition, I again took the liberty of sending 
your Honor a letter with reference to Mr. Parness, so you 
would have the opportunity to consider that without having 
it hit you at the very last minute, which is something I 
like to do. 

With reference to what was adduced here this after¬ 
noon, the Government put in three specifications. One was 

these tapes, which go to 1961 with Mr. deCarlo, whoever he 

u 

not is’ but was, apparently, and the two conversations, * 

|| 

one in which somebody loaned Mr. Parness $10,000, and the 

| J 

other the discussion which your Honor read concerning income 
taxes, which assumes all sorts of phases and proporations, 
as two people, any two people — maybe not any two people, 
but a lot of people would discuss it in 1973. This happened 
in 1961, twelve years ago, and I would suggest from the 
standpoint of its age, manner of preparation and tie-in to 
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to the circumstances of this case, its probative value is 
very, very slim. 

w ith reference to the business concerning which 

Agent Glase testified, these affidavits that were submitted, 
your Honor said you would hind -cough to ^ar me 

Mow, as I understand it, what we are talking about 
is this: Mr. Zuckerman, a lawyer Mr. Parness has in New 
Jersey in connection with th? «--♦.* ~-tter — t. „ 
source of funds to Mr. Parness other than from Mr. Goberman 
or from marker collections. Indeed, the fact is that the 
proof hid risen to cp^tai- D-o-orti*ns. we had to make a 
trial decision during the trial before your Honor: when you 
can show the source of x dollars but vou cannot show the 
source of all the money without putting a defendant with a 
record on the witness stand, do you start the whole thing 
going and stop at the point where the defendant has to talk 
about the currency, and you can't put only the defendant, 
and you can't put him on the witness stand? 

, That was a decision Mr. Posen and T had to make 

based uoon what we had available. It might have made a 
^^forence if we had had available then what we have available) 
now and what we have heard this afternoon, but, be that as it 
may, those affidavits werd submitted, one from a lawyer and 
two from other people. The people were called before the 
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grand jury. 

Now, the purpose of this afternoon's proceedings, 
as I understand it, your Honor, is to 3ay that in some way 
these affidavits were false because they are contradicted by 
entries made by Mrs. Cohen or somebody else in the books. 

THL COURT: Well, I don't think that is the issue. 
The only issue before me, as I understand the position of the 
Government here, is t at the introduction of this testimony 
this afternoon is something that I ought to have in mind in 
consideration of sentence. 

I don't think the Government is asked to prove it 
or you to disprove it. 

MR. COHN: I appreciate that, your Honor. I was 

going to say this: 

The actual impact of these affidavits, standing 
as they are now, is that of course it goes against t|e Govern-i 

j 

mont's case insofar as the funds loaned to Goberman being 

/ ! 

Goberman's mon.^y because of the obvious fact that a substan¬ 
tial portion of these moneys concerning which the Government 
introduced these affidavits today went to Mr. Parness at 
exactly the time just prior to the time he gave the money to 

Goberman. 

You have the $26,000 to Travel Time, which comes 
right out on Travel Time's books and out to Olympic and back 
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25 


as the deposit slip shows, back to Travel Time. You've got 
the Vail transaction of the $5,000, and of course there ’a 0 
the $5,J00 check before vnur Honor. 

So, if anything, taken as the state of the record 
now goes, that seems to work the otner wa’. 


ms^l statute •- 1 uon‘f know it tnern nas neen such 


So I would rescectfu^ly suggest to your Honor and 
urge your Honor that nothing rising to the dignity that this 
very urn 

a hearing bef&«5 — I haa something like this before Judge 
Frankel , who toolN^i rather strong view on the subject and 
didn’t allow in anything on tne ground tnat he wasn't going 
to take hearsay or what somebody said a number of years ago, 
that it they were aoina to use these kinds of things on 
sentence, they were going to have to conform wit:, areas of 
proof which the Court could act upon in making an important 
determination and that he chose just to disregard them and 
look at the nature and circumstances of the particular of fens 
before him and the probation report, dealina as it docs with 
the defendant's prior record, as well as what progress the 
defendant has made since that period of time, what his family 
circumstances are. 


Now, your Honor, the final word I really want to 
say about it is this: 

I realize the defendant has a prior record. I 
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22 i 


realize the dispute as to, whether bifurcated into one or 
two - and, of course, his conviction in this court was on 
the conspiracy count, the jury not having convicted him in 
vne prior case on any of the substantive counts, and he 
received what seemed to be an enormously severe sentence. 

• we a-e not here to re-arque that. The fact of the 
matter is, your honor, that since that period of time, the 
defendant has married; he has a family. i know your „ onor 
.as heard from some people in the community. The man is now 
•lfty-five years of age, and the pattern he shows is what 
-our Honor has to deal with right now, which certainly seems 
to be one of an extremely substantial improvement and some- 
•Oing which makes him now, under his new circumstances, not 
somebody where the interests of society are being served by 

Slapping him back in jail, particularly under the facts and 

circumstances of this case. 

Now, your Honor, under the facts and circumstances 
Of this case, as I said in the letter, if you were dealing 
> .t" a civil case, I suppose I would have had an easier time 

' ha " ‘ ' Ud wltn the criminal case, where I couldn't put the 
man on the stand. It's the first case under this statute, 
and in reading the statute and what little there is under it, 
I just can't believe that the special interdictions of rely¬ 
ing upon the contingent factors that have to be proved before 
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the statute becomes applicable and the name Congress placed 
upon it of anti-racketeering fit the facts of this case 

Nov, racr.etceriuc mav car. something bad. "n the 
days when you talk about organized crime, drucj traffic and 
things like that -- t at ust hasn't been p.i.ven or even 
suggesteu in cue faces ol this case. What at maximum is 
suggested in the facts of this case is that Parness took 

* 

Gobermar. and paid cne ncr.ey apparently at the e^d --"‘hat's 
the way the Government s case came out -- to the casino under 
circumstances where bills were paid rather than the money 
being made available to Gobernaan to reclaim nis $150,000 

liolzer note, with which Parness had absolutely nothina to 
do in the first place. 

So Mr. Parness’ good fortune in all of this was 

to have ended up with a bankrupt hotel, which he was ultimate-j 
ly unable to keep goina, which has now been foreclosed upon 
by the Hank of Nova Scotia and is now a closed item. 

Mr. Parness' obvious interest was the junkets, the 

package deals and their relationship to the casino, and for 

/ I 

that the optimum situation for him was to have somebody else 
operating a hotel, as this business customarily works, not 
the person who is sending the junkets down to the casino. 

So looking at the conduct in this case, as I know 
your Honor will look at it, and seeing that this is not a 


SOUTHERN DISTRICT COURT REPORTERS, U.S. COURTHOUSE 
FOLEY SQUARE SE» YORK NY. CO 7- 4SBQ- 








J 676 


case where there was violence, where somebody was hurt, 
where drugs are involved, where something of violence is 
involved, sometning that we ordinarily talk about when we 
use the word "racketeering" and talk about some of the inter¬ 
dictions of the organized crime bill — it just doesn't seen 
lo rise to tne dignity of something there, and it seems to 
me that is something which your Honor basically has to go on 


aere. 


Now, your Honor, there is another thing. I have 
11 observed this, and probably your Honor has, too: the man 

has always been completely attentive to court mandates. He 
never has missed an appearance anyplace. He is to the minute 

14 of time; when he is obligated to do something, he does it 

15 with meticulous care, and, as a matter of fact, the probation 

lo officer who testified here this afternoon demonstrated the 

17 ract that every report required to be filed — and I have 

18 hac complaints from probation officers who don't get this 

19 degree of regularity from people — they should, and they 
deserve it -- but in this case never was a report missed, 

ana the only dispute af -v»T*ently is whether Mr. Parness didn't 

22 go off outside the jurisdiction but went and asked permissioi 

23 You know, an interesting thing: I don't know if 

24 your Honor caught this. All of these trips in which the 

25 |; permission was requested were within the last thirty days 
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before his mandatory release period expired, but he went, and 
he asked these permissions and said he was -join- to St 
Maarten on the tour-., end co say tact tner- is any dire *: 
nificance in the fact that it didn't go on, to say the places 
co which the ours go are tnese .witos and tnuc r..c,o . 
w! ‘° 90 tr * ere aauTib^e, -shea cnat is a legal and perfectly 
proper activity down there, to say nothincr of up here — if 
it wue an *li-aai acti itj - - *o? 

1 could unaerstand the cogency of that, and absent any 

regulu ion to say that Mr. Parness should have gone further 

than he did. vouj Annrt- . 

' < juj . no no*, ± thi.t. la acJ.ainu jiim tor so»r.e- 

/ 

thing which a rule doesn't require, which a regulation doesn' 
require and which if it had come in, probably in the last 
thirty cays oi his mandatory release, won d have had abso¬ 
lutely no significance anyway. 

He disclosed the exact location, the fact that he 
was running tours, taking tours down there, and I think it 

certainly is hair splitting to go on from there. 

I realize that y >ur Honor h« s a iifficu . 

All of these things are extremely difficult situations. You 
have a man who is not young here. You have a new family 
situation to deal with, and you have the nature and circum¬ 
stances of this new statute and this case under it. 

There is nothing more 1 really can say except to 
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2 

rest this on your Honor’s fairness. 


3 

THE COURT: Thank you, Mr. Cohn. 


4 

Mr. Parness, is there anything you would like to 


5 i 

say to me, any facts you would like to bring to my attention 


fi 

before sertence is imposed upon y^u, sir? 


i 

DEFENDANT MILTON PARNESS: No. Thank you, your 


8 

Honor. 


9 

THE COURT: I received a letter from you dated 


10 

yesterday, I believe, and I received a letter from Mr. 

i 


11 

Cohn dated yesterdi- also. 


12 

MR. COHN: Yes, your Honor. 


13 I 

i‘<E COURT: I have read these. I have also receivec 

a 

14 

a number of letters, I think, including two letters from 


15 

your stepchildren, Cindy and Barry. Is that right? 


16 

DEFENDANT MILTON PARNESS: Yes. 


^ 17 i 

THE COURT: And also various friends, and I have 


18 | 

read all these letters, and, needless to say, the family 


19 1 

tuation is an important element, but the crime is a serious 

j 

20 j 

one. 


21 | 

Mr. Parness, according to the report here, you 


22 j 

were convicted in the Federal Court in Newark in 1962 of 


23 

r 

conspiracy to transport stolen securities in interstate 


24 

commerce; is that correct, sir? 


25 

DEFENDANT MILTON PARNESS: That's right. 
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2 

THE COURT: And on that you were sentenced to 

3 

five years, anr 1 it- w;»~ reduced -*• • r 4 ir V(?s , 

4 

correct? 

5 

DEFENDANT MILTON PARNESS: Yes, sir. 

6 

THE COURT* A-d n ^961 y-e ,,, r l , nrv * 

“7 

in this court of conspiracy and transportati - * ; 

8 

securities in interstate coiwnerce. I think that was before 

9 

Jud *e Wytt: is -- > 

10 

, DEFENDANT MILTON PARNESS: Yes, sir. That was 

11 

™ore or less the same people. 

12 

THE { .o'jRTs ‘ -v? ~ i w p pin' - bv*- different ~ r»«-, - »• -j 

13 

ties, I take it. 

14 

DEFENDANT MTTTON HARNESS* Well y PS and 

15 

dounle jeopardy tbinc was i .1 there. 

16 1 

THE COURT: Well, I understand that, but, be that 

17 

as it may, you were sentenced bv Judcre Wvatt to four years 

J 9 

18 

ana then that was reduced to three years; is that correct? 

19 

DEFENDANT MILTON PARNESS: Yes, sir. 

20 | 

THE couv- -- "•Me’ r. n consecutively with your j 1 

21 

New Jersey sentence. ■ 


It is very sad to me, Mr. Parness, that after that 1 1 

23 

history you should be here again. But, as I said earlier, 1 

24 

1 gave you just as fair a trial as I could. I think the 9 

25 

evidence was ..equate for the jury to reach the verdict which * ■ 
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they did reach, and they found you guilty of devising a 
fraudulent scheme here to obtain this hotel down in St. 

Maarten from Gofcerman, and the evidence on these counts I 
think is fairly strong. 

,he defendant will be committed to the custody of 
the Attorney General or his duly authorized representative 
°r imprisonment for a period of ten years on Count 1, 
ount 4 and Count 5 and 6 of the indictment, the sentences 
to run concurrently. in addition, the defendant will be 
lined $25,0-0 on Count 1, $10,000 on Count 5, $10,000 on 
Count 5 and $10,000 on Count 6, a total fine on all four 
counts of $55,000. 

"° w , Mr * Par ness, as you know, you have an absolute 
right of appeal here from the judgment of the Court, and you 
are entitled to a lawyer on your appeal, and, as I told Mrs. 

Harness, if you can't afford a lawyer, a lawyer will be pro¬ 
vided for you. 

All right. 

MR. COHN: Your Honor, will your Honor continue 

as to Mr * Parn ess in the present amount, conditioned 
upon our — We do intend to appeal. 

MR * McGUIRE: Ma Y 1 be heard on that, your Honor? 

THE COURT: Well, first, if you intend to appeal, 
you will have to file the notice within ten days. 

SOUTMSRN DISTRICT COUNT REPORTERS. U.t. COURTHOUSE 



MP 3A 

MR. COHN: It is the first case under the statute, 

and I am not goirc to argue the point or Mr. Parness' 


obedience tc the Coi rt* .1 taction, * ich 'ill conti .e, 

and the very substantial amount of bail which is posted, 

yo’.r Honor. 

THE CJtV.T; l.'l au is the present ba^i? 

MR. COHN: It is $150,000, your Honor. 

Ml., lit -iji K- oul t.oi ' c t •*! •. jV«'.:iu. n. .,C . .v. . 


spectfully move for u.i^. uefenoant's remand, in view ci the 

size of the sentence, the demonstrated contacts that this 
detent ant has in ‘.ore. ; i JOum.. w_o>. . o; ~y t... 

danger to the community that this man's continued presence 
at larqe has been shown to be. 

THE COL IT: i do i'c Know about . at. - don't think 
I will continue the bail. I think it's qot to be rewritten, 
but T think I will fix bail on appeal at the same amount: 
$150,000. I will make a provision that Mr. Parness will not 
leave the Southern District of New York or the District of 
New Jersey without n king application to ;.ne iJ ited State 
Attorney, and it will be conditioned, of course, you under¬ 
stand, on the prosecution of the appeal with all due speed. 

MR. McGUIRK: Your Honor, would the Court consider 
a program of regular reporting by Mr. Parness in person 
during the period of the pendency of appeal as a condition of 
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bail? 

THE COURT: Well, I think Mr. Parness has had 
joiae experience in that. I heard from the probation officer 
this afternoon. If the Government thinks they would like 
that, I would be willing to provide that he would report — or 
communicate, not repor :, not come physically. 

MR. McGUIRE: lour Honor, we are terribly concerned, 
frankly, in view of the size or the sentence and the defend¬ 
ant's age and contacts, that he will not be around to serve 


1.1 


14 


15 I 


16 

17 

18 

19 

20 


THE COURT: Well, I will say that Mr. Parness has 
appeared before me always very promptly. We have never had 

any problems. 

I will ask you, Mr. Parness: do you promise to 
appear whenever you are required to appear? 

DEFENDANT MILTON PARNESS: Yes, your Honor. 

THE COURT: And you promise that you will not leave 
New Jersey or the Southern District of New York without in¬ 
forming the United States Attorney? 


21 


22 


23 


24 


25 


DEFENDANT MILTON PARNESS: I have never done it 
before. I have never left, and I never will. 

MR. McGUIRE: Your Honor, may we ask that the de¬ 
fendant be required to report weekly to the office of the 
United States Attorney? 
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THE COURT: Well, what I think I will do is to ask 
him to report weekly t ;«lr. r. 

MR. COHN: r t •"> 'n* - near from him in any one 

week, 1 will immediately notify Mr. McGuire. 


■ h C ^'l*R i : rig■ r . ...» »i. / tit - 


i • :• i 


I thrnk I wih * av~ i: with that. One thing 

about it: I have been impressed, Mr. Parness, that you have 

been faithful ♦ 

want to leave with you is that in these matters, difficult as 
they are, I try to put my faith xn human beings, and so far 
; .ivt- <-'un V'. ry < t zkj \ ti»- t. si. i arv/.uoiy «i >r 3 be; r • • 

that faith, then of course 1 will have to do it to somebody 

else, who miqht also have a family and family problems. 

.‘jo 1 wi 11 ask you to nn-. jiiout that. 

What was Mrs. Parness' bail status? 

MR. MCGUIRE: I believe she was released on $50,000 
nail on the original indictment, your Honor. 

MR. COHN: I think it was a personal recognizance 

->ojn!. 1 think it w.; o u.. ;q ■ a if t. 

IHE COURT: i have here, a $10,000 personal recog¬ 
nizance bond. 

Oo you promise me that you will appear at all times 

when you are required to do so, Mrs. Parness? 

DEFENDANT BARBARA PARNESS: Yes. 
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2 

MR. McGUIRE: Your Honor, the bail on both these 

3 

indictments is obviously going to have to be rewritten. The 

4 

situation is this: the defendant Milton Parness is currently 

5 

tree on $150,000 surety bond, which was posted in connection 

6 

with the original indictment in this case. The defendant has 

« 

now been convicted on a superseding indictment, and up to 

8 

the present time he has been released on his own recognizance 

9 

in connection with that superseding indictment. 

10 

I suggest that it is proper under the circumstances 

11 

for bail to be rewritten on the superseding indictment, 

12 j 

73 Cr 750, in the amount of $150,000. 

13 

THE COURT: The original $150,000 bond is outstand- 

14 

ing? 

15 

MR. McGUIRE: The bond is outstanding on an indict¬ 

16 

ment — 

17 

THE COURT: I understand that. 

18 

MR. McGUIRE: That is no longer active. 

19 

THE COURT: It will be rewritten for this appeal 

20 

in the same amount. 

21 

1 

How long do you want, Mr. Cohn, to rewrite it? 

22 

MR. McGUIRE: We would suggest until Monday after¬ 

23 

noon . 


24 MR. COHN: No objectionto that. No problem with 

25 i that. 
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THE COURT: And as far as Mrs. Parness is concerned 
can she. have a $ 1 ,000 na 

appeal? 

MR. COHN: Sure. 

MR. McGUIRE* here if o i ion i bul 


would have to be rewritten as well. 

THE COURT: All right. That will be rewritten on 

thr same basis. 

MR. COHN: Thank you, your Honor, and good after- 

11 noon. 


13 


14 


! f 


16 


lb 

19 

20 
21 
22 

23 

24 
2f> 


MR. McGU 1 Re. noncr, Mr. Kus. ' tzot : torn 

the probation office has reminded me of a nicety which I had 

forqotten. The period of ation, unless oecificallv 

stayed, runs from the date of conviction, that is, th€' date 

of judgment, so I understand, rather than from the date of -- 
THE COUP.T: Well, if it does, I will stay it. I am 
stayinn the sentence pending the determination of her 

appeal, and that will include staying the commencement of 

the probation. 

MR. McGUIRE: I thought that was your Honor's 
intention, but I wanted the record to be clear on that. 

THE COURT: All riqht. Thank you. 

MR. McGUIKE: Your Honor, has the Court made 
a determination that the defendant Milton Parness is a 
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; i dangerous special offender? 

THE COURT: I have heard the test-imonv, and I have 


sentenced the defendant according to mv best lights, Mr. 
McGuire, and I am not making any further determination at 

this time. 

itR. McGUIPJ’: Thank you, your Honor. 


8 ! 
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